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WORLD NEWS 

Warning to 
councils 
over spending 

Local authorities were warned 
mat the Gcnrernment is prepar- 
ing to deploy its community 
chargecapping powers with 
extra force next year to curb 
council spending. 

Mlebawi Portillo, Minister 
tor Local Gover nm ent, speak- 
ing at the Association of Dis- 
trict Councils wm fe r w wfl, aafrl 
the projected spending 
Increases well above 10 par 
cent of some councils ware 
“frankly unacceptable.” 
Challenge on poll tax Is 

rejected. Page 4 

Support for Gortaacttsv 

Soviet President Mikhail Gorb- 
achev WOH the TTrmrtimnns 
approval of the Communist 
Party’s ruling central commit- 
tee to present proposals for 
radical reforms at nest week’s 
congress. The derision coin- 
cided with a vote by Lithuania 
to suspend its declaration of 
independence to dear the way 
for future negotiations with 
Moscow. Page 32 

Iran thanks world for aid 

Iranian President Ali Akbar 
Haahemi Bafltanj ani thanked 
the world for its “beautiful” 
help after Iran’s earthquake 
last week and said critics of 
the aid were like “pestering 
flies” in his first major speech 
since the quake killed some 
40400 people. 

Ferrtday resnrsestod 

John Ferriday, the former 
chairman and chief executive 
of Eagle Trust, was arrested 
for the second time in 48 boors. 

Page 5 

Jan break-out attempt 

Five inmates at WSfidsworth 
prison in London attempted 
to break out through the walls 
by hi-jacking a mechanical 
digger but were recaptured, 

Honsdwr m urd srprobe 

A murder investigation has 
begun against former East Ger- 
man Communist leader Erich 
Honecker for his Government's 
policy of killing East Germans 
trying to flee to the West 


Nelson Mandela said his visit 
to the US has solidified Ameri- 
can support for continued 
sanctions against South Africa. 

Testa too de manding * 

Standard assessment tasks 
for seven-year-old pupils are 
“too demanding," the Govern- 
meat admitted, after com- 
plaints from teachers about 
the tests after a pilot scheme 
was carried out in 400 schools 
in England and Wales. Concern 
over drop in reading abilities. 
Page 4 

. Royal visit to N Ireland 

The Queen Mother paid a one- 
day visit to Northern Ireland 
as part erf her 80th birthday 
celebrations. 


Brueh fires 

Fierce deliberately-set brash 
fires that destroyed 567 homes 
in southern California in just 
24 hours were still i 
threatening another 100 1 


Prince Aya, the second son 
of Japanese emperor Akihito, 
broke with tradition to many 
a commoner. Princess Kflto, 

23 , is the daughter of a college 
prcftessor. Something old, 
something new. Page 3 

Tennis rackat 

American tennis star Pam 
Sbriver for controls on 
players grunting at Wimbledon 
as they serve, claiming It 


Women’s Tennis Associa t ion 
said riie Issue of grunting was 

being discussed bm there were 
no decisions yet 


BUSINESS SUMMARY 

Political row 
expected over 
Girobank sale 

A fresh privatisation row could 
erupt on Monday when Trade 
and Industry Secretary Nicho- 
las Ridley is expected to 
gT^rurmvy the sale of Post 
Office subsidiary Girobank 
to the Alliance and Leicester 
building society for less than 
its net asset value 
Officials close to the negotia- 
tions say the price will be 
ynftm - ter-i tiding a repay- 
ment to the Post Office of a 
£39m meaning an effec- 

tive price of £73m. The bank's 
net value, according to the lat- 
est annual report, is £ll&5m, 
excluding the loan. Page 22 

BRITISH Aerospace shares 
in London fell lip to dose at 
S34p in an otherwise rising 
market, reflecting aerospace 
analysts’ scepticism about 
BAe’s Tornado fighter deal 
with Saudi Arabia. Rapid out- 
break of peace finds BAe with 
defences down. Page 10 

west GERMA N industrialist 
Detlev Rohwedder has been 
appointed head of Treuhandan- 
stalt. East German trust body 
that owns most of the coun- 
try's industry and Is charged 
with privatising it. Rohwedder, 
chairman of Hoesch, West Ger- 
man steel and engineering 
group, was personally asked 
to take the job by East German 
Prime Minirter Lothar de Mai- 
ziere. Page 22 

EQUITIES in London moved 
erratically this week. The 
FT-SE Index ended yesterday 
at 2474.6, a gain of 184 on the 
day, but down 34 prints since 


FT-SE 100 Index 


Hourly movements 
2420; 
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the previous Friday. Confi- 
dence was challenged by a 
spate of downgradings of cor- 
porate profits by leading secu- 
rities houses. Expiry day in 
the fixtures markets yesterday 
caused a period of wild excite- 
ment - with nearly 30 points 
I prinad during 20 minutes. Lorn 
dou Stock Exchange, Page 23 

FIAT, Italian motor group, 
says profits growth will slow 
due to a slackening market. 


competition. Gross profit mar- 
gin may fall this year by more 
than 1 percentage point from 
last year’s record 94 per cent 
margin. Page 10 

BRICOM, diversified UK com- 
mercial services group, will 
be sold to Rochfleld, a new 
mmpany formed by Gamles- 
taden of Sweden and other 
investors, for £3374m. Page 
8; Lex, Page 22 

QANTAS, Australian state air- 
line, has warned of an annual 
loss, after record profits in 
1988-99, doe to the domestic 
pilots labour dispute hitting 
tourist traffic. Page 10 

CAPITAL AIRLINES, airline 
arm of Brown Group Interna- 
tional, UK construction 
machinery group that went 
Into receivership on Thursday, 
has drawn 10 bids. Page 4 

MATSUSHITA Electric Indus- 
trial, Japanese electronics 
combine, will maiw its first 
foreign acquisition, taking a 
25.1 per cent stake in Loewe 
Opta, West German consumer 
electronics maker. Page 10 


MARKETS 


New York tonchUw : 
$1.7465 

London; 

$1.7445 (1.7395) 
DM2.905 (2.9025) 
FFrS.76 (9-745) 

SFr2v47 (3L4575) 

Y26S.5 (266.S) 

£ index 91.4 (91.3) 
CKMiD 

New York: Comex Aug 
S359.9 (354.1) 

London: 

$352.75 (352.25) 

NSBI OIL (Argus) 
Brent 15-day Aug 
$184 (18-1) 


DOLLAR 

New Votfc kmchtfano: 

DM1.8845 

FFr5_5S2 

SFrl.41 55 

Y152.16 

London: 

DM1 -6856 (1.688) 
FFiS.585 (5.8025) 
SFr1>*156-(1.41S) 
Y152JS5 (1532) 

$ Index 88.8 (67.0) 
Tokyo dow; 152.85 
US UMCHTW8 
RATOS 

Fed Funds 8i% 
3-mo Treasury Bids: 
yield: 7.982% 


Chief price chang«« 
yesterday: Page 22 


1033. 
yield: 8498% 


STOCK INDICSS 
FT-SE 100: 

2 , 374.6 ( + 18 . 9 ) 

FT Or dinar y: 

1 , 899.9 (+ 12 . 1 ) 

FT-A AO-Sham: 
1 . 171.28 (+ 0 . 6 %) 
New Yortt hmchame: 
DJ Ind. Av. 

2 ^ 84.41 ( + 5 . 7 ) 

SAP Comp 
358.12 (+ 0 . 49 ) 
Tokyo: Nikkei 
31 , 940.24 ( — 185 . 95 ] 
LONDON HONEY 
3-monOr Inte r ba nk: 
dosing 14iS (14U) 
Lllfe tang gUt future: 

Sep 85% (863s) 


BR announces management restructuring programme 


By Richard Tomkins, Transport Correspondent 


BRITISH RAIL management 
restructuring planned for the 
next two years will result in 
the biggest shake-up of 
Britain's railway organisation 
since nationalisation in 1948. 

The regions that succeeded 
the pre-nationalisation railway 
companies — Western Region, 
Southern Region and London 
Midland Region, for example - 
are to disappear. 

Instead, British Rail’s 
operations will be split into 
independent businesses with 
their own assets and account- 
able as a separate profit centre 
to the board. 


The move will be widely 
interpreted as paving the way 
for privatisation after the next 
general election if the Conser- 
vatives win it 

The rail unions will be con- 
cerned about the implications 
for national collective bargain- 
ing and about the possibility of 
job cuts in a drive for greater 

nffiriiaif Ty. 

British Rail's services are 
already divided into five busi- 
ness sectors - Intercity, Net- 
work Southeast, Provincial, 
Freight and Parcels - undo: 
an arrangement dating back to 
1982. However, these are pri- 


marily marketing organisa- 
tions. 

The ownership and operation 
of the railway infrastructure is 
still in the hands of the regions 
which provide services to each 
business sector under compli- 
cated contractual arrange- 
ments. 

Under the new system, the 
regions and their assets will be 
absorbed into the existing sec- 
tors, so introducing direct line 
management and radically 
Improving accountability. 

The five sectors will be run 
as companies, with subsid- 
iaries treated as independent 


profit centres. At Intercity, for 
example, the present sector 
director, Mr John Prideaux, 
will become managing director 
with overall respoosfofltty for 
five subsidiaries: East Coast 
Mate Line, West Coast Main 
Line, Great Western Main 
Line, Cross Country/Midland 

Mate T.hx» anH An g Ba / Oatwiefc. 

Each subsidiary will be 
responsible for staff, track and 
assets in its own section of the 
n etw or k. Other sectors which 
need to share Intercity’s 
tracks, such as Provincial or 
Fr eight, will have to negoti ate 
a contract with the appropriate 


subsidiary for the use of its 
staff and infrastructure. 

Announcing the changes 
yesterday, BR appeared to be 
playing down their implica- 
tions, in an attempt to stave-off 
hostile reaction from the 
unions. 

Mr Jimmy Knapp, General 
Secretary of- the National 
Union of RaflwaymerL warned 
at the NUR's annual confer- 
ence an Thursday there would 
be a repeat- of last summer's 
iiwi iw h-ja) action if BR tyforf to 
use restmctuxlng to force 
through decentralised bargain- 
ing. 


Exchange tracks records back to Big Bang on suspicions of insider dealing 


DTI to probe Dunsdale Securities 


By Andrew Freeman and Richard Waters 

AN INSIDER dealing 
investigation has been 
launched by the Department of 
Trade and Industry into the 
suspected share trading ring 
surrounding Dunsdale Securi- 
ties, the Park Lane investment 
firm which collapsed last 
month. 

It also emerged yesterday 
that officials at the Interna- 
tional Stock Exchange are 
tracking share dealing records 
back to 1386, when London's 
Big Bang introduced surveil- 
lance systems for the first 
time. 

The 1SE, along with the DTL 
are searching for evidence of 
front running, or dealing for 
profit ahead off large transac- 
tions, as part of a suspected 
dealing ring. 

The 1SE has gathered 
records from a number of Lon- 
don’s brokerage houses which 
handled deals with Dunsdale 
Securities, and will try to 
match these trades with subse- 
quent deals by securities and 
invest ment houses. 

In particular, it is <HnaminT»ig 
trades by Barclays de Zoete 
Wedd Investment Manage- 
ment, where a senior fund 
manager was suspended 
recently to allow an investiga- 
ti on in to alleged breaches of 
BZWHfs dealing rules. 

The ISE is also believed to be 
looking for insider dealing by a 
number of individuals con- 
nected with accounts held by 
Dunsdale Securities. Insider 
dealing is a criminal offence 
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Worried Dunsdale creditors meeting in London yesterday 


involving the abuse of unpub- 
lished, price sensitive informa- 
tion to deal in shares. Laywers 
disagree over whether front 
running falls within the defini- 
tion of insider dealing. 


The DTI inquiry, coming on 
top of investigations by a host 
erf other (Sty regulators, has 
prompted concern among some 
of those involved that the regu- 
lators are getting in each oth- 


ers’ way in investigating the 
case. 

Agencies known to be 
looking at Dunsdale now 
include:, the Serious Fraud 
Office;, the Metzupoitttan Police 


fraud squad, the DTI, the Seen-; 
ritiee Association, the Invest- 
ment Managers Regulatory 
Organisation, the Association 
of Futares Brokers and Deal- 
Continued on Page 22 


Perrier 
founder 
retires on 
sour note 

By Georgs Graham 
In Parts 

MR GUSTAVE LEVEN, who 
put the into Perrier, is 
retiring on a sour note at the 
age- of -76 after revealing that 
the retmptmy will have to set 
aaiifc nwndftHHf FFl40Qm (£413®) 
to cover the costs erf the ben- 
-sene contamination problems 
that convulsed it earlier this 
year. 

The company revealed yes- 
terday that sales of Perrier 
water are running at about 60 
per cent of their level before 
♦>»«»■ contamination 

was discovered. 

The wwwp imy said the situa- 
tion was imp r ovin g but it was 
havixnr difficulty regaining 
market share In the US, espe- 
dally in cafes restaurants. 

Mr Leven bought the tiny 
mineral water spring in 1948 
«mrf fmflt ffcg distinctive green 
bottles into a worldwide status 


Perrier Mt its first setback 
this. year when it had to with- 
draw world stocks of 160m bat- 
ties after a fault in its filtration 
'process allowed the water to be 
contaminated withbemene. 

Petris* set asfafeFFr435m in 
Sis 1989 a cco u nts to cover the 
cod; but atyesfcwday’s share- 
baUderaT meeting in Vergfess, in 
southern France, the group 
said a fartftar FFrfOGm provi- 
sion would have; to he mad » 
lids year. .. 

Mr Jacques Vincent, 66, who 
wfil become Hie Pearler chair- 
tipm. ifffl take over a dUEarent 
cmnpa^fratothahaeqhhbBid.by 
‘ Mr Levon ia »18i- Production. 
Area Urn spring was thmi nm- 
ntogatSSn bot&wa yeah Last 
year sales: topped lbn bottles. 

Tt struck me at the time 
that attyou had to do is takn 
the water frmn the ground and 
Bn) sell it for more than the 
price of mfik or ftar that matter 
wine. I decUed 1 had to buy the 
business and never sell it 
again. 1 * he-said. 

Mr Leven, one of France’s 
mori camera-shy businessmen, 
has taken Perrier ; to and out of 
a number of diversifications, 
frcmtpaytoteviskmtochpco- 
Iate8, but in recent months has 
returned the focus to the pore 
mineral mater business. 


UK and US agree to open up 
more transatlantic air routes 


By Paul Abrahams 

THE UK and the US reached a 
bilateral air transport agree- 
ment yesterday aimed at 
increasing competition and 
offering more consumer choice 
on transatlantic flights. 

The package, approved by 
Mr Cecu Parkinson, the British 
Transport Secretary, and Mr 
Samuel Sldnner, the US Secre 
tary of Transportation, 
increases the number of 
routes. The two countries also 
decided to set up a joint study 
to liberalise the British- Ameri 
ran transatlantic market. 

“Clinching this deal is only a 
first step,” Mr Parkinson said 
yesterday. “We are both com 
mitted to the principles of com 
petition and of minimal gov 
emmental regulation. If we can 
move to a thoroughly liberal 
ised market across the North 
Atlantic that will be good for 
consumers and good for air 
lines.” 

The agreement, reached 
after months of wrangling, is a 
blow for British Airways. It 
said it was disappointed with 
the arrangement, which it 
believed to be inequitable. The 


airline said the deal did not 
give UK airlines the same 
opportunities as their US coun- 
terparts. It estimated that the 
growth revenue that would 
accrue would be worth more 
than £60 a year to US airlines 
but only £20m a year to British 
carriers. 

The company, which ana 
lysts pointed out had. not 
pressed forcefully for add! 
tional transatlantic routes, 
derives 18 per cent of its rave 
noe from its North American 
operations. 

The agreement is likely to 
benefit other UK carriers. Mr 
Richard Branson, chairman of 
Virgin Atlantic, said the Civil 
Aviation Authority had 
granted his airHno permission 
to operate one of the new 
routes between London and 
Boston. Its services wfil beg in 
next May. 

Mr Branson said he would be 
looking at opportunities for 
operating other routes made 
available by the agreement. 
These include two routes 
between UK regional airports 
and any trf the main US gate 


way airports. Air Europe, the 
airline owned by International 
Leisure Group, which has 
announced its intention to 
shift from short-haul to long- 
haul sched uled services, said 
the package should be wel- 
comed. 

The agreement confirms 
American Airlines' 
route between Chicago and 
Man c hester, which was prevl 
ously operated on a temporary 
licence. 

US carriers will also be 
allowed two more routes to UK 
regional airports. Northwest 
Orient has recently applied to 
operate routes from Detroit to 
Manchester, while United Air 
lines has also requested per 
mission to fly to the same des 
tination from Washington. 

The lengthy negotiations 
were delayed by a disagree 
meat over the right of US car 
tiers to use slots at Heathrow- 
used by Pan Am and TWA 
should either of the two US 
carriers be acquired. The UK 
Transport Department said the 
countries had decided to set up 
exploratory talks on the issue. 
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INTERNATIONAL NEWS 


Terms for German unity 
bond to be set next week 


By Katharine Campbell in Frankfurt 


TERMS FOR the initial bond 
issue by the German Unity 
Fund will be set next Wednes- 
day, July 4, timed to stimulate 
investor interest after eco- 
nomic and currency anion 
between the two Gennanys on 
Sunday. 

The issue itself will follow a 
few days later, according to 
market conditions. 

The German Unity Fund has 
been constructed by Bonn as 
an off-budget device to help 
finance the mounting costs of 
German unification. Carrying a 
central government guarantee, 
the fund will issue paper worth 
DM95bn (£32.9bn) over 4% 
years. The domestic govern- 
ment bond market has been 
anxiously awaiting confirma- 
tion of the timing of the launch 
for weeks. 

German government bond 
yields climbed steeply earlier 


in the year in nervous anticipa- 
tion of nnquantifiah le riftwtftnria 

on the capital markets in the 
course of recasting fire dilapi- 
dated East German economy. 

Bond dealers yesterday were 
hoping that the unity pro- 
gramme would be given a firm 
start with relatively generous 
pricing for the new issue, 
which is expected to run for 
the normal 10 years, but in an 
amount of DMS-Gbn, larger 
than most of the regular gov- 
ernment bonds (Bunds). 

A fixed coupon around 9 per 
cent would be well received, 
but would represent a signifi- 
cant increase on the last bund 
issued May 18, which paid 8.75 
per cent. International inves- 
tors said Frankfurt banks 
would be under considerable 
pressure to see that the first 
deal went well. 

Although guaranteed by 


Bran, the fund is borrowing in 
its own name and so cannot 
command quite such fine pric- 
ing; foreign central banks, 
large purchasers of regular 
bunds, may for instance ini- 
tially stay on the sidelines. 

As a slightly different breed 
of instrument, it is also 
unlikely to be included in the 
basket of bonds which are 
deliverable into the current 
bund futures contract on Lifts, 
the London futures exchange. 
The dealing community will 
want to be compensated, by a 
higher yield, for the fact that 
the paper Is therefore less easy 
to hedge. 

Data confirming that West 
German inflation, is well under 
control have helped the domes- 
tic market in recent days, pro- 
viding the government with a 
convenient borrowing window 
in the next week or so. 


Mark fades away as western 
manners come into play 


By Leslie Col lit in East Berlin 

EAST Germany’s Mark came to an end much as 
it began in June 1948, buying only the basic 
things in life. 

Citizens queued patiently to buy the last 
items still available for their Marks - bread, 
potatoes and milk - less than 36 hours before 
the Deutsche Mark was to be nwiBastMii on 
them. 

It was the last winking day of the old central- 
ly-planned economy, which had guaranteed full 
employment at the price of mediocrity and end- 
less queues. But a new era of self-assertion was 
already making itself felt. 

Striking garbage collectors in East Berlin left 
refuse receptacles overflowing on to normally 
spotless s t ree t s . Residents of the capital grum- 
bled over the “rapacious” wage demands of the 
garbage men who earned 1,500 Marks a month, 
more than doctors or engineers. The city gov- 
ernment threatened to call in private collectors 
from West Berlin if the garbage mm did not 
return, to work. 

Simultaneously, employees of Interflug, the 
state airline, staged a two-hour warning strike 
to press demands for job security, amid rumours 
that 2,000 of them would be sacked in a future 
merger with West Germany’s Lufthansa airline. 

The harbingers of the new consumer paradise 
were also manifold, wit Bay, a Western clothing 
chain, raised its sign on the once fashinn«ihl» 


Unter den T.imfen boulevard, on a shop formerly 
run by the communist youth organisation. 

As Bast Berliners peered expectantly into a 
hall packed with western food, Meyer Supermar- 
kets of West Berlin worked feverishly to com- 
plete renovation of a former state food store in 
Leipzlger Strasse in time for the arrival of the 
first shoppers armed with D-Marks on Monday 
morning. 

Many Easterners however were expected to 
flood across to the West for their serious shop- 
ping. Ostensibly to protect domestic producers, 
the government yesterday overrode parliament 
and went ahead with plans to introduce a tax on 
a wide range of Imported West German prod- 
ucts. 

Commerzbank, third largest In West Ger- 
many, graWwH a prime advertising gfo in cen- 
tral East Berlin, hoisting its yellow neon sign on 
to the railway viaduct over Friedricbstrasse. It 
was the very spot where Neues Deutschland, the 
Communist Party newspaper, previously pro- 
claimed its feeding role. 

Passers-by in East Berlin barely looked up as 
West German armoured trucks, followed by Peo- 
ple's Police cars with wailing sheas, distributed 
D-Marks to the lmnira in a city undergoing its 
fourth big p oPtirfll and social upheaval since 
1918, few people betrayed any emotions over yet 
another historical event. 


Lithuanian MPs suspend independence declaration 


By Layla Boulton In Moscow 

THE T.ithqgrdfln parliament 
last night conceded Moscow’s 
demand that it freeze its inde- 
pendence declaration - but 
only for 100 days. 

The time limit .was a 
last-ditch attempt by Mr 
Vytautas Landsbergis, the 
Dfimanian president, to draw 
his own radical nationalists 
into a compromise with 
Moscow, opening the way for 
talks with the Kremlin and a 
biting of the Soviet blockade. 

Mr Arditmas, a parlia- 
mentary spokesman, said that 
deputies approved the morato- 
rium - to station the first day 
Of independence negotiations 
- with 79 votes for, 35 against 

and two gh gtonfirmR 

Sajudis, the pro-indepen- 
dence movement which 
brought Mr Landsbergis to 
power and claims a majority in 
parliament, had previously 
opposed a m ora t ori um on the 

Mitch U HwlaraHnn 

“I know that the concept of a . 
mMffl to r h™ is nnt piMMiwt to " 
the t .uhnarHan ear,” Mr Lands - 
bergis, a former music profes- 
sor, told deputies yesterday. 
“But we can make a gift to our 
negotiating partner even if it 
grates upon our ear." 

Ms Rita Dapkus, head of the 
parliament’s information 
bureau, said the president's 



Xiflmanlan nationalists demonstrated la VHntas yesterday outside the supreme soviet as deputies 
voted to suspend their independence declaration 


initiative provided a “kind of 
assurance" to opp o ne n ts of a 
freeze. It would also discourage 
Moscow from dragging out the 
negotiations even though the 
plan allowed for an extension 


of the m orato r i um by parlia- 
ment 

R was not immediately dear 
whether a Bunted mor atorium 
would satisfy Mr Mikhail Gorb- 
achev. The Soviet leads origi- 


nally asked Lithuania to sus- 
pend its Mamh u declaration 
for the duration of negotia- 
tions. 

But the feet that yesterday’s 
vote followed a flurry of talks 


this week between Mr Gorba- 
chev and President Landsber- 
gis suggested that the lQfrday 
jhnit would be acceptable to 
the Kremlin. 

“Mr Gorbachev’s number 
one demand was for a morato- 
rium without going into specif- 
ics. If he keeps to Ids word, he 
should accept this, ** Ms Dap- 
kus said. 

The de fiant Baltic republic; 
which has been subjected to a 
harsh blockade of energy sup- 
plies by Moscow for more than 
two months, had been tom 
over whether to trust Mr Gorb- 
achev’s compromise offer, 
marfe earlier this month. 

Some deputies had suggested 
for instance that the Soviet 
Union should in turn suspend . 
its 1940 secret deal with Hitler 
under which Lithuania was 
absorbed into the Soviet Union. 

“There are no guarantees 
that this will lead to construc- 
tive negotiations with 
Moscow," syrid Mr Gediminas 
Vagnorius, one of the two dep-. 
titles to abstain. “Part of the 
population is going to consider 
this vote a moral defeat,” he 
said. 

He added that it was not yet 
dear when Moscow would lift 
its economic sanctions if it 
accepted the 200-day morato- 
rium. 
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Second stage of economic 
reforms for Yugoslavia 


Tough measures for Hungary 


By Nicholas Denton in Budapest 


By Laura Silber in Belgrade 

YUGOSLAVIA’S Prime 
Minister, Mr Ante Markovic, 
yesterday unveiled a second 
economic p»<*v«p * aimurf at pri- 
vatising socially-owned prop- 
arty, controlling public spend- 
ing, and rehabilitating the 

hflTiVmg nyu tMm 

In his address to the federal 
Mr Markovic, who 
December introduced a 

h^ati^^Mft^MBownp to 
the republics to share some of 
the burden in impiwiwwrinp 
the political and economic 
reforms. These include: 

• a reduction of interest rates 
from 50 to 20 per cent to stimu- 
late investments and revive 
growth- During the first five 
nwmthg of the year, industrial 
production fop 10 pot cent; 


• cuts in republics’ public 
spending of up to 18 per cent; 

• the introduction of owner- 
ship/property rights which 
would pave the way for privati- 
sation and capital markets. 
“We have to dearly Identify 
theowners of capital and begin 
the process of recapitalisation 
and privatisation,” Mr Mar- 
kovic said. 

• a rise in. industrial produc- 
tivity through attracting . 
domestic »tm! fami gn ca pftaL 

• the freeze on wages imposed 
last December would be partly 
lifted, under a Systran whereby 
only those enterprises which 
make profits could raise wages. 

However, a collective wage- 
bargaining system is Hhmly to 
be introduced in the near 
future. 


THE HUNGARIAN 

government yesterday 
unveiled an unexpectedly rig- 
orous emergency package to 
satisfy rnfemirttonal Monetary 
Fuad ««n#iiyini an tfe budget 
dgfirit on which new credits 
are dependent ■ 

The «in» ' of tiie measures, 
which e f f ec tive ly end the new 
conservative government’s 
honeymoon, is to achieve net 
savings of Forint 25bn (fwim) 
to meet tie IMF’s Ft lObndefi- 
cit target 

Two-thirds of the improve- 
ment will be achieved by 
spending cuts, focused on sub- 
sidies for agricultural e x por ts , 
and the remainder by increases 
in government-controlled 
nrfees. Price rises for energy 
and luxuries will add 2 to 4 per 
cent to overall inflation 
push the 1990 yearon-year fig-. 


ure toward s 30 per cent 

The main cause of file bud- 
get gap has been the collapse 
in trade between Comecon 
members, which remains an 
unpredictable factor. 

Yesterday’s elaboration of 
the government’s immediate 
economic pr og ram me, of which 
the mini-budget was the most 
urgent element, confirmed 
indications that Mr Gyorgy 
Matolcsy, Prime Minister’s 
cabinet secretary, has emerged 
as the dominant poUcy-maket 
over his more cautions rivals. 

Mr Matolcsy announced a 
speeding up of privatisation. A 
blueprint for the compulsory 
sell-off of 30400 to 40400 shops 
and restaurants, and the stock 
market flotation of about 30 
Mg and profitable statoowned 
e nterp rises, largely hotel and 
pmnwciing concerns, will go 


before the cabinet next week: 

Implementation should be 
eased by the naming of Mr Fer- 
enc Madl, Minister without 
Portfolio, as head of the State - 
Property Agency, the body 
which oversees privatisation. - 
The government’s lack of trust 
in the former appointee had 
paralysed the agency. 

But obstacles remain. Mr 
Tanias Schagrln, the official 
concerned at the Ministry of 
Industry, suspected that the 
best retail outlets had been 
out of the state’s reach 
bogus privatisation and that 
the proposed legislation was. 
applicable to fewer than 10,00(L 

The task of floating 30 states 
owned enterprises has been. ; 
complicated by Mr Matolcsy*s . 
hostility to wnwiifamwn flq quo- 
tation on both the Vienna mid 
Budapest stock markets. 
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Bid to limit oil-spill liability rejected 


By Peter Riddell in Washington and Steven Buffer in London 


THE US Congress has rejected 
proposals backed by the Bush 
Administration to set limits on 
shippers’ liability for oil spills, 
r aising the prospect of more 
tanker-owners turning their 
vessels away from US ports. 

Royal Dutch/SfaeB. Elf Aqui- 
taine and AP. Moeller of Den- 
mark have already cut ship- 
ments in vessels they own or 
manage on the grounds that 
unlimited liabilities from an oil 
spm are an unjustifiable risk. 

A Senate/House conference 
agreed to allow individual 
states to impose unlimited lia- 
bility on polluters for the costs 
of cleaning spills, regardless of 
limits imposed fay federal law 
or international protocols. 
Only a presidential veto could 
stop the measures. “If the bill 
passes It would make shipping 
oil to the US difficult," 


Elf Aquitaine said. 

The International Associa- 
tion of Independent Tanker 
Owners (Intertanko). which 
had campaigned for the US to 
endorse international protocols 
limiting liability, was disap- 
pointed at the decision. Inter- 
tanko, representing over half 
the world tanker fleet, has said 
failure to enact liability limita- 
tions would drive responsible 
tanker operators from US 
ports, leaving the market to 
single-tanker companies, likely 
to be liquidated by a Mg spilL 

The issue became controver- 
sial after the spill by the Exxon 
Valdez tanker in Alaska last 
year and last month’s spill off 
Galveston in Texas. The con- 
ference rejected a proposal that 
tiie US agree to sign for five 
years an international protocol 
limiting liability. Under the 


protocol, those hurt by a spill 
could seek compensation from 
the insurers involved, up to 
375m (£43£m), then seek up to 
3260m from an international 
fund, already established with- 
out US participation. 

The accord to preserve the 
rights of individual US states 
to impose their own liability 
rules takes precedence over a 
non-binding conference pro- 
posal “for toe US to take part 
in an international ail pollu- 
tion liability and compensation 
regime at least as effective as 
federal and state laws in stop- 
ping incidents an d gu arantee- 
mg foil, prompt compensation 
for damage.". The decision 
reflects personal involvement 
of Senator George Mitchell, 
Democratic Majority leader, 
who has taken a hard line 
against the tanker operators. 


c.v ( 

Mr Samuel Skinner, Thane-, 
portation Secretary, desbriMn 
the action as “a wrong decision 
for the wrong reasons". The 
Administration would try to 
find “legislative solutions to 
minimise the damage done”. 
Under the proposed legi s lation , 
those affected by an oil spill 
could seek federal compensa- 
tion whereby clean-up and 
relate d costs beyo nd li ability 
limits would came from a new 
$lbn fond financed by an oil 
tax. States could impose more 

Knhflltips. 

The conference resumes 
after the July 4 recess to 
resolve the issue of penalties 
against those responsible for 
spills and the timetable for 
introducing double-bulled ves- 
sels. The legislation will then 
return to both houses of Gan- 


Bush cites Lincoln in defending tax U-turn 

By Peter Riddell, US Editor, in Washington 



PRESIDENT George Bush 
yesterday sought to take toe 
political high ground, invok- 
ing the memory of Abraham 
Lincoln and citing toe national 
interest, to justify his aban- 
donment this week of his “no 
new taxes" 1988 campaign 
pledge. 

Following an Intense contro- 
versy within his own Republi- 
can Party over the dropping of 
the pledge, Mr Bush yesterday 
discussed the issue for the first 
time In public. 

At a White House press con- 
ference lasting nearly 40 min- 
utes, Mr Bush portrayed him- 
self as a national leader 
concerned with the “big pic- 
ture” and forced to subordi- 
nate his own strongly-held 
views on taxes to the priority 


of tackling a sharply hi gfer 
budget deficit. 

This, he said, was worse 
than “any of ns visualised” 
when he made his pledge. The 
budget deficit is now pro j ected 
to be 51591m <£92.4bn) In fiscal 
1991 starting this October 
against around $lO0bn expec- 
ted last January. 

He said that in toe light of 
this new situation he had fol- 
lowed Abraham Lincoln, who 
said, Til think anew.” 

Mr Bush said his sfa few nt 
incl u di ng the phrase “tax reve- 
nue Increases" was “a neces- 
sary step to get stalled budget 
negotiations moving.” 

He argued that the Ameri- 
can people would support his 
d erision because they wanted 
to see “jobs and economic 


growth, and that is what is at 
stake here." He said that if an 
agreement contained higher 
tax revenues, along with 
spending cuts and reform of 
the budget process, he “would 
go out there and advocate 
strong bipartisan support.” 

Noting that the US economy 
was at present sluggish, he 
hoped that a deficit package 
would have an ameliorating 
effect, “resulting in lower 
Interest rates and a more 
vibrant, more robust econ- 
omy." 

His comments were favoura- 
bly rece i ved by leading con- 
gressmen involved in the con- 
tinuing detailed budget talks 
with the Administration. 

Mr Bush refused to discuss 
specific tax or spending mea- 


sures, saying everything was 
cm the table. 

In a message sp e ci fically , 
directed at Republican candi- 
dates for this November’s elec- 
tions worried about possible 
tax increases, Mr Bush said 
they should look at “the Mg 
posi- 


Imelda Marcos is lost in the crowd outside a New York court, daring the loach break in the third day of jury deliberations in the 
fraud case against the former Philippines first lady. . 

Barry drugs video is tiie hottest tape in town 


you 


picture. Stay with your 
tion. Advocate what 
believe and then just 
little Mt open-minded so 
when we get an agreement 
that is good for country , you 
can say we accept this." 

Mr Bush warned that unless 
Congress acted there would be 
a cutoff (automatic spending 
cuts) in October of nearly 
flOObn which would have a 
“draconian” Impact on 
defence, student grants 
other domestic services. 


THE PEOPLE of Washington 
have now seen it with their 
own eyes: Mayor Marion Barry 

inhaling crack Cocaine* T.lmnel 
Barber writes .from Washing- 
ton. 

The man who said he never 
took drugs stands exposed as a 
bar, thanks to the now public 
FBI videotape of an elaborate 
“sting" operation last January. 

The 83-minnte tape is tiie 
centrepiece of the prosecu- 
tion’s case against Mr Barry. - 
who faces 14 perjury and' drug 
possession charges. Already it. 
has turned into the hottest 
piece of footage in town. 

In the tape, the Mack mayor 


comes across as more, inter- 
ested In sex titan drugs with 
Raaheeda Moore, the church 
organist’s daughter, one-time 
model and fanner lover, who- 
later agreed to . cooperate with 
toe. FBI to lore hhn a down- 
town Washington hotel. 

Ear from bring toe fanJov- 
tng, high-rolling character 
Washington has crate to know,'! 
tiie black mayor comes across 
as a rather insecure character, 
worried , as much about his. 
paunch , as tbe risk of getttog 
nabbed amnWng dope. - 

Prosecutors made tite tape 
available to *fe» press and tel- 
evision on Thursdayaftemora, 


minutes before the jury began 
to watch it in court Already, a 
co n troversy has flared in and 
out of court on whether Mr 
Barry was entrapped into 
smoking crack against his wflL 
Mr Kenneth Mundy, defend- 
ing the mayor, says Mr Barry 
was “set up” In crosoexamina- 
tion yesterday he tried to cast 
doubt on the integrity of Ms 
Moore, who he - said fed used 
crack since 1976 . and intro- 
duced Mr Barry to tiie drag 
Legal expats agree that the 
e n t rapm ent defence could be a 
difficult one because of other 
evidence showing Mr Barry’s 
frequent drug dee. 
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EC telecommunications 
pact to liberalise market 

By Lucy Kellaway in Brussels 


AN important step towards 
freeing the Ecu3JSbn (£2.14 bn) 
market for telecommunications 
terminal equipment was taken 
in Luxembourg late on Thurs- 
day night, with toe agreement 
on a directive that will mean 
equipment tested in one coun- 
try can be sold anywhere in 
the Community without far- 
ther testing. 

The new system will provide 
for minimum safety standards 
and quality requirements for 
all equipment - such as fac- 
simile machines and tele- 
phones - which are meant to 
be connected to the public 
phone network. If a piece of 
equipment has been found to 
meet these standards, it will be 
able to cross borders without 
further restrictions. 

The effect of the directive 
will eventually be large, as at 


present telecoms goods may be 
subject to slow and costly test- 
ing in up to 12 different coun- 
tries. Fra toe time being, how- 
ever, the networks in member 
states are not fully compatible, 
so only limited trade can take 
place. 

The directive was agreed 
despite resistance from France, 
which wanted it to be defined 
as broadly as possible to 
indude all kinds of equipment 
that is not usually connected 
to the phone networks. The lib- 
eral camp - the UK, Germany 
mid the Netherlands - argued 
that this would place unneces- 
sary bureaucratic restrictions 
on equipment, and complained 
that the less liberal countries 
were hoping to use standards 
as a way of protecting their 
markets from outside competi- 
tion. 


Rome takes over after Dublin’s successes with single market measures 

Italy’s big plans for European presidency 


By David Buchan and Lucy Kellaway In Brussels 


IF ITALY beats Ireland today in the 
World Cup quarto finals, it will be sad 
for Jackie Char lt on’s boys, hat politi- 
cally appropriate. Tomorrow, toe rotat- 
ing presidency of the European Com- 
munity - tbe right to chair all Council 
of Ministers meetings for six months, 
and the duty to organise them — passes 
from the Irish government to the Kal- 
ian. 

Italy, traditionally longer on Euroas- 
piration then Euro-achon, has high 
ambitions for its presidency. Mr Gianni 
De MicheHs, toe Italian foreign minis- 
ter, said in a speech in Belgium this 
week that among Italy’s priorities when 
it takes on the job were: 

• Putting the finishing touches to the 
single EC market, which must also 
have labour regulations so that it does 
not become “a Darwinian space” for big 
business. 

• Preparing fra economic and mone- 
tary union, so that Italy can tnhlo a 


draft treaty for the Twelve bo get their 
teeth into the minute they sit down to 
start formal negotiations in Rome on 
December 13-14. 

• Taking “a great leap f orw ard beyond' 
the horizon of rational sovereignty”, so 
toe Twelve can embark on thrir paraTlri 

negotiation on political union with a 

report full of “sound proposals" such as 
giving the European Parliament a say. 
in law-making equal to that of the 
Council of Ministers, 

MrDe Micbelis also plans to keep up 
toe tempo of Community diplomacy by 
signing “a charter of transatlantic rela- 
tions" with the US and association 
ag reements with east European coun- 
tries. But the reality is that these days 
the EC is marching more to the drum- 
beat of history than to the baton-wave 
of toe temporary occupants of the 
Coundl presidency. 

The British might not agree with Mr 
De Mlchelis that “everyone is convinced 


that we have to act quiddy and that we seem of leas than stellar Importance, 
cannot hngra over excessive queste'for sari i as er adicating African swine fever 
compromise, being over-cautions and . . in Sardinia and getting a single market 


over-reasonable, because' there fa no 
trace of prudence in the history of 
Europe over toe past year". Yet outside 
catalysts like the events in eastern 
Europe have accelerated' internal prog- 
ress in the EG 

Indeed, Ireland has done a better job 
than all previous presidencies ingefc-. 
tin g a greements m gi gg le ' ■“ 

tives, according to a scorecard 
by Dublin yesterday. With 2fr 
and 11 “common positions”. (political 
agreements in the Council) achieved 
during its half-year in the Council 
chair, Ireland emerges well- ahead of 
other countries which have held the 
presidency store the Single European 
Act came into force in mid-1987. 

With many of the 280 tingle market 
proposals already passed, some of the 
a greements imifer the Irish presidency 



to heart pacemakers. But some very 
si gnificant measures were agreed to the 
firat haif of tote year - on Opening up 
new areas of public procurement, on 
electricity transit and on corporate tax 
(a triumph that Imd tiuded successive 
preflidfindea for the past 20 years). 

If the scorecard : ,were also .to give a 
T pAagm- p of per famr of min . 

isterial negotiatfagtimfl, Ireland would 
also make a good showing. The “chair" 
had a way erf shuttings off irrelevant 
ministerial discourse,' and of stopping 
the'meeting altogether if it was dearly 
.going nowhere. JMs : wricome develop- 
ment — especially after : the- more ver- 
bose political style <tf their Trench pre- 
decessors — meant ; that Council 
sessions, billed- for twb days, were 
miraculously often, over the first 
day.’ r 7 


Equally important, the 
entrapment defence does not 
address the perjury charges - 
centring on Mr Barry’s denial 
of drug use before a grand jury 
— which carry a mandator y 
jail sentence. 

Lurking in. the background 
is the figure of Mr Louis Far- : 
rakhan, the black Nation of 
Islam, leader. On Thursday, the 
judge barred Mr Farrakhan for 
toe dnvtinn of the trial • ~ 
The fear among authorities r ‘ 
Is that Mr FarraTchan and «Hr«r 
radical black leaders will turn 
the trial into a race contest. , 
No one has printed out 
earlier this year the Nation of : 
. Mam - which has a strong 
record of opposing drug use by 
black s - c aned on Mr Barry to. . 
step down from office. 
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concedes 

rendum on 
i-party system 


In Lusaka 


■s in 




Tn - President Kenneth 

pressure after a 
ng n, which 23 peo- 
died, yesterday 
a referendum In 
whet her to return 
to a jnnBHMrty system. 

•fl^dfidskmlo hold the ref- 
grendiSn lmd been taken earlier 
this year,' but no date had been 
foed/^Soverament officials 
hope that'ffifctng a dale may 
hdp **ise the tension of the 
past week, when many of the 
protests were calling for the 
reintrbduction of the 

multi-party system, abolished 
la 1972 leaving the United 
^jatkmal lndependeiice Party as 
the sole legal party. 

Security forces yesterday 
cradied'the last remaining pro- 
test by storming Lusaka univer- 
sity campus before dawn, 
detaining at least 25 students. 

On Thursday students had 
glar ed the campus a “liber- 
ated area” and were reported to 
have been making petrol 
bombs. But it appears soldiers 
met no resistance yesterday. 

Hundreds of pesters calling 
for President Kaunda’s resigna- 
tion were discreetly removed by 
police from roadside fences 
before dawn. 

About a thousand campus 


residents were herded into an 
open space near the university 
ringed bjMroSZ 
Later in the day, many wore 
tttoi to Lusaka’s central bus 
station and ordered home 
while others clutching hn ^ 

bo^s and suitcases left on foot 

Some students were issued 
passes allowing them to return 
to take exams in two weds, 
othe rs to re them up and vowed 
to continue their protests in the 

tr wm cKWi 


El sewhe re in the capital peo- 
ple returned to work, nntj the 
army street patrols verb 
reduced. 

Pres iden t Kaimrta yesterday 
blamed the riots cm advocates 
of a multi-party system, 
describing them as “mischie- 
vous people who have no desire 
to serve the people sincerely”. 

He said 34 students were 
arrested at the Lusaka wiw p iiq; 
“We want to know who was 
engineering (the riots) to cause 
confusion and organising dark 
comer meetings”. 

Several hundred alleged riot- 
ers were already in custody. 

Diplomats said the govern- 
ment remained “nervous” 
about the possibility of unrest 

spreading to the Copparbeh. - 

Man in the news, Page 6 


NEWS IN BRIEF 


Japan current account 
surplus falls by 57% 

JAPAN’S current account surplus in May was 57-5 per cent lower 
than a year ago at $L46bn (£5-5m), despite fears within the 
government that the weakness of the yen is starting to slow 
readjustment of the surplus, Robert Thomson reports froth' 
Tokyo. 

Figures yesterday showed the seasonally-adjusted current 
account surplus for the month narrowed to $2J3bn, down from 
&39bn in April, while the trade surplus was tS^Sbn, against 
$3A3bn in April. 

The overall balance of payments for May Showed a surplus of 
gfL89bn, against a $12.4bn deficit in the same month last year. The 
long-term capital account showed a deficit of $SJi6bn, down from 
$12 ^bn last year. Seasonally-adjusted, the balance of payments 
was in deficit by $3.4bn. against a *2-95bn deficit in April Japa- 
nese direct investment abroad was $3fi7hn, down from $5&m in 
April. 

Aid for small companies 

Britain will try to help small and medium-sized Japanese com- 
panies keen to- invest to UK. operations,; M* TOmothy Kggar, 
Britain's junior employment minister, said - yesterday, . Robert 
Thomson reports from Tokyo. . . .• •• / 

He found great interest among to an a g ere .oi- smafl coinpar 
nies in establishing joint ventures and tec hnol ogy transfers, 
tTuyigb the companies did not necessarily have the resources to 

establish their own operations abroad. • . - 

One purpose of his visit was to see if small UK companies had. 
m u ch to learn from their Japanese counterparts: 

Seoul to cut interest rates 

Merest rates at South Korean non-bank financi al tort ttnttona 
will be cut by between 1 and 3percentage points: from Monday, 
the Finance Ministry announced yesterday, John Pa rtin g reports 

from Seoul 

The move is aimed at narrowing the widening gap between 
assets at banks and non-bank financial institutions such as bro- 
kerage houses, insurance companies and short-tom fiimnctag 
groups, and will ease the interest burden on South Korea s 

increase the G^nu^s 
control over tie money supply, as part of its attempts to limit 
Korea’s rising inflation rate. 

Kenya newsmen charged 

Three senior Kenyan newspaper men were charged to oomt 
yesterday fyfth publishing material “likely to cause fear, alarm 
Sd^mdency^ to the public, asthe govera^t continued a 
press crackdown, Julian Ozamw reports from Nairoiu- 
The three, who work for The Standard group of “ewspape^ 
tad their passports confiscated and were relea ^^ ^ 

*2,000 (£1,162) each- The Standard G roup, 

Rowland's Lonhro con^omerate, also feces tjm rame char^s. 

CoSues said Mr Francis Githui, 
tooSo an acting editor-tochiaf and Mr Fran^B.MwariM. 
Managing Editor of the Sunday Standaind. 
reports of deaths said to have occurred ear her til ls month when 
Kenta of a Nairobi slum fought city security men trying to 

demolish their homes. 

Uganda black market move 

Ih a move aimed at curbing Uganda’s 
dealing, the government has legalised Wack 

K^-themto become authons^l burea^de alongside 

eomiMndal banks, Julian 0*anner^ortsfromI^froM. 

at SS£ 

Sh 700-750 to the dollar. jo oar cent to 1988, 

W grew 6^ per cent la^ year, ^wn ftp™ ^ 

£$ly attributable to &Utog PJ^LirtSls It$L5bn. 
tofeu exchange earner. T^^MMlaries and allowances for 


■ / 


The budget tatroduced tocreases m 
dvfl servants, raised producer pMf 
Pledged to reduce inflation from 80 to 15 per 

Mexican ‘embezzlement’ 

^Jeged embezzlement of at Banco 

®dange rate) was earned out, by 13 according to a 

National Pesquero y Portuana reports from 

finance Ministry investigation, Kicaara 

Banpra^' the stateowned fisherk» and 

institution, was decided techm^w^^ a 
fts liabilities are calculated hout any foreign 

awrjs s^.'sss- 

DMogae after B ogota 

.Dialogue and disarmament are heeonun| administration, 
^ the last weeks of President J^^S^daU reports from 
J5*« spate of violence in Medellm. Santo Reunau 

TTtAvements and 


a spare oi violence in Bieucum, - — — 

Sett-defence groups, two left-wing enerrf^^^^^discuss 
gangs have shown willingness to 

miiired by & 

Jkstfte these moves. 14 people were killed ^ ^ 

during a ceremony to swear in a new ponce 
on Thursday. week and 

big car bombs were defused during ^ for this 

ooft than 140 police have been murdered in Meoew“ 

year. 


Something 
old... 
something 
new ... 

By Stefan Wagstyt In Tokyo 

■JAPAN’S thoroughly 
westernised imperial couple ■ 
yester day married in a court 
ceremony' little nhannupH a 
thousand years. 

In the morning, Kiko 
Kawa sbim a , 23-year-old daugh- 
ter of a university professor, 
-who wed Prince Aya, second 
son of the Emperor, seemed 
almost OTBr whoiinH(i by man- 
oeuvring around a wooden 
shrine to a 12-layer kimono. By 
the afternoon, «ba appeared 
relaxed and amfling to tbe 
impe rial palace, wearing a 
western-style whiteL; gown and 
a Y20m (£75,000) tiara. 

The press has tried hard to 
generate excitement about 
Miss Kawashima to compare 
.with that which surrounded 
the Empress’s wedding to 1958. 
But today’s Japanese are less 
interested than their parents. 

Kiko-manfe haw flowered 
sporadically. Even thia week, 
few magazines put her on the 
front cover. Companies are for- 
bidden from profiting from 
imperial events. Nevertheless 
“Royal Wedding 1990” watches 
imported from the UK sold out. 

Young people are divided 
about the new princess. Some 
schoolgirls have cut their hair 
Kiko-style and imitate her 


The imperial couple: he keeps catfish, she plays the zither 


smile. Mim have been quoted 
saying her modest demeanour 
is Ideal for a Japanese wife. 
But some women say the prin- 
cess looks too submissive. 

These views hardly do Prin- 
cess Kiko justice. Having lived 
in Philadelphia sod in Vienna, 
atw speaks ’Rn gHwh and same 
German and plays the zither. 


She shares with her husband 
an interest to nature - they 
first made friends as students 
on field trips. 

Prince Aya, to Oxford study- 
ing biology, is so taken with 
his research that Princess Kiko 
agreed that a pool in their gar- 
den should be stocked with his 
favourite creatures - catfish. 


Euphoria over British arms 
exports begins to turn sour 


By David White, Defence Correspondent 


WHEN Britain persuaded 
Saudi Arabia to turn away 
from US and French suppliers 
and buy Tornado aircraft, it 
started a euphoric era for UK 
arms exports. But further 
orders for Tornados are now In 
doubt because of snags in the 
Saudi fimmring schedule. 

The first £5J5bn package deal 
with Saudi Arabia to 1966 was 
Britain’s biggest-ever export 
order, to 1988 it was extended 
with a fresh list of require- 
ments, worth SlObn. A Saudi 
official has said the deal could 
reach £35bn by 2000. 

British Aerospace, which 
acts as prime contractor for 
the deal, yesterday denied 
there were problems. 

But a senior executive of one 
company Involved in the pro- 
gramme remarked: “Right 
now, there's not money coming 
out of people’s ears.” 

The Tornado was the 
starting point for the UK-Saudl 
agreement. Saudi Arabia Ini- 
tially wanted US F-15 strike 
fighters and French Mirage 
2000 interceptors. When tbe US 
baulked, tbe Saudis dropped 
both in favour of the dual-pur- 
pose Tornado. 

Most of the 72 Tornados 
ordered to 1986 are already to 
Saudi Arabia, with the remain- 
der due for delivery this year 
and next. BAe has also sent 30 
Swiss-designed basic trainers 


and 30 Hawk advanced fighter- 
trainers. But contracts for 
arms in the second package 
have still to be signed, two 
years after the framework 
agreement 

Details of the second pack- 
age were never announced. 
Apart from a farther 48 Torna- 
dos, it included another 60 
Hawks, 88 Black Hawk helicop- 
ters built by Westland, six 
minehunters, a handful of BAe 
125 and 146 aircraft, plus weap- 
onry and training. Biggest of 
all are infrastructure projects 
including an air base. 

A special payment arrange- 
ment is being used, based on a 
stipulated dally quantity of 
Saudi oil. The revenue from 
thin oil is paid into a London 
account, owned by tbe Saudi 
Government and run by the 
UK Ministry of Defence. As 
contracts proceed, money is 
drawn down, paid to BAe, and 
by BAe to subcontractors. 

BAe can count on a continu- 
ing volume of business as long 
as the arrangement stays. But 
directors say they had “appre- 
hensions” from the start about 
the workings. There were two 
risks: fluc tuations in oil prices 
and in dollar exchange rates, 
both against sterling and 
a gain at the D-Mark, the cur- 
rency to which BAe has to pay 
its German and Italian part- 
ners to the Tornado. 


After cash flow difficulties 
last year, the Saudis paid in 
about £2bn to the account and 
agreed to raise the amount of 
oil, which had already been 
doubled since the start of the 
programme to 4HMW0 barrels a 
day, by a further 100,000 b/d. 
But difficulties remain. Negoti- 
ators have been trying to sort 
out what this would allow the 
Saudis to have from their shop- 
ping list, and when. 

The Southampton shipyard 
Vosper Thornycroft was 
instructed to proceed with the 
minehunters in 1988, but with- 
out a final contract. Tbe first 
vessel Is being fitted out for 
sea trials later this summer. 
Helicopters have moved up 
among the priorities, and it is 
thought a partial order may be 
placed by the end of the year. 

This baa raised tbe question 
of when further Tornados 
could be fitted in. This would 
he after BAe has stopped 
assembling them for the RAF. 

BAe. which builds a Tornado 
a week, has enough work in 
band to last until early 1992. 
After then it is not clear how it 
will fill the gap until - and if 
- production starts on the 
new, four-nation European 
Fighter Aircraft (EFA). The 
hope in the back of many 
winds at BAe is that the Sau- 
dis will now turn their interest 
to tbe EFA 


After weVe taken good care of you across 
the Atlantic, we'd like to help you on your way 
into town. 

So fly with us and we’ll give you a free 
helicopter ride from our own terminal at JFK 
International Airport to the Heliport on the 
East River at 34th street. 

All you have to do is reserve the helicopter 
when you book your TWA flight. Ten minutes 
after take o££ you’ll land just eight blocks from 
the United Nations. Six blocks across town to 
the Empire State building. 

There’s no faster way to the centre of things. 

Fly TWA Business or 
First Class to NewVork 
and we’ll land 
you at East 34th Street. 


For the best of America 
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Interest in Brown Group’s airline subsidiary 


By Charles Leadbeater, Industrial Editor 


TEN companies are 
considering bids for Capital 
Airlines, the airline arm of 
Brown Group International, 
the Yorkshire based construc- 
tion machinery group which 
went into receivership on 
Thursday. 

Three of the bids are for Nop- 
thair Aviation, Capital’s engi- 
neering and air charter subsid- 
iary. KMPG Peat Marwick 
McLintock, the receivers, say 
they are treating all the teds 
seriously. 

Most of the airline’s 450 staff 
were laid off yesterday pending 
the possible sale of the opera- 
tion which is based at Leeds- 
Bradford airport. 

It has eight aircraft and 
routes to Gatwick, Luton, Bris- 
tol the Channel Islands. 

The receivers expect to make 
a statement next week about 
the prospects for the core of 
the group, its construction 
machinery operations based in 
tiie UK and Norway. 

It is thought likely that E3eo- 
tra Investment Trust, the ven- 
ture capital group, will be 
approached to take over at 
least some of the operations. 

The Brown Group, which is 
majority-owned and managed 
by the Brown brothers Gordon, 
Ronald and Fred, went into 
receivership with debts of 
about £80m after Christiania 
Bank in Norway, which is 
owed about £3Qm, refused to 
extend its loan facilities. 


EC begins 
legal action 
over beach 
pollution 

By David Buchan in 
Brussels 

THE EUROPEAN Commission 
yesterday said it had started 
legal proceedings against the 
UK Government for fading to 
comply with an EC directive 
on beach water cleanliness 
that came into effect five years 

ago. 

More than 100 sea beaches 
around Britain still offend 
against the chemical and 
microbiological standards laid 
down in the EC's directive on 
bathing water, which was 
passed in 1976 and came into 
force in 3985, arrnrriing to the 
Commission which has taken 
similar action against Den- 
mark, West Germany. France, 
Belgium and Spain. 

Brussels appears to have 
been spurred into sending the 
UK a formal warning letter by 
a recent British Government 
plan which promised to bring 
bathing water quality up to the 
EC standard by 19952000. This | 
was too leisurely an improve- 
ment plan, an EC official said, 
given that Britain was already 
five years in breach of its EC 
obligations in this area. 

Water standards are the 
most widely-breached of all EC 
legislation. Brussels says it is 
investigating or prosecuting 
every EC state, except Portugal 
which, when it joined the EC 
in 1986, managed to negotiate 
exemption from this l e gi s lat ion 
until 1992. 

The Commission is also 
bringing a separate action 
against the UK to get it to Clar- 
is the status of Weston Shore 
beach, Southampton. A com- 
mission statement said "this 
polluted and heavily-fre- 
quented beach” was neither 
recognised by the British 
authorities as a bathing zone 
nor forbidden to bathers. 

• Labour MP Mrs Ann Taylor 
said yesterday: “Many families 
will be worried about taking a 
seaside holiday in Britain this 
year. The Commission has tar- 
geted many of our most popu- 
lar resorts.” 

The Government had no-one 
to blame but itself because of 
its “consistent secrecy and fail- 
ure to adopt adequate pollution 
testing procedures.” 



A Security guard watches over a grounded Capital AirHwew aircraft at Leeds Bradford airport 


The Brown Group board 
blamed the collapse on the rise 
in interest rates. However, 
advisers who were brought in 

by wwnpiiny to wmnhift Hiw 

grow, 8&7 it was severely over- 
stretched by a string of acquisi- 
tions. 

The group began life in 1963 
when the brothers, who had 
previously worked on the fam- 
ily farm, formed Wharfedale 
Agricultural Services, an agri- 
cultural business. 

They pjfa-hw! fnto a period if 
heady growth in the early 
1980s when they bought Moxy, 


THE GUINNESS TRIAL 


the Norwegian dumpertruck 
manufacturer, whose products 
the group distributed In the 
UK. 

The group bought an aircraft 
to ferry managers to the -Nor- 
wegian subsidiary, letting it 
out when the brothers were 
not wring it. 

Thus hogan the development 
of Capital Airlines, nnHpr its 
•manag in g director Mr Adrian 
Thompson, the original pilot, 

Mr Thompson has beat an 
wi wy tif publicist for tly air- 
line maintaining it was profit- 
able. 


However the Brown Cfroup 
board said yesterday it was not 
maVtog money but consuming 
it 

In 1987 the group bought 
from rece ive rs Frederick Par- 
ker, the r-girtaatar -haffwl manu- 
facturer of asphalt and crush- 
ing machinery for road 
building. 

In 1968 it acquired Broyt, a 
Norwegian manufacturer of 
large excavators for £5.7m and 
the Hymac group, which 
imImb gmniipr excavators for 
£5-2m. 

That year Mr Gordon Brown 


unveiled impressive financial 
results, with turnover up 90 
per cent to £U3m and pre tax 
• n mfi t un 109 Per cent to £iim. 

However, the expansion bad 

heon aliwnw t entir ely flnwfwl hy 

borrowing. 

Brown Grow became Hfce a 
US-style leveraged buy-out 
with its debt supported by only 
between £10m and £15m of 
equity. 

The rise in interest rates left 
the gr o up payi ng a 17 per cent 
interest rate on its debt, while 
it was taking the overstre t ched 
management much longer than 


they had expected to turn 
around Hyteac and Broyt. The 
businesses "consumed invest- 
ment to widen their product 
ranges and introduce more effi- 
cient manufacturing. 

• Mean while the airline, which 
acquired Northair last year, 
was still cons umi ng cash four 
years after its launch. 

A loss in the group as a 
whole of about £3m in 1989 was 
Hkeiy to rise to about £6m this 
Tear. 

The for refinancing, 

which began last August, 
looked as if it had succeeded 
•early this year when a Swiss 
investment trust agreed to 
inject £15m. 

- But the trust pulled out, 

. plunging the group into an 
increasingly desperate search 
for cost savings and new fund- 
ing. ; 

York Trust, its merchant 
bank, put together a package 
in which a £22m equity injec- 
tion would have been com- 
bined with a strengthening of 

Although Standard Char- 
tered, the group’s British 
banker which is owed about 
£2Sm, stood by the deal, the 
Christiania Bank refused to 

gytanrl ft p h anking fa/rfTitiBR 

Mr Fred Brown has already 
largely retired from the busi- 
ness to pursue his hobby of 
showjumping. The other two 
brothers could not be readied 
last night. 


Iveagh was told about payment, says Saunders 


By Raymond Hughes, Law Courts Correspondent 


AMNESIA or lies, said Mr 
Ernest Saunders yesterday, 
were the only explanations for 
evidence given to the jury at 
Southwark Crown Court by 
Lord Iveagh, Guinness presi- 
dent, and Lord Boyd* the for- 
mer deputy nhafi-maw 
Mr Saunders, the former 

chairman and r .h j pf 

of Guinness, was being cross- 
examined about a £350,000 fee 
paid to Mr Anthony Fames, a 
City stockbroker, for services 
to Guinness during its 1985 
takeover of Bells, the whisky 
c o mp an y. 

Mr John Chadwick, QC, pros- 
ecuting, arirad if Mr Saunders 
had told Lord Iveagh and Lord 
Boyd that the fee, invoiced to 
Guinness by a company named 
Loganberry, was in fact for Mr 
Fames. - 
“Yes,” said Mr Sa un d e rs. ' 
They could not remember 
being told, said Mr Chadwick. 

Mr Saunders said his recol- 
lection was clear. He added 
that he had got used to “your 
parade of witnesses putting a 
gloss on truth and hearing a 
n umb er of Hwm tailing appall- 
ing lies.” 

Mr Chadwick asked why 


Lord Iveagh and Lord Boyd 
should have forgotten some- 
thing Wra that 

There were, replied Mr Saun- 
ders, only two possible expla- 
nations. The first was that 
they genuinely did not remem- 
ber. “The second is, I'm afraid. ■ 
that tik«» so many other of tha 
parade of selected witnesses 
that you produced, these peo- 
ple had a motivation to dis- 
tance themselves from me and, 
in the int m afa of setf-proeerva- 
tion. to distance themselves 
from any possible blame in this 

affair ." 

Mr Chadwick asked why peo- 
ple should want to distance 
thems elves from something 
that was not the subject of any 
complaint in the trial. 

Mr Saunders said the fact of 
his -being designated, the “fall 
guy,” coupled with fear of 
involvement, had undoubtedly. ' 
caused people who would nor- 
mally tell the truth not to do 
so. 

Mr Chadwicfc “So you are 
saying that fear of admitting 
they knew about a payment 
which is not the subj ect of a 
complaint in any <rhnhwii pro- 
ceedings led them to tell lies 



Lord Iveagh: could not 
recall talk with Saunders . 

cm rtoWi in court?” 

Mr Saunders replied- that- 
“pretty, well everybody .in the ' 
witness stand was dritag their 
damnedest to run as fast as 
they from any passible 
implication in tha whole Awnn 
matter - and yes, if it was not 
genuine amnesia then, if you 
want to use the term, they 
were tefflng Res — because I 
know that I told, them about 
this matter - I know exactly 


where they were in my office.” 

Mr Chadwick asked Mr 
Saunders what he tTmng ht jfr 
Fames had done to justify a fee 
that had been twice Mr Saun- 
ders’ salary. 

Mr Saunders said he had . 
never considered- things in 
relation to his salary. Mr Oli- 
vier Roux, Guinness’s director 
of firamnp , had recommended 
MT Fames be paid £350g000 and 
be had agreed. 

Mr Chadwick: “ The c omp a ny 
of which you were chief execu- 
tive were able to get your 
full-time services for some- 
thing around £175^00.” 

Mr Saunders: “They were 
lucky, weren’t they? I was very 
underpaid.” 

Mr Chadwick: “And here is 
somebody being paid £350/000 
for -a.xelatiyefcshmt period of 
work. You' must have-said to' 
yourselL- 'My.gpodness. what is 

ft ihat P ttrnM han dontTwhlch 
justifies paying him £350^300?’” 

Mr Saunders replied that 
that had been Mr Roux’s com- 
mercial judgment about what a 
specialist adviser should be 
paid. 

Mr Chadwick wld Mr Saun- 
ders had told -Department of 


Trade and Industry inspectors 
investigating Guinness in 
March 1987 that he believed he 
had negotiated Mr Fames’ fee 
with Sir Jack Lyons. 

Mr Saunders said rf*mr 
recollection now was that It 
had been with Mr Roux. 

Mr Hiolaidr on g gftrtad Hurt 
the question of whether Sir 
Jade had negotiated the fee 
had not assumed any impor- 
tance “until Mr Roux gave evi- 
dence and you decided you had 
to wmtraHfet him.” 

Not at all, replied Mr Saun- 
ders. 

Mr Chadwick: “And that 
rally your only reason for 
your change of mind since 
March 1987 is your desire to 
contradict the evidence of Mr 
Roux.” . • 

Mr Saunders: “That is mm-, 
ply not true.” . . 

The trial, hi which Mr Saun- 
ders, Mr Fames,. Sir Jack 
Lyons and Mr Gerald Ttonson. 
chairman of the Heron gr oup , 
deny charges ariaipg from an 
allegedly unlawful share sup- 
port operation mounted by 
Guinness during its 1986 take- 
ova- battle for Distillers, con- 
tinues on Monday. ' 


Peer warns on holes in defence Deadline for Maxwell to 
of vital Hong Kong interests sharein 388 


By Ivor Owen, Parliamentary Correspondent 


BRITAIN is lagging behind 
other members of the Euro- 
pean Community in seeking to 
protect its econ o mic i nte rests 
when Hong Kong reverts to 
Chinese sovereignty in 1997, 
Lord Sharp of Grimsdyke, the 
Conservative Peer and outgo- 
ing chairman of Cable & Wire- 
less, warned yesterday. 

He said in the House of 
Lords that, unlike their coun- 
terparts in British-owned com- 
panies in Hong Kong, manag- 
ers and others holding top 
posi t ions in companies owned 
by some other EC countries 
were bring assured that they 
would be able to live in Europe 
should it become necessary for 
them to leave the colony. 

Lord Sharp welcomed the 
contribution which the British 
Nationality (Hong Kong) Bill 
- giving 50,000 beads of Hong 


Kong families the right of 
abode in Britain as an insur- 
ance policy to encourage them 
to stay in the colony — would 
make to s temming the current 
high level of emigration. 

Calling for more specific 
measures to assist employees 
of British concerns, he stressed 
that there were about 1,000 
companies in which there was 
British involvement either 
through direct control, invest- 
ment or manag a mAnf. 

In a veiled re fer e n ce to Mr 
Norman Tebbit — MP for 
Chingford and the former Con- 
servative Party chairman who 
led an unsuccessful revolt by 
Tory backbenchers against the 
Bill in the Commons - Lord 
Sharp said: “It would seem to 
some politicians that Hong 
Kong money is acceptable, but 
not the people who provide it” 


Dr John Habgood, the Arch- 
bishop of York who led a dele- 
gation from the British Council 
of Churches to Hong Kong last 
March, said they had encoun- 
tered “concrete evidence” of a 
strong atmosphere of forebod- 
ing about t he r eturn to Chi- 
nese sovereignty. 

Earl Ferrers, Minister of 
State at the Home Office, 
stressed that the points system 
which would be used to select 
the heads Of familinw gntftW»d- 
to live in Britain was weighted 
to take account of British 
links, including service with 
British companies. 

He ssM ftmuridar atifl n would 
be given to the most appropri- 
ate means of providing assis- 
tance for WrrtiMi twi n paniwi In • 
Hong Kong. 

The BQl was given an unop- 
posed second reading. 


MR ROBERT Maxwell.' 
publisher of Mirror Group 
Newspapers, has been given a 

dftadfhw of tiio nriddlp of rw»yt 

week to completes deal to buy 
Mr Alan Bond’s wtoka tn Brit- 
ish Satellite Broadcasting. 

Rariw tM« week Mr Max- 
well confirmed that he was 
negotiating to buy Mr Bond’s 
stake in the fivechannel satel- 
lite venture, which cost Mr 
Bond about £l5Qm. The buyer 
will, in addition to the dis- 
counted purchase price, have 
to provide bank guarantees of 
nearly £10Qm to avoid heavy 
dilution of the stake. 

Mr Bond, chairman of the 
financially troubled Bond Cor- 
poration, originally faced a 
deadline of May 31 to either 
aril his stake in BSB, tai ff up 
his rights In.a £900m flnandm : 
package or see his 28 per cent 
stake go down to 7.5 per cent 

The four mam shareholders 


in the project, inrindlng Pear- 
son, owner of the Financial 
Times, gave Mr Bond a stay of 
execution until midnight on 
June 27. If any . of six approved 
potential purchasers had com- 
pleted a deal to buy Mr Bond 
out by then, they could have 
kept the Bond stake intact 
without dilation. 

By midnight on Thursday no 
agreement had been completed 
and tiie nfrintai position is that 
Granada, Pearson, Reed Inter 
national and Charge urs now 
control mare than 90 per bent 
of the £L3bn venture. 

‘ An Informal wtengfon to the 
middle of next week has, how- 
ever, been granted to Mr Bond 
to see if he can complete a deal 
with Mr Maxwell. 

BSB estimates that its pro- 
grammes, are available in. 
S20JJ00 to 325,000 homes, which 
receive BSB via cable and 
. direct watoJHto 


Great and good gather to honour Adam Smith 

Rachel Johnson on a convention to mark the bicentenary of the death of the father of the free market 

A DAM smith s Invisible hand undoubtedly gave the convenor, regulation of tiie financial one to the extremely worried that there were 
and the future of market eco- World Business Forum, a pulling invisible hand. Mr Junes ScUetingar, insufficient savings in the wurid to - 
nomics have been much dis- power it can scarcely have dreamed the former US Defence Secretary .said nay for the restructuring of eastern 



A DAM SMITH’S invisible hand 
and the future of market eco- 
nomics have been much dis- 
cussed this week in Edinburgh, whore 
80 speakers have convened In some 
luxury to commemorate the bicente- 
nary of Smith’s death. 

The father of the free market was in 
no danger of becoming the ghost at 
his own feast But the role of ghost 
was taken by the invisible Mr Mal- 
colm Rifkind, Scottish Secretary. 

Because of political pressures He 
was unable to attend his own recep- 
tion for speakers and delegates at 
Edinburgh Castle. Nor was he able to 
join Mr Edward Heath, the former 
Prime Minister, or Mr Claude Cheys- 
son, a former French Foreign Minis- 
ter. to debate the changing political 
economy yesterday morning. 

The absence of the Scottish Secre- 
tary did little to diminish the self-ink 
portence of the occasion. Mr Rifkind 
himself billed the gathering, entitled 
Wealth of Nations 1990, as the “most 
important conference to be held any- 
where in the world this year.” 

The feet that the Iron Curtain came 
down last year was incidental to the 
conference which has required careful 
planning for almost two years. The 
collapse of Marxism-Leninism 


undoubtedly gave the convenor, 
World Business Forum, a pulling 
power it can scarcely have dreamed 
of. 

It is not only tiie relevance of Adam 
Smith’s ideas which has led so many 
past and present businessmen, finan- 
ciers, politicians and economists to 
consider the future of right-wing eco- 
nomics in an increasingly global mar- 
ket. 

The economic reshaping of Europe, 
with the enormous opportunities, 
costs and risks it presents, has been 
the conference theme, together with 
the political future of the superpowers 
- the US and the Soviet Union. like 
the piped bagpipe music played at 
every occasion, the conference theme 
emerged at every point; from the key- 
note address of Mr John Gutfreund, 
Salomon Brothers’ chairman, to tiie 
endless speeches and roundtables; 
from the breakfast table to the gnif 
links where delegates snatched free 
moments. 

There was a sense that were Smith 
alive today, he might change his time 
a little. 

Lord Roll of Ipsden, president of 
S.G. Warburg Group, speculated that 
Smith would have preferred monetary 
control of the public sector and tight 


regulation of tiie financial one to the 
invisible hand Mr James •‘Mikaiwg i ff, 
the former US Defence Secretary,, said 
that - advanced as it was - Adam 
Smith’s belief that there should be 
minimum gove rnm ent i n terference in 
economic systems could no longer 
hold. 

“Sometimes we forget how radically 
altered and infinitely more complex 
the international economic system 
has become since the Wealth of 
Nations,” he said. 

Mr Gutfreund, too, called fix closer 
cooperation, not separation, between 
hanking systems and gover nments In 
the hope of effecting s ensib le macro- 
economic policies. 

The conference, however, was not 
really interested in finding anachro- 
nisms in the works of Smith. After all, 
most agreed that it was the applica- 
tion^ Smith’s market policies which 
would enable an integrated European 
market to rival the US in gross 
national product 

Inviting as this was, tills challen g e 
appeared to daunt even the formida- 
ble array of speakers assembled to 
discuss tiie shape of the world in the 
1990s. The banking frate rn ity, led by 
Mr Gerald Corrigan, president of the 
New York Federal Reserve bank, was 


extremely worried that there were 
insufficient savings in tbe'wodd to 
pay for the restructuring of eastern 
Europe. (The bullish Mr Gutfreund, 

Who hnn jqgt bro ught fee hnfivl mim . 

kets to East Berlin, expressed no such 
doubt) 

Mr Denis Healey, tiie framer Chan- 
cellor, and Mr Heath both struck 
notes of gloom to ofbet the triumphal- 
ism. of the proceedings. Mr Healey 
warned that the revolution of eastern 
Europe was only in its infancy. ... 

"History suggests that jut revolu- 
tion comes to an end without a great 
deal of bloodshed,” he said. Mr Heath 
confirmed that the. future of- the 
Soviet IfrikKi was “very much in the 
balance” and that he cotxld hardly, 
envisage a scenario in which a united 
Europe could stretch to the Urals. 

It took Mr Jack Kemp, the US Sena- 
tor to see the bright side of the new 

itenaria — and tn pvB thn plain man' s 

view of the application of Adam 
Smith to everyday life, which was per- 
haps what the conference needed. : 

The real success since 1778, when 
the Wealth of Nations was published 
to fogfamt aedahn, «m Mr Kemp, was 
that “more people are queuing up to 
buy hamburgers, in Moscow thair to . 
view Lenin's tomb.” 






Survey of 
reading si 
worries 
MacGreg 

By Norma Cohen, 
Education Correspon 1 

MR JOHN MacGrego 
Education Secretary, yes 
expressed concern at tr 
togs of an Informal stm 
pointed to a sharp dec 
the reading skills of 
year-olds. But he decli 
enter the debate on ti 
way to teach children b 

The 'rimes Education: 
plement yesterday re 
that educational psyche 
from nine local edu 
authorities had info: 
pooled data on the r 

Skills of seven-year-old 

finding that standard 
deteriorated markedly 
1985. 

The pooled results, ac 
by testing 347,000 youn 
showed that the num 
extremely poor reade 
risen by 50 per cent sine 

Because some of the a 
ties also test mathemati 
intelligence - whe 
de cline is apparent — t! 
rational psychologists s 
that the fault lies in ti 
reading is taught 

Mr Martin Turner, 
educational psycholog; 
the Loudon borough ot 

don, and coordinator 
study, has advocated 
teachers abandon the 
say teaching method, 
childre n are taught to 
nise Individual won 
favour of the ph< 
approach where wore 
“sounded out.** 

Mr MacGregor said 
day it was not the 
the Deportment of Edi 
and Science to insist • 
method used to teach re 

“It is a matter for the 
Man’s expertise toded 
best way to go about le 
reading.” 

The LEAs* reading sm 
likely to reopen the deb 
whether reading skills 
be systematically 
Hntm [/hiBii the country. 

The department sal 
new Skills Assessment 
(SATs), to go into eft 
1991, should help tei 
identify those with n 
problems. 

The department yes 
confirmed that it will 1 
o ppositi on to tiie pilot 
for seven-year-olds in £ 
maths and science cm 
being tested in schools. 

Mr Alan HoWOrth, J 
tion Under-secretary, * 
appeared the tests wool 
to be summed down. 


Challenge 
on poll ta: 
is rejected 

OXFORD City Council 
yesterday In an attorn 
bring a High Court t 
rha Hang in g the aSSeSSBU 
Mr Chris Patten, Enviroi 
Secretary, of its revenui 
port grant 

The council says the d 
me at's c alculation of £5. 

OxfoKrS53S*te large p 
tion of students who d 
pay a frill community d 
It wanted to seek a court 
quashing the minis ter's 
sion, in the Revenue Si 
Grant Transition R 
(England), relating -ti 
entry for Oxford of £5,7C 
and directing Mr Chris P 
the Environment Secrets 
recalculate the figure. 

. Mr Jus tice HI1 diimria* 
application to bring im 
judicial review procee 
outside the statutory : 
month time limit. He 
speed was essential in s 
ease and that should 
been appreciated by the 
tiL 

He could see no justifii 
for its failure to mal 
application to the 
promptly, and certainly i 
three months of Janua 
1990, when the report wa 
before Parliament. 

The judge dismissei 
council’s a r gu m ent the 
delay was at trib ut able 
having to wait for a replj 
the minister to its leti 
March 2, in which it gav 
sons for opposing the cs 
tion. 

The council submitted 
ft should have been give? 
to consider its position c 
matter, place it before i 
priate co mm it te es and 
legal advice. 

The judge agreed wit 
John Laws, appearing fi 
Patten, that there had 
undue delay for no gooi 
son and that granting 
for court action at thta 
would prejudice good aih 
(ration. The council’s 1 
letter was a statement 
position anil «H«1 not 
reply. No order for cost 


Denis Healey: note' of gloom 
abort eastern Europe's fbtnre 


After the hearing. Mi 
Block, the council's chief 
utive and treasurer, si 
was a d isappointing peso 
the city’s ptdi tax payers 
The Department of the 
ronment said any quash! 
tiie transitioiial report i 


for pdl tax payers throq 
(he country. 
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Curbing spendthrift borrowers 

a c,eft stick over •»* 

Mesas fMEmr«( ssssts^ 

r. 


M R JOHN MAJOR, the 
Chancellor, is nor- 
22 ally a model of 
unflappability when he makes 
jjpfgjouncements am the men- 
ace of inflation or the virtues 
of a hard European Currency 
Unit Yet on the subject of 
aggressive credit marketing, he 
J^obks impassioned. 

His speech at the Tory 
ladles’ conference in London 
last week, when he urged lend- 
ers to take heed of “the very 
considerable distaste many 
people feel for indiscriminate 
maDsbots and credit advertis- 
ing,' is only the latest in a 
aeries of attacks on aggressive 
sales tactics employed by UK 
frmtiwp institutions. 

Be had a go at the banks 
building societies in his Budget 
speech- A couple of months 
later he spoke oat about credit 
marketing in the high street 
*1 don’t like walking down 
the street ami seeing adverts in 
the windows promising 0 per 
cent interest," be said. “There 
is no such thing. The cost is 
built into the price. I don’t 
regard that as the right way to 
behave." 

If the Chancellor has a bee in 
his bonnet on this issue, so has 
Sir Gordon Borrie, director* 
general of Fair Trading; who 
last week took action against 
the direct-mail techniques used 
by the timeshare industry. So 
too does Mr Richard Ryder, 
Economic Secretary to the 
Treasury, who lambasted the 
building societies* credit adver- 
tising this month. 

It is clear that Mr Major’s 
views are shared by many vot- 
ers. People resent being bom- 
barded by mailshots - more 
than 2bn direct-mail items are 
sent each year. They particu- 
larly resent those labelled “pri- 
vate and confidential," or 
when they offer spurious free 
gifts or exhort the recipient to 
take out a loan when interest 
rates are penally high. 

The sort of letters people 
object to became dear when, a 
week ago. Holiday Ownership 
Exchange, a leading timeshare 
operator, gave the OFT written 
undertakings that it would 
stop publishing misleading 
advertisements. Sir Gordon 
had threatened legal action 
after members of the public 

BBC approves 
plan for World 
Service TV 

By Raymond Snoddy 


THE BBC board of governors 
has given Its approval for the 
raising of private capital to 
launch a television version of 
the BBC World Service. 

J. Henry Schroder Wagg, the 
merchant hank, has been 
asked to raise £10m in capital 
to create a sales and market- 
ing company in which the BBC 
would have a minority stake. 
The new company would mar- 
ket and distribute the service 
under contract with the BBC. 

Broadcasters who took the 
service would pay a fee and 
the programmes would con- 
tain slots for advertising. The 
Foreign Office has repeatedly 
refused to fond the project. 

The new service, which 
could he launched next year, 
would initiall y consist of three 
half -hoar programmes on 
international news each week- 
day distributed by cable, satel- 
lite a nd normal transmitters. 
The staff would be drawn from 
the World Service and BBC 
news and current affairs. Mr 
John Tusa, managing director 
of the World Service, would 
have editorial control. 



had complained about person- 
alised letters. The letters 
that the recipient had won a 
free gift - but that be or she 
would have to attend a saw 
presentation to get it. 

This is not strictly credit 
marketing but encourages peo- 
ple to take on financial com- 
mitments which they can wot 
necessarily afford. 

The UK's clearing banks and 
b uilding societies are not Quite 
as aggressive in their pursuit 
of new loan business. Never- 
theless, millions of people 
undoubtedly feel aggrieved at 
their persistence. 

Tm self-employed and tee- 
tering on the v e rge of insol- 
vency," says one City tempo- 
rary secretary. “They know it 
but they try to get me to bor- 
row every time I get a bank 
statement" 

Written over the top of a col- 
league’s bank statement (from 
Lloyds) this month is; “A new 
car? A holiday? F ur n itu re? Our 
personal loan lets you buy 
whatever you need, whenever 
you want!" 

If this is an aggressive 
attempt to get a loan applies 
tion, it is not quite as insensi- 


ttve as an gyamp fe cited by Mr 
Simon Johnson, manager of 
National Debtline self-belp ser- 
vice. Someone complained to 
him that within a week of 
receiving a county court sum- 
mons from a finance house 
over an unpaid debt, the 
company had sent him a per- 
sonalised letter aririwg him to 
take out a farther £i,ooo loan. 

Another source of discontent 
is the ease with which one can 
walk into a high street store 
and obtain the credit for goods 
there and then. "Instant 
credit," is the alluring si gn 
posted in many shop- windows. 

Retailers say in their defence 
that they run as rigorous a 
check on creditworthiness as 
any lending institution, only 
that the process of approval for 
Hie kXin tnlwm leS8 thwo IIimiIw 
to computerised procedures. 

Club 24 - a finance house 
which is owned by Next and 
acts for Dixons, Etam. Rainers 
and other retailers — says that 
“credit may be quick, but we 
do a tremendous number of 
checks." Ms Elizabeth Stanton, 
director of the Retail Credit 
Group, a trade association of 
retail finance companies, says 


that it is easy to apply, but no 
easier to get a inan. 

The problem for the Chancel- 
lor - who, like Mrs Thatcher, 
wishes to see the UK turned 
into a nation of thrifty savors 
- is that people like borrowing 
almost as much as they like 
railing against invitations to 
do so. Earner this year, a sur- 
vey by Mintel research organi- 
sation found that three out of 
four people objected to debt in 
principle. At the same time, 
two-thirds said they would 
happily borrow from whatever 
source was convenient. 

There is a second, ideological 
problem for Mr Major, who is 
after all Chancellor of an 
aggressively pro-free market . 
Government, u consumers are 
happy to borrow, why should 
lenders not compete, as vigor- 
ously as possible, for what 
business there is? In an era 
when personal responsibility is 
encouraged, why worry that 
many people are happy to ! 
moire inept flnanHai derisions? 

It is no wonder that the 
financial services industry 
reacted with some dismay to 
Mr Major’s suggestion that he 
might impose restrictions on 
harika and building societies if 
their own code proved too lax. 

The most socially obnoxious 
credit marketing comes from 
those institutions offering 
secured lending to those 
already in flnaiv-iai difficulties. 
“They are frequently vulnera- 
ble and desperate,” says Ms 
Deborah Leonard, of the 
National Consumer Council. 

Often, people are invited to 
cnneniiiiat* all their debts Into 
one, even borrow more money, 
all secured on the borrower’s 
home. The m nman> the debt 
goes sour, the finance boose 
can take steps to take posses- 
sion of thw family home. 

Rarltpr this year, new rules 
came into force requiring that 
advertising for this sort of loan 
carries a health w a rning — for 
example, "your borne could be 
at risk” — and details the pre- 
cise cost of the loan. 

However, there is evidence 
that the rules are being 
ignored. The Government 
could do more to enforce com- 
pliance, but would this go 
down just as well with the 
Tory ladles? 


DTI eases exports to east Europe 


By Charles Leadbeater, Industrial Editor 


THE GOVERNMENT yester- 
day announced plans to relax 
controls on exports to eastern 
Europe. 

The changes nnnmmnnri by 
Mr Nicholas Ridley, Trade and 
Industry Secretary, are 
designed to bring UK controls 
into line with the recent deci- 
sion of the Coordinating Com- 
mittee on Multilateral Export 
Controls (CoCom) to liberalise 
regulations covering exports to 
eastern Europe. 

Mr Ridley said political 
reform in eastern Europe was 
spurring the most fundamental 
review of export controls ever 
undertaken. The changes 
would open up opport unit ies 


far British exporte r s. A small 
core list controlling exports in 
about seven sections, to be 
drawn dp Tatar this year, will 
be combined with an overhaul 
of the Export of Goods (Con- 
trol) Order . 

As an interim measure from 
next week SO sections, ranging 
from forming machines and 
electric furnaces to floating 
docks and semiconductor 
diodes, will be deleted from the 
list of items which need indi- 
vidual export l ic e nc e s. 

Two sections, telemeters and 
pyrolitic deposition technol- 
ogy, will remain subject to spe- 
cial UK controls. Exports of 
goods covered by the 28 other 


sections will be subject to an 
Open General Export Licence. . 
An OGEL allows exports of 
goods' to specified countries 
even though they are subject 
to controls. 

Exports of computers, tele- 
communications equipment 
and machine tools will still 
need Individual licences. Bat 
applications to export these 
products to Hungary, Czecho- 
slovakia and Poland are being 
looked on more favourably. 

Further measures, due to be 
introduced next month, have 
been delayed by international 
negotiations and the need to 
amend the Export of Goods 
(Control) Order. 


Former Eagle Trust chairman re-arrested 


By David Waller 

MR JOHN FERRIDAY, the 
former chairman and chief 
executive of Eagle Trust, was 
yesterday arrested for the sec- 
ond time in 48 hours. 

Mr Ferriday was detained by 
bailiffs from Northampton 
County Court immediately 
after he was bailed on a sepa- 
rate £ 13.5m theft charge at 
Halesowen Magistrates’ Court 
in the West Midlands. 


The bailiffs arrested Mr Fer- 
riday for allegedly failing to 
attend a bankruptcy hearing 
last year, and it is likely that 
he will have to stay in a police 
cell until early next week. 

Earlier, Mr Ferriday was 
bailed in the sum of £175,000 by 
Halesowen magistrates when 
charged with the theft of 
£13.5m from Eagle Trust, a 
West Midlands-based mini-con- 


glomerate. He agreed to sur- 
render his passport, report 
dally to the police and live at 
his mother’s house. 

Mr Richard Smith, a forma: 
Eagle Trust director, was also 
charged yesterday over the 
alleged £13 5m theft. 

He was bailed in the sum of 
£150,000 and, with Mr Ferriday, 
was remanded until September 
27. 


A losing battle over the telephone 

Emma Tucker finds BT’s bills a fruitful source of frustration 

W HEN the quarterly ^ SlSSAt SPSS’S SS 

telephone bill of Mr rails were a inquiries amount to only about of the Consumers’ Association, 

and Mrs Wren, who been nmd_e around 9pm. bme ^ ^ % i,. very bard to chair 


W HEN the quarterly 
telephone bill of Mr 
and Mrs Wren, who 
live in Warwickshire, leapt 
bom an average of £55 a quar- 
ter to more than £150 they 
complained to their local area 
office, convinced that British 
Telecom had made a mistake. 

After months of argument 

and further high quarterly 
bills, BT agreed to monitor 
ffieir link When the itemised 
bills were sent, many of the 
p&Us were listed as having 
*en made to a series of 0898 
numbers. 

Numbers with this prefix are 
for premium call services, 
charging 38p per minute at 
Peak rate ami asp per minute 
to-peak. Although many busi- 
Qes f and other services are 
available on this code, it has 
attracted notoriety because of 
i? chat-lines” and recorded 
oot-hnes," often of a sexual 
Mr Wren - a second- 
school teacher - and his 
were adamant that they 
made any of the 0ffl8 

1* is three years since the 
wrais - not their real name 
~ first complained, and they 
still battling against BT 
"alch insists that the calls 
ere made from their tele- 
gjooe. bt suggested that 
r*?®? the couple’s daughter, 
aged eight, was making 
telephone calls or that 
“““one was breaking into the 


bouse to do so. Most of the 
rails were recorded as haring 
been made around 9pm, a time 
when the Wrens were gener- 
ally at home. _ _ ... 

The Wrens referred their 
complaint to OM the oltaal 

telecommunications watchdog. 

Mrs Wren wrote: "Ami sup- 
posed to believe that for 2 A 
years someone has been 
bypassing the window locks 
Sdthedog. and repeatedly 
pairing use of the telephone 
which is in our sittingroojn - 
sometimes while we are sitting 
watching television 8feet 

Apparently she was. Nether 
BTMrOftfil upheld the 
Complaints and. when the de- 
puted bills yarned unpaid. 

♦hp line was disconnected. 

The Wrens’ case shows how 
difficult it is for cBjjmg 
establish even an «W«enW 

to to over 31.800 m 
^Of these compfointe - 

the billing. 

“BT W tKives d about lming* 
half are ««“» ^ 25m 


teriy bills, ft sends out a total 
of 100m frills per year and the 
tnqnirifla amount to wily about 
one per customer every 25 
years. 

“We regret anyone having 
p pneg for complaint but we are 
only Miking about one cus- 
tomer in 800 going to Oftel," 
said BT, which has now u nder - 
tnicpn a major change to the 
complaints procedure to ellmi- 
nate the so-called “BT shunt" 
in which customers are 
referred from one person to 
another. Instead, they will be 
given a single paint of con ta ct 
with their regional offlee. 

I t remains to be seen 
whether this will eliminate 
some customers’ feeling of 
powerlessness. In the Wrens’ 
view, it was not simply that BT 
would not accept their own evi- 
dence, but that BT acted illogi- 
cally- 

When BT monitored the fine 
as a result of the complaints, 
the itemised printouts showed 
that in two cases the 0898 calls 
were supposedly made at a 
time when the Wrens said no 
one was at home, a claim sup- 
ported by two unanswered 
incoming calls recorded just 
SSSn before the ; 0898 mm* 
bers had been dialled. But BT 
stiff insis ted that the calls bad 

was of little help to the 
wrens. "Oftel simply rakes 

over the evidence that the local 


area office looked at in the first 
place," says Mr Keith Richards 
of the C o nsumers’ Association. 
“But it Is very hard to chal- 
lenge what the BT office and 
Oftel use as evidence because, 
unlike gas and electricity, cus- 
tomers do not have access to 
their meters." 

Oftel says that, in a case 
where a bill is “obvious non- 
sense,” provided the customers 
have paid the amount that is 
not in dispute, it will appeal to 
BT to give the customer the 
benefit of the doubt Oftel says 
that last year it obtained some 
adjustment on just over one 
third of the disputed bills that 
were referred to it 

Another option for frustrated 
BT customers is to take a dis- 
puted bill to arbitration. The 
decision, reached by weighing 
the balance of probabilities, is 
legally binding an both parties. 

A better answer to resolving 
at least some complaints could 
be itemised bills which record 
the numbers dialled of all 
except local calls. 

BT itself is moving towards 
such a system but of the coun- 
try’s 25m lines only 10.7m are 
as yet capable of itemising 
bills. 

In 1988 the Consumers’ Asso- 
ciation said that BT was 
introducing them at a snail’s 
pace. BT is now saying that it 
will take until the middle of 
the ISOs before this facility is 
available to the majority. 


‘Persuasion’ 
is best route 
to jobs for 
the disabled 

By Ivor Owen and 
Diane Summers 

PERSUASION rather than 
statutory requirements offers 
the best route to increasing 
job opportunities open to disa- 
bled people, Mr Nicholas Scott, 
the Minister for Social Secu- 
rity and disabled persons, told 
the Commons yesterday. 

He urged more employers to 
look for toe abilities which 
frequently lie behind the (Usa- 
bilities, and forecast that the 
next 10 years would see a tre- 
mendous advance in the way 
disabled people were regarded. 

Mr Scott called for greater 
efforts to integrate disabled 
people into the community, 
with less emphasis on special 
schools and workshops. 

The call came as the Govern- 
ment launched a consultative 
document on employment and 
training for people with disa- 
bilities. The document could 
pave the way for abolition of 
the quota system under which 
employers are supposed to 
ensure that 3 per cent of their 
workforce comprises regis- 
tered dteahUH people. 

This would be vigorously 
opposed by organisations such 
as tiie S pasties Society and the 
Royal National Institute for 
the Blind, which yesterday 
called for the existing rales to 
be rigorously enforced. 

Another main proposal 
raised in the document is for a 
campaign centred around a 
symbol that employers could 
use on letterheads and adver- 
tisements. The symbol would 
Indicate commitment to good 
policies and practices towards 
disabled people. 

Employment and Training 
for People with Disabilities, 
Room 304 Steel City House , 
Moorfoot, Sheffield SI 4PQ 


A struggle against the 
odds to reach a quota 

Diane Sommers finds employers face a tough target 


T HE SHEER difficulty of 
reaching anywhere near 
the quota for employing 
disabled people is illustrated 
by the National Westminister 
Bank. 

Legally, an organisation 
with more than 20 employees 
should ensure that 3 per cent 
of its workforce is made up of 
people who are registered disa- 
bled. However, one Inherent 
flaw”, as the Government has 
described it, is the arithmetic 
impossibility of all employers 
meeting the 3 per cent, since 
registered disabled people 
make up only about 1 per cent 
of the workforce. 

NatWest figures for last 
month show just 389 disabled 
people employed out of a work- 
force of 88,000. Even when 
other workers who have some 
disability but who are not reg- 
istered are added, the total 
comes to 1,415 - only 1.6 per 
cent of the workforce. 

NatWest does not claim to be 
doing everything right, but it 
has done more than many 
employers to encourage disa- 
bled people onto its staff. 
Because of the impact of demo- 
graphic changes, it also has the 
incentive, along with many 
other organisations, to con- 
sider groups which are 
neglected in times of a plenti- 
ful labour supply. 

The bank employs Mrs Gill 
Stokes as its manager of disa- 
bled staff. In spite of being 
referred to as the disabled 
manager, she has had some 
success in changing manage- 
ment attitudes and coordinat- 
ing an approach to recruitment 
and training. 

Perhaps surprisingly, given 
what mmk an inevitable fail- 
ure each year to meet the 3 per 
cent quota, Mrs Stokes is 
opposed to its abolition. "It 


Howard renews attack 
on EC work directives 

By John Gapper and Ralph Alklns 


THE Government yesterday 
renewed its attack on the 
effects of European Commis- 
sion directives on workers’ 
rights in thp Sing le European 
Market programme, calling for 
employers who would be 
affected to protest publicly. 

Mr Michael Howard, the 
Employment Secretary, 
appealed to British employers 
operating working patterns 
that could conflict with forth- 
coming directives to back the 
Government’s resistance. 

Mr Howard spoke after visit- 
ing IngersoH-Rand in Horwich, 
Lancashire at which 50 work- 
ers do four 10-hour night shifts 
followed by a three-day break, 
and 50 employees work three 
13-hour day shifts and take 
four days off. 

He said the company would 
probably be affected by forth- 
coming directives which may 
establish statutory rest periods 
between shifts, and possibly a 
maximum day shift of 12 hours 

and maximum night shift of 
eight hours. 

Mr Howard also claimed that 
the commission's "rules and 
regulations” could have 
stopped Rover Group reaching 
an innovative round-the-clock 
working agreement with 
unions in return for conceding 
a 37-hour week. 

He said that for Ingersoll- 
Rand, an engineering com- 
pany, to change its shift pat- 
terns to fit in with commission 
proposals would be disruptive 
and add to costs. 

The commission has jnst 
published directives for the 
working conditions of 
part-time and temporary work- 
ers to be harmonised with 
those of frill-timers. Working 
time proposals are expected 
shortly. 

Tbe directives are the first of 
a series expected to implement 
the Social Charter of Workers’ 
Rights. The Government has 



Michael Howard; call for 
support from employers 

been strongly opposed to the 
charter. 

Mr Howard's attack on the 
commission’s proposals came 
as other Cabinet ministers seek 
to offer their own versions of 
Britain’s role in Europe. 

Mr Douglas Hurd, the For- 
eign Secretary, in a speech 
today will rebuff accusations 
that the Government's propos- 
als for a “hard Ecu" as a com- 
mon currency are a diversion- 
ary tactic. He is expected to 
argue that the plan, suggested 
by Mr John Major, the Chan- 
cellor, is a constructive alter- 
native to the Defers report on 
monetary union. 

Mr Hurd’s speech is likely to 
be interpreted as consolidating 
progress made by the Foreign 
Office and Treasury in pushing 
tbe Government towards tak- 
ing a more pro-active stand on 
monetary union, in spite of the 
Prime Minister’s scepticism. 

Mr Major is likely to add 
weight to the argument in a 
speech to the Welsh Conserva- 
tive party conference at the 
end of next week. 


Teacher recruitment drive 
exceeds government hopes 

By Diane Summers, Labour Staff 


THE FIRST phase of a 
government television and 
press campaign to increase 
applicants for teaching jobs 
h as far exceeded expectations, 
according to Mr John MacGre- 
gor, tbe Education Secretary. 

The campaign, the first of its 
kind, generated nearly 20,000 
responses. About £1.25m has 
been spent on the first stage, 
which means that each 
response has cost about £65. It 
is not known bow many of 
these initial Inquiries will be 
converted into actual applica- 
tions. said Mr MacGregor. 

The press advertisement 
drew more response than TV 
promotion, while twice as 
much was spent on television. 
However, Mr MacGregor 
stressed some interest may 
have been stimulated by TV 
with inquirers than responding 
to newspaper coupons. 

In addition, an objective of 
the campaign had been to 
enhance the frwagg of nwhing , 
he said. Market research would 
now be done but Mr MacGre- 


gor said he was convinced that 
“teaching as a career is clearly 
on tbe up.” He was particularly 
encouraged that nearly 50 per 
cent of the respondents were 
over 26, of whom almost half 
were graduates. 

However, the largest teach- 
ing union, the National Union 
of Teachers, warned that appli- 
cants could be put off when 
they received salary details. Mr 
Doug McAvoy, the General 
Secretary, said; “I predict that 
there would be few who da 
{apply] when they see from the 
information sent the limited 
salary potential of teachers." 

The NUT added that it con- 
tinued to be opposed to the 
employment of unqualified 
people under the present 
Licensed Teacher Scheme. 

Mr MacGregor said yester- 
day that there was some evi- 
dence that since the abolition 
of the Inner London Education 
Authori t y the n umber of 
teacher vacancies had fallen in 
areas with shortages, such as 
tbe borough of Tower Hamlets. 



Disabled workers: a company employing more than 20 
workers should ensure 3 per cent are registered disabled 


sounds ridiculous, but it's all 
we’ve got," she says, echoing 
the view of campaigning organ- 
isation in this area. “We 
mustn’t do away with it - that 
would be a cop-out - but it 
does need amending." 

An across-the-board quota 
should be replaced, suggests 
Mrs Stokes, with individually- 
negotiated targets which would 
reflect the local employment 
situation. Applications for 
exemption certificates, which 
are given to companies which 
claim they cannot meet the 
quota, should be much more 
closely scrutinised in line with 
local targets, she says. 

When she started the job in 
1987 she took seriously the 
legal obligation to keep 
records, only to discover that 
there were very few prosecu- 
tions of organisations that 
ignored the rules. She favours 
firmer laws and even anti-dis- 


crimination legislation to 
match provisions that outlaw 
sex and race discrimination. 

The chances of the Govern- 
ment agreeing to this appear 
slim, partly because it is 
argued that legislation would 
alienate employers. It is also 
unlikely to take on board 
another of Mrs Stokes' sugges- 
tions: a levy imposed on 
employers which fail to meet 
their quota. Such a scheme 
exists in West Germany where 
the quota is 8 per cent. 

Perhaps NatWest 's views 
will give the Government rea- 
son to reconsider its position. 
Meanwhile. Mrs Stokes has 
much still to do within Nat- 
West. Her job is still in the 
personnel department. Integ- 
rating it with the equal oppor- 
tunities department would help 
emphasise the issue as one of 
equal opportunities and not a 
“welfare” question. 
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The pains 
of GEMU 


NOW IS the time to praise 
regulatory competition. A 
week that began with a discus- 
sion of economic and monetary 
union at the European Council 
and will end with German 
monetary union is the occasion 
for appreciating a force com- 
mon to both. For regulatory 
competition is the way that not 
only prices, but regulatory 
systems as well, are forced to 
converge by free competition 
in markets for goods, services, 
capital and labour. 

Competition among regula- 
tory regimes - the notion that 
permitted the EC to escape 
from sterile debates over the 
Eurosausage - is the liberal 
idea that underpins the inter- 
nal market programme. Thus, 
for tbe EC, whose starting 
point was individual freedom, 
regulatory competition has the 
benign effect of undermining 
the protectionism of its mem- 
ber states. On the states of 
eastern Europe, however, its 
effect has been dramatically 
destructive. Once their citizens 
were granted a choice, these 
regimes collapsed. 

In the most dramatic case of 
all that of East Germany, the 
emigration of 340,000 people in 
1989 brought about the collapse 
not just of a regime, but of a 
country. Mr Helmut Kohl was 
swift to respond. A concrete 
result will be seen on Sunday, 
when the D-Mark comes to 
what was so recently a nature 
reserve for Stalinist tyranno- 
saurs. 

Competition among regula- 
tory regimes undermines the 
most restrictive, just as compe- 
tition among companies 
destroys the least competitive 
Uncompetitive companies look 
to governments to protect 
them. Uncompetitive regimes 
can take still more ruthless 
action. By making emigration 
an offence punishable by 
death, the East German regime 
took the regulatory approach 
to its logical conclusion. 

The choice between economi- 
cally driven regulatory compe- 
tition, on the one hand, and 
politically imposed minimum 
standards, on the other, is cen- 
tral to the future evolution of 
the European Community; it is 
no less central to the prospects 
for German Economic and 
Monetary Union. In both cases 
the desirable outcome requires 
the minimum of the latter and 
the maximum of the former. 

Precautionary saving 

East German gross national 
product is only 10 per cent of 
that of West Germany. Given 
the small size of the East Ger- 
man economy and the limita- 
tions upon its immediate 
capacity to absorb resources. 
West Germany is not likely to 
be dramatically affected by 
GEMU. In its latest Economic 
Outlook, the OECD suggests 


that, in 1991, the current 
account deficit of East Ger- 
many would make the surplus 
of an integrated German econ- 
omy only 39bn smaller than 
that of West Germany alone. 

Similarly, there is no reason 
why GEMU should lead to a 
long-lasting increase in infla- 
tion. The total D-Mark broad 
money supply should not rise 
by more than 12 per cent and 
much of this is likely to be 
viewed as precautionary sav- 
ing. The Bundesbank is, in any 
case, unlikely to permit a large 
increase in inflation to add 
serious injury to what have 
been seen by many as the 
recent insults from Bonn. 

Fellow citizens 

Despite their moaning, the 
problems will not so much be 
for the West Germans as for 
their prospective feQow citi- 
zens in the East. Following 
GEMU unemployment will 
soar, perhaps to more than 
three million. At the same 
time, the market wQl tend to 
push up wages of skilled and 
highly motivated workers, 
many of whom will move west 
Meanwhile, market forces win 
tend to drive down the already 
low wages (by German stan- 
dards) of those unskilled work- 
ers who will have few good 
opportunities in the west 

Depending on the precise 
impact of the social security 
regime, the result will either 
be a rapid increase in wage dif- 
ferentials, combined with high 
transitional unemployment, or 
permanently entrenched 
long-term unemployment of 
perhaps as much as 20-30 per 
cent of the labour force. Nei- 
ther choice is attractive, but 
they are the inevitable conse- 
quence of tbe integration of 
two economies divided by a 
huge gulf in living standards. 

Competition among regimes 
led to tbe East German col- 
lapse; competition among 
regimes must now continue if 
the result of unification is to 
be better than transitional 
pain. The people of East Ger- 
many can only acquire West 
German standards by compet- 
ing for them, not by having 
them imposed upon them 
through over-generous welfare 
benefits or premature levelling 
of pay and conditions. 

Many in the east may view 
such political interventions as 
a desirable symbol of a com- 
mon citizenship; many in the 
west may view them as a way 
of stopping “social dumping'. 
In fact, they will ensure that 
East Germany will remain an 
economically backward and 
politically embittered part of a 
future united Germany. The 
Germans must stick by the 
competitive principles that 
have made West Germany 
thrive if what was East Ger- 
many is ever to catch up. 


I t would have been 
unthinkable 20 or 30 years 
ago for a Quebec-based 
multinational to conduct 
its annual meeting entirely in 
French. The pillars of Montreal 
business in those days were 
such symbols of old Anglo-Ca- 
nadian money as Canadian 
Pacific, Alcan, Sun Life and 
the other ftnawHal institutions 
along stately St James Street 
But times have changed in 
Quebec. St James Street is now 
better known as Rue St Jac- 
ques, and at the annual meet- 
ing of the transport equipment 
maker Bombardier last Tues- 
day. anyone who did not speak 
French would have been lost 
without the simultaneous 
translation facilities. 

The transformation of 
French-speaking Quebec from 
an inward-looking clan domi- 
nated by church and dvfl ser- 
vice to a vigorous and mature 
society lies behind the political 
upheavals in Canada which 
culminated a week ago in the 
collapse of the package of con- 
stitutional reforms known as 
the Meech Lake accord. 

Much Of Ftt glteh CTanaHa jg 
wringing its hands at the death 
of the accord, which would 
have brought Quebec into Can- 
ada's 1982 constitution in 
exchange for recognising the 
francophone province as a "dis- 
tinct" society. 

The mood is very different in 
Montreal. In a comment which 
sums up Quebeckers’ self-confi- 
dence, Mr Guy de Grandpre, an 
executive with the diversified 
financial services group Le 
Mouvement Desjardins, says 
that the next 10 years will be 
difficult years for Canada, hut 
an exciting time tor Quebec. 

Mr de Grandpre was one of 
more than 100,000 flag-waving 
Quebec nationalists who 
swarmed through the streets of 
Montreal last Monday in the 
biggest march in many years 
to celebrate St Jean- Baptiste 
Day, Quebec’s national holi- 
day. By contrast, Montreal has 
curtailed - and Quebec City 
entirely cancelled - ceremo- 
nies scheduled for tomorrow to 
marie Omfti Day. 

Whether it's a baseball com- 
mentary in French, the btue- 
and- white fieur de lys Bag flut- 
tering outside the National 
Assembly in Quebec City or 
tbe emergence of internation- 
ally acclaimed Quebecois art- 
ists such as Denis Arcand, the 
film-maker, there Is little doubt 
that, Meech Lake or no Meech 
Lake, Quebec is a distinct soci- 
ety. 

With a population of 6.5m 
(about 80 per cent of whom 
have French as th«»tr m other 
tongue), Quebec brings 
together elements of Canada, 
the US and France, without 
being quite the same as any 
one of them. 

Quebeckers share Canada’s 
strong social security net and 
high standard of living. But, as 
a group which long felt threat- 
ed. they are more attuned to 
a collective interest than 
Anglo-C an ad ian s, for whom 
the rights of the individual 
tend to be paramount. 

The legal system is part 
Anglo-American, part French 
and part indigenous. Women, 
in particular, enjoy wider pro- 
tection under Quebec law than 
in any other part of North 
America. Some members of 
Quebec's elite were educated in 
France, but - at the risk of 
genera li si ng - they are less 
class-conscious than French- 
men and more outspoken, and 
more likely to watch North 


Bernard Simon on the confident 
emergence of the Quebecois 

Masters of 
their fate 



Rags of independence at the St Jean Baptiste parade 


American sports such as base- 
ball or ice hockey. 

Despite a low birth rate and 
an influx of non-French-speak- 
ing immigrants, Quebec’s iden- 
tity has, if anything, become 
even more distinct over the 
past decade or two. With an 
enormously popular home- 
made TV soap opera, dabbed 
Dallas and LA Law, and their 
own vibrant music and theatre, 
Quebeckers now tend to feel 
less threatened than Anglo-Ca- 
nadians by US culture. At the 
heart of Quebec’s new asser- 
tiveness is the emergence of a 
new generation of French- 
speaking business leaders. 

In the referendum held 10 
years ago on whether to sepa- 
rate from Canada, one of the 
most powerful arguments in 
persuading Quebeckers to vote 
“No" was the fear that they 
lacked the economic muscle to 
alone. Now. says the 
of the separatist Parti 
Quebecois, Mr Jacques Pari- 
zeau: "They are impressed by 
the opposite argument from 
business people who say: *We 
may be in a position to do it 
Maybe we can.’” 

Several forces converged 
during the 1960s and 1970s to 
strengthen indigenous Quebec 
business. One was the flight of 
Anglo-Canadian money 
(including several of the prov- 
ince’s biggest financial institu- 
tions such as Sun Life) to 
Toronto after the Parti Quebe- 
cois took power in 1976. At the 
same time as that vacuum was 
created, the hold of the civil 
service was loosening, and uni- 
versities were starting to 
churn out business graduates. 

Government support has 
pfeyed a crucial role. Accord- 
ing to Professor Jim de Wilde 


of the University of Western 
Ontario’s business school, Que- 
bec's economic strategy has 
(with the possible exception of 
Spain) been “the most success- 
ful approach to greater eco- 
nomic growth outside Asia in 
the last two decades." 

The giant provincial pension 
fond, the Caisse de depot et 
placement, has been an invest- 
ment bank for the entire Que- 
bec economy, providing equity 
for a spectrum of companies 
from the Steinberg supermar- 
ket chain to f-anam Manar t he 
steel fabricating group. Other 
public-sector agencies, such as 
the power utility Hydro-Que- 
bec and tbe industrial develop- 
ment corporation SDI, have 
helped private enterprise with 
contracts and cheap loans. 

There are fewer regulatory 
barriers to expansion by finan- 
cial institutions in Quebec 
than in the rest of Canada. 
And there are plenty of options 
for Individual investors. The 
Quebec Stock Savings Plan 
offered tax incentives for indi- 
viduals channelling their 
savings into publicly listed 
companies. The plan spawned 
hundreds of public share offer- 
ings by small and medium- 
sired businesses in the early 
and mid-803. 

A cluster of about 1,000 
entrepreneurs is now driving 
Quebec business forward 
through informal contacts and 
mutual support. Among the 
most prominent are Mr Ber- 
nard Lamarre, head of the Lav- 
alin engineering empire; Mr 
Bert in Nadeau, whose Uni- 
gesco group controls the prov- 
ince's biggest supermarket 
chain; Bombardier's Mr Lau- 
rent Beaudoin; and the two 
elder statesmen of Quebec 


A frica's most precious 
egg," was how Mr Rob- 
ert Mugabe, the Zim- 
babwean President, once 
described him to crowds in a 
Lusaka suburb. 

The title seems somehow 
appropriate this week as Presi- 
dent Kenneth Kaunda faces 
perhaps the most serious 
domestic crisis of his 26 years 
as Zambia's leader. This week 
the people seemed on the verge 
of violently cracking his sheU. 

At least 23 demonstrators 
died when police and army 
clamped down on protests in 
Lusaka and elsewhere, directed 
as much at President Kaunda 
himself, as against the dou- 
bling in the price of maize 
meal, the staple food. The pro- 
tests marked tbe most serious 
challenge in the career of one 
of the last serving members of 
Africa’s old guard of leaders. 

For 26 years Kaunda - still 
only 66 - has dominated Zam- 
bia; he is the only president 
the country has known since 
independence in 1964. But for 
the past two decades. Zambia 
has been In economic decline. 

Some of the blame can be 
laid on factors outside the 
President's control. “Zambia 
was truly a war baby," Kaunda 
has written, “born to the sound 
of gunfire on her northern, 
western and eastern frontiers.” 
Guerrilla wars in Angola and 
Mozambique, conflict in 
Katanga (now Zaire's Shaba 
province), and Rhodesia’s uni- 
lateral declaration of indepen- 
dence in 1965, all proved costly. 

The slump in the price of 
copper - which accounts for 
more than 90 per cent of export 
earnings - and a dismal colo- 
nial legacy that saw Zambia 
with barely 100 university 
graduates at independence, 
have also contributed to the 
country’s difficulties. 

But much of the blame for 
Zambia’s malaise falls squarely 
on his shoulders. As Kaunda 
has said: "I weary of the whin- 
ing of some of my fellow politi- 
cians who want to blame the 
colonial past for everything.'' 

Not long after independence, 
he moved from playing what a 
sympathetic biographer. John 
Hatch, has called a chairman’s 
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role as leader of the United 
National Independence Party 
(Uoip), “into the centre of exec- 
utive action,” taking firmer 
control of the party, building 
up bis State House staff, 
expanding political education 
and initiating “an economic 
revolution". 

April 1968 marked a point in 
this revolution from which 
Zambia has yet to recover. 
Kaunda announced that gov- 
ernment was taking control of 
over 20 foreign-awned compa- 
nies. “It is significant," says 
the biography (published in 
1976) "of Kaunda 's new mood 
that he did not consult his cab- 
inet before making this 
announcement" 

The next year he initiated 
the takeover of the copper 
industry. The terms on which 
the transaction was eventually 
completed turned the venture 
into a costly mistake. Agricul- 
tural policy proved disastrous, 
dominated by a belief in state- 
owned forms at the expense of 
the peasant sector. 


Undaunted, Kaunda contin- 
ued to pursue his vision of an 
egalitarian society. Like the 
teacher he once was, he tried 
to inculcate Into tbe nation his 
philosophy of "Zambian 
humanism", a chrteHan influ- 
enced. socialist doctrine. 

It is now widely mocked by 
businessmen, intellectuals and 
workers alike. However fine its 
principles - "human dignity, 
non-expl o itation, social justice, 
and fob- play" — it has faflpd 
as a blueprint for development, 
while providing an unending 
source of exhortations. 

Kaunda’s political sense Is 
undeniably keen: no leader on 
such a volatile continent could 
otherwise have survived for so 
long. He remains unwilling, 
however, to put his popularity 
to real test He has now reluc- 
tantly agreed to hold a referen- 
dum on October 17 on the mer- 
its of a multi-party system, 
which was ended in 1972. But 
he has also marshalled the 
resources of the state to cam- 
paign against the concept. 


Zambia, he argues, remains 
vulnerable to tribal divisions 
- one of tiie ills that 25 years 
of " huma n ism " was supposed 
to have aliTtvinaWI 

At Us best, he can be a char- 
ismatic figure and a courteous 
host who sings the national 
anthem In a pleasing baritone. 
At his worst he appears maud- 
lin, diminished by a pers onal - 
ity cult, frequently moved to 
public tears by the woes of the 
world, wiping eyes and brow 
with his distinctive white 
handkerchief. 

He is at his most passionate 
in his condemnation of apart- 
heid, playing host over the 
past quarter century to libera- 
tion movements from Mozam- 
bique, Angola, Zimbabwe, 
Namibia and South Africa. But 
he Is also compassionate, 
attempting to mediate in the 
Zimbabwean and Namibian 
wars of independence, and will- 
ing to do the same in South 
Africa- 

It has often seemed, how- 
ever, that he has placed this 


latter role as world statesman 
ahead of mounting domestic 
concerns, and lost touch with 
his impoverished constituents. 

His broadcast to the nation 
on Wednesday, detecting "dark 
corner" conspiracies against 
the government and threaten- 
ing further crackdowns on 
trouble-makers, showed he 
understood little of what had 
happened. While angry town- 
ship residents burnt Unip 
flags. Mr Kaunda tried to con- 
vince them: "UNIP loves the 
people." 

He seems at home in the 
leafy, spacious and well-pro- 
tected surrounds of State 
House, with its golf course, and 
flocks of peacocks and roaming 
antelope. He is at his best, say 
former political colleagues, 
when using his powers or per- 
suasion and mediation, the 
quality that originally won 
him the leadership. 

But the soft image is decep- 
tive. He uses appointments to a 
bloated party bureaucracy, 
unwieldy state- run enterprises 
and diplomatic missions 
abroad to ensure a loyal, but 
frequently reshuffled elite. 

The mission-educated Mr 
Kaunda - raised by a strict 
God-fearing father - has also 
ensured that no challenger can 
emerge from the party ranks. 
When a serious contender did 
emerge - the late Simon Kap- 
wepwe, a former vice president 
- loyalists made sure that 
party rules precluded any chal- 
lenge to Mr Kaunda In the 1978 
elections. 

"We must be calmly analyti- 
cal of past errors,” Mr Kaunda 
wrote 20 years ago, “and, above 
all, (remain) conscious of the 
fact that whoever raises the 
weapon of revolution is wield- 
ing a two-edged sword, one 
edge of which is never for from 
his own heart." 

This week's unrest may 
prompt him to recall those 
words. For it is President 
Kaunda himself - not the IMF, 
nor South Africa nor the Lon- 
don Metal Exchange - who Is 
now being blamed by an 
increasing number of Zam- 
bians for the parlous state of 
the nation. 



business, Mr Claude Casta n- 
gaay of the Lasreatian insur- 
ance and banking group, and 
Mr Paul Desmonds, whose 
Power Corporation is a big 
shareho lder In Pargesa, the 
Geneva-based financial ser- 
vices group. 

For Quebeckers, the death of 
Meech Lake is a signal to get 
on with the job of being 
“maitres chez nous" (masters 
in our own house). But achiev- 
ing t ha t goal does not necessar- 
ily mean a drive towards total 
independence. 

"We don’t want to adminis- 
ter tbe post office and we (font 
care about the military," says 
Mr Pierre Marc Johnson, a for- 
mer premier of the province 
who now lectures cm medical 
and legal ethics at McGill Uni- 
versity In Montreal. Even Mr 
Parizeau says that the Cana- 
dian dollar would continue to 
circulate in Quebec if the PQ’s 
brand of step-by-step indepen- 
dence, known as sovereignty- 
association, comes to fruition. 

The present Liberal provin- 
cial government, under the 
premier Mr Robert Bourassa, 
plans to set up a non-partisan 
commission, including busi- 
ness and labour, to study 
options for tbe political fixture 
of Quebec. Rather than going 
for full-fledged independence, 
Quebec is likely to move in a 
direction that unequivocally 
puts its own interests ahead of 
those of the rest of Canada - 
in other words, somewhere 
between the two extremes of 
federalism and separatism. 

A senior government minis- 
ter this week told members of 
the Conseil du Patronat, the 
province’s main business lobby 
group, that they can expect 
substantial changes in the 
years ahead, but that the Gov- 
ernment will for minimum 
disruption. He out cur- 

rent efforts to wrest control 
from the federal government 
over manpower training pro- 
grammes, which Quebec thinks 
are now mired in bureaucracy 
in Ottawa. 

Mr Johnson predicts that 
Quebec will move towards a 
"tripod* of external relation- 
ships, whose legs will extend 
towards neighbouring Ontario 
(the two provinces together 
make up about two-thirds of 
Canada’s economic output); the 
north-east US; and continental 
Europe. 

Quebec business strongly 
endorses the US-Canada free 
trade agreement im plwniH t a fl 
last year. At tbe same tune, 
however, it has much closer 
ties with Europe than most 
Anglo-Canadian companies. 
While the big Toronto banks 
have recently shifted their 
attention towards the US, for 
instance, the Desjardins group 
hopes to help Poland set up a 
network of credit unions. 

There is a risk that another 
deep recession would sink 
some of the business success 
stories of tbe 1980a. Another 
wild card would be a victory by 
the federal Liberals in the next 
general election, which will 
probably be held in 1992. The 
new leader of the party, Mr 
Jean Chretien, is an ardent fed- 
eralist who helped lead the 
“No* campaign in the 1980 ref- 
erendum. 

Confronted bv orthei* or both 
of these situations, same Que- 
beckers could change their 
minds about the -wisdom of 
loosening ties with the rest of 
Canada. But it is equally plau- 
sible that a recession or a lib- 
eral government could harden 
their resolve to go it alone. 


Executive pay 

Balking at 
the price-taj 

By Simon Hoiberton 


B ritish industry may be 
concerned that the City 
takes an excessively 
short-term view of its activities 
but there is growing unease 
among large shareholders that 
senior executives take an 
inflated view of their own 

worth. 

The issue of senior executive 
remuneration came back into 
the public gaze this week with 
the start of High Court litiga- 
tion against Boots by Mr Philip 
Birch, the former executive 
chairman of Ward White, tbe 
retailer. He claims Boots, 
which acquired his company in 
a hostile takeover last August, 
owes Wn» £4.7m — the value of 
his employment contract with 
Ward White. 

In separate events, tbe board 
of Tilbury, the construction 
and house-building group, 
moved to cut tbe remuneration 
of Mr Michael Bottjer, its man- 
aging director, against a back- 
ground of shareholder unease 
at Mr Bottjer’s salary, which 
had risen from £39,000 in 1985 
to £902X100 last year. 

The annual report of J 
Rothschild Holdings, the 
investment company, disclosed 
that Lord Rothschild and his 
fellow directors took a 50 per 
cent cut in aggregate remuner- 
ation last year. Shareholders 
had previously complained 
about the amounts directors 
were paid, although in this 
case the cut in pay mirrors a 
poorer business performance. 

According to Mr Roger Mar- 
shall, secretary to the invest- 
ment committee of the 
National Association of Pen- 
sion Funds, executive remuner- 
ation is an area of growing 
concern for investors. “We 
want to see executives prop- 
erly remunerated, but not 
over ■generously," he says. 

The 1980s witnessed a huge 
growth in management litera- 
ture - in Britain as well as the 
US - on the alleged positive 
relationship between the 
enrichment of senior manage- 
ment and gfmrphnldar Wealth, 

where shareholder wealth is 
defined as the year-to-year 
growth in a company's market 

ca pitatiaaHnn 

But the upward pressure on 
top executive pay has also 
been boosted by pay consul- 
tants who have successfully 
sold thg idea that there Is an 
international marketplace for 
top management taiw»t This 
has enabled executives in com- 
panies which trade internation- 
ally to claim that their remu- 
neration ought to be 
commensurate with pay levels 
abroad, usually (and conve- 
niently) those in the US. 

In the UK, aside from perks 
and pension entitlements, a top 
executive’s pay in a big com- 
pany, which is usually set out 
in a rolling three-year service 
contract, normally consists of 
three elements; 

• Base salary. This is usually 
a six-figure sum. For top execu- 
tives it is not unusual for it to 
he adjusted upwards more than 
once a year. 

• Annual bonus. This can 
amount to a percentage of 


annual salary but som-^imea a 
multiple of annual salary. The: 
bonus is often determineu an 
the basis of profit before ms or 
earnings per share where the 
company performs bet-cr w.»an 
budget. . . 

• Longer-term ir.ee 
Share options (which ..»■[- 
almost become a right' used to 
be the preferred lone-terra 
incentive. Since the 193S Bud- 
get. which brought in the luxa- 
tion of capital gains ana 
income at the same rate, senior 
executives have opted for cash 
bonuses. This makes the 
long-term incentive less sub- 
ject to the ups and downs of 
the stockraarket. 

Uncertainty continues to 
surround how best to remuner- 
ate top executives and the 
yardstick to use. The NAPF 
attempted to codify the criteria 
by which senior executive pay 
should be determined. “It could 
not be done," says Mr Mar- 
shall. There are simply too 
many variables and exceptions: 
how can one compare, for 
example, an executive brought 
in to turn around an ailing 
company with one managing a 
routinely expanding business? 

In the US. the compensation 
committees of large companies 
have tried to shift the balance 
in remuneration away from 
rewards for short-term profit 
gains to the achievement of 
long-term growth and profit- 
ability. In so doing most large, 
well-run companies are trying 
to give a longer-term focus to 
remuneration. 

Mr Hal Johnson, vice-presi- 
dent and human resources spe- 
cialist at Kom/Ferry, the inter- 
national executive search 
consultancy in New York, says 
these companies look at perfor- 
mance over three to five years. 
They set agreed targets for per- 
formance against a basket of 
competitors, profit per 
employee, return on equity, as 
well as the most commonly 
used yardstick in the UK, 
growth in gaming s per share. 
“These plans are growing in 
importance,” he says. 

In Britain, investors are try- 
ing to put pressure on compa- 
nies both by advocating 
greater disclosure of top execu- 
tive remuneration in annual 
accounts and by lobbying for 
more non-executive directors 
to be not only on the boards of 
companies but also in charge 
of compensation committees. 

The Association of British 
Insurers in a recent discussion 
paper also advocated more fre- 
quent re-election of directors, a 
ceiling to be placed on aggre- 
gate directors' fees and a five- 
year limit placed on the term 
of directors’ service contracts. 
The ABI said it was “undesir- 
able" that compensation mat- 
ters should be confidential 

But the issue is unlikely to 
go away simply because better 
practices are adopted. As a 
Kom/Ferry survey of executive 
pay in Britain recently found, 
the median salary for top exec- 
utives with big companies rose 
by 17 per cent in 198950 to 
£225,265 - almost twice the 
rate of inflation. 
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i tjg ’Qaeen, the Prune 
ufnister and 16 people 
— In confessional 

**>WfldAHHalft y 

to embark on the 
adecting the 103rd. 

choice will be male. 
-J^aiay be the last time that 
a statement can be mads 

&***& ti?e *, n !i pri ' 

1^3 most taxing inheritance 
S» to try hold the Church 
JrBngtanfl- together as it 
r (fffi s < caatkrasly towards the 
divisive acceptance 


Complex Procedure under which 


^^Snation and consecra- 

jjfjn of w omen . 

m home be will inherit what 
anneljinfis looks an uncomfort- 
-yy political role; the Church 

England is seldom described 
m. die Tory Party at Prayer 
these days, and during the 
jggOs came to be viewed by 
gagjg Conservative backbench- 
es es the Unofficial Opposi- 
tion. And internationally, he 
toU be expected to give cohe- 
sion and teadership to a world- 
wide 'Anglican Communion 
which, with its 27 autonomous 
and highly-varied provinces, 
has similarities with the Com- 
monwealth. 

hast week Most Rev John 
Habgood, Archbishop of York, 
dedded not to exercise his 
right to sit on the Crown 
Appointments Commission 
which will recommend Lord 
Runcie's successor, meaning 
he is - in the metaphor used 
to describe the Canterbury suc- 
cession - in The Race. 

Sir Richard O'Brien, the for- 
mer Manpower Services Com- 
mission chairman who eharned 
the Crown Appointments Com- 
mission when LordRunde was 
selected; says that while he dis- 
likes the imagery of the horse 
race - with front runners, out- 


ie {a OM* WUUH “ K 

- dart ^ “You 

^rt off with quite a long list 

?h ^mowing 

that many are going to dron 
out atateiriy 

- Dr. Habgood, like. Lord Run- 

-.de, is cm the church’s liberal 

TOng. which both Evangelicals 
and Anglo-Catholics have 

rawed at becopiing too influ- 
ential In the leadership. Other 
names ■. which have featured i 
prominently as poesiMo buccqs- 
sots include the Et Rev Darofc 
Sheppard, Bishop of. Liverpool; . 
Bt Rev John Waine, Bishop of - 
Chelmsford; and Rt Rev John - 
Taylor, Bishop of St Albans. 

Another source of specula- - 
tion is Most Rev Robert Eames, !• 
me Church of Breland primate. 
There is nothing to prg y yrif. the - 
Archbishop of Canterbury com- '• 
tog from outside the Church of 
England - Most 'Rev Edward.' 
Scott, the then Canadian pri-, 
mate, was .regarded as a -con- ' 
tender last time - but the 
commission is. dominated by- 
people whose experience is lh 
the Church of 'England. 

Compared- with -other job-se- - 
lection techniques, the proce- 
dure which will decide the new 
primate looks as if it might 
have been around since the 
Reformation. The appointment 
is made by the Quean, an the ’ 
advice of the Prime Minister, 
from names submitted by the 
church-elected Crown Appoint- 
ments CamtoissiaEL- 


Church’s 

big race 


the new Archbishop of Canterbury is being chosen 



sure from wi thin the church 
for more control. 

The procedure is used to OH 
all episcopal vacancies but in 
the case of Canterbury the 
— : — Pr ime Minister has one ex tr a 

In fact the process dates, only . role - she chooses a communi- 

nm 10T7 anrl T^ml 1. — «■ m 


from 1977 and Lord Rimcze was 
the first archbishop to be 
appointed under it. Change to 
the former system of taking 
soundings . prior to the Prime 
Minister . advising the sover- 
eign came.in response to pres- 


cant lay member of the Church 
of England to chair th«* com- 
mission. Mrs Thatcher has 
selected Viscount Caldecote, 
former rhairmpn of investors 
in Industry, a Conservative 
peer and a staunch. member of 


the Evangelical wing 
Whenever a bishop retires, 
Mr Robin Catford, the Prime 
Minister’s appointment secre- 
tary and Mr Hector McLain, 
the Archbishop of Canter- 
bury’s appointment secretary, 
visit the diocese with the 
vacancy and consult on the 
appropriate type of person to 
fill it These consultations, 
which typically involve about 
150 people and include mem- 
bers of the wider community 


as well as church representa- 
tives, have already taken place 
to the Canterbury diocese. 

But the Archbishop of Can- 
terbury's other roles as Pri- 
mate of ati England and nomi- 
nal head of the Anglican 
Communion mean the consul- 
tations must extend through- 
out the Church and the world. 

Letters have gone to all 
.Church of England bishops and 
primates to the wider Anglican 
Communion. Representatives 


of the clergy and laity in each 
English diocesan synod are 
asked for their views, and 
many carry out their own 
extensive consultation exer- 
cises before giving them. Lead- 
ers of other Christian denomi- 
nations are approached, a part 
of the process which is certain 
this time to indude Britain's 
growing black-led churches. 

Mr Catford and Mr McLain 
document the results of these 
consultations.- "We have to do 
all our research very rigor- 
ously because the candidates 
are not there In person to 
argue their cases or be inter- 
viewed." says Mr McLain. 

Members of the commission 
can nominate any ordained 
Anglican as the next p rimate . 
Sir Richard and his colleagues 
spent a long while discussing 
the nature of the appointment 
before beginning to consider 
names. “We had to draw up 
some sort of job specification. 
and agree on the demands of 
the post and the qualities 
required before we could begin 
to consider names.*’ 

In any case, this race is one 
where backing favourites is 
risky. The commission's delib- 
erations can take months, and 
members’ initial perceptions of 
the qualities of the person 
required can change during 
such a prolonged process. 

Although an Archbishop of 
Canterbury requires many 
skills - it helps to be both an 
able administrator and a capa- 
ble television performer - the 
commission works in circum- 
stances which remind mem- 
bers that they are, above all. 
choosing a religious leader. 
Meetings usually take place in 
religious houses, with commis- 


sion members joining in wor- 
ship between sessions. 

Lord Runcie's selection took 
place after such a long residen- 
tial weekend. “Members felt 
the responsibility of what we 
doing very keenly, both 
because we were pioneers and 
because of the importance of 
the task,” says Sir Richard. 
"There was a strong sense of 
obligation which extended to 
everyone involved." 

The commission's final 
choice of two names - which 
can, but need not be, to order 
of preference - is decided by 
vote, with successful candi- 
dates requiring two-thirds 
majorities. This procedure is 
not greatly different to the 
electoral college systems which 
operate in many other parts of 
the Anglican Co mmunio n like 
the disestablished Church in 
Wales. What is unique Is that 
the names then go the Prime 
Minister. 

Mrs Thatcher is entitled to 
reject both nominations and 
request more names. Rides of 
confidentiality mean tbat it 
would not be announced were 
she to do so. 

In practice, however, the 
commission would have to 
reconvene and this might 
become public. At this point, 
given the strained relationship 
which has existed periodically 
between the Prime Minister 
and the Church of England, a 
potential church-state crisis 
would be on the boiL 

Sir Richard admits that the 
procedure is “very English” 
and difficult to defend in logic. 
“But it helps to absorb the divi- 
sions between factions in the 
Church. If you had direct elec- 
tions you would have parties 


and winners and losers- I am 
not in favour of the promotion 
of division within the Church.” 

The procedure is quite 
unlike anything Mr McLain 
encountered in his previous 
career as an ICI personnel 
manager. But he says he has 
discovered that it successfully 
combines "objectivity and 
proper anonymity." It is the 
envy of some visitors from the 
US Episcopal Church where 
bishops are chosen in high-pro- 
file and sometimes divisive 
election campaigns- Such a 
campaign has this month been 
in progress to elect a new 
Bishop of Washington, with a 
slate of six candidates setting 
out their election addresses in 
print and on video. 

The system was Introduced 
to give the Church the decisive 
voice over the state in its 
appointments. It fails to satisfy 
those who believe the state 
should have no voice at alL 

Rt Rev Colin Scott, Bishop of 
Hulme, says the Church of 
England is now the only Chris- 
tian church where the final say 
in appointments is made by 
politicians, and he thinks the 
time has come for this to end. 
This would raise the question 
of whether the church's estab- 
lished status, with its close 
links to the state manifested 
by bishops sitting to the House 
of Lords, could continue. 

“I do not believe the removal 
of state involvement would call 
the established status of the 
Church of England into ques- 
tion from the Church's point of 
view; Queen Victoria granted 
the Scottish church full inde- 
pendence to the last century. 
But if the ending of establish- 
ment were the price demanded, 
by politicians, I think that we 
should be prepared to pay it.” 





G entral banks are supposed to 
epitomise cool, calculated 
financial probity. You would 
also assume they treat their gold as 
a solid “store of value” to be tucked 
away in case of disaster. 

Not so Partngal’s central hmifc, 
which managed recently to lose 
288,000 troy ounces of Its gold, 
worth US$100iii, in the cniTlnp ao of 
the Drexel Burnham Lambert 
financial services group. Portugal's 
experience has sent shock waves 
through the gold market. 

Traditionally, gold has done 
nothing but take up storage space 
in central bank vaults. But since 
the mid-1980s some central banks 
have been "mobilising” other- 
wise unproductive asset by lending 
geld to the market in return for 
interest. 

There is a big market for bor- 
rowed gold, both among refiners 
and stock-holders and among min- 
ing companies, which barrow gold, 
sell it quickly to raise development 
finance, and pay back the metal 
from future production. While cen- 





tral banks are the main supply 
source, gold is also leased out by 
investors and some bullion banks. 

"Gold reserve mobilisation”- Is 
-only a fringe activity far central 
bhnks. The US Treasury Depart- 
ment, with the world’s hugest guM 
reserves of about 282m ounces, is 
not in the market. But a dozen 
European, South American and 
-Aslan central 7 banks -have: become 
InvnHmd hr gnb£ sle^irtmg-, .:«nrt the 

monetary authorities of communist 
or ex-communist countries such as 
the Soviet Thtrfotv China and Hun- 
gary haveribeeit among the most 

eiiaw^W way into this 
growing market, offering: a shade, 
more interest io- attract central 
bank; gold. Portugal was' fa »m p *wH- 
Its central bank, awash with 
reserves in the late 1980s thanks to 
successful economic reforms, had 
become very active in .the gold 


’s central bank loses its shirt on gold 

Kenneth Gooding says the bullion market is in shock 


business and between 20 
and 20 per cent of its. gold reserves 
- up to 8.2m ounces - were nor* 
many to the market As the central 
bank’s governor, Mr Tavares Mor- 
efaa, revealed to a pa r l i a ment ary 
committee, it had no internal roles 
to cover these substantial lending 
operations. . 

The central bank was well aware 
there might be problems with the 
gold it had lent to Drexel Burnham 
Lambert -Trading, because the 
trader’s parent group in the US 
applied for protection from its credr 
itors on February 13. Bat when 
Drexel Trading also collapsed on 
May 9,. Portugal's gold was still on 
loan, as was $43m worth belonging 
to Malaysia's central bmfc. 

Same of Drexel Trading's central 
bmk customers were more fortu- 


nate^ having terminated their gold 
arrangements when the parent 
group’s problems surfaced. “We 
saw tiie hailstorm coming and took 
cover,” said a senior official of the 
South African Reserve Bank. 

The Portuguese central bank said 
it had intended to end its gold links 
with Drexel Trading in March but 
did not because It feared precipitat- 
ing the trading company’s collapse. 
The central bank also - wrongly - 
felt reassured because Drexel Trad- 
ing was a member of the London 
Bullion Market Association, super- 
vised by the Bank of England. 

“There is no doubt there was an 
element of human error in this 
disaster,” said one analyst “The 
central bank found itself flnsh with 
each after winning first prize in the 
macroeconomic lottery but did not 


have the manpower to manage Its 
wealth.” 

AD might not be lost for Portu- 
gal. The central bank did receive 
some form of guarantee from the 
Drexel parent before Us demise and 
may get its money (If not its gold) 
back eventually. 

But the gold market has clearly 
been shaken by the debacle. Mr 
Rolf Willi, senior general manager 
and treasurer of Dresdner Bank, 
says the market has become less 
liquid, with various central banks 
starting to call in their gold when 
loans mature. “1 regard *b*a as a 
mistaken development,” he says “I 
hope that reason will soon prevaiL” 

Central h aulm are also appar- 
ently becoming more selective 
about whom in the gold market 
they deal with. Mr David Pryde, 


managing director of J P Morgan, 
says his bank rushed to lay its 
hands on gold when Portugal’s 
problems became public, in order 
to offset possible market illiquid- 
ity. It was deluged with the stuff. 
“It was obvious that the central 
banks were looking for quality bor- 
rowers,” he says. 

Now that its attention has been 
focused on the central banks’ gold, 
however, the market has concluded 
that there is something to worry 
about. For the Portuguese debacle 
has highlighted the growing num- 
ber of central banks putting gold 
into the market to raise money. 

According to Mr Pryde, a new 
generation of central bankers is 
moving into senior positions and 
“to these bankers gold will be 
another liquid instrument to be 
managed strategically.” Selling or 
swapping official gold reserves for 
cash are "quick and confidential 


methods of generating liquidity.’’ 

Some traders, already suffering 
from the lowest gold prices for four 
years, fear this tendency will 
depress prices even farther. Central 
banks and other government 
investment institutions contributed 
heavily to the weakness of the gold 
price last year by selling a net 7.2m 
ounces - the highest level of offi- 
cial sales since 1979. In the previ- 
ous four years the central banks 
were net buyers, mopping up 9.2m 
ounces in 1988 alone. 

Mr Andy Smith, analyst at UBS 
Phillips & Drew suggests that those 
central banks which have already 
given indications of wanting to 
“mobilise” their gold may hold 
more than 8,000 tonnes of the 
metal. “If on average 5 per cent to 
10 per cent of these 8,000 tonnes 
were actively managed, then 
between 400 and 800 tonnes of cen- 
tral bank gold would be to play,” 
he points out “That is equivalent, 
on the 10 per cent assumption, to 
half the gold mined to a year.” 
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Nuclear 
power in 
the UK 


From Mr Neville Beale. 

Sir, In light of this week’s 
report of the House of Com- 
mons Select Committee on 
Energy, yours will probably 
not be the only judgment that 
"the sad history of nuclear 
power in the UK. . . shows 
how dangerous it is to entrust 
decisions on thi s su bject to 
government departments and 
industrial organisations with a 
vested interest in the out- 
come." 

We should remember that 
the UK nuclear programme 
derived originally from a deci- 
sion of the Attlee Government 
that we should have nuclear 
weapons. The later decisions - 
to build gas-cooled reactors in 
power stations — were a tech- 
nically-determined follow-up. 
The parallel decisions in 
Prance in those early years 
were similarly motivated. 

In the late 1960s the French 
authorities (usually more 
nationalistic than ours) 
decided that water-cooled reac- 
tors were the wave of the 
future, and obtained US tech- 
nology under licence from Wes- 
tinghouse - and General Elec- 
tric, at first in Britain, we first 
persisted with gas-cooling (the 
AGR), then toyed with an 
indigenous form of water- 
cooled reactor (the SGHWR) 
before opting for the PWR at 
Size well B - but without fol- 
lowing the French example of 
a _ programme large enough to 
yield economies of scale 
through replication. 

Having myself been a dose 
observer of the UK nuclear 
scene over the past 35 years 
(without aqy pecuniary inter- 
*®t). I feel qualified to allege 
that a crucial part in the sorry 
tele of indecision should be 
®*tobuted to the hearings of 
the earlier Select Committee 
on Science and Technology, 
u ?k r both Tory and Labour 
c hairmen J as UK Governments 
during the 1970s. 

You may be right to your 
V^hpEent - but committees of 
sirs are unlikely to arrive at 
better derisions. Now that 
electricity supply industry 
he privatised, investment 
“prions by the companies* 
{Abasements will presumably 
on rational commer- 

2 4 Chelsea Towers, 

Manor Street, SW3 


There are BES opportunities in property 


From MrKHJX Montgomerie. 

Sir, Mr Tim Vfihers ("BES is 
alive and kicking,” Letters 
June 16) admirably redresses 
the balance in favour of the 
Business Expansion Scheme in 
the face of highly selective crlt- 
iasm. 

I am surprised, however,, 
that no- mention -has been' 
made of- “safe” BES issues. I 
refer to Annual Tenancy com- 
panies introduced with the 1 
1988 Finance Act 

Annuri. Tenancy companies 
offer ’ inexpensive re s ide nti al 


property for letting, requiring 
. properties to be let for four out 
of the five BES qualifying 
years. 

These issues have proved an 
astounding success, with 
£32Qm being raised store incep- 
tion, out of a total BES invest- 
ment of£800m. 

- The combination of histori- 
cally high rates of growth to 
home prices, rental income and 
liquidity of the investment, 
has proved irresistible to inves- 
tors. 

The stamp of respectability 


given to these Issues can be 
seen from the names of some 
of the offering companies: Sun 
Life, Allied Dunbar, Nation- 
wide Anglia. 

I find it incredible to accept 
that names such as these will 
alter the companies* articles of 
association to the directors’ 
benefit, or indulge to other 
practices of bad faith, to the 
detriment of shareholders. 
Rory Montgomerie, 

Henderson Financial 
Management, 

3 Finsbury Avenue, EG2 



The Hunting of the Index 


From Mr KG. Morris. 

Sir, I suggest that the 
debate on -/Quest fra: 
tnrtPT qf inflation," (June 16) is 
wrongly motivated; what most 
people are looking, for is not a 
truer measure, but. a lower one. 

When interest rates .go up 
and down it has a dramatic 
effect on the cost of living not 
only of people with mortgages 
but also of anyone with debts ■ 
oT any kind. Iakewiseincreases 
in local taxes ** rates* the poll 
tax, or anything -nlse - -- 
increase the cost of nvmg for. 
most people- It is true that for- 
Men countries do not include 

mortgage interest in -their 

RpSbut they do include «1- 
vate housing rents > - w™* 
the UK cannot include because 
we do not haye a private 
rented housing sector. ■ _* ■ 

A better measure of inflation 


than the RPI might be the 
monthly money supply figures 
of a year or so ago, showing 
the then rate of increase to the 
money supply, modified per- 
haps by any subsequent 
change to the rate of velocity 
cl money - a truer Indi c a ti on 
of the rate of current infla tion. 
It is ’always better to measure 
s om ethin g at source, rather 
than merely measuring its 
effects. 

K.G. Moras, 

SS Woodmansteme Boon, 
Coulsdon* Sumy 

From Mr L.Banerji 
Sir, The Chancellor is drop- 
ping hints as in an Agatha 
Christie novel, and we are all 
in the search of the true 
inflation indicator. However, 
an entry into the Exctom? 8 
Pare Mechanism (ERM) is 


Invasion of privacy by the press 

zhMtu, • Kave. who had reason 


From Miss Hilary Bonner. - ^ 
Sir, I was distressed to seea 
Daily Mirror *“1 

about Gorden Kayg 

“My Rent Boy Secrete, -nsed to 
your paper (June 23) to fflusr 


Kaye, who had reason to 
believe that aspects of his per- 
sonal life were about to be 
revealed in a • particularly 
unpleasant manner in- a ‘Sun- 
day newspaper. He asked the 
Daily Mfrrarlor a platform m 

iklab +oTT Trla m bis 


jrvu* fla lentt ■ uany nuim — 

trate an article on the to tell Ms story in Ms 

‘S i JSTm own way. We obliged. Gorton 
Ttos stmy. ■“L'S'fm, Kaye has 


M the 

jJm CfliR ntt has Criticised- h 
m OfiEk to protect Gordon 
Kaye from for grrater harm, 
a nti upon Ms own r^U es ^ Tio _ 
ft Stowed an 

pected approach from Goroen 


own - — n 

Kaye has since been extremely 
generous in Ms praise of the 
Daily Mirror’s coverage; I 
know he feds this madej* 
aaeior for him to live his per- 
sonal life as he sees fit 
The Kaye case to which Cal- 
-cutt refers was, as you cor- 


intricately linked with a for- 
eign exchange rate for sterling, 
export-competitiveness and 
imported inflation. 

The FX rate is determined in 
the market by independent 
traders who may or may not 
subscribe to the Chancellor's 
views on the “true” rate when 
they buy or sell the pound ster- 
ling. If the Chancellor ignores 
their views and justifies an 
early entry into the ERM, 
guided by Ms perception of the 
“true" Indicator, he may find 
that the bonanza at the end of 
this exercise does not exist If a 
stable currency is the objective 
of rcffM entry, what the “true" 

rate may be is not as important 

as imflprchinfBng what rate the 
market would trade on. 

L. Baneiji. 

Berkeley Square House. 
Berkeley Square. W1 


rectly report, the Invasion of 
Mr Kaye’s hospital room (fol- 
lowing his accident earlier this 
year) by a Sunday Sport 
reporter and ifootographer. 

In common with an reputa- 
ble journalists, I would hope, I 
totally condemn this kind of 
behaviour and feel I should 
clear up any c o nfusi o n arising 
from your article concerning 
Gorden Kaye stories in the 
Dally Mirror. 

Hilary Bonner, 

Sfrowbusiness Editor, 

Mirror Group Newspapers, 
HoUxjm Circus, ECl 


Summer snaps 

From Mr L.T. Smith. 

Sir, Any reader looking to 
buy a new camera for the sum- 
mer holidays will have wel- 
comed Glyn Genin’s helpful 
advice (June 23). But two mat- 
ters merit Anther comment 

First, the question of the 
data or date-back. This is a 
gadget which discreetly prints 
the date when the picture was 
taken on the fare of the photo- 
graph. The processor used to 
put the date of printing on the 
back of the snap; some folk 
write the date on themselves - 
but most do not, and the date- 
back facility avoids strains on 
the memory when the "frozen 
memories” are viewed years 
later. 

Second, it is worth consider- 
ing the type of camera which 
will give the best results in the 
hands of the beginner. 

The autofocus is not as easy 
to use as advertisers would 
have us believe. This is 
because the camera focuses on 
the place indicated by the 
focusing spot, and if this hap- 
pens to be different from the 
main subject a disappointing 
picture wiQ result The type of 
camera which gives the best 
results in the hands of a begin- 
ner Is probably a good-quality 
fixed-focus camera loaded with 
a modern 400 ASA film of the 
Kodak Gold. type. 

Thus, the ideal summer holi- 
day camera is a fixed-focus 
camera with film-advance and 
date-back - and they are hard 
to find to the shops. 

L.T. Smith, 

23 Markham House, 

Kingswood Drive, SE21 

A welcome in 
the hillsides 

From Mr Edwin Merrette. 

Sir, Thank you for Tony 
Moreton’s positive and sup- 
portive article about Business 
in the Community and the 
Cynon Valley (June 19). 

However, It would be remiss 
of me not to point out that the 
very evocative picture you 
published, showing pit heads 
and miners’ cottages, Is not 
entirely typical. The Cynon 
Valley encompasses part of the 
Brecon National Park, some of 
the most beautiful countryside 
in the UK, and you can fish for 
trout in its rivers. Any indus- 
trialist or, indeed, any individ- 
ual looking for a home will be 
welcomed by more than slag 
heaps and dereliction. 

Edwin Merrette, 

Duke Street Arcade Chambers, 
Cardiff, Wales 
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UK COMPANY NEWS 


»rk©m team cash in on Swedish bid 


By David Owen in London and Robert Taylor in Stockholm 


BR2C0M, the diversified 
commercial services group 
which was spun off to manage* 
meat two years ago by British 
& Commonwealth Holdings, is 
to be sold to Rochfield, a new 
company established by Gam- 
lestaden. a Swedish finan cial 
services group, and other 
investors, for a total of 

£337. 5m. 

The offer values Bricom’s 
hilly diluted share capital at 
approximately £198.5m, against 
£39m at the time of the man* 
age men t buyout Rochfield is 
also to refinance Bricom’s net 
indebtedness which is esti- 
mated not to exceed £l39m. 

Coming within nine days of 
Svenska Cellulose's agreement 
to pa; ELOSbn for Reedpack, 
the paper, packaging and office 
supplies group, the deal serves 
to underline how lucrative suc- 
cessful management buyouts 
can. be for executives and 
employees. 


It will mean the 1300 or so 
Bricom staff and management 
will see their original Elm 
investment in the company 
increased nearly 25-fold, 

The eleven senior directors, 
including Mr Julian Lee, chief 
executive, who subscribed 
about half this sum stand to 
receive well over £l2m. Mr 
Lee's share will be about £L5m 
on an initial stake of £100,000. 

In the case of Reedpack, 
formed through a £606An man- 
agement buyout from Reed 
International, the publishing 
group, two years ago, the top 
300 managers wifi see a 34-fold 
increase in their investment 
B; comparison, the value of 
the equity stake in Bricom 
held by institutional investors, 
will have increased just 4.6 
times - from £38m in 1968 to 
£173 .8m. 

B&C, the stricken financial 
services group which is now in 
the hands of administrators. 


will also receive a small wind- 
fall of just over £2m from its 
remaining stake in Bricom. In 
March, B&C sold about 19 per 
cent of the company for 
£21. 6m. The 1988 buy-out val- 
ued Bricom at £359m. 

Glider yesterday's proposals, 
Rochfield will pay 246.86P In 
cash for both "A” and “B" ordi- 
nary Bricom shares. It will pay 
lOp in cash per redeemable 
cumulative preference share of 
which 337.5m are outstanding. 
The offer for “B" shares will 
extend to 13.5m outstanding 
warrants which entitle the 
holder to subscribe for “B" 
shares at Ip per unit 

In the year to December 31. 
Bricom made pre-tax profits of 
£18m on sales of £49?-2m. The 
group’s subsidiaries include 
the Bristow Helicopter group, 
and Steels Aviation Services. 

The new Gamlestaden group 
- formed in July last year - 
is part of the business empire 


of the famous Swedish finan- 
cier Mr Eric Fenser with a 469 
per cent stake belonging to 
Nobel Industries. 

Based in Gothenburg, the 
company is involved in leasing, 
securities and corporate 
finance, asset and real estate 
management as well as previ- 
sion of credit for investment in 
real estate and securities. It 
was floated on the Stockholm 
bourse last year. 

A spokesman for Gamles- 
taden declined yesterday to 
reveal the identity of other 
investors in Rochfield, stating 
that Gamlestaden would be a 
lead but not a majority inves- 
tor. 

He said that the purchasers 
would like to be able to sit 
down with incumbent manage- 
ment before future strategy 
was determined. Mr Lee is to 
be appointed as chairman of 
the new Bricom board. 

See Lex 


Yorkshire Water’s £101m tops forecast 


By William Hail 

YORKSHIRE WATER, the fifth 
biggest of the recently priva- 
tised water companies, has 
beaten its profits forecast by a 
modest amount with the result 
that Its pro-forma pre-tax prof- 
its have topped £100m. 

Sir Gordon Jones, York- 
shire’s chairman, says that the 
company hag mafe a promis- 
ing start in its first few months 
in the private sector. 

He noted that last year had 
been a particularly challenging 
one for the company. In addi- 
tion. to preparing for the stock 
market flotation in December 
1989, Yorkshire experienced 
one of the worst droughts this 
century. The Yorkshire grid 
had to be deployed extensively 
to maintain supplies to custom- 
ers during this period. 

The group’s turnover 


increased by 15 per cent to 
£354.7m, in the year to end 
March 1990, and Sir Gordon 
says that investment on capital 
and infrastructure schemes 
rose by about a third. Against 
a pro forma pre-tax profits fore- 
cast of £S8m, Yorkshire 

reported a profit of £101.3m, 
and pro forma earnings per 
share of 46.5p - 1.7p more 
than forecast 

At the end of March 1990, the 
company bad fixed assets of 
£1.0ibn. shareholders funds ctf 
£9 64.9m, and net cash of 
£22.5 m. 

Sir Gordon says that York- 
shire’s prospects fbr the imme- 
diate future depend largely on 
improving the performance of 
the regulated water business. 

Its goal is to obtain maxi- 
mum productivity from its sub- 


stantial investment pro- 
gramme while achieving its 
targets fbr improving the qual- 
ity of drinking water, river 
water and ha thing beaches in 
the Yorkshire region. 

In common with other water 
companies. Yorkshire is anx- 
ious to diversify. Last month, 
tor example, it set 19 a joint 
property development venture 
with Evans of Leeds to exploit 
some of its properties. “Our 
intention is to expand only 
into those markets which are 
relevant to our assets, 

skills and experience”. Sir Gor- 
don says. 

The company is proposing to 
pay its forecast dividend of 
10.28p per share. 

• COMMENT 

It is early days yet but York- 


shire is developing a pre mium 
rating in the newly privatised 
water industry. It has not tried 
to attract attention by fiddling 
with its dividend, like Thames, 
or following Anglian’s example 
by being the first to tap the 
debt markets. It will be 
another couple of years at least 
before it is possible to tell 
whether this reputation Is 
deserved. But if its manage- 
ment is as professional as It 
sounds it should have no diffi- 
culty coping with its capital 
spending plans, the key to 
future financial success. Its 
diversification strategy Is not 
going to frighten the City and 
its dividend this year could 
grow more than twice as fast 
as inflation, putting ♦*>«* shares 
on a prospective yield of 7 Vi 
per cent 


Institutions fail to stop Diamond disposal 


By Philip Coggan 

INSTITUTIONAL disquiet 
failed to prevent the disposal of 
the Mechanical Breakdown 
Insurance Consultants subsid- 
iary of Diamond Group Hold- 
ings, the USM company, at an 
extraordinary general meeting 
yesterday. 

Postel, the pension fond of 
British Telecom employees, 
posed a series of questions to 
Mr Michael Housley, Dia- 
mond's chairman. The pension 
fund wanted a fuller explana- 
tion of the potential underwrit- 
ing liabilities of the subsidiary 


being sold and clarification of 
causes of the subsidiary’s 
losses. 

Mr Housley said that many 
of the questions would be 
answered In a circular to 
shareholders and ruled some 
queries about the 1989 prospec- 
tus out of order. Despite votes 
against from Postel and from 
Prudential portfolio Managers 
the disposal was approved by 
9.2m votes to 2.6m. 

Diamond was floated on the 
USM in April 1989 but its 
shares were suspended in Octo- 
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ber the same year when it was 
revealed that MBIC had suf- 
fered substantial losses. 

MBIC’s systems for reporting 
claims and payments had 
fallen into arrears, Mr Housley 
said yesterday. The company 
had faced a substantial backlog 
of rbrima and there was “a real 
danger that underwriters 
would react by refusing to 
reimburse us.” 

Mr Housley said that meet- 
ing such claims would have’ 
placed an unbearable st rain on 
the group’s resources. How- 
ever, the underwriters did 
agree to make reimbursements 
on condition that MBIC was 
taken over by LPH, the special- 
ist Lloyd’s broker. The meeting 
was called In order to approve 
the sale to LPH. which had 
been operating the business 


since last October. 

However, the letter calling 
the EGM not been sent to 
the Stock Exchange for 
approval. The company said 
this was because the absence 
of audited financial informa- 
tion on the company for any 
period after December 31 1988 
meant that a letter would not 
be approved by the Exchange. 

The Stock Exchange said it 
was examining the situation 
and considering whether Dia- 
mond was suitable for requota- 
tion. Postel said it had 
attempted to speak to the 
Stock Exchange about the 
issue but had received no help. 

Mr Housley said that the 
board had set a deadline for 
circulating the fall report and 
accounts by August 31. 

See Lex 
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TRADITIONAL OPTIONS 


© First Dealings July 2 

© Last Dealings July 13 

O Last Declarations Oct 4 

© For settlement Oct. 15 

For rate indications see end at 


London Share Service 
Calls in Avtva Pet, Barton, Mid- 
land Bank, Next, John J. Lees and 
Regal Hotel. Put in Speyhawk. Put 
and call in Next and Aviva Pot 


Blackwood 
Hodge sounds 
profit warning 

By John Thornhill 

Blackwood Hodge, the 
distributor of earth-moving 
equipment, warned yesterday 
that profits for the first six 
months of 1990 would be signif- 
icantly lower than those for 
the previous year. 

The directors said that high 
borrowings and interest rates 
and sluggish trading condi- 
tions would cut profits back 
from £6.05m in the six months 
to June 30 last year. 

The company also 
announced that It was closing 
its Northampton depot with a 
loss of 230 jobs. 

The move represents part of 
a fundamental review of its UK 
operations designed to reduce 
borrowings. 

The company will now sell 
the depot's 20-acre site which, 
it claims, has a current market 
value of £7m. 

Blackwood’s shares yester- 
day slid lV*p to 42p. 


Tootal feels 
impact of 
weaker markets 

By Maggie Urry 

Mr John Craven, chairman of 
Tootal. told shareholders at 
the annual meeting yesterday 
that “in the first four months 
of the current year we have 
continued to feel the impact 
of weakening markets in the 
UK affecting certain of our 
businesses.” 

The textile group is pursu- 
ing an independent future 
after failing to agree terms to 
merge with Coats Viyella last 
year. 

He said further tightening 
of costs and capacity would be 
needed. The shares rose lp to 
close at S3p. 

He said, however, that the 
business supplying clothing 
to Marks ana Spencer, the 
leading UK retailer, was per- 
forming ahead of budget But 
sales of material for protec- 
tive clothing had suffered 
.from declining purchases by 
the Ministry of Defence. 


Parkfield 
attempts 
to dispel 
rumours 

By John Thornhill 

PARKFIELD. the 

manufacturing and entertain- 
ment conglomerate, revealed 
last night that It was consider- 
ing the sale of “significant 
parts” of the group following 
another sharp fall fit t te share 
price. 

In a statement released after 
the close of the market, Park- 
field attempted to dispel 
“many unfounded rumours” 
about its trading position. 

But the company conceded 
that borrowings had grown 
significantly as a a result of 
heavy programme of capital 
expenditure, an increase in 
working capital and a build-up 
of prerecorded video stocks. 

“Contrary to certain 
rumours, these stocks con- 
tinue to be sold in an orderly 
fashion and without abnormal 
discounting, * the statement 
added. 

Earlier in the day. Park* 
field's shares had taken a fur- 
ther battering Operating in a 
vacuum of Information, mar- 
ketmakers marked Parkfldd’s 
shares down from 77p to 55p 
then up to 83p before the 
shares closed 8p lower at 69p. 

Parkfield ’s share price has 
fallen sharply over the last 
two weeks as the company has 
warned that its annual pre-tax 
profits profits were unlikely to 
exceed the previous year’s. 

Yesterday’s statement con- 
tained no fimnrioi figures but 
the company reaffirmed its 
intention of announcing Its 
results for the year to April SO 
by the end of July. 

See Lex 


IN BRIEF 


CROSSROADS OIL Group: 
Company’s brokers have 
placed Mm new ordinary at 
70p with certain institutions. 
The placing is conditional on 
shareholders* approval at the 
AGM on July 30. FW Harrison 
has been appointed to the 
board. 

I&S OPTIMUM Income Trust 
results for the period since its 
inception on October 27 1989 to 
May 3L A dividend of 1.65p is 
declared for the latest quarter, 
bringing the total for the 
period to 3255p. Net asset value 
at the end of the seven months 
stood at 9&37p. Revenue after 
tax was £1.03m and earnings 
pe r share were 3-57p . 
JEFFERSON SMURFIT Group 
has entered negotiations to 
acquire Copak Nederland 
(Holdings), a majority share- 
holder in De Halm Holdings 
which in tom owns Kartoma- 
briek De Halm, a paper board 
mill operating near Groningen. 
De Halm produces 60,000 
tonnes of packaging and 
graphic boards a year. Consid- 
eration is not expected to be 
material in the context of the 
Jefferson Smurfit group. 
STURGE HOLDINGS - Sub- 
ject to the consent of Lloyd’s, 
Holmes Hayday (Underwriting 
Agencies) will become part of 
Sturge later this year. 

SWAN (JOHN) : pre-tax profit 
fell to £237.483 (£316,971) in the 
year to April 30. Turnover was 
£l-29m (£L28m); income from 
investments and short-term 
deposits £6.430 (£4,168). Tax 
took £70,940 (£109,244) and 
earnings per share were 24£p 
<309p). Dividend 13^p (I2p) for 
year. 

TEREDO PETROLEUM 
(USM-quoted petroleum 
explorer, developer and pro- 
ducer): Turnover £848,000 
(£286,000) and pre-tax profit 
£129,000 (loss £50,000) for half 
year ended March 3L Earnings 
0.08p (losses 0.14p) per lOp 
share. 

YALE AND VALOR (security 
and home products group) — 
Mr Michael Montague, chair- 
man, said in his annual state- 
ment that he expects to report 
a similarly successful 1990-91 
year to that achieved for the 12 
months ended March 31 1990. 
For the 1989-90 year pre-tax 
profits rose to £56. 6m (£49 .3m) 
from a turnover 19 per cant 
higher at £414.7m. 


Rapid outbreak of peace 
finds BAe with defences down 

Paul Betts reports on problems in military aircraft 


T HE GROWING uncer- 
tainties over the future 
of the Tornado and 
European Fighter Aircraft pro- 
grammes have accelerated the 
behind the scenes search at 
British Aerospace for new 
areas erf business to compen- 
sate for the decline in its tradi- 
tional military aircraft activi- 
ties. 

Even before the recent dra- 
matic developments in East- 
west disarmament started 
casting doubts on new military 
aircraft sales, the aerospace 
community was beginning to 
become increasingly nervous 
about medium-term p rospec ts 
for military aircraft. 

Last November Shearson 
Lehman Hutton in its quar- 
terly analysis of the UK aero- 
space industry was already' 
downgrading the medium-term 
ratings of major UK aerospace 
companies. The report argued 
thqt the military aircraft sec- 
tor, from which the aerospace 
majors earn more than half 
their profits, seemed to be 
nearing the top of its present 
delivery cycle. 

With the current outbreaks 
of neace. pressures on the mili- 
tary aircraft industry have 
intensified at a pace which has 
taken most companies in the 
sector by surprise. 

Despite yesterday’s efforts 
by both BAe and the Munich- 
based Tornado Panavia consor- 
tium to reassure the financial 
markets following the news 
that a Saudi order for 48 Torna- 
dos was now in doubt, the mar- 
kets appeared unimpressed 
with BAe’s shares fatting by 
lip to close at 534p against a 
rigjng market. 

Whatever the outcome of the 
Saudi Tornado order, BAe is 
having to prepare itself for a 
new restructuring of its mili- 
tary activities. It is not alone 
in 

Other European and US 
defence contractors have been 
searching for new business 
opportunities to substitute for 
dprfinirig defence activities at 
tbe same time as stepping up 
efforts to forge international 
alliances and industrial part- 
nerships. 

in the short term, the uncer- 
tainties faring BAe’s military 
air cr a f t side are not expected 
to have any significant impact 
o n the group’s, financial perfor- 
mance. Most analysts expect 
farther growth tills year. 

The issue is not so mac b 
financial as industrial and 
should also be viewed not . 
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merely as a specific BAe prob- 
lem but as an industry-wide 
one. 

Although BAe leads the Tor- 
nado programme with the 
West German MBB group, its 
industrial share of the pro- 
gramme is about 28 per cent. 
But a rundown of the 30-year 
anA highly successful Tornado 
j prag rnmwip earlier than antici- 
pated will have inevitable 
implications on BAe’s military 
aircraft manufacturing 
operations, especially since it 
now looks increasingly 
unlikely that the European 
Fighter (EFA) will neatly come 
to the relay. 

A government decision on 
whether to go ahead with the 
production phase is not expec- 
ted before 2993. ft is likely that 
new Tornado production will 
end in 1992. 

BAe is expected to complete 
an initial internal review of its 
military activities this summer 
which is likely to lead eventu- 
ally to a broad restructuring of 
these operations. One possibil- 
ity would be to concentrate all 
military aircraft operations in 
Lancashire where 14J500 people 
are employed at three plants 
frit-i tiding Warton, Preston, and 
Samlesbury. 

At the same time, the com- 
pany is expected to step up its 
search for new businesses in 
civil marks** as well as inten- 
sify discussions on new inter- 
national allianraa with Other 
major industrial groups. 

BAe has already consoli- 
dated its guided weapons busi- 
ness with those of Thomson 
CSF of France in Eurotfynam- 
ics. it is cooperating in the 
European Airbus aircraft man- 
ufacturing consortium, and has 
recently readied a cooperation 
agreement with General 
. Dynamics of the US to work 
Initially on tanks but which 


could stretch to other sectors. 
This could include military air- 
craft if the process of consoli- 
dation In defence industries 
continues at the current rapid 
pace. 

Moreover, any restructuring 
in the European aerospace 
industry on the military side 
appears increasingly likely to 
include the US. 

BAe is also interested in 
forging closer ties with the 
West German Daimler-Benz 
group and its Deutsche Aero- 
space subsidiary. Mr Jurgen 
Schrempp, the Deutsche Aero- 
space chairman, denied this 
week market speculation that 
the West German group was 
planning to buy a 5 per cent 
stake in BAe. 

But he confirmed the two 
companies were discussing 
closer cooperation in the 
regional jet aircraft market 
which could eventually lead to 
the creation of a new European 
aircraft manufacturer like Air- 
bus but for smaller jet aircraft 
in the 60-100 seat range. 

The next few years are 
expected to see a rationalisa- 
tion in both the military and 
civil sides of BAe’s aerospace 
activities. The company has 
been preparing for some time 
for this rationalisation and the 
eventual downturn in the mili- 
tary side of its operations. The 
Rover acquisition and the 
moves Into other new sectors 
like construction and telecom- 
munications were clearly 
designed to broaden the base of 
the group’s operations. 

But the speed of change in 
the defence and dvil aerospace 
sectors seems to have caught 
- the company by surprise. This 
has put pressure on the group 
to accelerate its own internal 
industrial reorganisation pro- 
gramme and its search for new 
business opportunities. 


Norfolk House £60m expansion 


By Nlldd TaH 

NORFOLK HOUSE, the 
Cast-expanding petrol retailer 
and sales promotion group, 
yesterday announced a recom- 
mended £59. 7m cash-and- 
shares offer for Frost Group. 

Like Norfolk. Frost’s activi- 
ties include petrol retailing 
and sales promotion, but the 
latter group also spreads into 
property services and owns a 
small retail bankire business. 
According to Norfolk, the addi- 
tion of Frost’s 100 sites to its 
own 104 service stations and 
seven truck stops will give tt 
about one per cent of the UK 
service station market. 

The buyer also claimed yes- 
terday that potential annual 
sales could be around 150m gal- 


lons of toeL It suggested that 
added buying clout with the oil 
companies and suppliers for its 
forecourt shops should flow 
from the deal. 

The terms of the bid are one 
Norfolk House share and 200p 
in cash for each Frost share. 
Yesterday, Norfolk House 
shares eased 3p to 218p, while 
Frost jumped sharply from 
358p to 410p. 

Norfolk said that it had 
t houg ht of mer gin g the busi- 
nesses for some time, but had 
only recently reached suffi- 
cient sire to make an offer for 
Frost feasible. Earlier this 
year, the company raised over 
£20m from shareholders, cut- 
ting gearing from over 150 per 


cent to a fairly minimal level. 
This will head back towards 30 
per cent as a result of the Frost 
transaction. Mr Tom Harrison, 
Norfolk’s chairman, also said 
that, at worst, the deal should 
be only mildly dilutive (in com- 
parison to previous forecasts) 
in 1989/90, and claimed that 
there would be earnings 
enhancement thereafter. 

Norfolk plans to retain all 
Frost's operations apart from R 
Raphael & Sons .the banking 
business which is based in- 
Aylesbury and has two other 
branches. It has conditionally 
agreed to sell to Mr James 
Frost, chairman of the Frost 
Group, for around £3.5m - a 
deal which has Bank consent. 


Harland Simon purchase and rights 

By Andrew Hill 


HARLAND SIMON Group, 
which designs and manufac- 
tures computer control 
systems, is to buy Crosfieid 
Press Controls ana Crosfieid 
Ebway from De La Rue, the 
bank note printer, for £6.4&n. 

The group is to meet the con- 
sideration with a £13 Sm rights 
issue, but tbe market reacted 
favourably to the news, and 
the share price rose from 560p 
to 585p. The offer to sharehold- 


ers Is one share for every five 
held, at 475p each. 

The group also announced 
that pretax profits rose by 52 
per cent to £&31m (£5. 47m) in 
tbe year to March 3L 

Turnover rose from £40 .7m 
to £60.8m - 41 per cent of 
which now comes from over- 
seas - and earnings per Share 
from 22£p to 36£p. A second 
interim dividend of 4.5p is 
declared, making 6p (4p). 


Good aerospace result helps Dowty rise to £85) 


The two Crosfieid busi- 
nesses, which make electronic 
and electro-mechanical control 
equipment for the co mm er ci a l 
printing market, were ear- 
marked for sale by De La Rue 
at the beginning of this month. 

Mr Roy As hman, Harland’s 
chairman, said yesterday that 
the acquisition would comple- 
ment the existing Harland 
press control operation, adding 
magazine and colour printers 
to Harland’s newspaper clients. 


By David Owen in London and Robert Glbbens in Montreal 


DOWTY GROUP, the 
Ch eltenham -based engineering 
and electronics company, yes- 
terday unveiled a lacklustre 
8-per cent profit advance for 
the year to March 3L 

The group leavened this 
news with the announcement 
of a £45m investment in a new 
large landing gear facility in 
Canada and a prospective 
acquisition in Denmark. The 
shares climbed 3p to ZZ3p. 

All told, pre-tax profits edged 
ahead to £85.4m compared with 
£79-lm last year. Turnover was 
up by 7 per cent at £730 Jm 
(S684.1m), with turnover on 
continuing businesses climbing 
by 22 per cent 

Increases in tbe number erf 
shares outstanding as a result 
of three small acquisitions 
meant that earnings per share 
growth was virtually static at 
21 (21. Op). A final dividend 

of 5.5p (4.8p) was recom- 
mended, making a total of 9p 

m- 

Tbe group, which has been 
substantially restructured in 
the past two years with the 


disposal for cash of both the 
mining equipment and indus- 
trial hydraulics businesses, 
made significant headway in 
trimming debt, with net bor- 
rowing falling to £44.4m 


This gave a gearing ratio to 
balance sheet equity of 16 per 
cent (36 per cent). Interest - at 
£9-2m - was covered ten times 
by operating profit 

The aerospace division was 
the most significant contribu- 
tor to both turnover and pre- 
tax profit, despite being 
affected by strikes both 
in-house and at two major cus- 
tomers. Pre-tax profit 
amounted to £46 .2m on turn- 
over of £289.lm. The group 
attributed growth to civil pro- 
grammes. “Tbe defence con- 
tent of our business has been 
progressively reduced in recent 
years and will continue to 
fall”. Lord Harrowby, chair- 
man, said. 

Other divisional contribu- 
tions were as follows: informa- 
tion technology - profit of 
£2L7m on turnover of £196Jm; 


electronic systems - G0.6m on 
£165m; polymer engineering - 
£13.601 OO £9L2m. 

The proposed Canadian 
plant will employ 350 and is 
aimed at winning a major con- 
tract for the new Boeing 777 
airliner, according to one 
Dowty executive. It will start 
production of landing gear for 
the Airbus 330 and 340 and for 
Lockheed in the US late next 
year. 

The Canadian and Quebec 
governments are making 236m 
available for tbe project in 
interest-free loans 
repayable from 2004 to 2016 
from a one per cent royalty on 
sales. 

Dowty, in Canada since 1979, 
has a plant in Toronto making 
landing gear for the Boeing 
Dash 8 commuter aircraft and 
the Canadair Challenger and 
Regional Jet 

Hie group has also offered to 
acquire Dataco, a privately- 
owned Danish local area net- 
work specialist, for a maxi- 
mum of DKrtOOm (£3&3mX 
See Lex 



Lori Harrowby: defence content has hem progressively 
reduced in recent years and will continue to fall 


Nationwide 

Anglin 55* 


£300,000^00 

Floating Rate Notes 
Due 1996 

(Second Series) 

(Issued by Nationwide 
Building Society) 


Interest Race; 

15-08% per annum 

♦ 

Interest Period: 

29 June, ! 990 to 
31 July, 1990 

♦ 

Interest Amount per 
65,000 Note due .. 
31 July, 1 990; £66-10 - 

♦ 

Jncerest Amount per 
£50.000 Note due 
31 July.2990i 666LQ4 


& 


4 


A 


■■ .35 






Sariogl 


ait Bank 

eaA.CoM limited I 





9 


PTMANOAL TIMES WEEKEND JUNE 30 /JULV i 1990 

LONDON TRADED OWniic 



ECONOMIC DIARY 


▼ODAY: End of European 
Ootiwnunlty exemption allow- 
ing' Francs to block imports of 
Japanese and South Korean 
Revision sets via other EC 

countries. 

TOMORROW: Italy takes over 
presidency of the European 
Community. Monetary and 
economic union between East 
a nd West Germany. 
MONDAY: Finished steel con- 
sumption and stock changes 
(first quarter final). Retail 
sales (May final). Credit bush 
ness (May). US construction 
spending (May). German 
monetary union becomes 
effective- Dr Karl Otto Pohl, 
President of the German 
Bundesbank, gives Institute of 
Economic Affairs lecture at 
Queen Eiizabewth II confer- 
ence centre in London on 
monetary union for Germany 
and alternative approaches to 
Europe an monetary union. 
Soviet Communist Party con- 
gress opens in Moscow. 
Financial Times holds confr- 
ence ‘North Sea Oil & Gas - a 
brighter business outlook" at 
Hotel Inter-Continental, Lon- 
don. Organisation of African 
Unity ministerial meeting in 
Addis Ababa (until July 6).' 
international conference on 
Africa In Maastricht (until July 
4). Mr Nicholas Ridley, Trade 
and Industry Secretary, pres- 
ents free enterprise awards. 
International Whaling Com- 
mission meets, Noordwiik, 
Holland (until July 6). 
TUESDAY: UK official 

reserves (June). US factory 
orders (May). Public inquiry 
opens Into London City Air- 
port. Mr John Wakeham, 
Energy Secretary, speaks at 
electricity privatisation confer- 
ence. Institution of Electrical 
Engineers. Mr David Trippler, 
Environment Minister, makes 
statement on “green" assess- 
ment scheme for buildings. 
WEDNESDAY: Overseas travel 
and tourism (April). Advance 
energy statistics (May). 
Details of employment unem- 
ployment, earnings, prices 
and other indicators. British 
Rail annual report. National 
Economic Development Coun- 
cil meets. 

THURSDAY: Housing starts 
and completions (May). NATO 
summit meeting in London 
(until July 6). 

FRIDAY: US unemployment 
(June); consumer credit 
(May). Conservative Party 
two-day Welsh conference 
opens, Llandudno. 
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Fri 
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29 

Day's 

change 

% 
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28 
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1990 
to date 
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1 

Up to 5 years 

115.71 

+0.22 

115.46 

- 

6.53 

2 

5-15 years 

122.68 

+0.14 

12251 

- 

691 

3 

Over 15 yean 

126.55 

+O.07 

126.46 

- 

6.15 

4 

Irredeemables 

144.15 

+0.26 

143.78 

- 

7.35 

5 

All stocks 

122.47 

<0.16 

122.27 

- 
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Index-Utried 
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- 

1.49 
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138.23 
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- 
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All stocks 
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<0.15 
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- 
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98.79 

— 

6.11 

10 


73.74 

-0.06 

73.79 

- 

3.45 


average gross 
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Index 2354.0; 9am 2353.0; 10 am 2375.4; 11 am 2384.6; Noon 2375.2; 1 pm 238L.8; 2 pm 2381.5; 3pm 2373.7; 4 pm 2370.9; 4.10 pm 2372.0; tal 11. Man 


Equity section er orenp Base date 

Engineering - Aerospace .... 29/12/8* 

Engineering - General 29/12/8* 

Water 29/12/89 

Ageades 31/12/86 

Conglomerates 31/12/86 

Telephone Networks - 

Electronics 


- 30/. 




Base value Equity section or group 

486.00 Other Industrial Materials ...... 

486.00 HealUi/Household Products — 30/12/77 

1968.45 Other Groups 31/12/74 

1114.07 Overseas Traders 31/12/74 

1114.07 Industrial Group 31/12/70 

517.92 Other Financial. .. 31/12/70 

1646.65 Food Manufacturing- 29/12/67 


Base date Base value Equity section or group Base date Base value 

31/12/80 287.41 Food Retailing 29/12/67 114.L3 

261.77 Insurance Brokers — 29/12/b7 96.67 

63.75 All Other 10/4/62 10Q.C0 

100 00 British Government... 31/12/75 100.00 

128.20 Do. Index-linked 30/4/82 100 00 

128.06 Debs A Loans 31/12/77 100.00 

114.13 Preference 31/12/77 7a.72 

FT-SE 100 Index 30/12/83 1000.00 


t Flat yield. A list of constituents Is available from the Publishers, Hie Financial Times. Number One, Southwark Bridge, London SE1 9HL. price 15p, by past 35a. 

QUARTERLY CHANGES: Aareusan (2), Crysulau (5), MBS (5), Tuostall (5). Perry (9), Assoc. Paper (31). Church & Co.1341. Dewtiirst (35), Strong & Fisner (481 have all been deleted. 
Fairnr C7). Vaspre-Thomyooft (7), Pickwick (29), Euramooey Pubs. (32). Brawn & Jackson (34). Goode Dun-ant (43), American Business Sys. (48), Norfolk House (48), Cairn Energy 
(51), Uoyd Thompsoo (67) have all been inserted. 



GLOBE 

INVESTMENT TRUST P.L.C. 

BRITAIN’S LARGEST INVESTMENT TRUST 

The offer from 
British Coal Pension Funds 

Should you NOT wish to accept 
The British Coal Pension Funds 
Offers, please call: 

freephone globeline 

0800 666 602 

You may call free of charge 
at any time to hear your board's 

recommendation on the 

British Coal Pension Fund's bid 


Oractwa of Globe Investment Hu* R )r^ ^ Direeloes 


the best of 


i mfannatlon In Ihia advertisement la In accordance wMi the 

P.L& ac o rn * W nrib My acemdfnqly 


This advertisement is issued in compliance with the requirements of the Council of the 
International Stock Exchange of the United Kingdom and the Republic of Ireland Limited 
(The Stock Exchange"). It does not constitute an offer of or invitation to subscribe for or 
purchase any securities. Application has been made to the Council of the Stock 
Exchange for the shares mentioned below to be admitted to the Official List in Dublin and 
London. It is expected that admission to the Official List will become effective and the 
dealings will commence on the 9 July 1990. 

GOLDEN VALE pic 

(Incorporated in Ireland under the Companies Act 1963 - 1986 No 160955) 

Introduction to 
the Official List 
sponsored by 
NCB Stockbrokers Limited 

The following table summarises the authorised and issued share capital of the company 
in respect of which admission to the Official List is sought. 


Share Capital 


Authorised 


Issued and 
Fully Paid 


Nominal 

Value 


Number of 
Shares 


Nominal 

Value 


Number of 
Shares 


IR£1 ,790,000 179,000,000 Ordinary Shares of IR Ip each IR£1 ,632,704 163,270,421 

Golden Vale pic ("Golden Vale") is a dairy processing and agri-trading business. The 
principal activities are milk processing, the manufacture and making of milk and ether 
dairy products, animal feeds and other agricultural supplies for the domestic and 
international markets. 

Listing particulars relating to Golden Vale are available in the statistical services of Extel 
Financial Limited. Copies of the listing particulars are available, for collection only, during 
normal business hours up to and including 14 July 1990 from the Company 
Announcements Office, The Stock Exchange, 46-50 Finsbury Square, London EC2A 
1 DD, and the Company Announcements Office, The Irish Stock Exchange, 28 Anglesea 
Street, Dublin 2 and, for collection only, during normal business hours up to and including 
14 July 1990 from Golden Vale pic, Charleville, Co. Cork, and from 


NCB Stockbrokers Limited 
Ferry House 

48/53 Lower Mount Street 
Dublin 2 


Smith New Court Securities pic 
Chetwynd House 
24/30 St Swithins Lane 
London EC1N8AE 


NCB Stockbrokers and Smith New Court Securities are both members of The Stock 
Exchange and The Securities Association. 

30 June 1990 
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Fiat warns of slow growth 
due to slackening markets 

By John Wyles in Turin 


FIAT, the Italian motor group, 
yesterday warned that profits 
growth would slow this year 
because of slackening markets, 
a strong lira and growing price 
competition in automotive 
markets, 

Mr Luigi Araaudo, Fiat's 
manager for development, con* 
trot and international activi- 
ties, said the group’s gross 
profit margin looked set to fell 
this year by more than 1 per- 
centage point from last year's 
record 9.3 per cent margin. 

With the group forecasting 
total sales of around L60,000bn 
(S49bn) this year, compared 
with L52,019bn in 1989, this 
would suggest that pre-tax 


profits will not stray far from 
last year’s L4^00bn. 

Net consolidated income 
before minority interests last 
year was L3,306bn, slightly less 
than 10 per cent above consoli- 
dated net profits in 1988. 
Speaking in the margins of 
Fiat's annual shareholders’ 
meeting, Mr Amaudo said that 
this year’s results would reflect 
the impact on the core automo- 
tive business both of growing 
price competition mid of slack- 
ening truck and passenger car 
markets in the UK and Spain. 

The incorporation of the 
group s controlling stakes in 
the retailing pJwin, Rinascente, 
and in the Toro insurance com- 


pany, would also affect profit- 
ability because both insurance 
and retailing suffered a lower 
rate of return on sales, said Mr 
Amaudo. 

He added that the lira’s cur- 
rent strength was hurting 
Fiat's ability to compete in the 
German market. Group sales in 
the first four months have 
risen from L17,207bn last year 
(excluding Toro and Rinas- 
cente) to L18,287bn and 
Ll9,934bn, including the retail- 
ing and insurance activities. 

Consolidation of these com- 
panies has carried the group's 
financial position at the end of 
last year from L2.121.bn to 
LS^OObn. 


Matsushita Electrical set to 
make first foreign acquisition 


By Stefan Wagstyl in Tokyo 

MATSUSHITA Electric 
Industrial the Japanese elec- 
tronics combine, is to make its 
first foreign acquisition with 
the purchase of a 2S.1 per cent 
stake in Loewe Opta, a West 
German consumer electronics 
maker. 

Matsushita’s main interest 
in the German company is in 
its technology for digital elec- 
tronics, including knowledge 
useful for the development of 
high-definition television, 
which many companies feel 
could be the next bonanza in 
consumer electronics market- 
ing gets underway, probably in 
the mid-1990s. 

“Matsushita would like to 


form an industrial partnership 
with the German company 
involving the joint develop- 
ment of digital TV and other 
areas of colour TV produc- 
tion,’’ said Mr Tadakazu Yama- 
moto, a Matsushita m anag in g 
director. 

Dr Rainer Hecker, the Loewe 
chairman, said Matsushita 
would help the company 
develop new products quickly 
and economically. Loewe is 
one of Germany's largest con- 
sumer electronics companies 
with sales last year of DM300m 
{SI 79m)- But with colour televi- 
sion output of 200.000 sets a 
year it is a minnow by world 
standards. Matsushita makes 


500,000 colour sets a month. 

The acquisition will also 
broaden Matsushita’s Euro- 
pean manufacturing base. The 
company has only one televi- 
sion factory in Europe, in 
Wales, but it does have 15 
Other man ufan tnri n g plants in 

Europe producing a wide range 
of consumer and office equip- 
ment, The company’s target is 
to have half its production 
overseas by 1993. Loewe 
employs 1,500. mainly at its 
factory in Bavaria. The com- 
pany is privately owned by 
shareholders who include 
Loewe managers as well as 
BMW, the German motor 
group. 


Rover sells Santana stake 


Polaroid and 
Minolta link 
for sales deal 

POLAROID and Minolta are to 
explore avenues for long-term 
collaboration with, as a first 
step, the Japanese group sell- 
ing under its own brand name 
Polaroid’s top-of-the-line 
instan t camera, writes Roder- 
ick Oram. 

The agreement marks Polar- 
oid's first link with a loading 
manufacturer of 35mm cam- 
eras, the popularity of which 
has seriously nn/terTninml sains 
of Polaroid's instant cameras 
over the past 12 years. 

Analysts were divided on the 
significance of the pact. 

It will certainly lead to 
higher sales of Polaroid instant 
film as the camera is aimed at 
serious amateurs and busi- 
nesses. 

Some suggested, however, 
that Polaroid's willingness to 
make a camera to be sold 
under a rival's name would 
diminish the power of Polar- 
oid's famous brand name. 


By John Griffiths 

ROVER Group has sold its 
remaining 23 per cent stake in 
Land Rover Santana, the stock 
market listed Spanish vehicles 
group in which Suzuki of 
Japan is exerting increasing 
influence. 

Suzuki, oue of Japan’s 
smaller vehicle producers and 
a specialist of light four-wheel 
drive vehicles, already has a 32 
per cent stake in the Spanish 
concern. It supplanted Rover 
last year as the largest 
shareholder. 

Rover said yesterday the 
Land Rover Santana shares 
had been placed with “several 
institutional investors'* for 
around £8m <$13.9m). It is 
understood that at least part of 
the shareholding is In Japa- 
nese hands. 

Evidence of Suzuki’s increas- 
ing sway within Land Rover 
Santana emerged recently 
when two Suznki directors 
were appointed to its board 
and a decision made to change 


the company name to Santana. 

Santana's production now 
consists overwhelmingly of 
Suzuki SJ and Vitara light 
four-wheel drive vehicles. Its 
output of vehicles based on the 
Series m Land Rover - which 
Land Rover stopped malting in 
1983 - has dwindled to a rela- 
tive handful a year. 

Santana produced around 

25.000 units of the Japanese- 
based vehicles last year and 
has installed capacity of 
around 40,000 units a year. 

The unanswered question 
concerns Santana’s possible 
role in relation to. Suzuki’s 
long-term ambitions to estab- 
lish itself as a car manufac- 
turer in Europe. 

Mr Osamo Suzuki. Suzuki’s 
president, has said Suzuki is 
“strongly interested” in setting 
up a plant to produce “at least 

120.000 cars a year” in Europe. 
Earlier this year it announced 
a joint venture to produce its 
Cultus small car in Hungary. • 


Apple alters 
strategy on 
software 
subsidiary 

By Louise Kehoe 
in San Francisco 


BHP posts record A$1 . 1 bn 



By Bruce Jacques in Sydney 

STRONG contributions from 
minerals and petroleum 
operations helped BHP. Austra- 
lia's largest Industrial group, 
to a widely forecast record net 
profit of A$Llhn (US$863m) in 
the year to May, 1990. 

The result was an increase of 
6.4 per cent on restated earn- 
ings of Jl.Mbn for 1S88-89 and 
was achieved on a 26.6 per cent 
increase in turnover from 
A$ll.lbn to A$14-05bn. 

It reflected a strong final 
quarter which earned 
A$3l7.7m, or more than 28 per 
cent of total full-year profits, in 


spite of the subdued form of 
the steel division, BHFs profits 
powerhouse of previous years. 

Steel earnings slipped from 
A$566-3m to A$560.9m with 
directors citing difficult operat- 
ing conditions at steel plants, 
especially following the New- 
castle, New South Wales, 
earthquake late last year. 

The minerals division 
emerged as the star of the 
year, lifting earnings by 48.5 
per cent to A$530^m. The com- 
parison was improved by a 
write-down of BHP Gold’s 
assets in the previous year. 


BHP said record profits were 
earned from the manganese 
and ferro alloy operations. 
“Earnings also benefited from 
the increased ownership in the 
Goldsworthy iron ore 
operations and in the Austra- 
lian coal joint ventures.” it 

“Profits were enhanced by 
high wr coal iron ore and man- 
ganese prices, combined with a 
favourable Australian dollar 
pyphang p rate and profits aris- 
ing from the sale of certain 
non-strategic assets." 

The petroleum division also 


performed strongly. 
ea rning s contribution by P*- 
cent to AS395.7jn, rn^iniy 
reflecting a more favourapie 
exchange rate and acquisition 
of Pacific Resources in tnfi uj>. 

The overall result was nc-d 
back by a big increase in inter- 
est charges, which rose -9 Per 
cent to ASM1.4IU. wnita depre- 
ciation allowances jumped -l 
per cent to SAl.lbn. 

The company’s tax bul rose 
11 per cent to A5579.9m. EHP 

has already announced a 9 Per 
cent increase in annual divi- 
dend to 36.5 cents a share. 


Q ant as blames losses on fleet 
expansion and pilots dispute 


By Paul Betts, Aerospace Correspondent 


QANTAS, the Australian state 
airline, is heading for a loss 
this year after record profits in 
1988-89, Mr William Dix, the 
chairman, said in London yes- 
terday. 

The expected loss for the 
year ending June, I960, reflects 
the negative impact on tourist 
traffic of last year's Australian 
domestic pilots labour dispute. 
Qantas prated net earnings of 
A$176-8m ($138m) last year. 

The disruption to tourist 
tr affic coincided with a big 
increase in Qantas fleet capac- 
ity, with the entry into service 
of new Boeing 747-400 jumbos 
and Boeing 767 twin-engine air- 


liners, Mr Dix said. 

Total expenditure for the 
extra 747-400S and 767s was 
some US$750m in the last 
financial year. The airline has 
an important fleet expansion 
programme involving about 
A$5bn over five years, Mr Dix 
said. 

The airline also faced higher 
fuel costs during the first half 
of the financial year, although 
prices had since subsided. 

The airtfaifl and the Austra- 
lian Government are investing 
in a campaign to promote Aus- 
tralian tourism. The airline is 
also seeking to capitalise on 
the strong growth prospects Iter 


air transport in the Asia-Pa- 
cific region. 

To compete successfully in 
the highly competitive 
long-distance Asia-Pacific air- 
line market, Qantas is building 
up flight frequencies with a 
fleet of modem aircraft. The 
airline will be shortly increas- 
ing its flight frequency 
between the UK and Australia 
to 14 a week following recent 
UK-Australian bilateral gov- 
ernment negotiations. 

Further talks between the 
two countries are expected to 
take place next October, with 
Qantas seeking rights to fly 
the Hong Kong-London route. 


Salomon credit rating 
under surveillance 


IN A significant strategy 
reversal Apple Computer has 
shelved plans to spin off its 
software subsidiary, Claris. 

Instead of a public stock 
offering, Apple will make 
marts a wholly owned subsid- 
iary by acquiring the out- 
standing 20 per cent of the 
company’s shines from Claris 
employees. 

Terms of the stock purchase 
were not disclosed. The move 
appears to be a defensive 
action as Apple attempts to 
maintain the competitive 
advantage provided by its pro- 
prietary software. 

“S oftw a r e will increasingly 
become the factor which 
shapes competitive advantage 
in the 1890’s,” said John Seal- 
ley, Apple's chairman. 
“Apple's goal is to signifi- 
cantly increase our unit 
growth.” 

Apple is facing increasing 
competition In the personal 
computer market as the 
unique graphical “look and 
feel” of its Macintosh personal 
computer is widely imitated 
on other computers. Micro- 
soft's recent introduction of 
Windows 3.0, a graphical user 
interface, makes IBM-compati- 
ble personal computers look 
much like a Macintosh. 

Third party applications 
software developers have 
placed increased umpiuwto on 
programs to run with Win- 
dows, rather than Macintosh. 

Claris, which develops and 
markets popular applications 
software for Apple's personal 
computers, has operated as a 
majority owned subsidiary of 
the company since 1987. The 
company was widely e x pect e d 
to expand its efforts to develop 
applications for IBM-compati- 
ble computers running Win- 
dows when it became indepen- 
dent 

As well as developing and 

marketing Macint osh applica- 
tions, Claris will offer soft- 
ware development tools to 
third-party software develop- 
ers, Apple said. 


MEM in German deal 

MIM Holdings, the Australian 
hiwp ami precious metnhg pro- 
ducer. has further cemented 
its ties with Metallgesells- 
chaft, the German metals 
group through a deal believed 
to be worth around ASTOm. 
(355m). writes Bruce Jacques. 

BOM has agreed to buy a 10 
per cent interest in Berzelius 
Umwelt-Service AG, a German 
metals recycling company in 
which Metallgesellschaft 
already controls 69 per cent 

BOM director, Mr Norman 
Fussell, said the venture 
extended MUITs association 
with Metallgesellscliaft 


Campbell Soap 
plans further 
restructuring 

By Roderick Oram 
in New York 

CAMPBELL SOUP plans to 
take an after-tax charge of 
$247m in the current quarter 
for further restructuring, 
including the sale of busi- 
nesses with some gSOOm in 
annual revenues. 

The latest charge will take to 
$302m the aftertax charges for 
divestitures and restructuring 
the Company bag nnriprtakgn 
in its fiscal year ending July, 
1990. With analysts forecasting 
net profits of around $325m, 
the charges will leave Camp- 
bell Soup with slender earn- 
ings at best. 

The results will cap a second 
difficult year of restructuring 
for Campbell Soup, as new 
management attempts to 
revive the company's perfor- 
mance. Last year it earned 
only 313.1m. or 10 cents a 
share, an sales of $5.67bn. 

As a result of disposals and 
other actions this year, the 
company’s workforce will 
shrink by about 11,000 people, 
or 20 per cent, worldwide. 

The latest operations up for 
sale include Campbell Soup’s 
US fresh foods group. 


By George Graham in Paris 

SALOMON, the troubled 
French ski equipment manu- 
facturer. has had its credit rat- 
ing placed under surveillance 
following the anno uncement 
that it had plunged into loss in 
thp year entfaH Marrh, 1990. 

Standard & Poors -Arief, the 
leading French ratin gs agency, 
said Salomon’s rating of Tl- 
AA3 for commercial paper had 
been placed under review for 
possible downgrading. 

Salomon is estimated to have 
FFr420m ($74.6m) of commer- 
cial paper outstanding. 

Salomon, the world's largest 
maker of ski bindings, 
announced three weeks ago 
that it had lost FFr9 lm last 
year. 

In April after its financial 
year had ended, the company 
had still believed it would 
make a profit of between 
FFr55m and FFr85m, compared 
with a net profit of FFr238m in 
1968-89. 

The group is now working 
out a restructuring plan to 
adapt to its new situation, 
weak e ned by three bad winters 
in succession and hurt by the 

darling in tha dollar an d the 


yen, which account for a large 
proportion of its sales. The 
plan is expected to cut 100 to 
250 of its 1,700 Jobs, and will be 
presented to the workforce on 
July 23. 

Union representatives, fear- 
ful over the company's plight, 
have come up with a number 
of proposals, including the sug- 
gestion that employees might 
make a loan to help the 
company through its difficul- 
ties. 

“We had profit-sharing when 
the business was in good 
shape. Why not invent the 
opposite, a sort of loss-sharing 
which might taka tha form of a 
loan.” said Mr Joel Bourdean. 
secretary of the Salomon 
works counriL 

Mr Jacques Descamps, per- 
sonnel director, said he wel- 
comed this testimony of the 
workforce’s attachment to 
their company, but said that 
the suggestion was not the 
answer to Salomon's problems. 

“The problem of Salomon is 
not borrowing money. Our 
problem is very quickly to stop 
losing it and to start making 
profits again,” he said. 


Campeau 
slides deeper 
into the red 

By Bernard Simon 
in Toronto 

BURDENED by its disastrous 
foray into US retailing, Cam- 
peau Corporation, the Toronto 
real estate group, suffered 
another heavy quarterly loss. 

Net losses totalled l7S$S0m, 
or S1.87 a share, in the three 
months to April, 1990. against 
a loss of S67m. or $1.65 a share, 
a vear earlier. Campeau lost 
$1.74bn in its 1989-90 year, the 
second biggest loss in Cana- 
dian corporate history. 

The latest figure excludes 
$79m in interest on unsecured 
debt and preferred share divi- 
dends due from Allied Stores 
and Federated Department 
Stores, two group US retailing 
units which filed for protection 
from creditors earlier this year. 

Although financing charges 
on debt incurred in the acquisi- 
tion of Allied and Federated 
dropped to $236m from S2Slm, 
a number of other items 
related to the acquisitions con- 
tributed to the higher loss. 

The cost of reorganisation 
stemming from the Chapter U 
filin g came to $2lm. At the 
same time, store revenues, vir- 
tually unchang ed from the pre- 
vious year, were hit by uncer- 
tainty caused by the filing. 

Total Campeau revenues 
edged up slightly to $2,26bn 
from $2 .23 bn, with an 8.4 per 
cent rise by Ralphs Grocery, 
the California supermarket 
nhain and Campeau's only US 
subsidiary not in Chapter 1L 

Campeau hopes to stay 
afloat by disposing of much of 
its real estate assets, and by 
asking key lenders for repay- 
ment concessions. The com- 
pany has already defaulted on 
some erf its debt obligations. 


Haulier seeks listing 

KONTENA Nasional, 
Malaysia's largest container 
haulage group, plans to list its 
shares on the Kuala Lumpur 
Stock Exchange next year, 
Reuter reports. 

Kontena is 86 per cent owned 
by the state-run Permodalan 
NasionaL 


WORLD COMMODrTIES PRICES 


WEEKLY PRICE 
CHANGES 

Latest 

prices 

Change Year 

00 week ago 

High 

1990 

Low 

1990 

Gold per troy oz. 

$352.75 

+ 4.00 

$363.50 

$420.25 

$345.75 

Silver Per troy oz 

277.60p 

-1.00 

347.80p 

323. SOp 

278. SOp 

Aluminium 99.71b (cash; 

$1558 

+ 4.5 

$1947.5 

$1655.0 

$1360.0 

Copper Grade A (cash) 

£1534 

+52 

£1711 

£1747.5 

£1304.50 

Lead (cash) 

£523 

+20 

£432 

£790 

£413 

Nickel (cash) 

$8720 

-67.5 

$12125 

$10225 

$6075 

Zinc SHC3 (cash) 

$1756 

+36.5 

*1 530 

$1869 

$1250 

Tin (cash) 

$5965 

-200 

£10000 

$7020 

$6150 

Cocoa Futures (Sep) 

£773 

+ 15 

£834 

£967 

£622 

Coffee Futures (Sep) 

£567 

-13 

£1090 

£757 

£557 

Sugar (LDP Rflwl 

$313.5 

+ Z1 

5315 

$386.4 

$30550 

Barley Futures (Nov) 

£115.10 

N/C 

£108.45 

£116.45 

£103 45 

Wheat Futures (Sep) 

£112 25 

+ .20 

£106 00 

£123.45 

£111.00 

Cotton Outlook A Index 

BI.OSc 

+ 1.35 

79.75c 

91.05c 

73.70c 

Wool (64s Super) 

480p 

-2 

620p 

580p 

480p 

Oil (Brent Blend) 

$16,302 

+ .175 

$16.35 

$21,975 

$15,575 

Per tonne unices omsrwtse an 

Ilsd. tunquowd. p-penee/Vfl. c-centii U> z-Augusl 



London Markets 


SPOT MARKETS 

Crude ofl (per barrel FOB) 


+ or - 

Dubai 

S13 80-3 90w + .225 

Brain Bland 

Slb.2B-6.32w -1- 200 

W.T.I. (1 pm evt) 

517.23-7.25w + .090 

Od product. 



(NV/E prompt delivery par innno OR 

+ or- 

Premium Gasoline 

5225-227 

+ H a 

Gas Chi 

5146-148 

+ 4 

Heavy Fuol Oil 

S62-64 

+ a>2 

Naphtha 

$143-145 

+ i 

Petroleum Argus Estimates 


Other 


4 - or - 

Gold (par tray OZl+ 

5352.75 

+ .50 

Silver ipar troy az]+ 

484c 


Pijlinum (per troy or) 

5402-00 

+ 3J0 

Palladium (per Iroy oz) 

S1 14 25 

+ 125 

Aluminium (Iroc market) 

81560 

+ 10 

Copper [US Producer) 

113.50c 


Lead (US Producer) 

40c 


Nickel (lice market) 

405c 

+ 5 

Tin (Kuala Lumpur market) 

16.33T 


Tin (How York) 

279C 

•6 

line (US Prime Wowem) 

87.5c 


Cattle (Uve wcighDf 

104. IBp 

+0.18* 

Sheep (Head weighilt 

152. S3p 

+ 1.48* 

Pigs (live wcight)f 

07.6 Ip 

-10.7* 

London daily sugar irawj 

S3 13. 51 

+ 4.9 

London dally auger (whna) 5400 5t 

+3.5 

Tate and Lyle 0 sport prieo £293.0 

+ 2.0 

Barley (English lead) 

£H4.5y 


Maizo (US No. J yellow) 

£158 


Wheat (US Dark Northern) 

£120 


Rubber (Aug)V 

S4.SOO 

+ JS 

Rubber (Sep'lf 

55-DOp 


Rubber iKL R3S No 1 Juil 

234.0m 

+ 0.5 

Coconut oil (Philippines^ 

KilSOr 


Palm Oil (Mntoy*i.in)$ 

5382.50 

+ 25 

Copra (Philippines^ 

$200 


Soyabeans (US) 

Ei 57.5! 


Canon “A” indov 

9105c 


wooitous i&>3 super) 

460p 

-2 


C a tonno unless otherwise aisled. p-pence/hfl. 


c-cnnwiift r-rmggft/Vg q-Jul. i-Jul'Aug. u-OcU 
Doe v-Jun.’Jgl, w-Aug z-Aug/See y-Sop. tMoat 
Commission avorjgo lat&tock prices. * change 
from a week ago. V London physical market. 

5CIF HonenJam. ^ Bullion market dose. m-Ma- 
layaun ccnts/kg. 


BUOAH - London rex ($ par lonnn) 


Raw 

Close 

Previous 

High/Low 

Aug 

287.00 

283.60 

289.00 280.00 

Oct 

284.40 

280 60 

287 00 27640 

Doc 

280.00 

275.40 

280.00 280.00 

Mar 

37300 

270.80 

275.00 267.00 

May 

160 00 

270.40 

274 00 287.60 

Aug 

27J.90 

270.80 

274.00 287.00 

Oct 

271.00 

266.00 

271.00 271.00 

White 

Close 

Previous 

High/Low 

Aug 

391.0 

391.0 

3912 385.0 

Oct 

362.S 

3604 

364.0 350.0 

Dec 

356 5 

358.0 

369 7 357 0 

Mar 

3500 

352.0 

355.5 349.0 

May 

3453 

351.0 

354.0 345.3 

Aug 

347 5 

349 0 

347.5 3485 

Oct 

337.0 

315.0 

337 0 337.0 


Turnover- Raw4111 [tS29)JotS of 60 tonnes. 
White 1005 12854) 

Paris- While |FFr per tonne): Aug 2151. Oct 201 1 
Dec i960. Mar 1970. May 1355 


CRUDE OIL - |p£ S/barrel 


La:osl Previous High/Low 


Aug 

10.25 

16 25 

16 31 16.11 

Sop 

1656 

16.59 

16.01 16.41 

Oct 

16.90 

16.88 

16.80 16.70 

Nov 

16 90 

1690 

16.90 1630 

Doc 

16 96 

10.90 

17.02 1638 

IPS Index 15.83 

1580 

1530 

Turnover: 8647 (8762) 

GAS OIL - IPE 


Srtonne 


Latest 

Previous 

High/Low 

Jut 

146 25 

147.00 

147.00 144 75 

Aug 

147.00 

147 50 

147.50 145.75 

Sep 

148 00 

149 26 

149.50 147JO 

Oct 

15100 

153.00 

152.75 151.00 

Nov 

154.00 

154 50 

154 76 154.00 

Dec 

156.50 

157.50 

157 00 154 75 

Jan 

156 50 

157.50 

15730 IS. 25 

Feb 

152.50 

151 00 

153.00 152.00 


Turnover 708 7 (SSIOjIots of 100 tonnes 


SPICKS 

Pepper generally rather Inactive, reports 
Man ProductOT Whiles stabilised at about 
SI.S00 a tonne cl» loll owing a slightly 
steadier tendency In origin. Blacks 
continued to decline slowly due to selling 
pressure from new crops in the Far East 
Black fag con be obtained st some 51.400 cff 
lor prompt shipment from Malaysia. Brazil's 
now crop will come olf shortly. Nutmegs: 
more demand from grinders at the lower 
levels. Bwp traded SI. 000 for Jul/Aug 
shipment. Jan/Junc 91 SI. 100. Granada - so 
far not reacting on the lower prices from 
Indonesia. Cassia' quiet and remains under 
pressure. 



- Loot 

tan POX 

E/totmo 


Close 

Previous 

High/Low 

Jut 

748 

751 

757 748 


773 

778 

782 772 

Dec 

800 

804 

808 800 

Mar 

823 

831 

833 621 

May 

841 

851 

651 841 

Jul 

862 

887 

072 882 

Sep 

881 

887 

B86 880 

Turnover: 8181 (4601) lots of 10 tonnes 

ICCO Indicator prices (SDRs per tonne). Deity 
prlco lor Jun 28 993.74 (1014.73) 10 day average 

tor Jun SB S9&34 (883,87) 


COPED 

l - Lam 

den POX 

J/tnnoe 


Close 

Previous 

High/Low 

Ad 

545 

553 

549 538 


567 

577 

575 565 

Nov 

581 

697 

593 688 

Jan 

606 

618 

613 60S 

Mer 

626 

631 

626 625 

May 

843 

656 

644 643 

Jul 

861 

674 

661 681 


turnover 8842 (8139) tots of 5 tonnes 
ICO Indicator prices (US cents per pound) for 
June 28: Comp, dally 67.19 (67.85). 15 day aver- 
age 69-28 (G9.98) 


POTATOES - an e/tomw 



Ctose 

Previous 

High/Low 

Nov 

780 

81.0 

808 778 

Apr 

1085 

116.0 

1120 109.0 

May 

1285 

129.0 

1240 1200 


Turnover 377 (522) tots of 40 tonnes. 


SOYA1 

BBAN n 

ML - KPI 

C/tonne 


Close 

Previous 

High/Low 

Aug 

11300 

11800 

11800 

Ota 

116.00 

115 00 

11800 

Dec 

124.00 

122.26 

124.00 


Turnover 60 (21) lots Ol 20 tonnes. 


iht futures - am sia/moe* point 



Close 

Previous 

High/Low 

Jul 

1000 

999 

1000 998 

Oct 

1085 

1086 

1085 1081 

Jan 

1110 

1107 

1110 1100 

Apr 

1125 

1120 

1126 1125 

an 

1089 

1110 

1089 1099 

Turnover 144 (628) 

CHAINS 

i - BFB 


Ertonne 

Wheat 

dose 

Previous 

High/Low 

Sep 

11825 

112.80 


Nov 

11636 

11680 


Jan 

120 M 

120.85 

12X85 120.60 

May 

1Z7.25 

i27.eo 

127.60 127 40 

Berfey 

Close 

Previous 

High/Low 

Sep 

110.75 

110.75 

11082 110.73 

Nov 

116.10 

11530 

11530 11500 

Mar 

121.70 

11850 

121.70 

May 

12800 

123.00 

1Z5D0 


Turnover Wheat <8 (271). Barley a (83). 
Turnover lots of 100 tonnes. 


nos - 

m 


(Cash Sentemani) p/kg 


Close 

Previous HtgidLow 

Aug 

121.9 

134.0 

132.8 123.0 

Oct 

11&B 

1205 

110.0 


Turnover (58) 
lots of 3J5Q kg 


LONDON METAL EXI 

CHANCE 

(Prices supplied by Amalgamated Metal Trading) 

Close 

Previous 

High/Low 

AM Official Kerb dose 

Open Interest 

AAaidnl—. *L7Tt par*? ($ per tonne) 



Total daily turnover 9632 lota 

Cash 1557-0 

1541-3 

1660/1649 

1650-1 



3 months 1579-80 

15656 

1579/1568 

1573-4 

1878-7 

44,689 lots 

Oeppsr. Qrada A (E per tonne} 



Total dally turnover 39602 tote 

Cash 1633-5 

1474-6 

1525/1504 

1504-5 



3 months 1497-8 

1449-60 

1489/1475 

1479-80 

1492 -3 

78.406 lota 

Lead (£ per tonne) 




Total dally turnover 3687 Iota 

Cash 522-4 

507-8 

527/825 

52S-7 



3 months B17-8 

606-8 

522/910 

320-1 

516-7 

10.101 lots 

•Behai 9 pat tonne) 




Total dally turnover 110 lota 

Cash 8700-40 

8870-700 

8710 

8700-10 



3 months 8725-80 

8700-25 

8750/8725 

8715-25 

870025 

8^90 (ON 

Tin (S per tonne) 




Total daily turnover 1,227 tots 

Cash 5950-60 

59696020 

8946/5945 

59406 



3 months 6080-100 

6100-40 

8130/8085 

8065-70 

61005 

5,183 lots 

Zteo, Special Mgfc Oracle (S per tonne) 



Total dally turnover 0434 lots 

Cash 1765-7 

1780-5 

1785/1757 

1785-7 



3 months 1665-6 

1682-3 

1860/1656 

16G6-60 

16608 

19366 tote 

USE Oosteg Zfi ratac 






SPOT: 1.7460 

3 months: 1.7168 

6 months: 169S9 

9 months: 1.6742 


LONDON BULLION MAHXST 


Cold (Bne oz) S price 


€ equivalent 

Close 

352 >2-363 


202-202 1; 

Opening 

362-362 


202V-202V 

Morning Rx 

352-40 


2Q2.1BQ 


Afternoon Its 35220 


201.800 


□ay's hfgh 

352 \ -353 ^ 




Day's km 

361 >2-352 




Coins 

6 price 


C equivalent 

Maptototd 

358-363 


205-208 


Britannia 

358-363 


205206 


US Eagle 

358-383 


205-208 


Angel 

381-866 


207 > 2 -21 0*2 

Krugerrand 

352-355 


2Q2-203 >2 

New Sow. 

83-85 


4712-49 


Old 3m. 

KW5 


4712-49 


Noble Plat 

488.70-496.45 

Z7B.SfW84.40 

StoertN 

pm no ok 


US ets equlv 

Spot 

277.80 


434.00 


3 month® 

287.85 


494.00 


fi months 

208.15 


504.15 


12 months 

31835 


525.70 


TRADED OPTIONS 

Alwnlnltee (99-7%) Calls 

Puts 

Strike price S tonne July 

Sep July 

Sep 

1500 

65 

91 

1 

14 

1000 

2 

33 

37 

54 

170Q 


8 

134 

127 

Copper (Grade A) Calls 

Puts 

2590 

108 

1W 

1 1 

80 

2650 

20 

62 

20 

110 

2760 

2 

32 

93 

178 

Coffee 

Sep 

Nov Sep 

Nov 

500 

72 

100 

1 S 

9 

550 

37 

83 

20 

24 

600 

16 

38 

49 

47 

Cocoa 

Sep 

Dec Sep 

Dec 

TOO 

85 

125 

1 12 

25 

750 

52 

S3 

29 

43 

900 

29 

87 

56 

67 

Brenl Credo 

Aug 

Sep Aug 

Sep 

1800 

45 


18 

16 

1650 

16 

56 

51 

54 

1700 

3 

37 


82 


New York 


SOLD 100 troy oz.: S/troy oz. 



Close 

Previous 

High/Low 


Jul 

357.9 

382.1 

0 

0 

Aug 

050.9 

364.1 

3610 

354.5 

Sop 

382.0 

O 

358.5 

368.8 

Oct 

364-1 

3683 

385.0 

3580 

Dec 

388 6 

362.7 

389-9 

363.1 

FeP 

373.0 

387 2 

372.7 

3670 

Apr 

377.4 

371.8 

377.4 

377.4 

Jun 

3820 

3780 

3770 

377.2 

Aug 

3885 

380.7 

0 

0 


FLATBED! 50 tray ce $ftrcy «. 


Close 

Previous 

High/Low 


Jul 

485.1 

483-5 

487.0 

482.0 

Oct 

4939 

480.0 

484L5 

4892 

Jan 

499.6 

4954 

499,0 

4962 

Apr 

504.7 

5009 

502.0 

6022 

Jul 

310.1 

SOU 

508.0 

503.0 


SILVER 5,000 troy oz; eents/troy oz. 


Close 

Previous 

Higti/Low 


Jul 

488.7 

4812 

4922 

479.0 


4822 

4862 

0 

0 

Sep 

4982 

4892 

500.0 

4872 

Dec 

5072 

5002 

6122 

4982 

Jan 

510.4 

503.1 

0 

0 

Mar 

5172 

510.4 

6212 

6092 

May 

525.1 

5172 

5252 

5252 

Jul 

5322 

6242 

636.0 

6242 

Sep 

5402 

5322 

534 0 

8312 

Dec 

5612 

543.7 

5472 

5462 


HIGH GRADE COPPER 25,000 lbs cenW/lbs 



Close 

PrevKHD 

High/Low 


Jul 

11S.4S 

114.30 

11720 

11420 

Aug 

114.70 

11420 

116-*0 

114.60 

Sep 

114-00 

11320 

11820 

11320 

Oct 

11220 

111.60 

0 

0 

Nov 

11026 

100.96 

11120 

111-50 

Dec 

10920 

106.60 

11120 

10620 

Jan 

10720 

107.20 

0 

0 

Mar 

106.00 

104.30 

10650 

10420 

Apr 

104.15 

103.65 

0 

O 

May 

103.00 

102.60 

103.00 

10220 


CRUDE Off. (Ugtit) 42.000 us galls S/barrel 


I alnsf Previous High/low 


Aug 

17.22 

17.15 

1728 

1036 

Od 

16-40 

ia«2 

1847 

1823 

Dec 

18-90 

1827 

1829 

I8 60 

Jan 

192B 

19.13 

19.11 

18.96 

Feb 

19.10 

19l21 

18-16 

19. 10 

Mar 

19.18 

1929 

1920 

1822 

May 

1940 

1041 

0 

0 

HEatwq Off. 42.000 US galls, cents/US gaffs 


Latest 

Previous 

MtpWLOw 

Jul 

4895 

4003 

4940 

4870 

Aug 

4320 

4928 

4B3S 

4886 

Sep 

5048 

5062 

5070 

5C20 

Oa 

5170 

5197 

6195 

5160 

Nov 

5295 

5322 

5325 

62B0 

Feb 

5406 

8440 

5430 

5390 

Mar 

5250 

5270 

S2S0 

5230 

Apr 

5100 

5115 

5120 

6075 

COCOA 10 lonnae3/tonne& 


Close 

Previous 

Mgh/Lew 


Jul 

1221 

1212 

1225 

1214 

Sep 

1240 

1234 

1252 

1222 

Dec 

1278 

1263 

1279 

1256 

Mar 

1304 

1287 

1310 

1295 

May 

1328 

1309 

1328 

0 

Juf 

1340 

1329 

1340 

1340 

Bap 

1386 

1351 

1375 

1380 

COFFEE “C^ 872009m; cena/Tbs 


Ctose 

Previous 

High/Low 


Jul 

82.90 

8600 

64,40 

82.70 

Sep 

8520 

87.05 

86.90 

8&25 

Deo 

88.73 

90.10 

90.00 

88.30 

Mar 

91.75 

S22S 

9225 

91. W 

May 

B32S 

9400 

94.03 

9350 

Juf 

BUS 

9623 

87.00 

9566 

Sep 

9629 

96.56 

BCLOO 

8900 

SUGAR WORLD “11* 112200 fee: oento/lbs 


Ctose 

Previous 

Mgh/LM 


Jul 

1229 

12.63 

13. ID 

1240 

Oct 

12.77 

12.63 

1227 

1230 

Mar 

1222 

12.10 

1242 

1200 

May 

1220 

12.1B 

1239 

1204 

Jul 

1221 

ia.w 

1238 

1204 

Oct 

12.00 

1228 

1226 

1201 


COTTON 5QJJOO; oentsrtbe 


Ctoae Previous HtgltfLow 


Jut 

87.20 

87.00 

0720 

8860 

Oct 

71L23 

7767 

78-26 

7765 

DOC 

7468 

7420 

7460 

73.70 

Mar 

76.15 

7498 

7560 

74-61 

May 

75.28 

75.10 

75.30 

7465 

Jul 

7560 

7494 

75.10 

75.00 

Od 

70.88 

7025 

7060 

7060 

ORANGE JUKE 16,000 lbs; centa/lbs 


Close 

Previous 

Mgh/ljow 


Jul 

188.35 

18760 

19060 

18860 

Sep 

17365 

17060 

17560 

18960 

Nov 

185.00 

16460 

18665 

16260 

Jen 

ieaoo 

15963 

18060 

158.75 

Mar 

166.65 

138.70 

15960 

15860 

May 

159.10 

158.25 • 

0 

0 

Jul 

159.10 

168-25 

0 

0 


men 

REUTERS (Bose: September 18 1981 = 100) 

Jun 29 

Jun 28 mnth ago yr age 

18656 

18826 18976 20276 

j DOW JONES (Base: Dec. 31 1974 - MO) J 

Jun 28 

Jun 27 mnth age yr ago 

Spot 13161 
Futures 131 61 

13168 - 13262 

131.17 - _ . 131.W 


Chicago 


SOTABEAMS 5.000 bu mm; centa/GOfti bushel 



Close 

Previous 

Klgh/Low 


Jul 

623/4 

607/0 

624/0 

615/0 

AUfl 

630/0 

614/8 

631/0 

623/0 

Sep 

838 18 

621/0 

639/4 

631/0 

NOY 

650/4 

632/2 

651/0 

642/0 

Jan 

662/0 

644/0 

662/4 

653/0 

Mu 

674rtl 

655/0 

874/0 

605/4 

May 

683/6 

665/0 

683/6 

67 S/O 

Jul 

Basra 

671/0 

689/0 

682m 


SOYABEAN OIL 60.000 lbs: cents/lb 



Close 

Previous 

High /Low 


Jul 

24. 86 

24.13 

24.90 

24 J5 

Aug 

24.75 

24.03 

24 80 

24.25 

Sep 

2482 

23.98 

24.85 

24.25 

Oct 

24.58 

23.87 

24.63 

24 20 

Dec 

24 46 

23J9 

24.49 

24 06 

Jan 

2431 

23.64 

24.33 

23.95 

Mar 

24.06 

2350 

24 05 

23.90 

M"Y 

23.91 

23.40 

24.00 

23 75 


SOYABEAN MEAL 100 tons; S/ton 



Close 

Previous 

High/Low 


Jkd 

180.5 

1763 

181.0 

178.4 

Aug 

1813 

178.3 

1823 

1802 

Sep 

183.7 

100.1 

184.0 

1823 

Oct 

I860 

102.0 

iae.o 

164.3 

Dec 

1903 

1663 

190.5 

188.0 

Jan 

192.0 

1873 

1923 

189.8 

Mar 

194.2 

1003 

194-5 

1920 

May 

198.0 

1913 

196.0 

193.S 

Jul 

198.0 

183.0 

196.0 

197.0 


■WOE 6,000 bu mirr cents/ 56riJ bushel 



Close 

Previous 

Hlgh/Low 


Jul 

285/4 

295/2 

297/0 

283/0 

Sep 

289/4 

Z8WZ 

291/0 

288/0 

Dec 

287/6 

287/0 

2B9/0 

285/2 

Mar 

294/2 

2S4/2 

295/4 


May 

288/4 

298/2 

300/0 

296/0 


300 12 

29B/& 

302/0 


Sep 

284/2 

284/0 

285/4 


Dec 

271/2 

271/4 

273/0 

270/0 


WICAT 5.000 bu min; BafmUEMhA.Md.ei 


Cleso Previous High/Low 


Jul 

325 ra 

330/2 

329/4 


Sap 

33 VO 

335/2 

334/4 

330/4 


345/4 

350/0 

350/0 



352/2 

356/6 

355/4 

351/4 

May 

348/4 

349/4 

351/4 


Jut 

348/0 

344/4 

349/0 

344/0 


LWE CATTLE 40000 lbs; cems/ibs 


Close Prevtaua High/ Low 


Aug 

78.07 

73.17 

73.17 

7286 


75.25 

7512 

75.30 


Dae 

74.80 

74 82 

74JJ5 


Fob 

74.87 

7460 

74.70 


Apr 

75.77 

75.70 

7580 


Jun 

72.90 

72-85 

72.90 

72.82 

UVfe HOW 30.000 lb; cemsfflw 



does 

Previous 

Hlgh/Low 


Jul 

Aug 

Oct 

Dee 

Fab 

Apr 

Jun 

Jul 

60.40 

5830 

52.75 

51.80 

46.60 

46.00 

46.77 

48-55 

B0JS7 

68 35 
5255 
51.60 
4857 
45.97 

49 05 
4852 

6085 

56.75 

53. CO 

51.86 

4920 

46.17 

45.35 

4900 

BOSS 

58.10 

52-50 

51.47 

48.7S 

45JB5 

48.65 

48.56 



Ctose - 

Previous 

Hlgh/Low 


Jul 

Aug 

Feb 

Mar 

May 

S&£0 

5882 

54 DO 
53.12 
SA25 

mss 

StJBT 

64-07 

54.35 

5680 

99.7$ 

56J7 

55.70 

SSSS 

65 JBH 

3780 

56.06 

sago 

52.90 

S4 S3 
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C JURRENCIES, MONEY AND CAPITAL MARKETS 

FOREIGN exchanges 

J~ _ financial futures and options 

Yen linn on rate sneculatinn g* ssssssbt ”" 09 

V WltHlUll Strike UtretUnmbi teiSSIir Strike CeUfeettletiwfe FMnett 


greungar futoks omms 

CM.au Mb tf loot, 


LUTE U5 TKASUIY BM RITDKI QPTBJHS 

SUNJHOtCifeif JH4k 


LUTE BtfflD FUTURES OfflKHtf 
MB584M petal if IDO* 


^ JAPANESE yen advanced merits Initiative 

SriUM* higher money pressure in ui^^SfSSiS 2K 1 to eatli , er 10 the week 
rates continued to fuel for higher rates Asi^fS 2“* c ° m *» raised eon- 
^atton that the official the rate *pec£to^52‘ S 111 ^ to keep the US dollar on 
rate coaW be raised large JapanS^nSi^i^S the 1 defensive - However, an 
next week The D-Mark was tutions ®ff ly cu * “ interest rates 

broadly steady before German in order to cowSmJ? S’ T*e Policy set- 

Setery union tomorrow. ttehStaS ?« deral Open Market 
while sterling was underpin- union. The DJaark Committee meets next week 

oad by hopes of an early foil Y91.38 from Y9 JctT d0Sed ** “ not expected by analysts 


pedant rate could be raised 
ek The D-Mark was 
b rP^iy steady before Ger man 
monetary union tomorrow, 
while sterling was underpin- 
nfid by hopes of an early foil 
enhy into the European Mone- 
tary System. 

A rise in Japanese money 
market rates was once again 
ftphind talk that official inter- 
est rates could be increased 
next week Call money rates 
jumped to 7&-7% per cent from 
7j-7% on Thursday. “Higher 
money market rates are now 
seen as a harbinger of a rise in 
the official discount rate," said 
Hr George Magnus of Warburg 
Securities. Talk that a leading 
Japanese bank had told its cli- 
ents it expected rates to rise 
next week also encouraged the 
yen's advance. 

In addition, Japan’s pledge 
to increase public spending as 
part of the Structural Impedi- 

£ IN NEW YORK 


C Spet- 1- 7460-1. 7470 L7380-1.7390 

J«0).~ ft 97-0 Mpm 0 96-0.95pn 

SooMte — 2. 76- 2.74pm 2.74-2.ra*n 

12aocttt„ 930-9,23s)m 9.M-9 jSbi 

PMSnSnMUriknwuupeioihilSMbr 

STERLING INDEX 


8 JO mi 
4.00 Ml 
10.00 am 
1L00 an 


Cam-retUpnada 

Pteretltefeab 

Strike 



Strike 


Rits-Mitenems 

Sen 



HC 

Price 

*wl 


Sen 


Price 

Sen 


n?r 

fee 

4-18 

5-30 

<H4 

0*54 

n 

>54 

0-ZZ 

fl.56 

050 

ZJH 

2 JO 

101 

3-31 

4-47 

0-37 

14)7 

92 

2-52 

>10 

0-34 

142 

8200 

L7D 

>MI 

0J5 

121 

2-48 

4-04 

0-54 

1-26 

93 

2-05 

2-36 

0-M 

1-38 

8250 

« 

L92 

073 

L43 

24)5 

328 

a i 

1-52 

94 

>29 

242 

141 

2-04 

8300 

L6b 

094 

167 

1-35 

2-57 

247 

95 

042 

1-57 

144 

2-39 

8350 


L43 

121 

L94 

UN 

2*25 

2-15 

249 

9b 

041 

1-13 

2-23 

>15 

8400 

066 

122 

LSI 

223 

0-53 

1-62 

MR 

>22 

97 

0-24 

0-5B 

3-06 

>60 

B450 

Q 4) 

L03 

LB4 

254 

0-36 

1-38 

MZ 

>62 

98 

0-14 

043 

340 

«5 

8500 

036 

■ 087 

221 

288 


eumM wtm mil. Ufa 672 Pats 410 
Prahmsday's open fat. tails 16881 Puts 12689 


EahnMMtaewa bits 300 Rtt 5 
Prate* itf i opHiaL Calk 1577 Pw 1279 


EsttaiaMil wl—i tom. Calls 1557 Ms 1075 
Preitaw day’sopea lit. CeBs 31110 Fob 27127 


T he y en has now risen over i 
per rent from its lows of mid- 
week against the D-Mark 
Many analysts said they expeo- 
tea Japanese money market 
rates to remain firm next week 
bat believed the yen could 
weaken if the Bank of Japan 
leaves official interest rates 
unchanged. 


and is not expected by analysts 
to lower interest rates until 
firm proposals for cutting the 
budget deficit are ma de ., The 
dollar closed lower at DNLL6655 
from DML6680; at Y1KL25 from 
Y153.20; at FFr5.5950 from 
FFr5.6025; but it weakened to 
SFrL4155 from SFtl.4130. 

Sterling followed the pattern 
of recent weeks by advancing 
on talk that it was about to 


2£53JSSL=1 broa «* the exchaj^je ratemecha- 


steady with most traders reluc- 
tant to take fresh positions 
“head, of monetary union. Cal- 
culating the possible effects of 
monetary union on the D-Mark 
bas proved too much for the 
market and most traders have 
been content to run neutral 
positions. 

President George Bush’s 


nism of the EMS at week- 
end. Bat analysts said an 
immediate entry into the wum 
was unlikely. S terling closed at 
DM2.9050 from DM2.9025; at 
$1.7445 from $1.7395; at 
FFr9.7600 from FFr9.7450; and 
at SFT2.4700 from SPr2.4575. 
Sterling’s index closed 0.1 point 
higher at 91.4. 


U7TE EVMMUK UPTONS 
MBm Utah fa 101% 

Strike Calb-settfemats 
Price Sep Dec 

»75 eJS 0.74 

9100 0.M 055 

9125 0.42 0JB 

4150 0.23 0 25 

4175 0.11 0 16 

9200 D.04 0.10 

9225 0 02 0.0c 

9250 DU 004 


CttlmaMaohm total. Calk 300 Puts 14S8 
Prevlnra daft open faL bib 8495 Putt 11150 

LONDON OJFFE) 

20-VEU 9% MmOUL ClLT 
£5t,0M JMi fa 1M% 


PwMttttawfa 

a Die 

BJ3 

0.04 0.19 

DJJ7 0JZ7 
0J3 034 

0.26 035 

0.44 0.74 

0.67 0.99 

0.91 U8 


UFFEEVMSUMIfnMS 

Qa pfaHfalBS* 

Strike Cally-wUrmcnt* 
Price Sep Dec 

9100 006 $m 


urn vmtr stows amm 

iSOftBM ptatl fa 1M% 


PBHCttlMMb 
Sep Dec 

®.oi ao6 

ao2 a id 

0.05 037 

0.13 026 

0 26 039 

0.44 

0.66 6M 
0.90 0.95 


CiHwetUBOens 

0^ L62 


EsUmatetf notone tnu 

Pmtoes toyt opes InL 

CHICAGO 


total. CalfcOPBfa 26 
i Inc ted 3465 Pm 121 


04? 006 

007 009 

0M 0 12 
0.25 0.16 

0.40 0.22 

059 0J0 

oj» o« 

1.02 054 


Estlaataf wtamr tool. Ctfis 2799 Ptati 670 
Prados daft on I*. OtfK 51126 Pats 47128 


tLS. TtEASOKV M«S «»l 8% 
SUOOM 32a* *4 100% 


JiinUIESE YEN aHW 
YUL5nSp0 YUfl 


sen £5 aSffi 

tare. 

BS-23 

Sep 

Uteri. 

svoo 

JfK 

Ok 86-20 

56-12 

Dec 

93-22 

93-26 

Har 


Mar 

9>U 

9>16 



Jia 

93-02 

93-06 

Estimated wtaie 15320 QU24I 


Sen 

92-27 

42-27 

Pnrttxs Oft atm taL 36299 07466) 


Ok 

92-20 

9248 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


U*t~ L7385 - L7480 

tretmwtr 16020-16110 

rwatfa Umo - u nf’ 

MM. tSm-tasu 

Belstam — 3435-34.40 

Dmafc — 6321.-637 
W.Cemag 1 660d - 167H 
Portugal.^ 14630 - 146.40 

Spain 10235-102.70 

tta*» 1221-1227* 

Mono®--. 6J9* -6421a 

Fr*ce 5.56-5.62 

Swedn 6-02 >--6.05 >* 

Japan 15L60-152J5 

Anstrta 13.701t-U.77 


pn 

pa 

pm 

pm — 


Austria ___ 
SoftarlaM.l 
ECU 


1 . 7440 -17450 
16040 - 1.6100 
13660-13670 
18735-18745 
3435- 3425 
633 * 5-634 
16650- 16660 
146 . 45 - M 6 J 5 
10233 - 102.40 
12221.-1223 
6 - 40 - 6.40 
559 * - 539 * 
6 - 03 - 6 . 031 a 
1 KJ 0 -I 52 ib 


0.96-0.94csn 633 

027-0 .22cpw 18J 

050K134o» -535 

004-0.02cpn 039 

100-9 iUaflt -105 
L05-129mab -238 

H03-0.01pfp«l 0.14 

45-fcScdK -450 
52-57aJh -637 

250-3.001 krdh -270 
iJZM-Sitsn* -157 
0.75-080cdb -166 

190-195oadb -333 

031-0.D4 W ni 0.74 


13.70 1>. 1177 11.70 >»-11.70* OJM.OttoSb -0.94 

L4110- 1.4200 14150-14160 O.ffiKllcilb -031 

12340-12405 12385-12995 058-0550* 547 


2.76-2. Z3pm 
0.72-0.6.2t® 
149-15% 
O.Olpofl.QZdB 
4.00-13.00dh 
3J»-33ftals 
PPM q2bw 
200-250db 
154-lTOdb 
8.00-830db 
420-4. 60db 
2. 40-23041* 
5.75630® 
024-0 21pm 
040-130dfc 
020-027dls 
155- 130pm 


US TKEASORY BOKDS ■% 
BNAIO 32ati 4 UK 


EtUsatM w tame 26U (B26) 
Pmfou day's open b. 6167 (61931 


6% NOraHAL DESMAN GOVT. MU 
IMSMW W& at INK 


Estimated ntame 21918 (34219) 
Pretkw dab's npea M. 99694 (5966U 


6 % NBTBNAL UK TOM JAMME5E BWt. 
MU TUta 1Mb d 10016 


Pm. 

9324 

93-14 

93-08 0.5. treasury nixsainn 

SUMidUtl 


Lew Pnv. 
93-20 9M8 


- 92-1* 

- 92-09 

- 92-04 

- 92-90 


1.6593 0.6597 0 6570 0.6546 
L6597 05600 06085 0.&557 
- 0.6569 


HUTXKE HARK (DUO 
DM12SJWS J per DM 


0.6015 03983 D39B0 
05010 05983 0 5976 
- 03970 


Law* HIM LOW M». 

9234 9257 9251 9254 

9259 9253 9256 9260 

9Z55 9251 9255 9257 

- 9230 

- 9244 


TWKM0IIT1I EURODOLLAR SMU) 
Slmpafabaf 1M% 


Latest KM 
91. « 9lB 


Low Pin. 
9178 9131 


9183 9183 9175 91.76 

9178 9178 9171 91.7L 

9159 9LM 91.55 9155 

91.45 9L45 9141 91.41 

M 9130 9L26 912b 

9124 9125 9121 9121 

9136 9136 9131 9131 


SYnSSFtAWdMB 
SFr 125,000 S per SFr 


stmwaib a poors sea uttwx 
SSBOtlMiMft 


CURRENCY RATES 


QwmrUI rates taken innards the end of London trading, t UK. Hand aid ECU are noted In US cramcy. 
■toward tnmtans and dhuaats m>9r to 0* US dollar M am to Uc indMdral cmnqT^ 

POUND SPOT- FORWARD AGAINST THE POUND 


Estlraud wiwe 196 (2S61 
Pmtans day's open M. 099 097) 


EsaoAoo pMs ■■ unii 


Pnv. 

94.60 ^ 

94-90 gj 

Jia 


Latest Hjoft Low Pm. 
0.7064 0.7071 0.7145 0.7031 
0.7069 a 7069 0.7050 0.7028 
0.7050 0.7065 0.7065 0.7032 


Latest Hlgk Low Pit* 
36145 36280 36130 362.15 
36650 36730 366.10 366.75 
- 37130 370.00 37035 


HHLABCLMXA SE E/S I 
£31256 (cods per £11 


Etooperat 

bnen 

UlW 


Sterling 

U5 Dollar 7 

CanadtanS 1332 

flustrtaaSdi. .. 6 <a 

BeMtoiFtoM.. 101 
ftwsh Krone... 101* 
Detoscke Marit . 6 00 
NnlLGtolder- 7M0 
Fremli Fraic ._ 101» 

tut tan Ura 13 *j 

JapursrYea _ 51 
NciwKittie.. 8 
StunPMi. 
SMdbnKraaa. 11 

Swiss Frane *>.00 

Creek Drach... 20*2 
trWiPim 


US L7385- 17480 

Canada 28315-20380 

Netherlands. 12b *>-3.26*2 
Brigtom — 5955-59.95 

Denmsk—.. 1103*1-11091, 
Ireland. — 10609-10880 


inland. — 10800 -lim 

W.Gemv 2901.-292 

Portnpal 254.65-256.48 

Spain 17830-17920 

tub 2126V -2140V 

Honor— _ 1116-1120*1 
France 9.75-980 


ABtrta 

SMtiBiand. 
ECU 


10-50 lj -1035*2 1051 

265 -266V 21 

20.41-2051 2D.-! 

246>s -247V 246 

14020- L40B 140) 


17440- 17450 
20335-20345 

3-26*7-327*, 
59.60 -S9.» 
1105-1106 
10825-10605 
290V -290V 
254.66-255.65 
17810- 178.40 
2132 *j ■ 2133V 
1116*1 - 1117% 
9.75 V -926V 
1051V -10.5?\ 
266-266 
20.42-20.45 


D.96-0.94q*n : 
0284U9qm 
1%-lVqn 


3-lqan 

86lbepn> 
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Lore 
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Sep 

85.51 

85.43 

85.41 
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8631 

8635 

0624 

n». 7i 
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87 J» 

87 JH 

87 DO 

86.98 

Jan 

87 J2 
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87.49 
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87.89 
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Ja 
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PreitaB urn's MdHBc: cans 18; 


10 YEAR M96 NOTMML FKNCH I 


5 Pots 289.418 (AH orrenehs) 
PRj 10114 IAN anodes) 


I flUUF) FUTURES 


246V -247V 
1.4075 - L4CS6 


JV-aVow, 
058O55qHH i 


Commercial rates taken umids the rad n( leadon trading. Six-mitl hawanl dollar 550-526qaa 12 moatti 
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EMS EUROPEAN CURRENCY UNIT RATES 


CURRENCY MOVEMENTS 
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P h mgence- 
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Slrtlmg 914 -20B 

U5 Dollar 663 -112 

Canadian Dollar 1041 -tO.9 

Aastrlan Scftlmng 1095 +115 

Belgian Fraac 1112 -23 

Danish Krone 1103 ->4.6 

Deo&ctcHari 1183 +23.9 
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Ctolder - 1141 +15.7 -- 

French Fraic 104J . -123 ' 
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Ym 1211 +492 

Korg aa Guaranty eftanges: anweje 2980- 
1962-100. Bar* of England Indoc (Base damage 
1 965- 100r* Rates are for Jane-22 . 


BeMan Franc 1 421679 

Krone 1 7.79645 

German D-Mark J 204446 


EsL VoL One. fM- ■ktomal 3490 (54 
Preriens day's opea bd. 29691 (29275) 
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OTHER CURRENCIES 
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Frendi Franc. _ 
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Adjustment <Jdculittd ty FAumdal Times. 


EURO-CURRENCY INTEREST RATES 
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EXCHANGE CROSS RATES 
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EsUmned vebm* 5,682 Total Ops Interest 7.992 


BANK RETURN 


FORWARD RATES 
AGAINST STERLING 



0.492 0358 

1-676 2925 


DM 

Yen 

F Fr. 

Sta. 

HH. 

Ura 

CS 

B Fr. 

2.905 

16(fi 

2655 

1523 

9.760 

5593 

2.470 

1415 

3270 

1874 

2133 

1222 

2834 

1166 

5945 

3438 

1 

10.94 

9139 

uoa 

3560 

36.76 

0850 

1303 

i m 
1252 

7343 

8034 

0.700 

7461 

2053 

2247 

2.976 

1376 

2728 

1075 

1ft 

3.951 

2532 

1 

3550 

1324 

sim 

8635 

2884 

0823 

6112 

2435 

0888 

1362 

8139 

1245 

2.985 

4576 

0.755 

1158 

1 

1533 

6523 

1000. 

0422 

0.954 

1824 

27.97 

1428 

4870 

1305 

4463 

4.796 

1636 

1214 

4.14L 

1608 

5.482 

1099 

3576 

1 

3.410 

2933 

IDO. 


Ya per 1.000: Frendi Fr. pa- 10: Ure pa- 1.000: Belgta Fr. pa 100. 


Estimated wtw M8 U7« _ 

Prevtons day's open taL 2603 0623) 

FT-8E1MBOOI 

PSmrMHadtaRtat 

Onse _JSj6 Low Pn *. 
Jm 23785 23850 Z3W.0 2357.0 

Sep 2446.0 2456.0 24175 2422.0 

Dec 25013 24753 

Esthnataf retane 11483 (609» 

Previous day's npai InL 30600 ODOM 
F8BMB-6 (FOBBGW BCTAMCO 

Spot 1-mtfc. 3+nth. 6-aflL IMk 

L744S L7350 L7171 U918 16517 

aUMTHlMSftperC 

Latest Utah Low taw. 
Sep L7240 172% 17198 17154 

Dec 16960 16990 15960 LfeW 

Mar - 16750 - 15680 


FT GUIDE TO 
WORLD 
CURRENCIES 

Every Tuesday 
in the FT 


BANKma DCPAUTW1IT 


LIABJUTTES 

Capital - 

Public Deposits 

Bankers Deposit* 

Raaarva and otter Accounts . 


Wadnaaday 
June 27. isoo 

e 

__ 14553.000 

__ 37383,138 

1.758,758385 

1385.028370 


lam Open I at 
20320 2660 

2033.0 3.019 

20433 303 

- 10 


Incraaaa or 
decrease lor week 


ASSETS 

Oowemment Securittee « — 

Advance end otter Accounts 

Pramlaea Equipment & other Secs _ 

Notea 

Coin 


ISSUE DEPARTMENT 
LIABILITIES 

Nates In circulation 

Notea in Banking Department . 


ASSETS 

Government Data 

Other Govern merit Securities . 
Other Securities 


3,704 333,684 


1,468^28,738 

730525570 

1511.164528 

3,790571 

225588 

3.704533584 


15578509.129 

3,790,871 

15,680.000500 


11.015,100 

13592558577 

2578,128,323 

15580500.000- 


11583,480 

8521521 

53,178537 


188.075500 

75.541599 

163512.588 

1,010,868 

38538 


61,010.688 

1,010388 


43.795585 

103.795585 


MONEY MARKETS 

London rates steady 


FT LONDON INTERBANK FIXING 


□130 a.m. Jane 299 SraonUa DSdoRn 
STS I drier 8*i 


6 months US Oollan 

5 I Snttsh 


BASE LENDING RATES 


UK short-dated rates were 
steady yesterday as the Bank 
of EnginfsH provided sufficient 
liquidity to offset a large 
money market shortage. The 
key three-month interbank 
rate was unchanged at 14^3-14% 

percent 

Sterling's strength also pre- 
vented rates from rising but in 
toe futures market the firmer 
P°und gave prices a boost and 
September short sterling added 
U points at 85.52. 

'Hie Bank forecast a shortage 

£2. 1 bn, which was larger 
than many market participants 

M (fearing bank base tenting rate 
IS per ceat 
bon October 5 

*** expected. Money dealers 
J®!d the shortage had been 
Posted by end of the month 
technical factors. Initially, 
rates moved higher and three 
raonihs money reached 15 per 
ce pt. However, the Bank 
injected liquidity, and 
“Jto* eased back to the 
Previous day’s levels- A total of 
-l-892bn of bills was 
purchased, compared with a 
J? jjd forecast shortage of 
-J-S5bn. 

The Bank bought £38im of 
P*U3 in early operations. In 
£S } at 14% per cent, the 
bought £9m of Treasury 
and E50m of bank bills. In 
Daad 2 it bought £ll2m of bank 


bills at 14% per cant and £210m 
for resale to the market in 
-equal amounts cm July 9. 10, 11 
at 140- Later in the morning 
the shortage was revised down 
to £2bn and it bought a further 
£746 id of bills at unchanged 
rates. In band 1 it purchased 
Ei5m of Treasury bills. £lm of 
local authority bills and £40m 
of bank bills. In band 2 it 
purchased £18m rf TreaOTry 
bills and £396m of tohk bills, tt 
also purchased £276m for 
resaJe to the market m ^oal 
amounts on July 9, 10 ,11 at 
14& per cent 

D<Sng the efterMonthe 
forecast was revised to £l-95bn 
and the Bank bought £733m of 
hills with rates again 

^changed. In band l rtbo^J 
£7m of Treasury bills and 
gSm of bank bfc 
tend 2 it bought £188m of bank 
bills. Finally, lateassistance of 

£7 £ Mnrt^all money 

«nt c r« 

SsaJSESB 

^VSSSSlty^olHtattom 
the Federal 

^banking ^ 

time of the 
ag ^S??Federal Funds were 
ggSSSJfal P« cent 


MONEY RATES 


NEW YORK 

(Lunchtime) 

Prime rale. — 

grata calc 

FaUinb ... 

Fto.ftmfcai litoncraiM 


F na kf a t 

PafU~. 

Zurkfe 

Amtfrtan 

Tokyo 

Braadl— — — 

Dublin 


Or— iwra*i 
Tiroromii — 
10 TBrasonRA^.. 

S Six mooli 

Dtaysr 

- Twojrar.„_ — 
Owtagta. |^t, 
7.955JB - 7SW.9S 

W 9JH8 


74>7j6 7.1 

um io 

lira 9, 
io«j-uj 5 i w 


Treasury Bills and Bonds 

6.95 Three rear 

7.44 Fur rear 

& 00 Fhcywr 

800 Srvra jw — 

854 lOflto 

aa 3(H wr 


T«0 

IMbs 

Hn 

Monte 

Sts 

Monhs 

& 00-835 

835830 

836850 

SH^Jt 

W 

UArlOA 


825855 



m 


UUt-lOfe 

io5-2& 




LONDON MONEY RATES 

I . I 7 davs I One I Three I Six I One 
Omnriata Month Months M oaths Year 


Bot^sBatt 
BadbatBokPLC— 
MBkafUMEst 

• Braun SHrfqr 
aBMEateted 

• QwMobBbA 

QUhaflkHA 
Ob Matos Bak_ 
HriedaleBak 
CoqmJLofLHidaaPk 
CkHnsdiieBart 


% 

15 Cortts & Cp 

15 CflxufPipteBfc 

15 ItetaBaikPLC 

15 OacaUarle 

15 EqtotoruJBjdpfc — 

15*i Enter Trad Lid 

15 Ptanrtd&Gta. Bvdt „ 
15 Pint National Bart Pic. 
15 • total Ftaaiw& Co. „ 
15 total FrastriPflii - 

15 Gtamok 

15 •GrtmtssUatea 

15 NFCBa&pfc 

15 •HaatasBat 

15 HaDpsUnTnolPlc — 
15 Hfftebk&GalnBrt. 

15 •BUlSasnd 

15 C.HDM&C0. 

15 

15 •Utprtl 
15 ligj&Bffll 
15 Umbra j Back Ltd 


NaWStgdnta 


15 UdlwiBrt-. 
15 MaBOLbilngg. 
«lb lfaLtt.«f Xuwait- 


% s 

15 
15 

Bat 15 

15 PrarineolSaokPLC lb 

15 Ratal* G 1 rate 15^ 

15% RofaifikafSooUnl^- 15 

15 RMiTmtitak 15 

15*2 BSnltk&WillnBiSec.- 15 
15 StaadudOxlcred — 15 

15% 15B 15 

15 UMankpk 15 

15 •UKWtlkBffianft— 15 
15 United llinatn Bask 15 

15 UnttjTnatoakPtc 15 

15>2 VhtirnTnt 15 

15 Weajac tori Carp. — 15 

05 mmalaitai 15)] 

15 YartahbcBirt 15 

15 

15 t M sites of Britidi Itadaot 
15 badiN & Securities Hwses 
15 Aamtton. * Deport m 5.n 
15 SawwSJft. Too Tlrr-GO, OOOt 
15 bstnt aces 13.7% l Ulster* 
15 baa tale. S Deaaid m 
15 M«tm(15^-15.e% 


lateriremk Offcr ' 

IntCftataSM 1* 

B&RESwE= w. 

Local AuttarJiyBoads- " 


153, 14* 


sssr,ssa?r 

Rne Trade BHKtBuar) - 
Dollar CDs. 

SDR Linked Dep- Offer. 
SDBUtartDta-BM.-" 

EO/Ui*edDei». gw. 

ECU LJflfctd Dtp- BW — 


9-U GROSVENOR GARDENS, LONDON SW1W 080 

Tel: 071-828 7233 AFBD member 

FTSE 100 WALL STREET 

• June. 2394/2404 -ifi July. 2889/2901 +2 
SepL 2437/2447 +15 Sept- 2907/2919 +2 

5pm Pries. Change from previous 9pm cfose 


Ato*«l MUstargritaJnb Jl«L1990 to June 29 . 1990. 
16 25 n-OiK?S5?S2Stae »U«, «hm senen 

Loral _and Finance nmoili Rates for sum Rl ! 


— . . ... id!- off mil 1 three months 14V psr cent; Bank Bills (sell): 

BlIbtaKO; own".??? 23LKSSV? cent; TnaswyBUls.- Arenge tender rata of 
^Export Finance. Mata up (tap June 29 .1990 . 

25 JS90, Scheme C ISSWpB. ScMn wil fc llt: 

1990 tt June' 29 . 1990. Sterne fatV: iToa p.c. 
, .ays' notice, ottos sewn dan* fed. Finance Kwhs 




per cent; sla-nlne moatts 13 pv cat 
por cent from Oct 9,1989 . Deposit 



M fa it 8 £ R AFBU 


TIME TO 
BUY 

GOLD? 


CAI. Future* iJil 
U'tndsnr House 
SO V'Kbiru SlCCCt 
Ijsndon 

SVL'IH OS'MC 
TU 071-79* XUS 
Ptac9n-79»i3ai 


Advertise your 
house 

in full colour in the Weekend 
FT. 

To find out more, call Lesley 
Proctor 

on 071-873 4896 



BOOTH WHITE 

By Order of the Joint Administrative Receivers: 
Brian Mills and Colin George Wiseman 

OCC TRADING LIMITED, 

(In Administrative Receivership) 

A video leasing and distribution operation based in the 
South East of England. 

The following business and assets of the above company 
are offered for sale as a going conccrn:- 

- Leasehold headquarters with warehouse 

- Two leasehold retail outlets 

- Stock of videos 

- Video equipment 

- Existing video leasing contracts and goodwill 

For further details please contact 
Peter Lawrence or Grant Jones at 


Booth White 
6 Raleigh House 
Admirals Way 
Waterside 
London 
E14 9SN 


Telephone 071 537 3300 
Fax 071 537 4674 
LDEBox91 


Authorised by The Securities Association toad as investment advisors 


With effect from 
Monday 2nd July. 1990 
Co-operative Bank Base Rate changes 
from 1600% p.a. to 15 ‘00% p.a. 


.fig] THE CO OPERATIVE bank 


Co-operative Bank p.l.c P.O. Box 101. 

1 Balloon St., Manchester M60 -iEP. Tel.: Q6l 832 3-4 56 


EASTERN EUROPE 

We have 25 years' experience in 
doing business with Czechoslovakia, 
East Germany and Poland. 

We can introduce you into any 
sector, but especially in Metallurgy, 
Textiles, Food and the service 
industries. 

Write and tell us about your specific 
interest in these important new 
market areas. 


-ANDREWS & LAWSONS, S.A/ 
5, rue Neuve-du-Moland 
1204 Geneva, Switzerland 


Ref: ESDESA 


SPONSORED SECURITIES 







Gross 

Yield 


Nigh uw 

Company 

Price 

Change 

dlv (pi 

% 

P/E 

343 

278 

As. Brit. Ind. Ordinary 

278 

0 

10 3 

37 

7.5 

38 

19 

Armltsge and Rhodes... 

25 

0 




210 

13S 

Barton Graup (S£J 

152 

+1 

03 



125 

96 

Bardoo Group C» Pref (SE) .... 

97 

0 

6.7 

6.9 


123 

70 

Bray Technologies 

70 

0 

59 

84 

6.2 

110 

82 

Bremidll Com. Pref 

82 

0 

11.0 

134 


315 

285 

CCL Group Ordinary 

315 

0 

18.7 

5.9 

15 

176 

163 

ca Croup U% Coas Pret 

165 

0 

14.7 

8.9 


225 

140 

Cart»Pk(S£) «... 

215 

0 

7.6 

3.5 

126 

110 

109 

Cmbq 754t Pref (SO 

110 

0 

10J 



7.5 0325 ‘Magnet Gp Iton-VotlngA Qw ..... 

0 1 

0 




7.5 0325 

‘Magnet Gp Non-VoUngB Cm 

01 

0 

_ 



130 

59 

It Is Grain 

59 

0 

B.O 

23.6 

3.4 

145 

58 JaerniOnasOB 

119 

0 

3.6 

JO 

138 

345 

243 

MuttUmareNVUmstSD 

325 

0 




158 

98 

Robert Jenkins 

130 

0 

10.0 

7.7 

4.7 

467 

320 

Scretuns 

325 

0 

20.0 

6.2 

9.0 

165 

106 

UiUstrnt Europe Com Pref 

165 

+3 

95 

5.6 


595 

235 Veterinary Drug Co FlC.-.. 

236 

+1 

220 

9J 

63 

382 

Z78 

W5YBKB 

382 

0 

162 

42 

318 


Scorltlcs dcsiguteJ HD aad (IJ5M1 are UmH la safijm w thr ruin ud regtaaitai of the 
EE. OUfcr narftJes listed mow M dealt In subject u UK rules of TSA 
There securities are dealt to sum* os a nuttded bargain basis. Neither todepeadent 
Qraraante Exchange Limited nor Gramme Davies Limited are market makers In there 
securities 

* These securities are dealt m a restricted basis. Further deoils available 


Tndtprrulcnr Companii^ Em h.i n^v L'Tniu-J 
T7 Mansell Sitves. Lon Jon El -lAF 
Telephonr 07 Mr* I ' 1 2 WSSt 

Member of TSA IS 


Granville Dawi Limited 
77 MdibcII Stievt, Lt-nJon El HAF 
Tdcphone 07MS8 1212 
Mirmhrr m' Tile ISE TSA 






12 


FINANCIAL TIMES WEEKEND JUNE 30 J l j_j_ 




LONDON STOCK EXCHANGEsDealings 


0f , b “®I" ess shown below have been taken with 
Jrom last Thursday-s Stock Exchange Official List and should 
0Ot produced without permission. 

, ■™ l8 ^ ,a?B to those securities not included in the FT Share 

Information Services. 

^Unless otherwise indicated prices are In pence. The prices are 
nwse at which the business was done In the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
mey are not In order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities in which no business was recorded in Thurs- 
day s Official Ust the latest recorded business in the four previous 
days Is given with the relevant date. 

Rule 535(2} and Third Market stocks are not regulated by the. 
International Stock Exchange of the United Kingdom and the Republic 
of Ireland Ltd. 

t Bargains at special prices. 4 Bargains done the previous day. 


British Funds, etc 

No. ot bargains tadudad2305 

Guaranteed Export Finance Cap PLC 
12*% GW Ln Stk 2002(Reg) - 
£109.0326 H. (Z7Je80) 

Corporation and County 
Stocks Mg of bargataa mdudod* 

London Cowav2 %% Cons Stir i920(or 
attar) - £20% 

Greater London Counca8%% S0( 9092 - 

« 

Btantoghani Corp3% Stk 1947(or altar) - 
121 (27-InBO) 

3%% SOc I940(or altar) - £24 (22JO90) 
BrtstoUCOy ol)11%% Rad Stk 200B - 
£92* 3K (2SJa90t 

Mngtan Carp 1 1 .3% Rad Stk 2017 - 
£33* 4% (2SJo90) 

LeadsfCky ol)13%% Rod Stic 2006 - 
£107% (26Je90) 

Manchester Carp4% Cons krd Sft - £31 
(26JO90) 

Nottingham Cotp3% Stk (tad) - £20 

fisSm 

SwdsrfandfBoroiigh of) 11*% Had Sflt 
2006 -ES7t26J«eO) 

UK Public Boards 

No.ofbarBataatacfcided4 

Agricultural Mmtgago Carp PLGB*% Oab 
Stk 92/94 - C80 

7%% Dob Stk 91183 - £88* 7* 

(27JO90) 

10*% Dab Stk 82195 - £91* 

Scottish Agrie Sac Carp 10%% Deb Slk 
89191 - £32*1 (26J«90l 

Com monweaHh -Government 

No. of bargjng tndudodnd 

Jersey Etectnoty Co Ld8% GW Stk 2000 

- £94 (2SJe90) 

Foreign Stocks, Bonds. 
etc-(coupons payable in 

London) No. crfbarBalra Inducted 17 

Greece, (Kingdom of)4% Ln 1910 SUg Fdg 
Bda ot 1965 - SI 8 88 (25Jo90) 
IrWandptepubUc of) 9*% Stk 91196 - 
£83* 

SprintGovt of)4%(SeaM Bds) - £20 
(22Je9(J) 

ASOA Group PLC4K% Chv Bds 
2OQ2(Br£100Ofi£SOOO) - £104* 5* 
C27J090) 

Australian Industry Dor. Corpn.10%% Bda 
1S99 - £87% (2ZJeS0) 

BXTJnt w national Hmmca PLC 10*% GM 
Nta 199l(BrfS000) - £35*0 KO 
Banque Naiionalo Do Parls9% Nta 1993 
(Br£S000) - £88* 9 (2SJo90) 

BUM Ctn*> industries PLC 10*% Bds 
2013 (BftMOMiaaOOO) - £84* 

(22JO90) 

6*% Subord Cnv Bds 2002 -£116* * 
Boots R nanca Ld9% Cnv Cap Bda 2005 
(BO - £101 (2SJeflO) 

British Airways PLC 10% Bda 1338 - 
£86%. * (Z7Ja00) 

SrMsh Gas hill Finanoo BVB*% GtdNla 
1999(BrS1 000.1 0000&1 00000) - $83* 
(26JO90) 

British T ekmenm unicattana PLC Zero Cpn 
Bds 2000 - £34* (22Je90) 
Convnonwodith Bank ol AustraBal6*% 

Nts 1933 (BrSAI 000410000) - $A101% 
(22JO90) 

Contain Ffcnnce NV78% GHRod CnvPrf 
2003 £1 (Carte to Bn - 90* (26JO90) 
English China Clays PLC6%% Cnv Bda 

2003 -£87*0 

Finnish Export CredB Ld18% Nts 1991 - 
£101.8 (2ZJe90) 

General Motors Acc Corp(UK)Fxi PLC11% 
NtS 1991 -ESB*. Ve(26JoB0) 

Granada Group PLC11%% Bds 2019 
(SrCIOOOO&l 00000) - £89* (22Je90| 
Hafifax Bidding Society 9K% Ln Nts 1993 
-£90% (26Ja90) 

HtqRateLnNts 1996(Sar 
BXBr£6000850aOO) - £1002 (26Ja90) 
Mckson Capital Ld 7% Cnv Cap Bds 2004 
(Rag) - 95 (26Ja90) 

7% Cmr Cap Bda 2004 
(SrttOOO&iOOOO) - £94 (26Ja90) 
LC.iJ=bnnca(Nettiarlands)NVBH% Gtd Cnv 
Bds 1989 - £138 40 (22Ja90) 

Intar -American Development Bank 11*% 
Bds 1995(Br £5000) - £96 % I28J090) 

Me motional Bank lor Roc 6 Dev 10% Bda 
1999 -£87%. *(2SJo90) 

ItaMHapubBc 01)9% Nta 1890 - 589% 
p»Je90) 

Ladbroka Group FLC5%% Subord Cnv 
Bda 2004(Br£1 00035000) - £104* 

9H% Cnv Bds 2004 (Br£5000&50000) - 
£90 * (Z7JOB0) 

Loads Permanent Blikting Soc*ety9'<i% 

Nts 1992 -£B3(2BJe90) 

Lloyds Bank PLC 10%% Subord Bds 
1996(Br£10000) - £88* (28Je90) 

11*% Subord Serial Nts 
1998(Br£10000) - £92 
London Mamational Group PLC4K% Cnv 
Bds 2002 - £100 * 

Lucas Industries PLC 10*% Bds 2000 
mmooooaiooooo) - eb 2 * c 2 Jo 30) 
MEPC PLC11X% Bds 1933 - £83* 
(22J890) 

Midland Intom Fin Sarv BV11%% GW Bds 

1992 -3102*0 

Northska bnaateringsbankenZortf* Bds 
1994 - 368 (27JO90) 

Norsk Hycko AS1 1%% Nta 1991 - £97.65 
.77 

Oesiernuchtoche Kontnjttbank AG 12% GW 
Nts 1992 - £97% (2flJa90) 

Pearson PLC 10 --% Bda 2008 - £B2M 
(25JO90) 

Zero Cpn Bds 1S92(Br£1000&5000) - 
£78 (22Ja90) 

PantnaUar 6 Oriental Steam Nav Co4%% 
Cnv Bda 2002 -£100 
RetJtaiMf Funding PLC 10«% Gtd Bds 2014 
(BrCIOOOO&l 00000) - £83* (27Je90) 
Ross-Royca PLC9%% Nts 1993 - £90* 
(2BJ«90) 

Royal Bank ol Canada 10%% Dep Nts 
l991(Br£5000) - £35 * (28Je90) 

Royal Bank ol Scotland PLC 10%% 

Subord Bds 1996 (6*13000425000) - 
£88% I25JO00) 

Suatctu A Soatcfti Finance N.V.6%% 

Red CnvPrf 2003E1(BrShs1 000410000) 

- £87 (22Je90) 

Soinsbury (J) (Capftaf) Ldfi% Cnv Cap Bds 

2004 (Br£5) - £111* 

Seers PLC10M% Bd9 1993 - £91# * 
(2SJe90) 

Skiugh Estates PLC 6% Cnv Bds 2003 - 
£38* 

Snvth(W.HJ4 SonfHldga) PLC7%% 

Subord Crrv Bds 2002 -£106 * 

(23JO90) 

Stow Bank ol New South Walos 13%% Nta 

1993 (BrSAI 00041 0000) - SA98* 
<22Jo90) 

Storahousa PLC 4*% Cmr Subord Bds 
2001(Brt5000) - JnOO'i 
THORN EMI Capital NVS*% GM Red Cnv' 
PH 2004 (BrtSOOO) - £108 (26Je90) 
Tmsihouae Forte PLC1D%% Nts 
1992(Wllhout Warrants) - £93* 

|2SJuSU 

United Biscuits Finance NV5X% Gtd Red 
Cnv PH 2003 - Cll-s® 

WCRS (Nethartands Ammon) Rn NV9*% 
GW Red Cnv Prt 2004 1p(Reg) - 92'/. 

3% f27Je90) 

WHUama 4 Glyn'stNedWlamOBV1 1% GW 
BUS 1993 -Sl.OlS 101 % (2flJe90) 
Woolwich Bunding Soctaty9»% Nts 1992 
(Br£SOOO) - £33 reSJtfMl 
Ouoorte/aiW treasury CarpSASOm 12% 

WW 15/812001 - SABB%C 

Corporation Stocks - 

Foreign Nad bargains Inducted! 

SanttHKOiy at) 7% Com SBn Ut Ol 1927(A 
new 2’A%) - £99 

Sterling issues by Overseas 
Borrowers 

No. d bargains indudediS 

Aslan Dovdopmant 8anklOU% Ln Stk 
ZOOSCReg) - S89V- * % (ZSJeSO) 
AimtraUoiCwTwnonivaohfi ot)9%% Ln Stk 
2012(Rog) - 57B 
1 1 H% Ln Sift 2tH5ffteg) - £Sfi 
13S% Ln Stk 2010 - £113* 

Cfriaao Cantrale Do Cooperation 6co n 
12'.;% Gtd Ln Stk 20l3(Reg} - £104% 
(27JO90) 

Cause Nafidnale Das AutumuiBalS* GW 
Ln Stti 2006 - £128* * (25Je90> 

Cigna Oversees Finance NV13% Una Ln 
S(k200a - £97 (27Ja90) 

Credti Fonder Da France ;<*% GW Ln 
Sfc 20«J7(Rag) - £120* (27Jago) 
□etimsrkfKingdom d)13% Ln Stk 2005 - 
£104* 


BectrWte de France 12*% GM Ln Stk 
200B(Reg) - £105* (27J*9 0) 

11*% Old Sot Ln Stk 200W12(Hag) - 
£lOlWo(25Je90) 

European Inv estm ent B on kfl% Ln Sflt 
2001 (Reg) - £81* % 

9% Ln Stk 2001 (BrtSOOO) - £81*0 
9*% Ln Stk 2008 - £83* 

10%% Ln Stk 2004(Rag) -£88% 

1 1% Ln Stk 2D02(Rega - £92** 
FJntantXHepubfc d) 11 54% Ln Stic 
20Q9(Reg) - E97 

Hydro-Quebec12.79% In Stk 2015 - 
£103% % « (27Je90) 

19% Ln Stk 2011 - £1181* * (Z2Je90) 
■ceiandfRepubtic ol) 14K% Ln Stk 2018 - 
£lii* (27Ja90) 

krter -American Devekjpman t Benk8*% 

Ln Stk 2015 - £83% 

Mamational Bank lor Rec 4 Duv9»% Ln 
Stk 2010(Regl - £84*. (27Je90) 

11.5% Ln Stk 2003 - £96*0 
Ireland 12%% Ln Stk 2008(Reg) - £103 
Malaysia 10*% Ln Stk 200900 - £84%* 
Now Zealand 7* % Stk 88192 - £88 
(Z7Je90) 

11*% Stk 2006(Reg) - £33*. * * 

11 %% Stk 2D14(Reg) - £95 
Nova ScothKProvincB d)H*% Ln Stk 
2019 - £9S* <Z7Je90) 

PetroieoE Medcanofi14*% Ln Stk 2006 - 
£9019 

PortugaHRep ol)9% Ln Stk 2016(Reg) - 
£74% 5* (27Je90) 

Province da Quebec12*% Ln Stk 2020 - 
£38* 

SpampOngdom d)11*% Ln Stk 
2t)10(Reg) - £98* (25Jo90) 

Sweden( Kingdom of|9%% Ln Stk 
20l4(Reg) - £84 (2SJe90) 

13.5% Ln Stk 2010(Reg) - £111* 
(27JeB0) 

Trinidad 4 Tobago(RepubBc or) 12*% Ln 
Stk 20Q8(Hflg) - £90% (27Ja 60) 

Banks and Discount 

Companies 

No. d baigalne lnckidBd1983 
Auatrata & New Zealand Banking GpNew 
SA1(50% Pd4Rkg 50% Dhr T» 3013190) 

- 124 (27Je90) 

Barclays PLC ADR (4:1) - S28S9* 
.624048+ 

Barclays Bank PLC7%% Una Cap Ln Stk 
86181 - £83* * 

8K% Uns Cap Ln Stk 88193 - £88 K X 
7 

12% uns Cap Ln Stk 2010 - £97% 
(28JO0O) 

18% Uns cap Ln Stk 2002)07 - £118% 

* 

i PLC7*% Cum 1st PH £1 - 88 


B% Cum 181 Prt £1 -78%* 

First Chicago CorpCom Stk S5 - S30 
(25JO90) 

KyowaBank LdSha ot Com Stic Y50 - 
Y1225.71428S 46* 

Lombard Nartti Central PLCS% Cum did 
PH £1 -3B(26J890) 
hBdend Bank kjC7»% Subord Una Ln 
5tic 83193 - £83* 4 (28Je90) 

10*% Stmord Una Ln Stk 83138 - 
£ 88 *+ 

14% SUxvd Uns Ln Stk 2002-07 - 
£105*. 

MHaubtehi Treat 4 Banking CorpShs of 
Com Stk VSO - Y1834 8 91S2B 58J8 
.6688 

National Wtsa a nlnatw Bank PLC 7% Cum 
PH £1 -57 

9% Sdxxd Uns Ln SUc 1993 - £87% * 

8 

12*% Subord Una In S6c 2004 - 
£98*. % 

Schrodars PLCB*% Una Ln Stk 97/2002 
- £75* (2SJe90) 

SmMJi.StAubyn(Hldga) PLC9*% Cum 2nd 
PH £1 - 80 (25JQ90) 

Standard Chartered PLC 12*% Subord 
Uns Ln Stk 2002107 - £93* 

TS8 Group PLC 10%% Subord Ln Stk 
2008 - £86% * 

TSB HM Samuel Bank Hokting Co PLC 8% 
Una Ln Stic 89194 - £85 <27 JsMJ) 
Warburg (&.G.) Group PLC Cnv Dfd 26p - 
202 

7%% Cum PH n - 70 
Walla Fargo 4 Conamny Sha of Com Stk 
S5 - S75% (2SJO90) 

Breweries and Distilleries 

No. ot bargains IndudedSlA 

Allied -Lyons PLC ADR (Id) - 38.8 
6*%CunPH£1 -42 5 


7%%CumPrf£1 -S9(22Jo80) 
3*% Red Deb Stk 87/97 - £80 




IflfSU 

- £78 % 7 


8X% Rad Dab Sik 87/92 

7*% I 

11*% Dob Stk 2009 -£98% I 
5X% Una in Sflt - £40 1 
8*% Uns Ln I 
7»% Una Ln Stk - £81% I 
7*% Uns Ln Stk 93198 - 1 
Baas PLC3*% Dab Stic 87/92 - £81% 2% 

3(25 Jh 90) 

8*% Deb Stk 87/92 -EBS+ 

10*% Dab Sik 2016 - £88*. 

4%% Una in Stic 92«7 -£81 <26Ja80) 
7*% Una Ln Slk 92/97 — £78% 7* 

Bass Invest m ents PLC7K% Una Ln Stk 
92/97 - £75% 

BoMngioo Group PLC9%% Onv Una Ui 
Stk 2000*05 - £158 

BubnanH.P *6dga PLC9%% Cum Prt £1 - 
78(26Je90) 

8*% 2nd Cum Prt £1 - 78(26Je90) 
GreenaH WMdsy PLC'A" Ord 5p - 210 
(28JaS0) 

8% Cum Prt £1 - 75(27 JeSOI 
10% Deb Stk 2014 - E82K* 

7% krd Uns Ln Stk - £56 (Z6Je9Q) 

8!k% kid Una Ln Stk - £60 2 3 
(26Je80) 

Gdimeas PLC ADR (5:1) - $88 
Hantya 4 Hansons PLC Ord 25p - 880 900 
KWn Brewery Co LdSha of Cora Slk Y50 
- Y18S3.B9 60 S.71 7.917 900 S32 
Mansfield Brewery PLC Ord £1 - 407 12 
Scottish & Newcastle Breweries PLC4.8% 
Cum Prt Cl - 55* (22JO90) 

7% Cnv Cum Prt £1 -1523 6 
7.6% 1st Mtg Deb Stk 89194 - £81 2 
C22Je90) 

Seagram DMBera PLC12*% Deb Stk 
2012 - £99* (26JeS0) 

Vnux Group PLC 7% Cum Prf £1 - 83 
(22Je90) 

4%% A Cum PH £1 - 40 (22JeS0) 

11*% Deb Slk 2010 - £96% (2BJa90) 
Wetney.Mann 4 Truman l U d ue PLC4*% 
hid Deb Stk -£32(22Jo90) 

4*% Red Dab Stk 88193 - £74% 
(27JO90) 

7% Red Oeb Stk 88(93 - £83% (ZSJeflO) 
7%% Red Dab Slk 87192 — £87* * 
(22JO90) 

Whtt&reaa 4 Co PLC 6% 3rd Cum Prt Stic 
£1 -40 (2SJeBO) 

7% 3ro cum Prt Stk £1 - SO 
7% Red Oeb Stk 88/93 - CBS (25Jo90) 
9*% Red Oeb Slk 91188 - £900 
7*% Uns Ln Stic 88191 - £95% % 

7*% Una Ln Stk 95/99 -£701* 

10%% Una Ln Stk 200005 - £87% 
(2SJe90) 

WotvorhemptonA Dudtoy Brew ertea PLC 
6% Cum Pri(PtgJ £1 - 85 70 (26Je90) 

Registered Housing 
Associations 

No. ol bargains Included nfl 
Norm Houshtg Asaodanon LdZoro Cpn Ln 
see 2027 - 250 (27Jo90) 

Commercial, industrial, etc 

No. of bargains Included 14414 

AAH Hkfgs PLC42% Cum Prt £1 -47 
A8I Lotoure Group PLC Ord lOp - 128 
ADT LdADR (10:1) - $31% .952 .1 * 

AECI Ld5%% Cum Prf R2 - 20 (25Je90) 
AMEC PLC 15% Una Ln Stic 1992 - £98 
Aegis Group PLC ADR (2:1) -SS% 

(27J e90) 

55% Cm Cum Red Prt 1B99 1 0p - 92 4 
Airflow Sheominea PLC 10% Cum Prt £1 
-75(28Ja90) 

Alcan Akimmun LdCom Sha of NPV - 
SC25.B144 (28J890) 

Ateaon Gioup PLC B25p (Net) Cnv Cun 
Rad Prt 10p - 122 % 

American Brands mcShs of Com Stk 
$3 125 - 5620 %• 

Asaodotad British Foods PLC5%% Uns 
Ln Stic B7/200Z 50p - 28 (ZZJS90) 

7H% Ura Ln SW 87/2002 SOp -34 
(22JO90) 

AIfKOods PLC ADR (5:1) -$44% * % 
Attwoods (Finance) NVBKp GW Red Cm 
Prt 5p- 148 

Austin Read Group PLC Ord 2Sp - 405 
(Z2Ja90) 

Automated SecurityfHWga) PLC 5% Chv 
Cum Red Prf £1 - 170 (26JeM) 

8% Cnv Cum Red Prf El -125 07Jo9O) 
Avdel PLC 10%% Una Ln Stk 98/98 - £82 
(2&fe90) 

Ayrshire Metal Producs PLC Ord 2Sp - 


lG8QBJe90) 

BJLT mdusatas PLC ADR (1:11 - 
S11.437TI9 

B8A Grotp PLC 10% Deb Stic 88194 - 
£SO*aO 

BET PLC ADR (4:1) - $18% 

BfCC PLC 7% 08b SBt 89190 - £98 
7%% Dab S6( SMS - £80% 

BOC Group PLCl2*% Urn Ln Stk 
2012/17 - £96* Ym % % 

BS Grom PLCOrt Sik Sp - 366 <2£la90t 
B^.&Womefloral PLCl2%% Uns Ln Sik 
93196 - £90 (22Je60) 

BTP PLC7 JpfNeQ Cm dm Rad Prt iQp 
-118 7 

Bardon Gram PLC5p (NeO Cnv Cum Rad 
Prt lap - 84 S (22Je90) 

Barr 4 waaoe Arnold That PLCOrd 2Sp 
-500 

Barrow Hepbivn Group PLC7 JB% Cum 
Prf £1 - B6%* (22Je90) 

l PLC 10% Cum Prf £1 -85 


Boozer PLC607% Cm Red Prf £f -58 
8%% Cnv Una Ln Stic 2000 - SIM 
Behrey PLCUft Cun Red Prf 2014 n - 
723* 

Bemrosa Corp PLC7%% Cum Prf £1 -00 
<2&lefi0) 

BantaBa PlCS%% Cum Rrf £1 -58 
(ZSJeSO) 

Brtrrid QuUcsst PL£7%% Uns Ln Stk 
87192 - £85 (22J890) 

Bha Cfreie Industries PUJADR p:i) - 
yr; 

Boots Co PLCADR (2:1) - S1(L68 (27Je90) 
7*% Una Ln Stk 88193 - £84% * 

Brant Chemicals Mamationtil PLC9% 

Cum Red Prf £1 - 82% 3% (22Je90) 
Bridal) Alrwaya PLCADR (1&1) - SS8£6S 
488783* 

British Alcan AlumMm PLC 10%% Deb 
Stk 89184 - £92{22JeS0) 
Brttiah-Atnerican Tobacco Co Ld8% 2nd 
Cum Prf Stk £1 -60(27Jo80) 

British Shoe Corp Hldss PLC8%% Cua 
Prf £1 -52<28Je9ti) 

S*% Cum 2nd Prf £1 -4fi£2Jrt0) 
6%% Cum 3rd Prt £1 -80 
7% Uns in Stk 85190 - £96% % 

British Steal PLC Ord 50p - 143 3 % 4 * 
*5566% % 77 % 

ADR (10:1) -S2&395»4<b 
British Sugar PLC 10*% Red Deb Slk 
2013 - £88*. % 

British Syphon Industries PLC Ord 20p - 
153 (27Je90) 

Brown & Jackson PLC 10.75% Cnv Cun 
Prt £1 -925 

Bu c k i ngham m ss m ational PLC Naur Ord 
lOp - as (2EJe90) 

Bund PLC 7% Cnv Uns Ln Stk 95197 - . 
£85 

Burton Group PLC8% Cnv Uns Ln Stk 
199612001 -£72345567 
CHJndustrieia PLC9%% Cum Rad Prf £1 

- 63 (26Je90) 

CRT Group PLC Ord lOpfBK Rib) - 88 
Cedbuy Sctmmppee PLCfl*% Una Ln Stic 
94/2004 — £70% (2SJS90) 

CaM Group PLC7p Cun Cnv Red Prl 
2009 lOp - 138 

Canadian Pacl8e Ld4% Non-Cun 
PiKMerch Trensf) £Stig NPV - S3 
Caparo indusbtes PLC 8.750 OMdend Cm 
Cum Red M 20p - 158# 

Cartier Communications PLCADR (2rf) - 
$18% 

Carter Hawley Hale Sues me Sha of Com 
Stk SO. 01 -$5(26Je90) 

Casket PLC102S«Cwn Prl £1 -72 
(26Je90) 

Catnrpuar incShs ol Care Stk $1 -S52 
Centmwqr Trust nc 11% Cun Prt Cl - 
80 (27Je90| 

Channel Tunnel I n v es tments PLC5p - 74 
(27Je80) 

Charter CansoOdetod PLC2p(Br) (Cpn 52) 

- 445 58 (Z7Je90) 

ChurfXCharlesJDBvatopmsnm PLC 9375% 
Cun Red Prt £1 -60 1 (27je90) 
Cityvision PLC4L6 %(NbI) Cmr Cum Red Prt 
21 -1902 

Coats Pawns PLC4%% Una In Stic 
2002107 - £45% (27Je90) 

7%% Uns In Stic 90195 - £75 7 
Coats Vlyotia PLC45% Cun Ikf £1 -44 
(27Ja&0) 

CorienCA.) & Co PLC Non. V "A* Ord 2Dp - 
500* 

ConiWr Group PLCOrdSp -601 CZ7JS90) 
Cooper (Frederick) PLC65p (Nat) Cnv Rad 
Cum Pig Prt lOp - 81 2 8 CZ7JO90) 
Courtaufds PLCADR (1:1) - $8* (22Ja3 0) 
7*% Deb Stic 89194 -£83% 4% 

5K% Uns Ln Stk 34/96 - £71® 

<%% Una Ln Stk 94/96 -£74 
7K% Una Ln S6c 94196 - £76 7 
CouttUda Coalings (HotdWga) Ld8*% 
Una Ln Stk 80/W - £85 
Cowwvde aoot PLC 10%% Cum Prt £1 - 
72 

CowkrfTj PLC 10%% Cnv Rad cun M El 

OroMtiMrfJohn EdwardXWdgs) PLC5%% 
CtwnPitEI -66 

Oyetalata HUgi PLCB% Cum fYf 50p - 
45(26Jo90) 

8K% cnv Una Ln Stk 2003 - £70 
Daky Farm In t ar na tions! HUga LdOrd 
SHD2S - JH9J 

DMgetyPLC44S%CumPrf£l -68* 
Dawmport Knttwaar PLCOrd lOp -365 
(22Je90) 

Davies 5 MeWMfe PLC*A*(Non.V)Ord lOp 

- 240 (28Je90) 

Debenhuna PLC6%% Una Ln Stk 8B19I - 
£90% (27Je90) 

7*% Uns LnS6c 2002107 -£88 
(26JeS0) 

Data PLC42% Cun lat Prt £1 -48 
3.15% CUn aw PIT £7 -38% 

7%% Dab S6c 88190 - £96 % 

Dancora PLC825% Cun Cnv Rad Prt £1 
-110 (2&MB0) 

Dewhkat Ocxp PLC 9.75% Cun Prt £1 - 
76 (28Je90) 

Dewhurst PLC Ord lOp - 67 (28Jo90) 

Dowry Group PLC 7% Cm Cun Rad Prf 
£1 - 108 9 (27Je90) 

ECC Group PLCADR (3:1) - $20% 

(2BJSS0) 

BMC Group PLC Old Sp - 107 C28Ja90) 
East Lanoaahte Paper Groim PLC7%% 
Urn Ln Stic 87/92 - £80 (26Je90) 

Egerton Trust PLC7% Cm Cum Rad Prf 
£1 - 120 (27Je90) 

O e ct ron House PLC65% Cnv Cun Red 
Prf £1 - 51 2 (2fije90) 

Bfcrtt(B-) PLC 7% Cm Cum Red Prf £1 - 
S2(26Je90) 

Bswfck PLC 8% Cm Cum Rad Prf 92/94 
£1 -200(22Je90) 

SysCWMbtedon) PLC ttd 25p -94090 
Emhart Co Ld8% Cun m Stic £1 -48 
(28J tfOO) 

Empire Stores Gnxw PLC9*% Dob Stic 
94199 - £80 

Euro Disney la nd 4CA9a FRiO 
(Depostay Heceipts) - £1046 1057 
1047 104 104 1042 1045 
Shs FRIO (Br) - $1843 18% FR101* 

2* % .7 4 3 41 4162 
European Home Products PLC8%% Cum 
Red Prf 2001/05 £1 - 83% 4% (2SJe9Q) 
European Leisure PLC8.76p (Nat) Cm 
Cun Red Prt 25p - 82 6 paueSO) 
Eurotuinei PLC/Eurotumel SAUnka (1 
EPLC Ord 40p & 1 ESA FRiO) (Br) - 
FR50.B87024O 

Untta (Sfcovun Inscribed) - FR47% 8 
Evered PLC114SP Cum Red Prt 2005 lOp 
-97 

Ex-Lsnds PLCWammu to aub (or Shs - 
28 (25Je90) 

Excokbu Group PLC114% Cun Prf £1 - 
99 (2BJeB0) 

F1nlay(JarTws)PLC5% Cun 2nd PH Stk £1 
-S5(27Js90) 

Hshsr(AJbert)Grdup PLC Warrants To Sci) 
Far Ord -78 
ADR (10:1) -$21.87 
Ftoorta PLCADR (4:1) - $24% 

5*% Uns LA Stk 2004/09 - £53 
(27Jaao) 

Fluor CorpCom $0425 - £2843471 
FoMee Group PLCOrd 5p - 04 (22Jo90) 
FornWister PLC 11% Cun Prt El -92 
(28Je80) 

Fortnum & Maaon PLC Ord Slk £1 - £43% 
(ZSJeSO) 

Foseeo PLC4%% Cun Prt £1 - 80$ 
(27Je90) 

Fosboro CeComSticSl -S6l(28Je9l8 
Frlenify Hotels PLC 7% Cnv Cun Rad Prf 
El -978 (2BJO90) 

GEJ Mamational PLC 10% Uns Ln Stk 
07192 — £90 

GKN (l/nllod Kkigdom) PLC10%% GW 
Deb Stk 90195 - G89K 
General Electric Co PLCADR (1:1)- 
S3v48© 

7*% Ura In Sk 87/BZ - £89 <2&MQ 
7*% Uns Ln Stic 88193 - £88% 7 
Gesratnor Ifldgs PLCOrd Cap 2Sp -240 
(27JM0) 

10% UR3 Ln Stic 90185 - £88 Q&JeSQ) 
(jNmrad I n WnHoi w I PLC10*% Una Ln 
Stic 94139-00 
Goodwui PLCOrd lOp - 28 
Grace (W.R.) S OoCom Stk *T - S29M+ 
Grampian HMga PLC 7% Cum Prf £1 - 50 
Grand Me tiupoB an PLC 5% Cun Prf £1 - 

654% Cun Prf El -41 
Great Unhmraal Stores PLC8%% Red Uns 
Ln Stic -E40(26Je9W 
8*% Una in Stic 93198 - £77% 

Gresham tadutitrin LdOrd ROZ5 - 10 
(26Js90) 

Ha> EngineeTingMdga)PLC54B% Cun Prf 
El - 56 (22Je90) 

HakriH PLC11% Cum Prf £1 -SOpOJeSC) 
Kolsta6d(JBfiW8) Group PLQS%% Cun Prf 
£1 -45PBJS918 

Hanover Once PLC8.75% Cm cum Red 
Prf Ef - 47 (Z3JS90) 

Hawker SkWetoy Group PLC5%% Cun 
Prt £1 - 44 (26Je90) 

7*% Deb Stk 87/82 - £86% (27Je80) 
Hepworth Capftal Rmnce Ldll4S%Gmr 
cap Bds 2006 (Reg) - 113 4 4 
High Goefortti Park PLCOrd £1 -E45 
HRsdown Ndgs PLCAD«(4 l 1) - $is* 
(2SJo90) 

Honda Motor Co LdSha of Com Stic VSO - 


Y1 755.42 72.185366 ST 546 90 
HopfOnsona Hlo^ PlCB 4S% Cum Prf El 

- STt 

House of Fraser PLC8% Mtg Deb Stic 
88191 -£91% (ZSJeSO 
Howard 8 WVnfcvn PLC 18% Urn Ln Stic 
KttT -£»<Z5J00Q 
IMI PLC5%% Una Ln Stic 200U06 - ES4 
(Z6Ja90) 

7*% Una Ln Stic 88®1 -£B0% 
(26Je90) 

7*% Una Lit Stk 88/93 - ES2% 

(26Ja90) 

Iceland Frozen Food* Mdgs PLC Cnv Cun 
Red Prf 20p -SB B % * -9467 4 » « 
Imperial Cold Storaga&SupcVy Co LdOrd 
nO2S-1SQ(28Je90) 

JanSne Matheeon hokflnga LdOrd $H2 - 
Q3S$S2 

Jessups PLC7jp (Net) Cnv Cun Rad Prf 
SQp-67 

Johnson & FtirA Brown PLC11% One Ln 
88193198- £75 81% 

Johnson Group Oeemre PLC74p (NU) 
Cm Cun Red Prf 10p - 112 (27JeS0) 
Johnson JAaOhm PLC 8% Cm Cun Prf £1 

- 468 85 (26Je90) 

John st on Group PLC 10% Cun Prt El - 

jcnac4troud(Hklga) PLC 10% Cum Prf £1 
-80(22)890) 

Keppul Corpcrettjii LdOrd SSI - 
SS7.72827 J9 * 4275 
Kymmene Corporation Sha FM20 

(Unrestricted) - FM08 7 (27Je90) 
Ladbroka Grotp PLC 8% Old Una Ln Stk 
90182 -E89%(22JeS0) 

Lament HUga PLC 10% 3nl Cum PTf El - 

77 (Z2Js60) 

Lowts(Jonn)PanmrsHp FLC8% Cub Prf 
Stic £1 -41 (27JeSO) 

7%% Cun Prt Stk El -50(27Je80) 
Uberty PLC 6% Cum Prf £1 - SO (26JeS0) 
LMs Sciences Mamational PLC8% CUn 
Cm Red Prf £1 - 230 8 (27Je90) 
U^jEg) A Co She of Cun Stic NPV - 

Lockheed Corpo rat ion Shs of Com Stk SI 

- $34462975 (2SJO90) 

London I nte rn a tional &oup PLCADR (5:1) 
-$2043 

Lonrtio PLC7%% 1st Mtg Dab Stic 86(91 - 
£89(27Je9Q) 

9% 2nd Mtg Dab Stic 87/92 - ES2* 
Lookers PLC 8% Cm Cum Red Prf El - 
69 

LoveA(Y-L)(Hk)ga) PLC8%% Dab Stk 
87/92-288 

Low(Wm) 8 Co PLC8JS% Cun Cm Red 
Prt £1 -184 

Lucas Indu s tries PLCWursnta 10 cub lor 
Ord-37%8899%439 40 
8%% 1st Prf £1 -47(27Ja90) 

10*% Uns Ln S8c 92197 - £89% 
Lytes(SJ PLC11% Cun Prf £1 -75 
(2SM90) 

M & W PLCOrd lOp - 82 X % 43 * 3 % 
4458 

MBS PLC 6% Cm Una Ln Stk 1997 - £20 
(2SJe90) 

McAlpkMAdrnd) PLC9% Cun Prf £1 -70 
pfiesw) 

McCarthy & Stone PLC7% Cnv Um Ln 
Stic 99/04 - £45 

Msndars(Hidga) PLC 5% Cun Prf £1 -40 

Ma npower PLCADR (KM) - £8488 
Marks & Spencer PLCADR (8:1) - $2542 
(27Je90) 

Mecca Lslaue Gnup PLC745p (Net) Cm 
Cun Red Prf 20p -75 S. 174 X K«6 
M o dove PLC Warrants to aub for Ord - 
39% (26Je90) 

MenalaMJofvi) PLC9» CUlWfl -74 

MitsublaiV Bsctric Corporation Shs of Corn 
Stic Y50 - Y996 

Monsanto Co Coca Stk $2 - Z27% S 48% 
9l15(26Jo90) 

I ku wk o n ST* JL Savings Shs LIOOO 
fCpn 8) - LI 338 (ZZJe90) 

Moutt Charlotte ti wea tmant a PLC 10*% 
1st Mg Dab Stk 2014 - £87 * 

NCR CorpCom Stic SS - $84% 5% 

<2SJe90) 

NMC Grout PLC Warrants to sWi for Sha 
-88 

NSM PLC84p (Net) Cm Cun Red Prt 10p 

- io7 a io 

Notional Msdtea! Enterprise* IncShe of 
Com Stk S0.Q6 - £20%(2SJe90) 

Next PLC7%*A* Cun ftf £1 -45|27Ja9tq 
10**8- CUn Prf SOp - 32 (Z7Je90) 
Normans Group PLC 8** On Um Ln Stic 
99104 — £739 

Norsk Data AS Ossa *B* (Non Vtg) NK2d - 
NK48 

Nortitam E ngl n a o rk^ mduaatae PLC8%% 
Una Ui Stk 88/93 - £83 (2BJaB0) 

9% Una Ln Stic 90196 - £82 (22Je90) 
Ocaonlca Group PLC Wuren u to aub lu 
Ord - 12 (2SJe90) 

PFQ Hodgson Kenyon Ind PLC179H Cm 
Prt 91/2001 10p-73(27Jee0) 
Paramours Cou tmun l cti Mo na Inc Coro Stk 
$f -84 4*(25Jo90j 

ParidMd Gruv PLC Now Old 2p - £07 
Cun Red Prl 201008 £1 -283035. .. 
Parkland TMtiaHtioM PLCOrd 25p - 198 
(2SJe90) 

44% Cun Prf £1 -4S(2SJa80) 

Puanrwi Zoctionla PLC 10% Cun M £1 — 
86 (27J090) 

PBrttion LaUure PLCOrd lOp -38% 9 
40% 

Pe ar s o n PLC 13425% Una Ln 9tk 2007 - 
t108% 7 psje90* 

PtttaTO Gamer PlC 9%% Cun Prf £1 -70 
(Z7JSOO) 

RoriSfS Hldgo PLC9%% O* Una Ln Stic 
94/2000 - £2l0(2BJoB0) 
f\a mnoufi6SunderUnd No w tp a p ersPLC 
104% 2nd CUn PH £1 -98C28J*90) 
ProwttigPlC84%CumRadPrfn -74 
<28Je50) 

8.75p(Net) ChvCuonadShoof PM Stic 
mio - 97 (22JeS0) 

Oueans Moat H o us es PLC 10%% 1st Mtg 
Dob Stk 2020 - £83% 

Outdo Soup PLC 10% Cum Prf £1 -75 
(27J680) 

RPH 144% Cun Prf £1 -3O07MO) 

8% Cun Prt £1 - 84 p7J*90) 

4%% Uns Ln 86c 2004/09 — £30 
(26Ja90) 

9% Uns Ln Stic B9/2004 - £80 p7Je90l 
Racal O e U/utiie PLCADR ftl) -$&7 % 
7.1 

Racal Telecom PLCADROOCI) - $8942 

i PLCADR (1:1) - $15.08 


Ranks Hovts McDougOi PLC8% Cun ■Ai’ 

Prf £1 -60(5535) 

8% Cun •V Prl £1 -50 
8%% Uns Ln Sck 90/94 - £84 
8%% Uns Ln Stic 91/96 - £84 5 
(26JO90) 

Ransomes PLC02Sp (NoQ Cura Cm M 
124p -9284 

Rowers Group PLCADR (3:1) - $14% 

RrSw"s%Amen PLC 5% Cum PrfEI - 
40 (27 JaBO) 

Rackttt 6 Coemn Capita] Finance Ld 94% 
Cm Capita! Bds 2006 £5p Pd) (Reg) - 
44* M % * 8 6 

Re u nore PLC13%(Net)CmCun Rad 
Pri(B1l92) £1 -125 (22Jo90) 

Richards PLCS%%Oum PM 7Bp -82 
{25JO90) 

Rou kw a re Orap PLC74S% Cm Cum 
Rad 2nd Pll £1 -8S(27Jo9G) 

Ropnar nc 11%% Cun Prf £1 -938* 
(2/jadO) 

Rcrorlc PLC9%% Cum Prf £1 -70 
(27JU90) 

Ruberold PLC 10%% Uns U Stic 901S5 - 
E85(28Ja90) 

Rugfay & pty PLC 8% Ura Ln Stk 93198 - 

SD-Sdcon PLC84* CM Cum Rad Prf £1 
-131 (Z7J090) 

Warrants to sub lor Ord - 10 % 

8aaccM & Saetttri Co PLCADR (3:1) - 
* 

SmnbuyfJ) PLC8% bid Una Ln Stic - 
£83% <Z7Jo90) 

Seta Itinj^r PLC$% Rad Cun Non-PQ Prf 

Sanderson MurtyEBdarptitigB) RjCOd 
50p —217 

Savoy Hotel PICS’ ftd 5p - £140 
Scantronlc Mdga PlC72Sp (NaO Cm 
Cun Red PrfStik> - 105 (2SJe90) 

5.75% Cnv Cum Red Prf £1 -185% 
Scott & Robertson PLC946% Cun Red 

PH£1 — 78^ (22JtS0) 

Sean PLC 12%% Cun Prt £1 -92 
fOMBB} 

Shoprfle Group LdOrd 5p - 163 6 70 
Simon faghw ng PLC 7.75% Cum Red 
Prf 92197 £1 -80(26Je90) 

600 PLC1 1% Um L« Stic 92197 - 

£86 (ZSJeSO) 

SmMi (W.H.) Growl PLC-Br Old lOp - 70 

S%% Rod Una Ui Stic - £40 (BJeBO) 
SfflHhKM Doo c ha m PLCADR (5:1) - 
$47*. .123429 

SntitMdne P eect um PLC1 8— tiCnaADR 
(1:1) - $43% 488533 
Smu»( J e* remOu i4i PLC9*% Cm 
Uns Ln Nta - 17205 

J.W.) 6 Sons PLCOrd 25p - 270 

IAgancy)Otd50p- 

£12% (Z7JO90) 

Spc^H^PLCCm Cun Red Prt 2flp - 

Star Computsr Group PLCOrd 1^3 - 33 
(2BJ*90) 

SMetiey PLCfl%% Oeb Stic 85190 - £95 
(ZTJeSQ) 

Starting Induatrias PLC 1 at Prfp%% 
Cum)£1 -40(27JeBO) 

Snrehoun PLCS% Cm Una Ln Stic 198S 
-E94 

SMcflWe.Sp6elunen RjCWuranta to aub 
lor On! -878 

9%% Red Cun Prf El -77£7Ja80) 
Swk^lohrO 3 Sons Ld84% Cun Prt £1 - 

T 8 N PLC 8% Mtg Deb Stir 87188 - £89 
(25J09U) 

1 1 *% Mtg Dab Stic 95AO00 - £92* 
p»Je90) 

Twrnac PLC8%% Uns Ln Stic 90195 - £83 


(2BJS9Q) 

Tate & Lyfa PLC8%% Cum Prf Stic El - 
67*(Z2J<60) 

7X% Una Ln Stic 06190 - £92 (ZSJeSO) 
8% Uns Ln Stic 2003/08 - EE8(25Ja90) 
Tsytar Woodrow PLC8%% let Mtg Deb 
Stk 2014 -S7BK(Z7J*90} 

Tates HMga PLCW«im ta sub ter Ord 
-128 

Tsnnssaee Goe Pipetee Co10% S8g« 

Cm Uns in Stic 91/95 - £200 
Teeoo PLC 4% Una Deep DtaeUt Stic 2006 
-E41* %22 

THORN EMI PLCADR p:1) - 513-22 
Warrants to sub lorCW -218 20 
TUngflhomae)PLC446%CuniPrtE1 - 

5^5%^ Prf EM -60(22JaBQ) 

8%% Uns Ln Stic 89194 - £84 
Tioxda Group PLC 11%% Una Ln Stk 
91196 - ES9 (25Je90) 

Toetal Groi4) PLC9K Cum Prf £f -40 


f*%Uw Ln Stic 89194 - £88 <25Je90) 
Towles PLC 'A* Non.V.Orti lOp -93 
(27JS8Q) 

TiaWgar House PLC7% Um Deo Stic El 

- 62 (2SJe90) 

9%% Um Ln Stic 2000/05 - £78 
(ZBJe90) 

10*% Uns Ln Stic 2001/06 - E80 
TVeneporf Development Group PLC8*% 
Uns Ln Stk 89194 - £79% (27Je90) 

8X% Urn Ln Stk 93^8 - E70 
TVusthouee Fute PLC Warrants to sub lor 
Ord -98 

10.5% Mtg Oeb Stic 91/96 - DBB* 90 
(27JB0O) 

9.1% Uns Ln Stk 95/2000 - £75% 

UfUgate PLC0%% Una Ln Stic 91/98 - £73 
4 

Unigroup PLC7%% Cum Cnv Rad Prf £1 

- 70 (22J&90) 

Unfever PLCADR (4:1) - FL1B1 
5*% Una Ln Stk 91/2006 - £55 
(27JaB0) 

8% Una Ln Stic 91/2006 -£70 1 *2% 

3 

Union Intan u ttona l Co PLC<% Cum Prf 
Stic £1 -49 (Z7Je90) 

7% Cuu Prl Stk £1 -52(2SJe8Q) 

Unisys Cup Com Sik 88 - $13.03* 

Unted Boculta(HMgB) PLC8% Oeb Stk 
93196 - £77 

IMtad Scientific Hldge PLC 84% Cm Cun 
Non-Vtg Red PrIEI -48 
Upton 6 Southern Holdings PLCOrd 26p - 
17 

Vickus PLC5% PrtfNon-Cun)Stic £1 -40 
5% Cum(Tax Free To 3Qp)Prr Stk £1 - 
60(Z7Je90) 

Wagon Induscrtd Hldgs PLC743P (Net) 

Cm Pig Prt I0P - 105 8 £7Jo00) 

Wafeer & Stall HMga PLCOrd 5p - 160 
(22Je90) 

WaKcerCThomati) PLCOrd Sp -42 (28Je90) 
Warner-Lambert Co Com Stk $1 - $84 
WatmoutpwfHldg*) PLC8%% Cun Red Prf 
2008 £1 - 78(28Je90) 

Weir Group PLC 6%% Deb Stk 85190 - 
£98* * 

Wembley PLC 7 4% Cnv Una Ln Stk 1989 
-£81 (25JS90) 

W aada nd Croup PLCWBnmntt to seta for 
Ord -42 

7%% Cnv Cum Prf £1 - 133 
7%% Deb Stk 87/92 - £85 (2SJO90) 
WMney PLC7% Cun Prl £1 -45(28JeB0) 
8.78% Cm Cun Rad Bid Prf 2000 El - 
50 (25Je90) 

WtaUna Teapa Appleton PLCOrd 26p - 
206 B%99%%1010%115 
YfWna Teapa Appleton (Hdgs) PLC 10% 
Una Ln Stic 90195 - £93 (2fje80) 

10%% Uns Ln Slk 90195 - £97% 

(20Je90) 

Wlkama Hldgs PLC 10*% Cum PrtEI - 
92 (27Je90) 

W»aon(Conno«y)f*to PLC 10%% Cun 
2nd Prf £1 -90pfeje90) 

W u ol uo mbars pfidgs) Ld7%% Cum Prf Stk 
£1 - 60(27Je90) 

Xerox CorpCom Stk $1 -$47» 

Financial Trusts, Land, etc 

No. of bargains Included 2*5 

Altken Hume ta ta metto nta PLC7%(Net) 

Cm Cum Red Prf £1 -98 
Armour Trust PLC 1 0% % UneLn S6c 91196 

- £88(27Je90) 

Authority Investments PLC 8% Cm Una Ln 
Stk 2008/11 - £35(26Je90) 

i U i» wU i i ai <a LdPtg Red Prf $041 


Defy Ma* 8 GBnersI Ttusl PLCOrd 50p- 
£50 N (27Je90) 

EFT Group PLCWtinvis to aub lor Onl - 
8(2&M90) 

Bmtareti on Co PLCOrd Stic Sp - 200 
F 6 C E n terprise Trust PLC Warra n t s to 
aub tar Ord - 13 (2SJe90) 

First Debenture Finance PLC 11.126% 
Severely Gtd Deb Stic 2018 - £91 %♦ 
G.TAaia(Szsr*ig)Fiind LdPtg Red Prf Ip . 
£1347 

G.T. Chfle Growth Raid LdOrd 3041 - . 

*a% 

Warrants to sU> far Ord - $3 3% 
(27Jefid) 

Oeace Futd LdDepoebaty Wernadsto 
aU> tor Sha - $385 (28Ja90) 

GUnnan Fight Gtabal Sbatagy RtPta 
Red Prf 8041 (Managed Currency Fund) 

- £18445283 (2SJaM9 

Pig Had Prf so mruj<_Rnd) - 
c n -wniu (27 Je90) 

Bl Gtabal Funds LdPtg Rod Prf 

$041 ( Man age d Shs) -£2145 ( M jaBOj 
tS H knria yan Fund NVOd FL0.01 -810* 
IncfwKM PLC8»« Cun Rad Prf 90192 £l 

- 85 {2ZMSO) 

12%% Una Ln 90c 93198 - £95 8 
• (27Je90) 

Inti Stack Exchange trf UKSRap of 8Ld 
7K% Mig Dob Stit 90196 - £77 (22JO90) 
10*% Mtg Deb Stk 2018 - £82% 

Intram Juetitia N.V.Shs lOp (Reg) - 84 
Ivory 8 State Ata R/ndShs of 
NPWeiobal CeglM Portfotio) - £1468# 
Shs Of NPVJ9taritag Portfotio) - £1.087 


Ko rea Euro pe Raid LdSha SaiO- $8% 

^^R tp Br) $410 (Cpn 9 - $3125 
UT Hokknga PLC 947% Cun Rad Prf £1 
- 10 C28J08Q) 

London 8 European Oh oqp 1410)1% Uns 
Ln Stk 1993 - £91 (25Je90) 

M94 Britannia Jersey G4t Fund LdPtg Rad 
Prf Ip - 18.17 (25Je80) 

M ala ys ta n S mafo r Cos Raid (Cayman) Ld 
Ord $401 -810 

Mudta a m ii u i i n Rauf Ld Wa rranto to aub 
tar Sis -831* 

ICRs (Br) (in denom of 10 Shs) - $990 
Depositary Warranto (Br) - 831 
(2SJO90) 

■Kercury Mamational trrv Trust LdPtg Rod 
Prf Ip (Reserve Fund) -E504477 
Mercury Offshore Sluting TVustSha of 
NPVfUJCFund) - 1294 (22Je90) 
M a min lna CaphaBUnc Tat 2001 PLC too 
Shan - i26(Z7Je0(JJ 
National Home Loons Mdga PLCOrd 15p 
- 123(273*90) 

74% Cnv Prt £1 -78 
Ok) Court tntu nati onal n e a erve e LdF 
Rad Prt SOOKStaritog Shs) - 1 
Pig Red Prf 3041 (USS Managed Sha) - 
$24475# 

Oporto Growth Ratd LdPtg Red Prf $041 
(») -87* 

Practical Investment Co PLCOrd 10p - 
102(26Je90) 

Quadrant mt are ortikta uta l FUtd LdSha 
$0.10(Norih Am eric a n She) - £1.180876 
Scottish Asian investment Co Ld Warrants 
to aub tor Ptg Sha - $2* (27Je90) 

Slam SmaOer Convenes Fond LdOnS 
$041 - $12% (2SJU90) 

State Darby Bertnd$M 040 - 78 
Singapore SESDAQ Ratd LdWtt to aub 
far Shs - $5*48 

Smoh New Court PLC 12% Subord Una Ln 
Stic 2001 -£7B80O6Je90) 

TSB GM Fuid LdPtg Rad Prf If 
Ptg Rod Prt) -( 

um taveetinent Raid LdPtg Red PM 
$041 -813 
Tim Prime Raid LdPtg Rod Prf $041 - 

S22(27Je90) 

Thailand Mamational Fund LdPtg Sha 
$041 (MTa to Br) - £21 %• 

31 PLC7%% -A- Dob Stk 89/92 - £87 K 
7X% m A m Otb « 81/94 - H9f * 

§fcV?Deb Stic 91/94 - £88% 8 
(27Je80) 

Veka & tocoree Tnot PLCWtartBte 89/94 
to aub tor Ord -10(28Je90) 

York Trust Group PLC6.75p (NaQ Rad 
Cum Cm Prf 20p -62 
84p (Net) Red Cun Cm Prf SOjp - 43 4 
C6J09Q) 

insurance 

No. of betaine hdudfid 868 

Ataxender A Atexander Senfcaa InoShe of 
Class C Coro Stic $1 -£13% 

Commercial Union PLC 34% CUn Red Prf 
El - 45(27Je90) 

General Acc RreSUta Aaau Corp PLC 
7%% Uns Li Stic 87192 - £80% 

CSZJeM) 

7*% Um Ln S8c 92/97 - £76% 7 
Qurdan RoyatExehsnga A aau rendePLC 
7% Una Ui Stic 88)91 - £80 7 90 

Investment Trusts 

No. Ot bargains tattiudad 902 

Abtrust New Down tav Trust PLCOrd 2Bp 
- -128 30 30 

Warrants taaub Mr Oitf- 86 7 (39J8M} 
Abtrust New European tav Trust Pie 
W sn - a n to To Sub For On) -35 8 
(273090) 

American Trust PLC3% Cun Prf Stk - 
£43QZJa90) 

BoOto afford Shin Nippon PLCWtaiwtis 
to tor Ord - 85 (27 J*90) 

Bankers ta wao na nt Trust PLC10%% Deb 
Stic 2018 - £88% (Z7Je90) 

British Assets Trust PLC4%% Prf 


Stk(Cum) - £40% 

■A" 5% Prf £8<Cum) - £45% (22JO90) 
British Investment Trusi PLC 11.19% 
Secured Deb Stk 2012 - £91 
C.S.C -investment Trust PLC Old 25p - 
175(22Je90) 

<> n tin ) Geerifig TruK PLCOrd 25p - 495 
Ctty ot Oxford investment Truss PLCOrd 
tocSp-444(26Je9q) 
ffM Java Trust PLCOrd 25p - 50 
Edinburgh Investment Trust PLC11%% 
Dob Stk 2014 - £95* (Z7Je80) 

English $ tawm a tinn a l Trast PLC6%% 
Cum PrIEI -50 

aritah & Scottish tave a toro PLCB* 25p - 
129 

U C- Pacific (meabnent Trust PLC 
Warrants to sub (nr Old - 1150 
Fifth Throgmorton Co PLC 745% Cm Uns 
Ln Stk 2003 -£96% 

Ratoon & Col tavast That PLC7%% Deb 
S* 99/94 - £74% 9% 81 
Gortaiora Value lmostm antt PLC Zero 
OMdend Prt lOp - 59% 

1244% Dab Stk 1995 - £98 (27Je90) 
Glasgow income Trust PLCWarrents to 
subtorOrd-4<26Je0O) 
tavestora Capital Trust PLOWMtiCtan Prf 
S*-E4Sf2£ta80) 

jupttar European (meat Trust PLC On) 

25p -98(28Je90) 

Wtarants to sub tor On) - 38 (2SJe90) 

Leveraged Opportunity Trust PLCZer Cpn 

Cm Uns Ut Stic 98199 -£640 
London American Ventura That PLC4% 
Cum PM £1 -saoSJeSKb 
Me iclw nt a Trast PLC4% Perp Oeb Stk - 
£34{26Jo90) 

Merita Inti Green Im Tst PLCOrd 25p -* 88 
(25J*90) 

New Throgmorton Trustfl983) PLC 12 6% 
Deb Stk 2008 - £101 

Parties French tn v e s t inont Trust PLC Sere 
•A' War ran ts to sub tar Ord - 35 
Sera "S' Warrants to stto tor Ord - 25 
Sconton American Imeatmam Co PLC4% 
krd Dab Stic -E34(2BJa8m 
Equlttaa tndax Uns Ln Stic 2004 - 115 
Q5Je90) 

Scottish Cities tav Trust PLCOrd Stk 2Sp 
-752* 

Scottish Mattered Trast PLC 10% Deb Stk 
2911 - £84 £73090) 

Securities Trust of Scotland PLC4%% 

Cum Prf Stk - E«4% 

SMres (mostment PLCWsrrenta to sub tar 
Ord -448(221090) 

Strata Investments PLC Warrants to sub 
tor Ord -48(223*90) 

TR Trustees Corp PLC4%% Ccati Prt Stk 
-£40 

Templeton Emerg in g Maricea IT PLCOrd 
2Sp (RM-1/S190) - 142 (28J09Q) 
Throgmorton TTuat PLC12 5/18% Deb Stk 
2010 - £97 (28Je90) 

Tribute Investment Trust PLC9K% Deb 
Stk 2012 - £77 (2SJe90) 

Updown Uwesonent Co PLCOrd 2Sp - 
42S(22JeQ0) 

Unit Trusts 

No. of bxrgstoa smutted 11 

M3 G. European OMdend Feted inc Units 

- 54% (26JS90) 

Acewn Units - 52.1 

M4OG0H8 General Fundtac Units -39 
PBMOO) 

M3 a. tntarrtetion e l Inoome Fundtac UMto 

- 704 894 (27 Je9B 
Aecisn Untto - 85 (27Je90) 

Ml G. Japan SmaHer Comparing Fund 
Acoum Unite - 136.1 (Z6JeeO) 

Mines - Miscellaneous 

No. of bergalna incigded132 

Asareo toe Com Stk NPV -£14.0 (22Je90) 
Stolcri Mtntog PLClOp -29(22Jo90) 
Botswana ROT UJPu2 -28(27JeS0) 

De Been Coneofidated Mines Ld40% 

CUn Prt RS (BO (Cpn 183) -282% 
<22Jo90) 

8% Cum ted Prf R1 -8 (ZSJeSO) 

B Oro MtaingS E icpIoraMon Co PLCOni 
lOp -380 

Reaps Ml nereis Bop PLCOrd 2p - 80 
War ranto to sub for Ord - 3 (263090) 
WBoughby's Coneofi da tad PLC PM Ip - 

Zambia CcinsriMated Copper MtaesLd-B- 
OTO KIO - 7D» 

Mines - South African 

Na of bergetna taekatad39 

C ri o na tion SyncficatoLdRO^S - 15 
J o ha nnesburg Cons (meet Co LdRO.10 - 
£8* 

Labowa Platinum Mka* LdOrd R041 - 
ll5(2BJa90) 


Ol No. of bargataa tackatadiSZi 


British Pevoleum Co PLCB% Cun 1st Prl 
n —88 

9% Cum ted Prf £1 -73<28Ja90) 
BunmhOfiPLCB* Cun 2nd PrfEI - .' 
49% ' . 

7*% Cum Rod Pr» £1 -60 (Z7Je90) 

8% Cum Prl £1 - 65% 0K$ C ZZJeBffl 
LASMO PLC 10%% Deb Stk 2009 -£85% 
(Z8J*80) 

Shal TranoportrDaringCo PLCOrd Bhs 
(Br) 2Sp (Qpn 164) -46S* 

S%% 1st Prf(Cum)£i -43(23Je90) 

XCL Sunrise toe New Sha of ComBtic ol 
NPWNI Pd-291B190) - 0* (26Ja90) 


Property m.*tmytir>*Mided3T4 

Aritngton SecurtOoa PLCBK% Cum Rad 
P»f 2008 El - 88 (25Je90) 

AttanMc M a wa pOtaan (UK) PLC 12% Cm 
Una Ln 88t 91/87 - £95 O2J080) 
Boscombe Property Co Ld5% Cun 1st Prf 
£1 -97 (Z6J08O) . 

Brtrtoo Estate PLC 9 40% 1st Mig Dob Stk 
2026 - £78 (22J090) 

10%% 1 at Mtg Dub Stic 2012 - £86 K 
M K (27Je90) 

CaM ACocarttoa PLCS*% 1st Mtg Deb . 
Stic 2027 -£80% Mi (27Js90) 

9*%ltaa Lit Stic 91198 -B8S81H . 

Ctiv Ste Estates PLC 545% Cm Cum Red 
PrfEI - 70 (26Je90) 

Ctaytarm Hokfingu PLC11% 1st Mg Dab- 
S* 2016 - CBS (ZSJeSO) 

Doras Batata PLC7.79* Cm Ctan Red 
PrfEI -57% % 882 
Estates & Agency Wrtg* PLC35V* Cum 
Red FM El -40(22Je90) 

CMnger Trust PLCli«% let Mig Dab 
Stk 2024 - £88 K. 9*. (2SJO90) 

Gnat Portland Esatiss PLC94% 1st Mg 
DM Stic 2018 -£78%. 

Green Property Co PLC 8% Rad Cm uns 
in S& 1996 k£1 - KD92 (28Ja80) 
Greycoat PLC9%% Ctan Red Prf 2014 £1 
— 77 

1248% Uns Ln Stic 90/92 - £98* 
(283090) 

Hammerson Prop tnvODev Corp PLCOrd 
2Sp -730 p7Je3tn 

Land 8ecuritiaa PLC 8% 1st Mg Deb Stk 
88/93 - £82* 3 4 (26Je90) 

9% 1st Mtg Dob Bft 980001 -£88 
(25Je90) 

8%% Una Ln Stic 92197 - £78 (2BJa9(b 
8%% Una Ln Stk 92197 - £79* 80 
Lewte(John )P roperti* B PLC9*% M)g Deb 
Stic 92(97 - £86% (27Je9Q) 

LondonfiProv Shop Cenvea(Hklg8)PLC 
10% 1st Mtg Dab Stic 202B-£79% 
London County Fra*. & Leas. PropLd 
6*% 1st Mig Dab SOt 86/96 - £74 


MEPC PLC9*% 1st Mto Deb SBt 87)2002 

— £84 (27JO80) 

10K% fat Mig Dab Ok 3084 - £68 X. 
12% 1st Mtg Dab Stic 2017 — £97 
(2SMBO) 

8% Uns Ln Slk 2000105 *-188 
10%% Uns Ln Stic 2032 - £79% % 

Merita International Rroparttae LdOsn 

Red Chv Prt £1 -9 

MutodowpUL JJCkucm PLC 7% Cum Prt El 

- 50 (26Je90) 

P & O Property Holdings Ld8% Um lit 
Stic 97/BB - £86 

Peel Wdgs PLC8S5% (Net) Cm Clan 
Ncn-Vtg Prf £1 - 47 
9%% 1st Mtg Deb Stk 2911 -E77* * 

% 

Peel South Eaat Ld8%% Uns Ln Stic 87/97 
-£79 

Regis Property Hldge FLC8*% Gtd Un* 

Ln Stic 1897 - £79% 80(2SJe90) 

Scottish Mu ti apultan property PLC 10%% 
1st Mtg Dob Stk 201S - £81 % 

ShMd Group PLCOrd 5p - 33 (26JeBa 
844% (Net) Cm Ctan Rad PrfEI - 38 
Therste Company PtCSBp - 290 fi 
(2SJe90) 

Town Centre Securities PLC 10%% 1x1 
Mtg Deb Stk 2021 - £81% I2SJe9q) 
IMtad Kingdom Property Co PLC8%% 

Un# Ln Ms ZOOOrtW -£89* 

WerefcJhave Property Core PLC 98% let 
Mtg Deb Stic 2915 - £76% (22Jo90) 
W a ttaXnai er $ Co entry Prop* PL CB% lbl» 
Ln Stic 89194 - £81 (Z7JeS0) • 

Wyndham Group PLC957S% (Hflt) Cum 
Cm R*d Prt £1 -948 

Plantations 

Ho.ofbargNn8tadudenio 

Burarin Htogs PLCSp - 20 1 
ChKr^nmponten PLC DM 25p - 87 

DuriopPtBMBane Ld6% Ctan Prf £1 -64 
(263000) 

twang Estate PLCOrd lOp -BB(28Je80) 
S«in#i ftobtnr CD PLC£f(RBgt9 - £9J 



Railways Nggtta^iataskiokidednfi 

Ontario A Que bec ReVumy Co 5% Perm 
Dab Stk(tat Od by CJ*J - £85 (27J490) 


■0" Non V?g Shs NK24 - NK199S 
200.7 1 

NFC PLCVar tftg Ord Sp - $246 p 130 1 
*34 

Utilities NO. of batgakto included 19 
Crftetnto Eneroy Co (nesna of com stk 
S0D675 - $8-47159 (2&Je90) 

Jersey BectriCriy Co Lfl’A’ Ord El -800 
Mereey Docks 6 Hartwr Co8*% Red 
Deb Slk 94/97 - £73* <22Je93) 

Pacific Gafi 6 Electric Co Shs of Cere Stk 
$5 - S22N (26Je90) 

PubSc Service Enterpr^GrtkiptacS* of 
Com Slk Of NPV - 528 36* (22J^Q 
Tritaew HMos Ldl4% Ura Subord 
CogohStaS NPvpog) - £S2*53» 


S hasten M ™ 3t se%i**3l 
Total Sv^wra PLCOrd 5p 
TuWow OJ PLC Iga «■ « 4 3 ' 

(FarPAL-mTiVOl - lil ~ 

Vfc^GrocpPLCCroip-9 ^ . p ■ 

Wyevai* Garden Co^-e ’ PlC 8 s 

’em# Cum Rod PH Cl - W3 
Xtra-Vtsmt PLCOrd 'rffl.05 - It- -4 
(26Je90) 

The Third Market Appendix 

No. ot barga'ra taductad90 

KionagrapnePLCtM 

owert rwpwi PLCOrd 5p - 73 5 _ 

Rule 535(2) 

No. of borgama included i^ 


Water No. Ol ber^gma taduded791 

Bristol W nwD Co 
4.9%(Fm.*y7%Ma*)COR3 Ofrf Sfk - £350 
(22JO90) 

3.5%(Fmly 5%)MflDC Ord Stk - 070 S 

2LS%(Frnly 5%)CoriS Prt Stic - £350 
(22jfl90) 

£8%(Fm1y 4%JPeip Prt Stic - £250 

Deo Stt tad - Q0(2SUe9Q) 
Cambrkjco Water Co 10% Rod Oeb Stic 
96-98- £82 (2SJe90) 

Chester Wa t o nworks Co«.2%(Fmly 6% 
MfaOOrd Stic - £1300 (Z&!«90) 

East Anglian Water Co 7% Red Prf 96198 
£1 -78(25Je90) 

East Worcestershire Wstaratorfcs Co 
6.3%(Fmly 9%)Red Prl S* 92.94 - £95 
(2Gje90) 

7% Red Oeb Stic 09/91 - £90% (Z7J*90) 
Essex Water Co2.45%(FrTtiy 3%%)Perp Prf 
Stk - £220 (2SJe90) 

3.5%(Fmly S%)Prt Stk - ET«0 
10% Dtib Stk 92194 - £90* 1 (263*90) 
10V,% Deb Stk 94/98 - £90 <26Je90) 
Mto-Socriiem Warn co£45%(Fmiy 
3%%)P*rp Prf Stk - £300 
Newcastle & Gateshead water Co4% 

Cons Deb Stic - £34 (26Je90) 

North Surrey water Co9%% Red Deb Stic 
94/98 - ESS (2SJe90) 

Portamoum Water Co34%<FiiUy 5%)Oid 
Stk - £1600 20 (26J*90) 

3% Perp Deb Sto -£26f25Je90) 
Rlckmansworth Wot er Co7V.% Red Deb 
Stk 91/93 - ES5 

Sundwtarto & South Shields Water Co 
11 80% Bed Deo Stk 95/97 - £92 
(2aje90) 

Miscellaneous Warrants 

No. ot bargains Included 1 

Bankers Trast international LOWS IV* 10 
Ord Shs in Glaxo Hldgs PLC - £023 
(2SJO30) 

Wta Rei to Ord Shs in Hanson PLC - 
£03 041 f27Jo90) 

Wta Rel to Od Shs in Roes Boyce PLC 

- £0% (25J690) 

Satamcn toe Cat Warrants to purchase 
Ord Shs oMCl - LO OPS 

USM Appendix 

No. Of bargains inducted 709 

ADG Group PLCOrd 5p - 12 (27Je90) 
Atlantic Resources PLCWarrents to sub 
lor Ord - 0% (27Je90) 

BLP Group PLCOp (NeO Cm Cum Red Prt 
lOp - 67 (SSJe90) 

Berts Holdings PLCOrd lOp - 168 
(27Je90) 

Becxontxtm Group PLCWarrents u so 
lor Ord - 19 9 (27JS90) 

9% Red Cum Non-Vlg Prf £1 - 74 
(25Js90) 

Con* May Roberts Group PLCOd lr£Q> 10 

- j£048 

Oonon Beach PLC74p (Net) Cm Clan 
Rad Prf lOp - SO 
Ord tr£92S - fiSOA (26J«90) 

Derby Group PLCOrd 5p - 118 (27Je90) 
Dewey Warren Wdgs PLCVar Rata Cnv 
Uns Ln Stk 199s - £92£ 100$ (28JeSO) 
Gtatas blew PLCOrd 25p -277 
Leverorest PLCOrd 5p -ii7p7Je90) • 
MUM & Scottish Resources PLCOd 
lOp -142 

Ofiver Resources PUCUnfts (11 Ord 8 2 
Wls) -187 8 90 1 

Pattrtindere Grocfa PLCOrd 5p -8 
(28je90) 

Proteus International PLCOd te - 95% 
Savage Group PLC6 l 5% (NeQ Cure Red 
Cnv Prf £1 -31 44 
SNOOTY PLCOrd ip -a 


AberdeonTraM HkM» PLC Wta » s .O «cr 
Ord -£6i)T6Jo90l 
AJncjn G»J PLCOd ip - CO 375 

Amsgarotad Metal Corp PLCOrd Ei - 
£1.4(26 Jb901 

Arsenal Foomafl Oub LCOrd £f - O 600 
(2Tje90) 

Brown(A.|A Sons PLCOrd 5p -EOS? 

Dart Valiev Lrgm Rotfway LdOrd £> - £4-2 
(27Je90) _ 

Douglas Gao Ugtn Co La oro Ct - c- js 
<22Jo9iD 

ExCfiem PLCCVO SOp - EZ05 
r. a 1. oecuotites PLC Oro lOp - W 38 
(26Jq90) _ _ 

Guereov Gao ugra Co LdOd £1 - E$ *• 
(KJWW) 

Le Ridw S Stores Ld Ore £1 -E4*:5J«9C) 
MIM Britannia tawnaucmcl LaJepan 
incomo fi C rowta - £1.857 (27Je30) 
North West Enpforoacn PLCOrd 20p - 18 

Pa^nouirt PLCOrd ZJp - £0.17 (26Ja90) 
Part Lane Hcsoi PLC Oro 25o - £9 8 
Rarvyws Football Sub PLCOrd £1 - £80 
i2tiJ09C| „ 

Swtiwn Newspapers PLCOrd El - £245 
iSSJUOf 

Stamsrt Aasunmce Croup PLCOrd iQp - 
El M R6JcS0> 

Sun Oti Britain Ld04 Royally Stic Urnts Ip 
-£0%* 

Trensattanbc Hldgs PLCOTO SOp - £3 65 
PkS Ord SOp - £3.45 
Wadwarta *Co9*% Cun Prt £1 - £09 
(27Je90l 

wcira it i a nr p ton Raceccuree Co PLCOrd 
25p - £3 

Wyrwisav Properties PLCCSp - El 3 
(25JV90) 

RULE 535 (4) (a) 

Bargain* marked in securities 
where principle market to outside 
the UK and Republic of Ireland. 
Quotation has not been granted In 
London and dealings are not 
recorded in tba Official List 

Ampol Exploration AS24S Z360S8 (26.5) 
AusL FoutidJticn Im 6? {25 b) 
euni. Olf & Gas 28 !27.b) 

Beverly Emerprijes SS5.875* 125 5) 

Borel Ord SUr AS3 43 127.61 
City Devefocvrento 553 6* (26.6) 

Devec 19.AS0 448 

Hinhveid Steel £ VoaMium £2 35.34.0 
(27.61 

Kero Coro ASO 6526. 0.66231* 

Kuala Sltilm Buntw MSL 9^218 122.6) 
Kulim NialarJa Ord 35 <22 b) 

Maiayslan Airtlne System SS5 53025 
NaiKnwf Electranks 1 Consolidated) 9 i22 6) 
fliirglnl Mining AS1 714 
Niidarf Computers Prh DM314 (2*. 6> 
Noranda lac £9 9 (22.6) 

North Borneo Tlmtim MSI. 07406 1 07595* 
(25.6/ 

North Flinders Mines £1.15*A52b9i i£5.6J 
Ocean Resources 23 125.6) 

Oil Search 23. ASO. 568 (27 6) 

Overseas Chinese Banking Corp 
SSI0.2*SS9. 75335 10.2 
Rorer Group S67.43104.67 .61854 
Samantha Dipkwatkm 42 (29 61 
Selangor Coconuts MS2 388 (25.6' 

Selangor Properties SSI 58622 (27.6) 
Singapore Land SS14.7186 
Sky Line Enofortn 36 
Sparges Mining ASO 031 
United Overseas Land SS2.1105 (27.61 
United Slates Shoe Corn 
£13.7315 $23.95419* 

Vam ASO. 14084* <25 61 
Vamgas AS2.729S2 2 73088* 

Winter bids Coro H .158.367 (26.61 

By PwteMwi of tte Sock EnAongo Counca 
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LONDON STOCK EXCHANGE 


Troubled session as futures expire 

DAY in the futures — -ST 


cvpiRY DAY in the futures 
Ssrkete caused a period of 
-nd excitement in UK equities 
closely followed by 


A n oo mA tWa fc ig 


a rash ci complaints to the 
ifl^roatioual Stock Exchange 
of -dealing difficulties” follow- 
joe a dash of tr ading strate- 
gies between two leading secu- 
rities firms. 

The FT-SE Index' gained 
nearly 30 paints during the 20 
minute period of the futures 
expiry, but share prices fluctu- 
ated as a leading UK house 
ated as a leading UK house 
sold Footsie stocks to balance 
commitments In the Footsie 
future while a US house was 
rtgnnrKnff itself as a buyer. The 
confusion was reflected in 


’nratOMHaoK 

Juft 11 

•Jun 29 

Jul 8 

»«*«*"* 

JunZI juj e 

Jul lg 

UXDwnogK 

Jun 22 

Jul 8 

Jul 30 

ftMautoPar. 

Jul 2 

Jul IS 

Jul ao 



5®?kwardatlQns on about « ne 
third of the Footsie list - 
when the trading screens 
showed that stock could be 
bought from one marke tmaker 
belinr the price quoted by his 
rivals. 

Many dealers abandoned 
trading until the futures expiry 
was completed at lL30em, but 


®rcn as price quotations moved 
back into line, there were fur- 
ther complaints that the US 
^KiM^tanlyinanswemB 

“We have had a number of 
amipiamts of dealing difficul- 
ties and we are looking into 
them , said a spokesman for 
the International Stock 
Exchange. 

Once the futures excitement 
was oyer, the Footsie Index 
came off the top and the mar- 
ket settled down to a nervous 
hut less eventful second half to 
the trading session. Ibis week- 
end marks the half-way mark 
in the investment year, and 
fund managers were unwilling 
to open new positions unfit 


next week. 

The final reading for the 
week showed the FT-SE Index 
at 2^374.6, a gain of 1&9 on the 
day. The market has moved 
erratically this week, ending 
with a loss of 19 Footsie points 
since the previous Friday. Con- 
fidence has been rhaii«ig yd by 
a spate of downgradings of cor- 
porate profits by leading secu- 
rities houses. Market strate- 
gists continued to show 
recommend caution towards 
equities yesterday. S.G. War- 
burg pointed out that company 
profits are feeling pain, and 
doubts if base rates can be cut 
this side of the New Year. 
County NatWest believes gilts 
and equities are vulnerable in 


the short term. 

Seaq trading volume, swol- 
len by the futures-inspired 
activity in the market leaders, 
rose to 461.9m shares from 
Thursday’s 44B.lm. Stock 
Exchange statistics for the 
week show that retail business 
in equities has fallen back to 
well below the £ibn mark 
again, after moving above that 
level in the previous account 

Firmness in sterling helped 
UK Government bonds to close 
with minor gains, after rally- 
ing from weakness at mid-ses- 
sion. Dealers said that turn- 
over in gilts was moderate, and 
the market showed no signs of 
nervousness ahead of German 
monetary union this weekend. 
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June 

28 

June 

28 

June 

ST 

Jura 

se 

Juno 

25 

Vni 

Ago 

1«S S'"c« Compilation 

High Low mjn Lon 

Oaaimniant Baei 

7947 

79.80 

8002 

80.37 

80.35 

BS.t» 

84.20 74 13 127 4 43 1-3 

12/1} 130/41 1&.1/3S) (3/1/75) 

Rxwf Intar— l 

8022 

86.19 

88.42 

8841 

88.54 

96.27 

92 91 83&0 105 4 50 53 

18-1} (30'4| (29M1/47) (3/ 1/75) 

Ordinary Sltara 

1899.9 

1887.0 

1902.6 

1926.6 

19394 

1784.5 

1vC6.3 1853 5 2008.6 49.4 

(3/11 (Sa-4) I5-9.BS) 126/8/40) 

Gold Mfnwi 

171L8 

178.1 

174.5 

174 Z 

1739 

1964 

378.5 167.9 734.7 43 5 

IS/21 (15/61 f15'ti83) (2£/l0/7l| 

FT-SE 100 Shara 

2374.6 

2355.7 

2373.5 

2399.8 

233EL5 

2151.0 

2463 7 2103.4 2463 7 998 9 

(3/1) (M/41 (3/1/50) (22/7/84) 

Ord. Olu. Yteid 

4.87 

491 

4.87 

4 81 

480 

4.50 

Buna lOOQori Sou li'iO.'W. Fiaeti Inr ife». 

Earning Yld 

1075 

10.63 

10.75 

10.61 

1050 

10 57 

Oiainurv I.-7/35, Odd mlna* im-JS. Du-> tOM 

P/E RotlolMWU*) 

1127 

11.19 

11.27 

11.42 

1144 

11 41 

ft-'je ioo Jii'i:-&i 4 ru it 14 

SEAQ eargns 4.45pm 

23,661 

22.288 

22.444 

26.826 

23.493 

27.7W 

GILT EDGED ACTIVITY 

Equity TurnovsdEmJt 

■ 

761 42 

734 BB 

80367 

636 90 

1349.05 

Equity BargalnsT 

to 

21.924 

21.378 

25689 

22.943 

31.514 

IndicM' jjna 28 Jure 2T 

Shares Traded (ml)t 

- 

373.2 

327 6 

376 6 

313.6 

5122 


OrcRnwy Share tnctex, Hourly changaa 

Day's High 1909.5 

Cay's Low 1882 8 

5 - Day average 114 6 119 3 

| Open [ j Bam j J 10 am | j 11 ami j 12 pm | ] 1 pm J } S pm j | 3 pm | | 4 pm 

1 


1687.8 


1904.2 


1899.3 


1698 1 


FT-SE, Hourly changes 


Day’s High 2384 8 


Cay's Low 2348 9 


Open I Sami 10 ami 111 ami 12 pm I 1 pm I c pm 3 pm 4 pm 
2354.0 2353.0 2375.4 2384.8 2375.2 2381.8 2381 5 2373.7 2370.9 


TEacluding intra-mamet buainosa 
3 Overseas turnover. 

London report and latest 
Share index: Tel. 0896 123001. 


Reuters 
in the 
limelight 

Trading in Reuters was 
dominated by wide swings in 
the price largely as a result of 
the activity surrounding the 
expiry of the futures contract 
at 11.30. The shares opened 
lower but recovered sharply to 
peak at 1283p before settling 
back to dose at 1260p, a net 
improvement of 19. Volume 
was light 

Reuters’ strength this year 
has reduced die yield on the 
stock to less than VA per cent 
This encouraged Mr Brian 
Newman of Henderson Crosth- 
waite yesterday to recommend 
investors to buy the bonds con- 
vertible into Reuters shares 
that are issued by the UK 
newspapers which hold Reu- 
ters shares. The most easily 
tradeable of these, said Mr 
Newman, was the Daily Mail 
and General Trust 2005 paying 
an 8% per cent coupon. That 
instrument yields 7% per cent, 
and is an attractive way for 
income funds to invest in Ren- 
t&rs 

The DMGT 2005 convertible 
began yesterday at 113% per 
cent of par, rose 2 at one point 
during the day and closed at 
115%. Reuters' interim results 
are due near the end of July. 


Fisons advances 

Flsons emerged from several 
days’ of gloom with the 
announcement that it was 
going to increase it stake in its 
Japanese joint venture. Pisans 
is to pay 3bn yen (£11 .3m) to 
Fujisawa Pharmaceutical for 
an additional 15 per cent share- 
holding in their Joint venture 
Fujisawa-Fisons KK of Osaka. 
The move will take Fisons* 
stake to 65 per cent 

Fujisawa-Fisons markets the 
total range of products to gen- 
eral practitioners and Fisons 
wants to enter the hospital sec- 
tor of the market. Mr Ian 
Moore at UBS Phillips & Drew 
explained that Fujisawa had 
been reluctant to move into 
the well-differentiated hospital 
market but that the market 
saw the deal as increasing the 
company's exposure exposure 
to the pharmaceutical end of 
its business, which is more 
highly rated than, for example, 
gardening products. “This is a 
sensible long-term move but it 
is not going to have any mate- 
rial impact on ea rn ings for two 
or three years," said Mr Moore. 
Fisons climbed 10 to close at 
365 p, the day’s high. 

Telecom firmer 

British Telecom was among 
the front-runners in the tele- 
coms/electronics market, with 


the shares touching 307p at one 
point before easing with the 
rest of the market to close a 
net 4 highe r at 303p; turnover 
m BT expanded to 12 m, 
of normal levels in the 

Dealers said BZW had been 
heavy supporters of the stock 
for much of the morning. BZW 
acknowledged this and said 
they had dined with BT*s 
senior management on T hors- 
day evening The BZW tele- 
coms team said BT were highly 
confident of achieving consist- 
ent double-digit growth in 
earnings. “We’re very keen 
buyers of BT, in the post ERM- 
world and given the current 
economic backdrop it is hard 
to find a company as attractive 
as BT”, said an enthusiastic 
BZW analyst. 

Activity in STC 

STC moved back into the 
limelight with the shares 
aggressively bid up to 263p 
before profit- taking prompted a 
close of 2l59p, a g»in of 8 over 
the session. T ur no v er ranu» out 
at a highly respectable 4m 
shares. 

Dealers and specialists said 
there was no specific story 
behind the sharp upward move 
in the price, other than there 
had been heavy buying in the 
traded options market “Trad- 
ers are becoming very edgy 
and they say the sort of buying 
being seen in the options mar- 
ket and the primary market is 
a typical forerunner of some 
sort of corporate activity.” 
noted one observer. He recalled 
the steep slide in STC shares 
the day before the company 
issued a profits warning, just 
over a week ago. 

Specialists say that the obvi- 
ous development for STC 
would be an overseas computer 
group taking a big stake in 
ICL, STC 's computer subsid- 
iary. “This story has been, 
around for many months but if" 
something is going to happen 
at STC, then this would be the 
market’s favourite,’ said an 
analyst. 

British Aerospace demon- 


strated once more why equity 
traders aptly call it the eleva- 
t or s tock. Yesterday was a 
down day despite the buoyancy 
of index-related stocks and the 
denial erf a newspaper report 
that Saudi Arabian purchases 
of the Tornado fighter aircraft 
were in doubt. Having touched 
560p during a rush of blood on 
Thursday, the shares closed 11 
lower yesterday at 534p. 

Rolls-Royce, the other main 
contender in the aerospace/de- 
fence arena, continued on the 
uptick with a gain of 3 to 226p. 
The principal buyers were 
again the investment houses of 
BZW and Smith New Court but 
volume receded from Thurs- 
day’s high IeveL Smith duly 
delivered its US perspective on 
Rolls-Royce following a visit 
and concluded “any further rel- 
ative weakness fin the shares) 
is a buying o pport u nity for the 
longer term." 

Dowty, another defence 
stock, showed relief that 
annual profits, contrary to 
some last-minute doubts, were 
to line with market expecta- 
tions. The group £85^4m, 
and also announced a £3&3m 
cash offer for a private Danish 
company, which is a local area 
network leader. Dowty shares 
«*nHpd 3 up at 223p. 

Other prominent aerospace 
or defence issues were less for- 
tunate with Hawker Siddeley 
losing 8 to 6S0p and Smiths 
Industries falHng 5 to 2Slp. 

Analysts returned from their 
visit to three at BAT Indus- 
tries’ operation in the US. 
Traders marked the stock 
higher although the research- 
ers said little new information 
had been released an Farmers, 
the California insurer, hnasco 
the 40 per cent owned Mon- 
treal-based tobacco and retail- 
ing group and the US tobacco 
business. Bats climbed 10 at 
(me point and finished a net 7 
better at.657p. 

Further consideration of 
(Saxo’s presentation In Japan 
earlier in the week helped the 
shares rise a nother 12 to filfip. 

KCC rose strongly on the 
back on the announcement, 
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issued after the market had 
dosed on Thursday, that it had 
completed the issue of a second 
tranche of $200m of auction 
preference shares. Specialists 
yiiri that with this news and 
the company’s recent sale of its 
29.02 per cent stake in UK 
housebuilder Bryant, ECC had 
strengthened its balance sheet 
and virtually eliminated net 
debt ECC advanced 5 to 414p, 
after 4l6p. 

Smith New Court's banks 
team followed up its profits 
downgrade of NatWest earlier 
to the week with a reduction of 
its forecast for Barclays Bank. 
Mr Michael Lever of the Smith 
t eam said he had lowered 
Smith’s current year expecta- 
tion from £L55bn to £L5bn. Mr 
Lever expected Barclays 
domestic bad debts to rise from 
around £180m to something 
irka £380m — ’before the Brit- 
ish & Commonwealth hit which 
will account for £100m," he 
said. The bad debt problems 
are broadly spread, according 
to Mr L ever, and not simply 
c onfi ned to the property mar- 
ket or MBOs. But he still 
expects a dividend increase of 
some 14 to 15 per cent 

A presentation to given to 
German institutions and 
hosted by Deutsche Bank trig- 
gered demand for Abbey 
National which advanced 5 
more to 213p. 

i.ifp assurances raced whpgH 
as takeover stories re-emerged. 
Legal & General advanced 13 
to 440p an 3£m and Prudential 
8 to 239p on a much, higher 
than usual turnover of 7.5m 
shares. Mr Youssef Ziai at UBS 
Phillips A Drew said he 
“wouldn’t attach too much sig- 
nificance to the takeover sto- 
ries. Axa-Midi is concentrating 
on the US as a target area and 
has said It has no plans in 
Europe at the moment.” Mr 
Ziai said the fifes “look very 
expensive. Since 1968 there 




COMMODITIES 


WEEK IN THE MARKETS 

Strike threats lift copper and zinc 


the expiry today of laboim 
contracts at several North 
American mines and smelters 
has concentrated minds won- 
derfully on the London Metal 

Cash zinc advanced $3&5G on 
the week to close yesterday at 
$1,756 a tonne. The most imme- 
diate fear has been the threat 
01 a strike at Cominco’s 
300,000-tonne-a-year Trail 
smelter, where workers have 
a fready voted in favour of 
ection should the company's 
oner prove unsatisfactory. In 
addition, the labour contract at 
Noranda’s 265.000-tonne Brun- 
swick mine , als o in Canada, 
ends today. 

Mr Ned Buxton, metals ana- 
lyst with Shearson Lehman 
Juttoa, said yesterday that 
during the last round of negoti- 
fttoos three years ago. Trail 
suffered a three-month 
?°PPage which had lifted 
Pfices. But stocks were consid- 
higher then - “now the 
® ere threat of a strike is 
to lift prices." 

Testerday LME zinc stocks 
? ere announced at 42.725 
S"®**. up 275 tonnes. Pro- 
ducer Inventories over the last 
k^aonths have, however, 

Mr Buxton pointed out that 
lair* end oE 116x1 month the 
“Jour contract at Noranda’s 
ueca mine will expire; con- 


11 also come up for 
t two US mines at the 
igust and at Hu dson 
3 end of September. 
z Moore, analyst with 
nett, described the 
bout the availability 
unifies as "a rotten 
» it is kicked away, 
roui e to earth with a 
e said, pointing out 
Dog, among other 
i working up to full 
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ksarco labour contract 
today. As long as the 
nxtinue, however, there 
no action, and analysts 
Lzzled at the sharp 
. movement in copper 
m Comex on Thursday 
terday on the LME. 
a single lb of copper 
n lost yet,” Mr Buxton 
out “There was no rea- 
the price to shoot up io 
fi>.” 

foore believes there is 
amentel reason for cop- 
es to be as high as they 
• predicts that copper 
Ion next year will be 2.6 
t higher than this year, 
wnand will rise by less 
jer cent “From the sec- 
If of this year to the 
half of next year the 
will move inexorably 
■plus. We see the price 

significantly below $1 a 


a tonne, a rise of £59 
lay and £52 on the 

n retreated yesterday 
,000 a tonne for the 
e since the contract 
inched last June, clos- 
955 a tonne, a fell « 
he week. LME ware- 
ocks have risen to 
mines - only 330 
low the highest stock 
arded in May. 


At the current level about 40 
per cent of world production 
capacity is estimated to be 
uneconomic, according to Bar- 
clays de Zoete Wedd's Metals 
Watch, which this week fore- 
saw lower prices still u nless 
capacity is cut further. 

Indonesia’s state tin com- 
pany said this week that it is 
to reduce production by 10 per 
cent over the next two years in 
a bid to improve efficiency and 
cut operating costs. The com- 
pany put its operating costs 
higher than $6,250 a tonne. 

On the bullion market gold 
struggled above $350 a troy 
ounce in thin, nervous trading, 
and has managed to hang on, 
closing yesterday at $352.75, a 
rise of $4 on the week. But 
rhodium continued to soar, hit- 
ting $4,500 a troy ounce yester- 
day - double the price six 
weeks ago . . 

Production of rhodium has 
been hit by snags at Rusten- 
burg’s refinery in South Africa. 
The Soviet Union, which 
accounts for 40 per cent of 
world production, has not been 
selling into the rally, which 
suggests they have nothing to 
selL At the same time car man- 
ufacturers are fallin g over 
themselves to obtain supplies 
of the metal, which is abso- 
lutely necessary for exhaust 
catalysts on cars. 

David Blackwell 


have been only three occasions 
when they have been so expen- 
sive; it can’t and won't last." 
He that in the run up to 
1992 a bid in the composites 
was more likely - “with Royals 
the fevourite.” Royals put on 
U to 494p. 

A two-way pull developed in 
water stocks. County NatWest 
reiterated its cautious stance 
on the sector, citing the possi- 
bility of a wave of selling after 
the stocks go ex-dividend and 
ahead of the second call on the 
shares, 70p, due at the end of 
July. “The fundamentals are 
good but we don’t like the tech- 
nical position,” said County. 

But BZW takes the opposite 
view. “Fund managers are tak- 
ing a hard look at the water 
sector in relation to the market 
and they see it as pretty attrac- 
tive from the point of view of 
its guaranteed growth,” said 
Ms Angela Whelan, BZW’s 
water sector specialist. 

BZW was particularly enthu- 
siastic about Welsh Water and 
shifted its recommendation 
from hold to boy saying the 
shares have underperformed 
the market and the water pack- 
age since the beginning of 
April by 7 and 9 per cent 
respectively. BZW is looking 13 
per cent dividend growth at 
Welsh Water this year. 

Welsh Water shares, also 
gtimnTatetf by a profits upgrade 
And buy recommendation 
issued by Mr Peter Hyde at 
Klein wort Benson, moved up 5 
more to 175p. 

Analysts at Kleinwort Ben- 
son cut their profit forecasts 
on Next and the shares dipped 
1% to 47p. The new prediction 
for the current year is that 
Next will make no money, 
compared with £15m. 1991 ’s fig- 
ure is £l5m (£25m). Kleinwort 
thinks that Next will not be 
able to capitalise interest 
charges this year. “They will 
have to take it on the chin ” 
paid Mr Nick Hawkins. 


TRADING VOLUME IN MAJOR STOCKS 
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Davy Corporation emerged 
from the depression which fol- 
lowed last week’s figures, 
recovering 6 to 209p as some 
professional operators covered 
their short positions. There 
was also buying from invest- 
ment funds of the view that 
the down-rating of the shares 
M gone far enough. 

Siebe drifted lower to close 
10 down at 494 p. The friendly 
merger with Foxboro of the US 
commenced yesterday with 
Siebe’s US subsidiary tender- 
ing for the latter’s shares at 
$52 ASffh. 

Parkfield remained a sensi- 
tive market awaiting news 
from the company and slipped 
to 55p before closing at 69p, 
down 8 more on the day; late 
yesterday a statement was 
Ks upd on the company’s finan- 
cial position. 

Leading properties were 
swept along in the rush for 
most index-related stocks and 
Land Securities gained 12 to 


519p while ME PC rose a similar 
amount to 512p. Greycoat also 
gained ground to 424p. up 9, 
helped by County NatWest 
advice that the excellent final 
results “confirm the positive 
benefits which can accrue from 
sound financing and a clear, 
far-sighted development pol- 
icy.” Against the trend. Priest 
Marians dropped 15 to 205p and 
Spey hawk lost 10 to 2lSp. 

Frost Group, whose activi- 
ties range from financial ser- 
vices to re tailin g of petroleum 
products, bounded 52 to 4l0p 
on the agreed bid from Norfolk 
House. The offer of a Norfolk 
share, 3 easier at 218p, plus 
cash values Frost at £60m. 

A bullish review of the oil 
sector issued by UBS 
Phillips & Drew triggered 
strong support for the majors 
and other oil stocks. Mr Jer- 
emy Eldon at UBS said: “The 
time to buy oil stocks is when 
the oil price is down - which 
is now,” and he highlighted BP 


and Shell as his principal selec- 
tions. He also favours Ultra- 
mar and Monument Oil & Gas. 

BP advanced 3'.= to 320p on 
heavy turnover of 13m shares, 
the best for some time. Shell 
rose 4 to 457p on turnover of 
3.9m but was restrained by the 
bearish stance adopted by 
BZW. The oil team there ques- 
tioned the rate of dividend 
growth et Shell and recently 
shaved its dividend forecast to 
21p. BZW also pointed out the 
recent strong performance by 
sterling against the Dutch cur- 
rency, which has a big influ- 
ence on the Shell/Royal Dutch 
share price relationship. 

UBS was enthusiastic about 
Monument's Morcambe Bay 
gas exploration. Monument 
closed 2*; up at 45 Vip while 
Ultramar rose 3 to 336p on 2.6m 
shares. 

E3 Other market statistics, 
including the FT-Actuaries 
Share Index and London 
Traded Options. Page 9. 
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APPOINTMENTS 


Polly Peck 
senior posts 

Mr Brian Haycox becomes 
chief executive of POLLY 


Fruit Co as chief operating 
officer from August l. A 
leading figure in the US 
produce Industry, Bob Fisher 
moves from the Dole Food 
Company, main operating 
subsidiary of Castle & Cooke, 
where he was president and 
chief operating officer. 

■ Mr Christopher Oakes has 
been appointed manag ing 
director of EXECUTIVE 
CREDFT SERVICES, a 
subsidiary of The Executive 
Group. 

m VTNTEN has appointed Mr 
Malcolm Baggett as group 
financial director from July 
L He was previously with 
Macarthy. Mr Chris Ringrose 
has relinquished the position 
of financial director but 
remains as group company 
secretary. 

■ The HENKEL GROUP is 

making fhp follo win g changes 

on September 1. Mr Brik 
B okkerink will take over the 
worldwide responsibilities for 
the business centre “Technical 
Consumer Products” and win 
be based at the group’s 
headquarters in DnsseMort 
Mr Terry Edwards will take 
over as manag in g directo r of 
Henkel Chemicals and its 
subsidiary companies in the 
UK and Ireland from Mr 
BQikkerink on the same date. 

He will remain responsible 
for file home improvement and. 
adhesive products business 
centre in the UK end Ir eland. 
Mr Kim Walker will be 


appointed executive director 
of Henkel Home 
Improvemement & Adhesive 
Products and will be Mr 
Edward's deputy in that 
business centre. 


process technology manager, 
becomes technical director and 
Mr Nick E. Clarldge, general 
sales manager, sales and 
marketing director. Mrs Debbie 
Chick, chief accountant, has 
been appointed company 
secretary/chief accountant. 

BZW to open 
New York 
office 

BARCLAYS de ZOETE WEDD 
INVESTMENT 

MANAGEMENT, part of the 
Barclays Group, is to open an 
office in New York. Mr Michael 
R. Horsburgh will be 
managing director. He was 
previously senior managing 
director of Bear Stearns & Co 
in New York. 

■ Mr Alex Tan has been 
appointed divisional director 
compliance at NATIONAL 
HOME LOANS HOLDINGS. 

■ WIMPEY CONSTRUCTION 
has appointed Mr Paul Baxter 
has been appointed deputy 
regional director, Midlands. 

■ BROWN SHIPLEY ASSET 
MANAGEMENT has appointed 
Mr Christopher Bomfora as 

a director from July 2. Mr 
William Lovering joins as a 
portfolio manager. Both were 
with Royal Trust Asset 
Management. 

■ Ms Nella Pearce has been 
appointed manag in g director 
of CLOTHKTTS. 



DIAMETER, a newly-formed 
stockbroking firm based In 
Guildford, Surrey, has Mr 
Colin Howard (pictured) as 
chairman, Kir Alan Clements 
as managing director and Mr 
Jeremy Coke-Smyth as finance 
director/company secretary. 

■ LARKMONT 
INVESTMENTS, a new 
company, has appointed Mr 
Richard Thompson, of 
Thompson Investments 
(London), as chairman; and 
Mr Howard Davis, Mr Andrew 
Oliver, and Mr Alan Welsh 

as directors ■ all three were 
associate directors, Rugby 
Securities. 

■ THE EUROPEAN PROJECT 
INVESTMENT TRUST has 
appointed Mr David Bentata 
to the board. He was with 
Charterhouse Investment 
Management, where he was 
managing director of the 
private client subsidiary, and 
a main board director. Since 
1988 he has developed his own 
consultancy. 

■ ARTHUR D. LITTLE 
INTERNATIONAL INC has 
appointed as vice presidents 
Mr Stuart Saint, a director in 
the London energy group, end 
Mr Gordon Sellers, director 


of the safety and engineering 
technology unit, Cambridge. 

R COLLETT, DICKENSON. 
PEARCE has appointed Mr 
Mark Bayliss as UK group 
finance director. He was a 
senior manager with Arthur 
Young & Co. 

■ Mr John Chadwick, formerly 
group editorial director of 
Quarto International, publisher 
of International Mining, has 
joined the MINING JOURNAL 
group, writes Kenneth Gooding. 
Mining Correspondent He wifi 
take responsibility for the 
editorial direction of Mining 
Magazine and the group's two 
tunnelling titles. World 
Tunnelling and No-Deg 
International. Mr Chadwick's 
appointment takes the number 
of professional engineers and 
geologists on Mining Journal’s 
staff to 17. 

R Mr John Miller, European 
finance director, has been 
promoted to managing director 
of ALBERTO CULVER UK. 

Mr Tom Monaghan moves up 
from marketing controller to 
UK marketing director and 
Mr Mike Worsfold Is appointed 
UK operations director. 

■ Mr Richard Pollen, 
co-founder of Valin Pollen, has 
established his own 
organisation, RICHARD 
POLLEN & CO, based at 
Chiddingfold, Surrey, to offer 
counsel in corporate, financial 
and management 
communications. Mr David 
Burt has been appointed 
business development 
manager. He joins from 
Interaction, where he was a 
director. 

B Mr Derek Garner has been 
appointed chief executive at 
FOOD FROM BRITAIN from 
July 30. He was chief executive 
of the National Seed 
Development Organisation. 


■ ANO-COIL, a member of 

PECK INTERNATIONAL’S the Buchholz Group, is making 
food division from tomorrow, the following appointments 
Mr Robert Fisher will be on July 1. Mr Alan J. Dowell, 
joining PFI Del Monte Tropical 
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WORLD STOCK MARKETS 


reverses trends in global investment performance 

M 


now have recog- 
nised that a country's 
in football Is inversely 
S^tioua! to the importance 
equity market. E is this 
{Lore* which explains the 
nhsence of Japan from the 
World Cup finals, the early exit 
of the US and the relentless 
progress of Cameroon. 

There can be little doubt 
that West Germany (or ia it 
go* “Germany"?) would also 
have suffered an early and 
ignominious exit from the 
World Cup bad it not been for 
its slippage down the stock 
market rankings during the 
second Quarter. 

In fact stock market trends 
in general in the second quar- 
ter have been almost the 
reverse of those experienced in 
the early months of the year. 
The collapse of the Japanese 
market dominated events dur- 
ing the first quarter; and for 
foreign investors the effect was 
compounded by the weakness 
of the yen. Continental Europe 
was the best performing 

AMERICA 


th ¥j k ? k’Bely to the 

, . to 1116 German 

“¥M Jj Political events. 

AU ^ changed during the 
gcond quarter. Germany suf- 
fei^ a relapse; Japan showed 
a smal! recovery. Continental 
Europe was one of the weakest 
regions in investment terms 
The UK and US stock markets 
also reversed, both enjoying 
some renewed support after a 
wrak opening to the year. 

The overall effect of these 
movements during the first 
half is that the FT-A World 
index shows a fall of almost 10 

per cent in dollar terms 
more than 16 per cent in ster- 
hug terms. Strip out Japan, 
however, and a less depressing 
result Is revealed; the World ex 
Japan is up 2 per cent In dollar 
terms and down 5% per in 
sterling terms. 

UK pension fund managers 
must be feeling reasonably 
Pleased with themselves. For 
the last year they have been 
placing their bets on Continen- 
tal Europe, .largely at the 
expense of Japan. Figures from 


OVERSEAS EQUITIES, PORTFOLIO 

DISTRIBUTION % 

Aroa 

UK Pension Funds 

Mar 1989 Doe 1989 Mar 1990 

FT-A Weights 
Mar 1990 

North America 

Cont’l Europe 

Japan 

Other 

35 

26 

27 

12 

31 

32 

25 

12 

31 

36 

18 

13 

41 

18 

37 

4 

Oouremc Tt*> W» Coepmy 


The WM Company show thaf 
the proportion of their over- 
seas portfolios represented by 
Continental Europe rose from 
26 per cent in March 1989 to 38 
per cent in March 1990. This 
sharp rise reflects a combina- 
tion of Increased allocation and 
relative market movements. 

The proportion of their over- 
seas equity portfolios repre- 
sented by Japan has fallen dra- 
matically over the period, 
from 27 per cent to 18 per cent 
Aga in, this reflects both 
switches in allocation and rela- 
tive market movements. . 

The size of the bets currently 
being placed by UK pension 


fond managers can be Judged 
by comparing their portfolio 
distributions with the relevant 
regional weights within the 
FT-A World Index series (see 
table). The index weights rep- 
resent as closely as possible 
the balance of opportunities 
available to UK investors. 
Investors most believe they 
can improve portfolio perfor- 
mance if they choose a mark- 
edly different distribution. 

At the end of Mnrrh ftmd 
managers held more than dou- 
ble the index weight in Conti- 
nental Europe and less than 
half the Index weight in Japan. 
Big bets indeed. To put this in 


perspective, the typical over- 
seas portfolio could now lose or 
gain a frill percentage point of 
performance against the index 
for every 5 per cent divergence 
in performance between Japan 
and Continental Europe. 

Fund managers reviewing 
overseas performances in the 
last three months must be feel- 
ing jittery. Both their under-ex- 
posure to Japan and their 
over-exposure to Continental 
Europe will have harmed 
them. Some at least must be 
wondering whether they can 
afford a repeat performance. 

There is another good reason 
why pension fond managers 
might start to question the 
validity of their current invest- 
ment stance. The purpose 
behind overseas investment is 

di uftr ii ifi MrinnT mariwiMng the 

trade-off behind the potential 
rewards and risks of different 
economies and different stock 
markets. The problem Is that 
the redistribution of overseas 
assets has almost certainly left 
UK pension hinds term diversi- 
fied than a year ago. 
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If there is to be a greater 
link between the UK and the 
rest of Europe, then it has to 

be assumed that thin wfll mini . 

fest itself in stock market rela- 
tionships. The UK market will 
tend to rise and fall in line 
with other European markets. 
In other words, It win share 
the high correlation histori- 
cally experienced between mar- 
kets such as Germany, France 


and the Netherlands. 

It could be argued, therefore, 
that UK-based investors risk 
having too many eggs in one 
basket. Increasing European 
union should suggest that they 
look to decrease, not increase, 
their exposure to Continental 
Europe. The rest of the world 
will provide a more effective 
means of diversifying. 

That is the theory. The prac- 


ticalities are different. UK- 
based investors would argue 
that they would be putting just 
too much at risk if they were 
to revert to a more normal geo- 
graphical distribution now. 

The underlying economic 
dynamism of Continental 
Europe cannot fail - so the 
argument goes - to attract 
further immense investment 
inflows from the rest of the 
world. This in turn must push 
European markets sharply 
higher in the second half of the 
year and into 1991. 

Well, let’s hope they are 
right. The investment game 
always promised to be difficult 
In 1990 but. so far, UK-based 
managers have judged it well. 
Nevertheless, they are making 
big bets. And, as World Cup 
commentators are wont to 
remark: This could be a game 
of two halves." 

Adrian FitzGerald 

Adrian FitzGerald is director of 
Quantitative research at County 
NatWest Wood Mac. 


Firm bonds lend support to Dow Monetary union deters Frankfurt 


Wall Street 


THERE WAS little excitement 
in yesterday morning’s stock 
market as Wall Street started 
its Friday afternoon slowdown 
before the Fourth of July holi- 
day. writes Karen Zagor in New 
York. 

At 190 pm. the Dow Jones 
Industrial Average was np 6.19 
points at 29SL90. Trading on 
the New York Stock Thfchangy 
was slow, with only 66m shares 
changing hands by midday. 
Advancing issues led losers by 
seven to six. On Thursday, the 
Dow had risen 7 £8 to 2J386.39. 

Stocks found some support 
from the bond market, where 
prices moved higher at midses- 
sion after a morning White 
House press conference con- 
firmed that President George 
Bush would break his preelec- 
tion vow of “no new tares" in 
order to reduce the US budget 
deficit The bond market was 

ASIA PACIFIC 


encouraged by the prospect of 
lower interest rates and the 
Treasury’s benchmark 30-year 
bond gained g point to yield 8A 
per cent at midday. 

Among featured stocks, 
Campbell Soup rose $1% to 
$57% after it announced 
restructuring plans. It will sell 
a number of businesses in 
North America, with combined 
sales of $300m, cat its work- 
force by 20 per cent ami take a 
$247m charge in 1990. 

Wells Fargo gained $1% to 
$78% on reports that Mr War- 
ren Buffett, the investor, had 
a stake in the company. 

MGM/US dropped $1% to 
$16% after Paths Communica- 
tions, which bid $2L50 a share 
for MGM and had pl«imari to 
arrange $650m in financing 
through Time Warner, said It 
had reached an Impasse in 
negotiations. Time Warner lost 
$% to $102. 

Coca-Cola Enterprises added 
$% to $15% after an investor 


estimated the company's mar- 
ket value at $30 a share. Coca- 
Cola, which holds a 49 per emit 
stake in the business, is expec- 
ted to make a bid for the 

r emaining stock. 

Among other bine chips, 
Philip Morris added $% to 
$46%. AT&T slipped $% to 
$38% and Merck gained $1 to 
$87%. 

Chiqtdta Brands slid $1% to 
$25% on the news that the 
company's operations in Hon- 
duras had been paralysed by a 
strike. Employees are demand- 
ing a 60 pm- cent pay rise. 

Several steel company Issues 
moved lower yesterday morn- 
ing: A number of analysts have 
projected a decline in second 
quarter earnings for the sector, 
reflecting the price erosion In 
steel that started in the second 
half of last year. However, 
profits are expected to have 
improved from the weak first 
quarter, and analysts expect 
prices to rise through the rest 


of the year. 

USX, which wilt start negoti- 
ating with the steelworkers’ 
union in the second halt fall 
$% to $33 and Acme Steel foil 
S % to $16% over-the-counter. 


THE NEWS that US President 
George Bush was considering 
new taxes to tackle the deficit 
lifted Toronto stocks by mid- 
session. Trading was thin, 
however, before the Canada 
Day holiday on Monday. 

The composite index gained 
14.6 to 3,544.6 on volume of 
12.2m shares. Advances led 
declines by 217 to 197. 

Inco rose C$% to C$33% on 
rumours of labour strife at a 
New Caledonian nickel mine. 

Placer Dome said it would 
not extend its C$87.50 a share 
cash bid fix- Stiktne Resources 
beyond July 4. Placer rose C$% 
to C$17% and Stikine eased 
C$3 to C$70. 


Nikkei ends lower after interest rate rises 


Tokyo 


A STRONG rise in interest 
•ates and talk of an increase in 
rapan’s official discount rate 
sparked a late round of selling 
resterday, taking equities 
ower after a firm start, writes 
Michiyo Nakamoto in Tokyo. 

In early trading, investors 
lad continued to pursue high- 
lechnology issues with strong 
warnings. But the market had 
ost Us momentum by midday, 
md was shaken further by a 
significant rise in short-term 
interest rates after the Bank 
lapan recalled YSOObn worth of 
ending to commercial b an ks, 
mis led. in turn, to concern 
that the Rank would announce 
m Increase in the official dis- 
sount rate. 

There was widespread sell- 
ing late in the day of interest- 
fate sensitive issues, particu- 
larly financials , which pulled 
the Nikkei average below 
32,000. The index closed 165.95 
down at 31,940.24, which never- 
theless represented a gain of 
D9 per cent since the previous 
Friday. 

The intraday high yesterday 
was 32 ,3 43.98 and the low was 
31934.1L In spite of the fall in 
the Nikkei, advances led 
declines by 524 to 423, and 183 
issues were unchanged. Turn- 
over rose to 500m shares from 
Thursday’s 450m. . 

Nikkei futures closed signifi- 
cantly lower, leaving the cash 
market concerned about the 


possibility of widespread arbi- 
trage seTHng on Monday. 

The second section of the 
market remained firm, how- 
ever, . with the .index gaining 
22.19 to 4,200.81. while the 
Topix index erf all listed stocks 
lost 7.04 to 2^4396 and, in Lon- 
don, the ISE/NIkkei 50 index 
dropped 1996 to 1,743.43. 

In the financial sector, Mit- 
sui Taiyo Kobe Bank was down 
Y6Q at Y2£00 and Daiwa Secu- 
rities lost Y70 to Y1.460. Large- 
capital steels were also losers, 
with Nippon Steel, first in vol- 
ume terms with 12£m shares 
traded, down Y4 at Y555. 

High-technology issues with 
good earnings were mostly 
higher. Fuji Photo Film was 
second in volume with 12.2m 
shares, gaining Y70 to Y4.720. 
Sony, which followed with 
11.4m shares, finned YT10 to 
Y9.080 in spite of a brief dip 
earlier in the day on the news 
that a former employee had 
alleged that the company bad 
evaded tax in the US. 

Kyocera, the leading maker 
of semiconductor parts and 
electronic equipment, 
advanced Y140 to Y8.890 in 
active trading. 

Elsewhere, constructions 
showed some strength after the 
agreement in the Structural 
im pediments Initiative talks. 
Ohabayshi, a general contrac- 
tor, rose Y10 to Y 1,670 and SM- 
muzu gained Y30 to Y2.090. 

In Osaka, weakness in large- 
capital issues and special situa- 
tions took the OSE average 


down 540 to 35,56796. Volume 
was' moderately lower at 63m 
shares against Thursday’s 68m. 

llCHJmftup _ 

A WEEK dominated by politics 
in the Pacific Basin ended an a 
questioning note as Taiwan 
appeared to respond to govern- 
ment Influence, and South 
Korea co n ti nu ed to run out of 

belief. 

TAIWAN brightened up as 
Typhoon Percy, which closed 
the market on Thursday, prom- 
ised to steer its da magin g 
winds elsewhere, and on news 
that premier Hau Pri-tsun had 
told business leaders that he 
would meet cabinet members 
to dismiss measures to save 
equities from total collapse. 

The weighted index rose 
162.07, or 3.2 per cent, to 
5,157.45, down 51 per cent on 
the week. Volume rose from 
T$39 Jbn to T$429bn. 

Rumours of a flexible system 
for stock transaction taxes 
joined Thursday's news of the 
ap p roval of stabilisation fond 
issues to direct money back 
into shares. 

SEOUL, which responded Infc 
tiaDy to its own stabilisation - 
fund in May, fell another 12.64 
to 72090, 3.7 per cent lower on 
the week. MANILA'S figures 
also looked miserable, a 12.43 
foil to 88295 leaving it 6.7 per 
cent lower on the week, but 
thin was mostly profit-taking 
after a jump in the composite 
i niter from 74091 on June 6. 
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1990 


Jun 


SINGAPORE subsided, after 
its midweek flutter on the rais- 
ing of the ceiling on foreign 
shareholdings in banks. The 
Straits Times industrial index 
feff 4.77 to 192696. 

BANGKOK’S advance contin- 
ued, with the SET index up 
3J0 at 196022, 5.1 per cent bet- 
ter on the week. BOMBAY rose 
to another record as the BSE 
Index added 1691 to 85050, a 
4.4 per cent gain on the week. 


SOUTH AFRICA 

GOLD SHARES were 
supported by a firmer bunion 
price and further sharp losses 
in the financial rand. The JSE 
all-gold htdex closed 22 higher 
at 1,522, off a day's high of 
1,532, while the overall share 
index rose by 45 to 3,077. 


F T-ACTUARIES world indices 

, - , Th . Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 

Jo, nay ^P^^J^'unoaon with the Institute of Actuaries and the Faculty ot Actuaries 
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THERE WAS nervousness in 
Frankfurt before German mon- 
etary union, which takes place 
officially tomorrow, while indi- 
vidual stocks enlivened a 
mostly quiet day elsewhere, 
writes Ou r Ma rkets Staff. 

FRANKFURT saw the DAX 
index shed 1527 to 1,879.90 
after a drop of 1091 to 79590 in 
the FAZ at midsesaon. Volume 
collapsed from DM9.3bn to 
DM5 2b n. However, the week 
saw rises of 02 and <U percent 
respectively in the two indices. 
Yesterday brought a moderate 
close to a sequence of volatile 

Sessions, as f nmtemftYit-aHaf q 

awaited a determined improve- 
ment in the domestic bond 
market before turning their 
attention hack to equities. The 
Bundesbank’s average bond 
yield fell another 2 basis points 
to 896 per cent. 

The week was marked by 
buying by domestic traders 
and institutions, and talk of 
foreign interest which, accord- 
ing to some professionals, did 
not amount to much. In thta 
context, it was interesting that 
the big international blue chips 
were notable losers yesterday. 
Deutsche Bank fell DM990 to 
DM795.50, and Daimler 
DM1090 to DM84390. 


MILAN saw heavy selling of 
Olivetti, which spilled over 
into other shares late in the 
session. The market had closed 
before the traditional press 
conference by the Fiat chair- 
man, Mr Giovanni Agnelli. 
Although prices aided uneven 
and below their day's highs, 
the Comlt index managed a 
rise of 197 on the day to 753.78, 
up 1 per cent on the week. 

Active demand for insurance 
stocks, particularly Alleanza. 
took the latter up 19,700, or 79 
per cent to L54.500. Olivetti 
dropped 193 to L8985 after a 
poor week while, after a good 
one in telecoms, Stet fell L131 
to L6999 on profit-taking. 

ZURICH was pushed 
upwards by aggressive buying 
in chemicals, where rumours 
that Roche might alter its 
share structure gained force, 
and were joined by talk of a 
possible merger between 
Sandoz and a smaller Swiss 
nlipwiical company. 

The Grtdit Suisse Index rose 
59 to 6719, l.l par cent higher 
on the week. Roche bearers 
rose SFrl75 to SFr7900 and 
Sandoz SFr500 to SFH2900. 

STOCKHOLM rose as Procor- 
dia said it would make a com- 
pulsory purchase of those 


Pharmacia shares it does not 
control, as It is allowed to do 
under Swedish law following 
its merger this year with the 
health care company and the 
food and drug units of AB 
Volvo. Pharmacia free Bs rose 
SKrl3 to SKr213 and Procordia 
free Bs gained SKr9 to SKrlSO. 
The Afffirsvflrlden General 
index rose 7.1 to 1,309.7, a rise 
on the week of 29 per cent. 

AMSTERDAM focused on 
special situations in a dull 
market. Heineken, the brewer, 
gained FI 2.70 to FI 13020 on 
speculation that it was build- 
ing a stake in U nicer, the Por- 
tuguese brewer, the privatisa- 
tion of which was completed 
on Thursday. After the market 
dosed, Heineken denied the 
rumours. The CBS tendency 
index crawled up 0.1 to 1219, a 
gain of 0.4 per cent on the 
week. 

PARIS eased in another 
quiet session as the institu- 
tions stayed away. The CAC 40 
index slipped 3.38 to 2,035.03 
after a day’s high of 2,050.08 
and a low of 2,01997; the index 
was little changed on the week. 
Turnover was estimated at 
FFri.5bn, after Thursday’s 
FFr2 .4bn, in spite of the expiry 
of the June CAC 40 options 


contracts. 

Elf Aquitaine was one of the 
few active stocks, rising FFr6 
to FFr683 before going ex divi- 
dend on Monday. Perrier rose 
FFr12 to FFr1982 after Mr Gus- 
tave Leven announced his res- 
ignation as chairman. Dumez, 
the building group, fell FFr37 
to FFr579, but volume in the 
stock, which tends to attract 
speculative trading, was light 

MADRID was little changed 
as buying interest continued to 
centre on the banking sector, 
while electrical utilities 
attracted profit-taking. Fecsa 
ended unchanged at Pta662 
after recovering from a day's 
low of Pta647 in active trading; 
late in the day it announced a 
return to profit in 1989 after a 
loss in 1988. The general index 
edged up 095 to 29590. for a 3.1 
per cent gain on the week. 

BRUSSELS finished mixed as 
the bond market continued to 
attract more interest than 
equities. Wagons Llts. the 
travel company in which a 
stake of 19.5 per cent was 
acquired by Soci6t£ Gdn6rale 
de Belgique this week, lost 
BFr80 to BFr9920. The cash 
market index slipped 11.55 to 
6,263.04, 09 per cent down on 
the week. 
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cover nines lo previous dividend or forecast. 

♦ Merger bid or reorganisation In progress 
4> Not comparable 

♦ Sane Interim; reduced final and/or reduced earnings 
indicated 

f Forecast dividend: cover on earnings updated ter latest 
interim statement. 

T Cover allows for conversion of shares not now ranking for 
dividends or ranking onlr for restricted dividend, 
k Cover docs not allow for shares which mar aha rank for 
dividend at a future dale. No P/E usually provided. 

L No par value 

Fr. Belgian Francs. Fr. French Francs M Yield based on 
assumption Treasury Bill Rate stars unchanged until maturity of 
stock, a Annualised dividend, b FI go res based on prospectus or 
other offer estimate, c Cents, d Dividend rate paid or payable on 
part of capital cover based on dividend on full capital. ■ 
Redemption yield, f Flat yield, u Assumed dividend and yield, b 
Assumed dividend and yield jfter scrip Issue. J Payment from 
capital sources, k Kenya . m Interim higher than previous total, a 
Rights Issue pending q Earning* Based on preliminary figures, s 
Dividend and yield exclude a special payment. 1 Indicated 
dividend, cuter relates to previous dividend. P/E ratio based on 
latest annual earnings, u Forecast, or estimated annualised 
dividend rate, cover based on previous year's earnings, v Subiect 
to local tax. x Dividend cover in excess or 100 times, y Dividend 
ana yield based on merger terms, a Dividend and yield Include a 
special payment; Cover does not apply to special payment. A Net 
dividend and yield. B Preference dividend passed or deferred C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates for 1488-89. C Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospectus or other off Iclal estimates 
lor 1939. K Dividend and yield based an prospectus or other 
official estimates for 1990 L Estimated annualised dividend, 
cover and P/E based on latest annual earnings. M Dividend and 

{ leld based aa prospectus or Other official estimates for 1988. N 
ilvlderd and yield based on prospectus or other official estimates 
for 1989-99. P Figures based on prospectus or other official 
estimates for 1987. 0 Gross R Forecast annualised dividend, 
cover ana pfe based on prospectus or other official estimates T 
Flqwes assumed. W Pro forma figures. Z Dividend total to date. 
Atorev latinos: m ex dividend; c ex scrip Issue: rr ex rights; a ex 
all; £ cx capital distribution. 


REGIONAL & IRISH STOCKS 

The following h a selection of Regional and Irish stocks. Use 
latter being quoted In Irish currency. 


TRADITIONAL OPTIONS 

3-month call rates 


Ratal Elea™ - 19 

RHM 30 

Rank Or] Ord 70 

P Heed lm.nl... 30 

40 STC 21 

’ 7 Sean .. 4 
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Skaters « JJp4lmeer_ 50 

S<it Aerospace. 47 fftlgs M 
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BriL Telecom ........ 25 

Guaum 30 _ . 

Charter ecus. 42 Property 

Comm Onion 41 Brit Lari 32 

fwnaalds. 29 d58^77.ZZL 4 

5 * land Securities 45 

FK ‘ - 1 MEPC. ..... 45 

McffirtJeisb 13 
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MEPC. . .. 
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Uoysi&aak- 29 dimmer. 31 

Lucas lads 13 

MartsASUoicrr. 19 

Mmi** ST.. 24 Mines 

Ha kvm 8k 30 iflnHM, i, 

Ptooid sa rtx° - s 

Polly Peck 39 M 
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India set to sign protocol on CFCs 

By John Hunt, Environment Correspondent 


THE INTERNATIONAL meet 
lng to revise the Montreal Pro- 
tocol on the protection of the 
ozone layer ended in London 
last night with a large degree 
of success, as Mrs Maneka 
Gandhi, Indian Environment 
Minister, said she would 
recommend to her Govern- 
ment that India signs the 
agreement 

The Chinese delegation has 
already said it will recommend 
to its Government that China 
sign the protocol, which lays 
down a timetable for the phas- 
ing out of CFCs (chlorofluoro- 
carbons) which deplete the 
ozone layer and could cause a 
dangerous increase in the 


amount of ultraviolet radiation 
reaching the earth's surface. 

In obtaining promises that 
these two countries will join 
the protocol, subject to ratifica- 
tion by tbeir governments, the 
conference has achieved one of 
its main objectives. Without 
India and China, accounting 
for 40 per cent of the world’s 
population, the protocol would 
be ineffective. 

Mr David Trippier, British 
Environment Minister, 
described the meeting as “an 
histone step forward-" 

There was also an agreement 
to set up a 9340m (£138m) fund 
to help Third World countries 
obtain technology from the 


industrialised world to develop 
alternatives to CFCs. This is a 
breakthrough and the first 
time such an international 
fund has been set up for envi- 
ronmental purposes. 

The fund, initially to run for 
three years, will be adminis- 
tered by the World Bank 
together with the United 
Nations’ environment and 
development programmes. 
China and India will each get 
$40ra from the fund - an 
important factor in their deci- 
sion to accede to the protocol. 
The re maining $160m will be 
divided among other develop- 
ing nations. 

However, there was tough 


bargaining and an eventual 
split on the speed at which the 
production and use of CFCs 
should be eliminated. The US, 
India and the Soviet Union 
insisted that they could not be 
phased out before the year 2000 
with a reduction of 85 per cent 
by 1997. 

This was eventually written 
into the agreement but many 
other countries, including the 
UK, disagreed and said they 
were going for elimination by 
1997 in any event 

A group of 13 countries made 
a separate declaration saying 
they would phase out CFCs as 
soon as possible and by 1997 at 
the latest Britain did not sign 


the declaration. But Mr Trip- 
pier said this was because it 
was not invited to do so. 

There was great difficulty 
over the negotiations on the 
transfer of technology. India 
said It would not sign the dec- 
laration unless it got a firm 
commitment that it would 
receive technology to set up 
plants for CFC substitutes in 
its own country. However, the 
big chemical companies, 
although willing to set up such 
plants in Third World coun- 
tries, are not prepared to give 
patents to them to develop 
their own CFC substitutes. 

EC begins legal action over 
beach pollution. Page 4 


Hoesch chief to privatise E German industry 


By David Goodhart in Bonn 

A LEADING West German 
industrialist has been given 
the job of selling off most of 
East German industry, a move 
that will be welcomed by west- 
ern businessmen who have 
lacked confidence in the for- 
mer communist state's privati- 
sation plans. 

Mr Detlev Rohwedder. chair- 
man of Hoesch, the West Ger- 
man steel and engineering 
group, has been appointed 
chairman of the Treuhandan- 
stalt, the trust body that owns 
most of East German industry 
and is charged with privatising 
it 

It is one of the key posts in 
the German economic union. 
West German businessmen 
have been critical of the trust’s 
failure to promote privatisa- 
tion of East Germany's 8,000 
companies. 

The appointment will also be 
welcomed abroad where Mr 
Rohwedder Is well known 
among investors and business- 
men. The 57-year-old former 
Social Democrat State Secre- 
tary in the Bonn Economics 


Ministry stressed yesterday 
that he would be looking for 
non-Germans to fill some of 
the places on the trust’s 17-per- 
son supervisory board. 

The trust body, established 
under the government of Mr 
Hans Modrow, is directly 
responsible to the office of Mr 
Lothar de Maiziere, the East 
German Prime Minister, who 
personally asked Mr Rohwed- 
der to take on the job. 

Mr Rohwedder said: “A lot 
will depend on the calibre of 
people we have running the 
trust. 

“Clear, free- market orien- 
tated decisions, must be taken 
quickly and we must give con- 
fidence both to people In East 
Germany and to businessmen 
and investors in West 
Germany and the rest of 
Europe.” 

He added that privatisation 
was not the only function of 
the trust; it would also restruc- 
ture or simply liquidate. The 
trust has provided the security 
for a large loan from private 
banks which will help compa- 


nies overcome liquidity prob- 
lems in the first three months 
of union. 

He hopes that after two 
years the trust win gradually 
become less significant as 
much of industry will by then 
have found new owners. "What 
we are doing is enormously 
risky according to text book 
economics but we can pull it 
off and there is really no alter- 
native." he said. 

Mr Rohwedder, born in 
Gotha, in East Germany, will 
be staying as chairman of 
Hoesch, where he is widely 
considered to have done an 
excellent restructuring job 
since taking over in 1980. 

• The controversial takeover 
of a large part of the East Ger- 
man electricity supply industry 
by three of West Germany’s 
largest utilities - RWE, Preus- 
senelektra and Bayernwerk — 
looks set to go ahead despite 
objections from the West Ger- 
man Economics Ministry and 
Cartel Office. 

Terms for German unity bond. 
Page 2 



Gorbachev clears first hurdle in battle for reform 


By Quentin Peel in Moscow 

SOVIET PRESIDENT Mikhail 
Gorbachev yesterday won the 
unanimous approval of the 
Communist Party’s ruling cen- 
tral committee to present pro- 
posals for radical reforms at 
next week's congress. 

Mr Gorbachev secured the 
vote in the face of a rising tide 
of distress among conservative 
party faithful. The victory 
means he has cleared the first 
hurdle in his struggle to over- 
haul and preserve the Commu- 
nist Party of the Soviet Union, 
the greatest challenge to his 
personal and political author- 
ity in his five years in power. 

Mr Gorbachev won unani- 
mous approval for his proposed 


report on the political and eco- 
nomic crisis both in the coun- 
try and the party. The question 
of postponing the congress to 
avoid a looming split between 
conservatives and pro-demoo- 
racy radicals was never put. 

The decision coincided with 
another crucial breakthrough 
as the rebellious republic of 
Lithuania voted to suspend its 
independence declaration to 
clear the way for secession 
talks with the Soviet authori- 
ties. 

Two meetings earlier yester- 
day appear to have cleared the 
way for vote on the party con- 
gress. Mr Gorbachev held a 
one-to-one meeting with Mr 


Boris Yeltsin, the main leader 
of the radicals within the rul- 
ing party, and then addressed 
an extraordinary gathering of 
selected members of the cen- 
tral committee. 

The party’s SOOstrong ruling 
body, still dominated by con- 
servative mem bers of the 
party, state and military 
bureaucracy, postponed any 
bruising debate until the full 
congress. 

They agreed that the Soviet 
leader's radical plans for new 
party policy - allowing pri- 
vate property and excluding 
any reference to Marxism-Le- 
ninism - should be put for- 
ward as the basis for the con- 


gress debate. The potential 
backlash faced by Mr Gorba- 
chev, above all from his con- 
servative critics, was under- 
lined yesterday when the 
official trade unions warned of 
a 'social explosion* if the 
planned switch to a market 
economy - endorsed in the 
proposed new party policy - 
was not cushioned with mas- 
sive compensation for workers. 

At the same time, radical 
independent unions, led by the 
coal miners announced a one- 
day strike on July 11, to 
demand the Soviet govern- 
ment’s resignation. 

The stage is set for a furious 
battle at the Communist Party 


congress, whose 4,700 delegates 
began registration yesterday. 
Their numbers are. dominated 
by members of the privileged 
nomenklatura, who have 
everything to lose from demo- 
cratic reforms. 

However, leading Commu- 
nist Party officials suggested 
that Mr Gorbachev was deter- 
mined to call the bluff of party 
conservatives, in the face of a 
disastrous slump in Commu- 
nist Party popularity and 
authority. He will argue that 
the party must either overhaul 
its entire policy and structure 
or disintegrate, they said. 
Lithuanian independence dec- 
laration suspended. Page 2 
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Ridley faces row over sale pnee 
of Girobank to building society 

By David Lascelles, Banking Editor 


THE UK Government faces a 
fresh privatisation row on 
Monday when Mr Nicholas Rid- 
ley. the Trade and Industry 
Secretary, is expected to 
announce the sale by the Post 
Office of its Girobank subsid- 
iary to the Alliance & Leicester 
Building Society for less than 
its net asset value 

The price cited by Mr Ridley 
will be £112m, according to 
those close to the negotiations 
last night. But this will include 
repayment to Girobank’s 
owner, the Post Office, of a 
£39m loan. 

This means that the effective 
price being paid by the A & L 
will be £73m. 

According to Girobank's lat- 
est annual report which was 
released yesterday in advance 
of the sale, the bank's net 
value excluding the loan was 
£116.5m on March 28. 

Mr Kenneth Young, the dep- 
uty chairman of the Post Office 
who is also Girobank chair- 
man, refused to confirm the 
sale price yesterday. 


Dunsdale 

ers, the Financial Intermedi- 
aries Managers and Brokers 
Regulatory Association, the 
Securities and Investments 
Board, the Stock Exchange’s 
insider dealing group and two 
firms of liquidators and their 
lawyers. 

A meeting of Dunsdale credi- 
tors in London yesterday was 
told that it had wide involve- 
ment in businesses other than 
the government bonds In 
which it claimed to specialise. 
The liquidators said they had 
traced only £360,000 of the 
£17m owed to investors, 

Mr Robert Miller, the group’s 
managing director who faces 
theft charges, is said to have 
been closely Involved in Eagle 
Trust, the Midlands-based 
mini-conglomerate currently 


But he described a sugges- 
tion that the Girobank was 
being sold cheaply as “provoca- 
tive." He said: “The bank is 
being sold at a market price by 
a fair bidding process.” 

A spokeswoman for the Post 
Office said that the sale price 
should be viewed in terms of 
what the Post Office actually 
received. 

The fact that the price 
included repayment of a loan 
was irrelevant since this would 
still come out of the Alliance 
and Leicester's assets. 

The A & L will have to 
replenish Girobank’s capital to 
meet regulatory requirements, 
but the sum involved will be 
less than £39m. 

The A&L won an auction for 
the Girobank with a bid of 
£130m two years ago. But the 
price was subject to adjust- 
ment, particularly for changes 
in the value of Girobank’s 
holdings of gilt-edged stock 
which have fallen sharply with 
the rise in UK interest rate. 

The sale was also been 


Continued from Page 1 

being investigated by the Seri- 
ous Fraud Office. 

It Ib understood Dunsdale 
underwrote part of Eagle 
Trust’s rights issue in late 1987 
and had a 1.24m shareholding 
In the company on which It 
lost large sums. 

At the meeting, creditors 
urged closer investigation of a 
Swiss-based fund known as the 
Index Securities Fund run by 
Dunsdale which may have con- 
tained assets of up to £5m. 

Provisional liquidators told 
the meeting that application 
has been made to have Duns- 
dale officially wound up on 
July 1L Moves are also under- 
way to have Mr Miller declared 
bankrupt so that assets can be 
recovered to re-pay investors. 

Regulators said yesterday 


delayed because of the regula- 
tory complications of a build- 
ing society buying a bank. 

Mr John Wriglesworth, 
building society analyst at UBS 
Phillips & Drew, said last night 
that the Government faced a 
difficult situation in s elling 
Girobank because it was a 
unique institution. 

But the sale had been a gen- 
uine auction to the highest bid- 
der. he said, and it should not 
be compared to the recent sale 
of Yorkshire Bank which went 
for a large premium. 

Girobank’s results yesterday 
showed that tt boosted profits 
by 40 per cent in its latest 
financial year to £30.2m before 
tax. 

Mr Young said it had been 
an exceptionally difficult year 
because of the deteriorating 
UK economic situation and the 
uncertainties created by the 
sale. But the bank, which spe- 
cialises in money transmission, 
also Introduced new systems 
which enabled it to achieve 
large cost savings. 


that one of their lines of 
inquiry focused on Mr Gareth 
Robertson, a close friend of Mr 
Robert Miller, who recently left 
Swiss Bank Corporation after 
the bank incurred losses result- 
ing from share deals with 
Dunsdale. 

Mr Robertson was a director 
of Cadmium Venture Capital, 
among whose other directors 
was Mr Anthony Cardoza, a 
private member of the Stock 
Exchange. 

• Mr Norman Andrews, 
m a naging director of the bro- 
kerage house Greig Middleton, 
said that his firm had dealt 
with Dunsdale but denied sug- 
gestions that It handled most 
of the firm's business shortly 
before its collapse. 
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A colourful close 


to 

It had been expected that the 
dose of the second quarter In 
the London market would 
prove interesting, if only 
because of the unusual techni- 
cal position in the futures mar- 
ket In the event it proved posi- 
tively bizarre, with two 
heavyweight brokers slugging 
it out in apparent efforts to 
manipulate the market just as 
the futures contract was expir- 
ing. It is not new for the 
futures market to dominate 
trading in the FT-SE stocks 
themselves; but to the 
bemused institutions yester- 
day, it must all have seemed 
remote from the exchange’s 
primary function of bringing 
together buyers and sellers. 

More fundamentally, the end 
of the quarter could signal the 
start of a dull summer. The 
May rally had led to a chronic 
tightness of supply, especially 

g iven the arrival of foreign 
oyers attracted by the pros- 
pect of ERM entry . But a Japa- 
nese buyer in at the start of 
the rally would have had 
enough gain by early June to 
be worth cashing in - nearly 
20 per cent, including cur- 
rency. In the last couple of 
weeks, there have been signs 
of foreign interest slackening, 
with the result that domestic 
inrfitutinroi have been able to 
pick up stock for their own 
purposes of window-dressing. 

Meanwhile, any underlying 
strength in the market is being 
sapped by profits warnings 
from such as Burton. In the 
background. Wall Street is 
showing remarkable resilience 
in the face of profits downgrad- 
ings which are if anything 
more severe. Much of this 
ought already to be in the 
price, but it is hardly the stuff 
of a summer rally. 

Bricom 

The successful termination 
of the Bricom buy-out has a 
sad irony to it Bricom was the 
collection of industrial and 
commercial interests built up 
by the old B ritish & Common- 
wealth before Mr John Gunn 
derided to specialise purely in 
financial services. Just a 
month after Bricom was sold to 
a management buy-out in June 
1988, B & C blew the entire 
£359m proceeds on the total 
purchase of Atlantic Comput- 
ers. The directors and e mploy- 
ees of Bricom meanwhile have 
got their money back 2&-fbld; 
even the institutional backers 
have made a compound return 
of over 110 per cent a year. 

As with the sale of Reedpack 
last week, a buy-out being 
explicitly groomed for flotation 
has gone to the trade instead 
- both buyers, curiously 


the quarter 


FT Index rose 12.1 to 1,899-9 


FT-SE 100 Index 


2nd quarter 



enough, being Swedish. As 
with Reedpack, too, the 
rewards have proved out of 
prop o rtion to the risks. It is 
creditable that Bricom’s direc- 
tors should have let L300 of the 
workforce join in on equal 
terms; and as Magnet showed, 
buy-outs are not always with- 
out risk. But getting a return 
of over £lm in two years on a 
£45,000 investment, as 10 of 
Bricom’s directors did, is a 
sure sign of market ineffi- 
ciency. 

Then again, the market was 
starting to tighten even by 
mid-1988, with buy-out propos- 
als starting to be rebuffed in 
favour of higher bids from out- 
side. So perhaps the ineffi- 
ciency was once again B & C's, 
in letting the business go too 
cheap. 

Parkfleld 

The ageold tradition of the 
Friday evening company 

annmmrproent was upheld yes- 
terday by Parkfleld. the mini- 
conglomerate. Shareholders 
were entitled to some kind of 
explanation. Parkfield's shares 
fell by nearly a half on its prof- 
its warning nine days ago; they 
have since dropped another 64 
per cent to GBp. against a Janu- 
ary peak of 518p. The markets 
have been following the nor- 
mally reliable theory that once 
a growth stock starts to sicken, 
it never gets better. But last 
night’s news was better than 
feared; stocks are not being 
sold off at abnormal discounts, 
and predators are interested in 
significant parts of the group. 
The share price reaction on 
Monday should be interesting. 

Dowty 

Given the way defence 
stocks have been hammered 
lately, it was understandable 
that Dowty yesterday was 
playing down Its military role. 


Only 30 per cent of its turnover 
is now defence-related: and 
much of that involves anti-sub- 
marine warfare, which is 
unlikely to be high on the list 
for cuts. And although Dowty 
has been involved with Tor- 
nado, the expected amount of 
turnover from the project in 
the next two years was only 
£ 3 . 5 m and £8m respectively. 

That said, defence cutbacks 
will obviously make growth 
more of a struggle, despite the 
strong position in aircraft land- 
ing gear which carried it 
though the last strike-ridden 
year. And while the sale of the 
mining equipment business 
makes sense, the acquisition of 
computer networking group 
Case has yet to prove itself. 

On a prospective p/e of 9, 
Dowty is rated higher than the 
often-compared Smiths Indus- 
tries; it is hard to see the rat- 
ing going much higher. 

Diamond Group 

New issues can often disap- 
point. but seldom by as much 
as Diamond Group, the insur- 
ance broker. Six months after 
its USM flotation, its shares 
were suspended because of 
problems at its mechanical 
breakdown insurance subsid- 
iary. Chairman, chief execu- 
tive, finance director and 
finan cial advisers have all 
since departed. 

Institutions were loudly 
unhappy yesterday at an 
extraordinary general meeting 
which debated, with few finan- 
cial details available, the sale 
of the problem subsidiary. 
There were serious questions 
to be asked about how fully the 
prospectus had revealed the 
risks involved in the business; 
the company has only prom- 
ised a statement before the end 
of August. No results have 
been published covering the 
periods after the end of 1988. 

One might have expected the 
stock exchange to be jumping 
up and down by this stage; 
after all, the letter gening the 
meeting had not been submit- 
ted for the exchange’s 
approvaL The latter offence 
has recently provoked a rebuke 
for the redoubtable Mr Row- 
land-Jones, chairman of Srem- 
ner. But the wheels of bureau- 
cracy are grinding as slowly as 
ever. The exchange has hardly 
any weapons save suspension 
of shares and then the threat 
of refusal once companies 
apply to be relisted. Both pun- 
ishments weigh more heavily 
on the shareholders than the 
managements. A more severe 
form of sanction should be con- 
sidered for managers and their 
advisers who land companies 
in t hi s kind of mess. 


PRIVATE CLIENT 
STOCKBROKER? 

We at Brewin Dolphin are as committed to the Private 
Ghent as we have always been and continue to expand our 
business enthusiastically. 

We have built a highly effective system for both Advisory 
and Discretionary account managers, which is ideally 
suited to our clients' requirements. 

If yon have a substantial and high quality client base and 
recognise the importance of a strong support system we 
would like to hear from you. 

It is still possible to combine a friendly atmosphere and 
traditional City values with modem systems. 

Please contact Michael Williams on 071 - 246 4400 or at 
the address below. Your enquiry will be treated in the 

strictest confidence. 



Brewin Dolphin 
& Co ltd 

5 GILTSPUR STREET LONDON ECl A 9BD 
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A niiWTfter of Tha Prtrate CapM Group Uixdtad 
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Make way 
for the 
thinking 
machine 


Weekend June 30/July 1 1990 


O N THE first morning, 
“TroHeyman,” a sort of 
golf bag on wheels, will 
trundle into a Greek 
restaurant in Glasgow 

aT iij V4nrf?o thA et e rna l Hama fnmi ^ 

pilot light in the kitchen. It will roll 
oat again, bearing its torch back to 
the sports ball of Strathclyde Uni- 
versity to inaugurate what is 
proudly declared to be The First 
International Robot Olympics. 

Contestants from at least six 
countries - Scotland, England, 
Norway, West Germany, the US and 
Japan - will parade round the hall 
before the athletics get under way. 
At the sound of the starter’s pistol, 
metal hexapods, quadrupeds and 
bipeds will race down a 50-metre 
track in as attempt to break the 
current land speed record for a 
legged robot of 24 miles per hour. 

Scuttlers, rollers and trundlers 
will weave round an obstacle 
course. There will be speech and 
communication contests for the 
limbless, water sports for the 
aquatic models and a display of 
downhill racing if Tokyo Un i ver si ty 
sends its skiing robot The Robot 
Olympics, to be held on September 
27 and 28, are hosted by the Turing 
Institute in Glasgow, an indepen- 
dent research centre. For their own 
team the Turing selectors have 
picked “Turnip," a dustbin-sized 
collision-avoider and ‘‘Daley,” a 
two-legged talking robot named 
after Britain’s decathlon champion. 

The metal Olympics may not 
make much impression on sports 
fans. But is a fair bet that when the 
victor ludorum shuffles np to the 
medal-winners’ dais, someone will 
be found to declare that this is tint 
beginning of the end of man’s hege- 
mony and the dawn of the Age of 
the Intelligent Machine. 

Ever since Alan Turing, the awk- 
ward mathematical genius from 
Cambridge University who 
described how to build a “universal 
machine,” applied his theories to 
wartime code-breaking and fathered 
the first electronic computer in the 
mid-1940s, scientists have found 
themselves challenged by one of 
philosophy’s oldest riddles: what Is 
Mind ? Or, to put it in a more con- 
temporary form: can machines be 
made to think ? 

Earlier this year a milestone was 
passed when a chess computer 
called the Mephisto-Portorose took 
a game off the former world cham- 
pion, Anatoly Karpov, in Munich. 
The machine, running on a British 


scientist's program that has won 
the world computer chess champi- 
onship several times, is modest by 
comparison with American giants 
like Hitech and Deep Thought. 
After beating Deep Thought 2-0 
recently. Garry Kasparov, the -pres- 
ent world champion, said he could 
not imagine living with the know- 
ledge that a computer was stronger 
than the human mind (He g»id 
“stronger,” notice, not “quicker”). 
How can a chess computer that 
beats Karpov not be called 
intelligent? 

The latest kitchen-gadget craze in 
Tokyo is an “intelligent” vacuum 
cleaner made by Matsushita, the 
consumer electronics company that 
already sells an “intelligent” wash- 
ing machine. Neither gadget does 
anything more spectacular than 
adjust its effort to the amount of 
work it is given. What makes the 
machines in terestin g is that their 
brains contain so-called “fuzzy 
logic” chips which are not restricted 
to simple on-off, yes-no, stop-go 
decisions. They can give half-an- 
swers. In other words, they are frac- 
tionally more like us than vacuum 
cleane rs and w ashing machines 
used to be. 

L ast month Volk sw ag en 
unveiled a prototype car 
that can park itself with 
the help of a computer 
in the boot. But then air- 
liners have been flying for years on 
computerised controls; Indeed, some 
modem jet fighters could not get off 
the ground without them, in the 
most sophisticated aircraft the 
pilot’s order is ex ecut e d after three 
separately programed machines 
have arrived at a majority vote on 
the best course of action. 

Not is that the en * There is talk 
in research laboratories -of implant- 
ing- microchips in the brains of 
pilots which, linked to the cerebral 
cortex, would provide literal 
"head-up” displays of flight infor- 
mation and advice from ground con- 
trol. Satellite brains are being devel- 
oped for inserting in artificial limbs, 
to conduct at local level the kind of 
motor functions normally in the 
head. 

Then there are “expert” systems, 
so called because they are primed 
with the knowledge and rule-of- 
thumb procedures of an expert in 
some field or another and pro- 
gramed to advise on any case that 
is fed to them. The most innocent 
examples are programs like the 





Wine Advisor, which tells you what 
to drink with chicken Kiev. More 
serious are the systems already in 
existence for determining people’s 
social security entitlement a«d for 
computer trading on stock markets. 

Expert systems In the medical 
world can raise real moral prob- 
lems: the British M edial Associa- 
tion has sponsored a program called 
COMET to train doctors in how to 
decide who has the authority to 
give consent for them to operate on 
a patient. At what point has the 
doctor transferred hfa Twp mwihilit y 
to a machine? Some systems 
already hear enormous responsibili- 
ties: tiie Pentagon’s unclear fire- 
power is under the effective control ' 
of computer programs, because so 
Complicated have these programs 
become that nobody, least of all the 
generals, any longer knows how 
they work. 

Computer brains may not (yet) be 
much to look at, but they can have 
very startling effects an humans. 
Way back in 1964, Prof. Joseph Wed- 
zenbamn at the M assa chu setts Insti- 
tute of Technology devised a lan- 
guage-analysing program which he 
named ELIZA. He demonstrated 
ELIZA by turning her into a rather 
ample-minded psychiatrist, able to 
respond passively but apparently 
helpfully to sentences typed Into 
her computer. 


Wetemhan m was shocked to dis- 
cover not only that other computer 
scientists exaggerated the twffhwirai 
level of his achievement but that 
practising psychiatrists thought 
ELIZA could readily be developed 
into an auto matic hospital doctor 
processing hundreds of patients at a 
time. He said that even his secre- 
tary, who for months had watched 
him petting thfr machine together, 
became so emotionally involved 


the other half we fear that some 
latter-day Doctor Frankenstein will 
build, a super- intelligent humanoid, 
founder of a master race of robots. 

In this respect, at least, the news 
from the frontiers of artificial intel- 
ligence is comforting, because the 
further scientists and AI research- 
ers dig into the neurophysiology of 
the brain, tire farther on appear the 
chances of replicating the stuff of 
minrty In matal or Silicon or biologl- 


Can man create machines more intelligent 
than Himself? Christian Tyler reports on 
a scientific controversy and finds the real 
danger is outside the laboratory 


with it that she asked him to leave 
the room while she talked to it. 
Machines like ELIZA are nonethe- 
less today employed in some psychi- 
atric hospitals, at least for prelimi- 
nary i nte r v iews. Same patients find 
it easier to confide in a machine 
than in a person. 

The aptly-named ELIZA illus- 
trates what one sceptic calls the 
twin myths of artificial intelligence. 
With half our minds we embrace 
to e Pygmalion myth that we «»n 
train machines to be so like ns as to 
make no palpable difference. With 
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in Anatoly Karpov in Munich, is feu to ™»wi- tub mosi innocent neipiuuy vu seuieuuw kypeu mw u.mu. maw mi ca uu uswui muw tu. l 

e machine, running’ on a British examples are programs like the her computer. make no palpable difference. With lecturer. 

The squeeze of 1989 is running late 

THE British economy at last and the prospect of an ill-timed TUf* T rvn cr Vi p-tx/ *-? gs ..(dtheugh borrowing ofEngland appear to be p 
Quits a cutback in industrial invest- lUe LOngVieW tonka ara. «Ul wrb* a* to , 
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cal compounds. 

Alan Turing's famous test for 
machine intelligence was to put a 
human in a roam with a keyboard 
and screen and allow him to ask 
any question he liked of two invisi- 
ble interlocutors, one a human, the 
other a computer. If from their 
replies he could not tell which was 
which, could we refuse to call the 
machine “intelligent?” 

The American philosopher John 
Sea rie, of the University of Calif- 
ornia at Berkeley and the 1984 Reith 
lecturer, countered with the Chi- 


nese Room. Put a man into a room 
and feed him Chinese characters 
and rules In En glish for manipulat- 
ing thpm Ask him questions in Chi- 
nese. If he produces sensible Chi- 
nese sentences, does that mean he 
understands Chinese? Searie says 
no, because he can attach no mean- 
ing to what he has done. The com- 
puter is in the same situation. It is 
only a model of certain rule-based 
processes with no referential con- 
tent It is syntax without semantics. 

But is Searie ’s example a com- 
plete rebuttal of Turing’s test? 
Machines can now learn (in a rudi- 
mentary way) to recognise objects, 
even to infer whole objects from 
partial or confused data. Other 
machines can be taught to recog- 
nise names of things and to manipu- 
late these names in a grammar. A 
machine that did both could pre- 
sumably be taught to attach names 
to things and make statements 
about them. Given enough experi- 
ence of the real world, could it not 
combine its powers of observation 
with its powers of language and 
therefore learn, much as a child 
does, to “understand" what it was 
talking about? 

Those who research artificial 
intelligence today are not much 
concerned with what they regard as 
metaphysical questions about 
whether machines can think or 


whether human beings are 
machines. They are trying to make 
useful products that will sell in the 
marketplace: to mechanise repeti- 
tive tasks like factory assembly, to 
package knowledge in a way that is 
more accessible to managers and 
designers. 

Most research is concerned with 
humdrum, but commercially valu- 
able, tasks, like 2CL‘s software for 
allocating berths for container ships 
in Hong Kong docks, baking sched- 
ules for a well-known crisp manu- 
facturer - or tailoring computers to 
their customers’ business. The bof- 
fins are not trying to decide 
whether man awes his uniqueness 
to the immortal soul breathed into 
him by God or merely to the impres- 
sively complicated neural network 
bequeathed to him by evolution. 
They are probably all, in their pro- 
fessional life at least, convinced 
materialists. 

That does not mean there are not 
serious differences of opinion about 
what it is useful to research, or 
about the social responsibilities of 
computer scientists. A 1987 survey 
by the US Office of Technology 
Assessment divided the artificial 
intelligentsia into Believers, Scep- 
tics and Critics. Believers and Scep- 
tics disagree about the feasibility of 
some kinds of knowledge engineer- 
ing and about the length of time it 
will take laboratories to mimic 
human capabilities. Critics, on the 
other hand, are worried about the 
degree to which non-scientists will 
come to rely on machines as if they* 
were Intelligent. 

T he Turing Institute in 
Glasgow is the British 
shrine of the Believers. 
Its chief scientist. Prof. 
Donald Michie (origi- 
nally a classics scholar) worked 
with Turing himself at Bletchley 
Park during the Second World War 
and is seen as a champion of 
so-called strong AI, the school 
which says that all thought is 
essentially rule-based and can, in 
theory at least, be reproduced by 
logical processors. 

Believers complain that their 
views are distorted by philosophers 
who have discovered in AI a god- 
given opportunity to get back into 
business and wield their dialectic 
knives. Dr. Peter Mowforth, director 
of the institute, said: “What really 
upsets me about these people is 
their hidden manifesto — that we 
are mad scientists. People In AI labs 
are pragmatists. We can construct 
machines that do things. It’s up to 
the user to say whether they're 
doing their job properly and up to 
philosophers to say whether they're 
intelligent.” 

According to Mowforth, artificial 
intelligence is about humanising 
technology - “making robots that 
speak and computers that can give 
advice.” As an example of the need 
for humanising machines, he rites 
the Turing Institute’s post-mortem 
study of the near disaster at the 
Three Mile Island nuclear power 
station in Pennsylvania in March 
1979. The Fortran computer pro- 
gram was making derisions about 
opening and closing valves but 
could not explain itself to the opera- 
tors. When the emergency arose, 
the operator faced a barrage of ZOO 

Continued on Page VUI 
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IS THE British economy at last 
taking a modest dire? Quite a 
lot of people in Whitehall and 
elsewhere hope so. There 
might even be a silver l ini n g 
tor the stock market 
Suddenly it looks as though 
the normally irrepressible Brit- 
ish consumer may be taking it 
easy. This week’s High Street 
warning from the Barton 
Group was enough to encour- 
age stock market traders to 
cash in some of their recent 
Erins. Perhaps the poll tax and 
die weakness of the housing 
market are at last knocking 
spenders off their stride, 
although with pay inflation 
tearing ahead the pause can 
sorely only be temporary. 

Last year I wasted a consid- 
erable amo unt of keyboard 
effort in urging the Govern- 
ment to clobber the consumer, 
which could roost easily have 
been done by r aising income 
tax. The slack in the economy 
“did have been taken up by 
encouraging industry to 

wpand exports in a fortunately 
buoyant world market. It 
would have become possible to 
<mt interest rates, and even to 
^dwe corporate taxes (few 
“re, but after adjustment for 
stflatian the effective tax on 
Profits in Britain may now 
™ limbed over 50 per cent), 
instead the Government 
^hose the softer political option 
“extending its high interest 
Policy. This acts mainly 
r 3 “£ company sector, leading 
“ & progressive collapse in 
values and to a cash flow 
p?n?? ze ‘ We cow have a 
jteHflowa property market col- 
hJ? 8 ? (which, could easily 
Qeve ^°P into a banking crisis) 


and the prospect of an ill-timed 
cutback in industrial invest- 
ment of the European 

Single Market. 

Meanwhile the average con- 
sumer has led a charmed life. 
Official statistics published 
this week revealed the extraor- 
dinary buoyancy of personal 
incomes in the first quar ter of 
the year. Earned incomes were 
11 Vi per cent higher than a 
year earlier (reflecting employ- 
ment growth as well as ray 
inflation) and real personal dis- 
posable income was as much 
as 5 per cent up. Small wonder 
that those economists who 
thought retail sales would col- 
lapse, and that the trade bal- 
ance would swiftly turn round, 
were disappointed. The Chan- 
cellor of the Exchequer John 
Major claimed that he was 
“bearing down” on inflation, 
but the headline rate is likely 
to hit 10 per cent in the next 
month or two. 

All this has had a severe 
finan cial impact on the corpo- 
rate sector. It is stiff estremefr 
profitable by recent historical 
s tandar ds, but the task of 
maintaining investment at a 
hirfi level and of continuing to 
pay out bumper dividends and 
mountainous interest demands 
has severely stretched Its 
resources. Industry’s financial 
deficit of £7bn for the Jaut^y- 
March quarter was second only 
to the all-time peak of £8Jbn 
recorded in the third quarter 

^Th^resiAt is a fairly drasti c 
braking exercise. Not surpris- 
indy the first response was 
SnaocuL In the : But 
British companies sbrupuy 
stooued borrowing to buy each 



The Government has 
quietly replaced a 
wrong economic 
strategy which failed 
to work. Bnt the 
substitute policy 
could still have 
dama gin g industrial 
consequences 

others’ securities, usually in 
takeovers, and started selling 
assets. Overall, the quarterly 
net borrowing requirement 
was the lowest for eleven quar- 


ters (although borrowing 
directly from banks was still 
moderately high). 

It is also safe to assume that 
the golden period for efividends 
is over. Dividends on the All- 
Share Index are still showing 
growth of 165 per cent com- 
pared with a year ago, but 
according to the Central Statis- 
tical Office company profits 
earned in the UK actually fell 
in the first quarter. This is not 
necessarily how it will tnm out 
for the average qu oted com- 
pany, which apart from any- 
thing else has considerable 
overseas income. But share- 
holders must expect to partici- 
pate in any belt-tightening 
exercises. 

The next stage most be cuts 
in stocks and investment 
plans. The' Confederation of 
British Industry reports that 
domestic order books are at 
their weakest since the reces- 
sion of the early .1980s, which 
suggests that these readjust- 
ments are well under way. 

Indeed, the Government is 
attempting to tighten the 
screw farther by imposing a . 
higher sterling exchange rate 
on industry. The failure of its 
earlier policies has forced a 
rhange of course here. When 
John Major became Chancellor 
last autumn he permitted ster- 
ling to glide, but the inflation- 
ary consequences have been 
shown to be alarming. Now the - 
Government has been farced to . 
embrace the inevitability of 
entering the exchange rate ' 
mechanism of the European 
Monetary System as the only - 
alternative to a politically tuinr 
ous further rise in interest 
rates. Both Major and the Bank 


of England appear to be pre- 
paring the ground for a Shift of 
policy on credit controls in 
order to make ERM participa- 
tion workable. 

Whatever its relevance to an 
economy which imports too 
much and exports too little, a 
rising exchange rate at least 
offers hope that the inflation- 
ary spiral can be reversed after 
this summer the gilt-edged 
market has already celebrated 
the shift of policy. But the bur- 
den of this adjustment must be 
shouldered mainly by com- 
pany sector. The corporate 
squeeze threatened by Nigel 
Lawson, farmer Chancellor, 
last year but never delivered 
may finally be imposed, by the 
current Chancellor. 

As far the consumer, per- 
haps he senses that his 
employer may not be quite so 
ready to grant a 10 per cent- 
plus pay rise as he would like. 
At the same time, he may be 
lowing confidence in the ability 
of his house painlessly to gen- 
erate wealth; as short-term 
interest rates enter their tenth 
month at 15 per cent the case 
far borrowing to release tied-up 
equity has a liiminiaTib g 


I will return another time to 
the impUcations of all thfc far 
the stock market Briefly, I 
guess that the outlook is not 
all bad far strong British , com- 
panies, which will gain in 
international investment 
appeal if we join the ERM, 
even if earnings growth fa tem- 
porarily interrupted.- But' the 
weak can only g et we aker, and 
there are more profit warnings 
ahead. 
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WHO STILL CARES 
ABOUT THE 
PRIVATE CLIENT? 


H ave you given up hope of finding 
an investment house which has a 
long-term commitment to private clients? 

As a substantial private investor, are you 
dissatisfied with the level of attention your 
portfolio receives? 

Mercury Asset Management, part of the 
S.G.Warburg Group, can provide the 
answer. We extend to our private clients the 
same investment expertise that has resulted 
in over £30 billion being entrusted to our 
care by leading pension funds and charities 
as well as individuals. 

We welcome new private dients. For more 
information please call Richard Madeley, 
Client Services Manager on 071-280 2800 
or write to Mercury Asset Management pic 
FREEPOST, London EC4B 4DQ. 


Mercury 
. Asset 
Management 


A Member of IMftO 
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Little light shed ©si 
life contract charges 

From Monday, investors taking out life assurance and 
pension contracts will have to be given details of how much 
me me company is taking in charges and expenses under a 
ruling by the Securities and Investments Board. However, 
as Enc Short reports, the actual form of the disclosures 
leaves much to be desired. Page V 

Minding Your Own Business 

Antonia Sharpe reports on a new cinema in Richmond that 
caters to artistic tastes and Roy Hadson meets a 
businesswoman who found a profitable niche researching 
the history of old buildings. Page VII 

B BRIEFCASE: Tax liabilities on covenants — Page VI 
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Bad debts give banks 
a rough rade 

The high street banks were given a rough ride in the stock 
market this week as more analysts reduced their profits 
estimates to accommodate what is expected to be a big 
expansion in bad debts both in the UK and abroad. 

Worries about the extent of rising bad debts were 
emphasised on Thursday when TSB revealed a bad debt 
provision up from £26m to £83m. The “big four" banks plus 
Abbey National and Standard Chartered are scheduled to 
announce interim figures in late July/early August and — 
with the exception of Abbey National, which is expected to 
achieve a 35 per cent jump in pre-tax profits owing to the 
level of income generated by its flotation proceeds — these 
will show big falls in protits. 

NatWest shares gave the poorest performance of the week 
after Smith New Court carved £300m off its full-year forecast 
which, at £1.15bn, is about the lowest in the City. Analysts 
are still confident of annual dividend increases In the region 
of 10 to 15 per cent from Barclays. NatWest, Lloyds and 
Abbey National. Stephen Thompson 

Burton shares fell 

Burton shares fell this week after the company joined a 
long list of retailers to warn that trading was tough. Some 
analysts had hoped that the company was coping with weak 
consumer spending better than others, but with that 
possibility removed, they all recommended that their clients 
should stay away from the stock. The market was not 
reassured by Burton's apparent reluctance to discuss its 
non-retailing businesses: property and financial services. 
Many analysts did not give the company the benefit of the 
doubt and the price continued to retreat Daniel Green 

PirstdirecK cute isaterast rate 

Firstdirect, the telephone banking service run by Midland 
Bank, is cutting the interest rate on personal loans from 
11.3 per cent to 9.5 per cent This is equivalent to reducing 
the annual percentage rate (APR) from 22.4 to 18.4. The 
lower interest rate is available for loans taken out between 
July 1 and August 31. Loans can be repaid at any time and 
there are no penalties for early repayment. Sara Webb 

Low-cost dealing services 

Diameter Stockbrokers of London and Guildford has 
launched a low-cosi execution-only service for private 
investors. There is a flat fee of £10 for selling up to £5,000 
worth of shares, if you want to buy and sell shares through 
Diameter, you will have to pay a £10 registration fee (plus 
VAT) in order to set up an account. Further details are 
available on telephone (0483) 301983. 

Milldon & Co, which is part of the Laurentian group, has 
launched a similar selling service, available until August 31. 
The company is charging a fiat fee of £10 on deals worth up 
to £5,000, although the offer is restricted to privatisations 
and 25 blue chips stocks. 5 W 

City watchdogs to merge 

Two of the City's self-regulatory organisations — The 
Securities Association (TSA) and the Association of Futures 
Brokers and Dealers (AFBD) — have decided to merge by 
the spring of 1991. The merger is intended to improve the 
efficiency of the regulators, especially where there is 
overlap between the work of the AFBD and TSA S W 

Those holiday blues . « . 

One in nine Britons run into problems while on holiday 
abroad, according to a survey commissioned by 
Barclaycard International Rescue. The most common 
problems are road accidents. Illness and dealing with the 
local police. The less common include being sprayed with 
paint by a French road marker and falling out of the back of 
a car. Four out of ten people surveyed said that the police 
force they would least like to have dealings with was the 
Turkish force, while Spain topped the list of destinations 
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Industrial and commercial companies 


Footsie wakes up to 
profit warnings 


£bn (seasonally adjusted) 
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13 Interest charges 


£bn (seasonally adjusted) 
20 


RECENTLY, London seems to 
have taken about as much 
notice of corporate profit warn- 
ings as it has of the Cameroon 
football team This weekend - 
exactly halfway through 1990 
- may mark a new apprecia- 
tion of the difficulties both can 
create. 

Industrialists began the 
week griping to Nicholas Rid- 
ley, the Trade Secretary, about 
City short-tennism. In the 
main their complaints are jus- 
tified, but the City's miscon- 
ceptions about the realities of 
British industry do not always 
work to depress companies’ 
share prices. 

Judging from the evidence of 
recent weeks, some companies 
have received rather charitable 
treatment from traders dis- 
tracted by a rosy vision of 
European unity. When bad 
news is drawn to investors’ 
attention, of course, there is a 
danger of the market 
over-reacting. 

Take Parkfield, for example. 


The manufacturing and enter- 
tainment company issued a 
profits warning last week and 
saw its shares fall more than 
half to 153p. They halved again 
this week to ©p, valuing the 
company at £85m. It remains to 
be seen whether that reflects 
the true worth of a company 
capitalised at £263m as 
recently as Janaary. 

Poor company news defi- 
nitely set the tone this week, 
although it was not the sole 
influence on the market The 
FT-SE 100 Index closed just 3J 
points down on the week at 
2/174.6, but yesterday morning, 
for example, the expiring Foot- 
sie futures contract for June 
was the principal factor behind 
chaotic trading. 

In a week short on signifi- 
cant economic statistics, the 
Central Statistical Office illus- 
trated the riflriiwing financial 
position of domestic earners on 
Tuesday when it published sea- 
sonally adjusted figures for 
industrial and commercial 


companies. They showed that 
such groups’ gross trading 
profits in the UK - excluding 
stock appreciation - grew 
nearly 2 per cent in the first 
quarter of 1990, but were 
almost 3 per cent lower than in 
the equivalent period last year. 

More worrying still, the 
sam e figures illustrated that as 
a proportion of total gross trad- 
ing profits (including stock 
appreciation), interest charges 
have risen from 28 per cent in 
the first quarter of last year to 
40 per cent in the last six 
months. 

The impetus for a reduction 
of interest charges will have to 
come from the companies 
themselves, as other events 
this weekend suggest high 
interest rates could be a fea- 
ture of corporate life for some 
time. Investors are beginning 
to realise that German eco- 
nomic and monetary union 
will mean more than pictures 
of smiling Berliners rolling 
symbolic giant-size D-Marks 



> 


18 

14 
12 
10 



1986 


1987 


1988 


1989 


1990 


HIGHLIGHTS OF THE WEEK 
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y-day 
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FT-SE 100 Index 

2374.6 

-3.9 

2463.7 

2103.4 

Analysis trim profits ratings 

Amar Business Systs 

205 

+32 

205 

163 


mec 

423 

-34 

488 >2 

39212 

Cl 77m rtgMs Issue 

Barrett Dev 

192*2 

+ 15*2 

216 

165 

County NatWest "buy* recommentf'n 

Berkeley Group 

218 

+ 37 

218 

142 

flecovery hopes/poor figs discounted 

Burton 

II 8 I 2 

-39 >2 

226 

117 

Warning of difficult trading 

Davy Corp 

209 

-15 

264 

201 

Brokers' ‘sefl 1 recommendations 

Hlgtt-Pofnt 

303 

+37 

311 

255 

Vague takeover speculation 

ICf 

1145 

-45 

1263 

1024 

Brokers’ downgradings 

IOM Steam Packet 

125 

+30 

129 

68 

Sea Containers Md 

ParftfieM 

69 

-84 

524 

46 

Nervous awaiting company statement 

Psion 

88 

-37 

285 

85 

Profits warning 

Ropner A 

126 

+32 

143 

90 

Sees Hozeiock-ASL subsidiary 

Sema 

599 

+48 

603 

361 

Stake-bldg rumours/staefc shortage 

Siebe 

494 

-36 

530 

410 

Tender offer for Foxboro of US 


“READ MY lips. I Bed.** So the 
front page headline of the New 
York Post summed up the 
widespread view of President 
Bush’s abrupt about-face thf« 
week on tax policy. 

The President abandoned his 
central 1988 campaign pledge 
- “read my lips, no new 
taxes” - in a brief statement 
designed to break the deadlock 
in the six-week-old negotia- 
tions between the White House 
and Congress on a package to 
reduce the budget deficit. 

"Tax revenue Increases, 1 * he 
said, would have to be part of 
a budget compromise. 

It is a watershed in US eco- 
nomic policy, although there 
is still a long way to go before 
an agreement with the Con- 
gressional Democrats. There Is 
no chance of any package 
bridging the gap betw e en the 
current deficit projection of 
$159bn In fiscal 1991 (even 
before taking account of the 
ballooning cost of the savings 
and loan bail-out) and the 
$64bn target set by the 
C raniTw-Rnd man d efi cit reduc- 
tion law. 

So the politicians will move 
the Gramm-Sndman goal 
posts. The question Is how 
much they will move them, 
and on which parts of the 
economy any consequent tax 
increases will fall most 
heavily. 

It will be a very delicate bal- 
ancing act, for the economy Is 
far from robust. Bush gave 
way on the tax question 
because he felt a budget deal 
would reduce the chances of a 
recession ahead of the 1992 
elections. Yet a serious cut in 
the budget, coupled with 
higher taxes, could itself bring 
an end to economic growth. 

The economy is still expand- 
ing, but very sluggishly, and 
there are plenty of problem 
spots - not least the crisis in 
the real estate sector, which 
seems to be spreading ever 
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wider. The troubles of Donald 
Trump, the New York property 
developer and casino owner, 
are merely the most flamboy- 
ant example of this. 

Trump this week patched 
together an agreement with 
his bankers giving him some 
breathing space - in the form 
of additional loans and a two 
year suspension of interest 
payments on some 8800m of 
debt - but tills will only mean 
a more gradual unwinding of 
his empire than recourse to 
the bankruptcy courts. 

The index of leading eco- 
nomic Indicators for May, 
released this week, painted an 
uncomfortable picture. The 
index rose by 0.8 per cent. 


after a 0.1 per cent decline in 
April, but some constituents 
were disturbingly negative. 

These included building per- 
mits, reflecting the worst 
recession In the construction 
industry since the early 1960s, 
and consumer expectations, 
showing that retail spending 
is likely to slow. 

Against that, a rise in the 
factory working week and an 
increase in manufacturers’ 
orders for capital and con- 
sumer goods suggested that 
the manufacturing sector 
might be starting to recover. 

With a budget compromise 
in place, the strength of the 
economy in the coming 
months will largely depend on 


through the Brandenburg 
Gates. It could, for example, 
lead to higher German interest 
rates, with ail that such a 
move would imply for mone- 
tary policy elsewhere in 
Europe. 

For those companies which 
believed that growing earnings 
was as simple as falling o ff a 
polo pony, there have been 
some salutary lessons in the 
last five days. Even some of 
this week’s good company 
news had a double-edge: Mecca 
Leisure, Britain’s biggest lei- 
sure group, submitted to the 
hostile bid from Rank Organi- 
sation partly because it was 
unable to dispose of assets and 
reduce its gearing. 

More optimistically. B1CC, 
the UK cables and construction 
company, launched a £177m 
rights issue of convertible capi- 
tal bonds and doubled its inter- 
est in a Spanish cable- maker, 
while Siebe, the acquisitive UK 
engineering group, agreed to 
buy Foxboro, a loss-making 
process controls supplier in the 
US, for $656m. 

Burton Group, the fashion 
retailer, was the largest pur- 
veyor of corporate gloom this 
week. On Wednesday the high- 
profile company, which owns 
the Debenhams stores, joined a 
string oT Its competitors and 
counterparts In other comers 
of the retail sector in express- 
ing caution about the poor cli- 
mate, despite increases in 
retail sales volumes. 

Even taking into account the 
resilience demonstrated in Bur- 
ton’s interims, this news 


the direction of interest rates, 
and the White House has been 
repeatedly urging the Federal 
Reserve to relax its tight 
money stance, designed to rid 
the system of inflation. 

The Fed has indicated a will- 
ingness to ease if a budget 
package Is agreed, but 
although its policy-making 
committee meets next week, a 
mere expre s si on of intention 
by the President may be insuf- 
ficient to produce an early cut 
in rates. 

All this helps explain the 
reaction of the bond and 
equity markets to the presi- 
dential ctimbdown. Bonds ral- 
lied strongly on the prospect 
of declini ng Interes t rat es an d 
a reduced government borrow- 
ing requirement. 

Share prices also advanced, 
partly in sympathy with 
bonds, but also because the 
impact of any budget deal on 
equities win not be dear until 
more flesh is put on the Wash- 

jn g t /rti ftiffipf iinriy, 

The week also brought some 
bearish equity undertones. 
American Telephone & Tele- 
graph, the largest US telecom- 
numteatiom group, announced 
that its second quarter earn- 
ings would probably drop 
because of lowertban-expectea 
product sales. 

Caterpillar, the second larg- 
est US exporter after Boeing, 
warned that it expected sub- 
stantially lower earning s and 
flat sales this year, which it 
largely blamed on economic 
upheaval in BraziL 

Caterpillar’s problems could 
be dismissed as 
but the market was surpris- 
ingly quick to brush off the 
AT&T announcement and 
move higher. It was a sign 
that although Wall Street is 
deeply divided between trails 
and bears, the optimists are 
still in the driving seat. 

Martin Dickson 


etching will prove to be a dull affair 


SHAREHOLDERS may have 
been hoping that the reporting 
season for the 10 water and 
sewage companies, due to close 
at the end of next week, would 
provide an indication of 
whether they should hold on to 
their shares or sell them before 
the second payment becomes 
due at the end of next month. 

But they will have been 
sadly disappointed. Barring 
any surprises from Wessex, 
Northumbrian and Southern 
which report next week, the 
season will have proved to be a 
dull affair. All the companies 
have unveiled, as expected, 
slightly higher pre-tax profits 
for the year to end-Mareh than 
they had promised in their flo- 
tation prospectus last Novem- 
ber. 

As an indication of how 
much in the dark the market 
still is regarding differences 
between the companies - 
despite the best efforts of City 
analysts find some - an esti- 
mated 30 per cent of institu- 
tional investors are still avoid- 
ing the problem of stock 
selection by holding the shares 
in the form of the package. 


This, which comprises par- 
cels of shares in all the compa- 
nies weighted according to 
size, they acquired as sub-un- 
derwriters in last November's 
flotation. They do not have to 
unbundle it until the date of 
the last payment instalment in 
July next year. 

The only flutter of excite- 
ment during the reporting sea- 
son came when Thames, the 
biggest company, chaired by 
Roy Watts, and keen to set 
itself up as a pace-setter for the 
industry, said it was recom- 
mending a dividend payment 
3.6 per cent higher than it had 
forecast. 

But, as one fund manager 
remarked: “The attention that 
announcement attracted only 
indicated how little news there 
really was coming out of the 
companies.” 

The results, covering the 12 
months to the end of March, 
were more or less meaningless 
because all that happened dur- 
ing that period was that the 
companies were recapitalised 
and transferred to the private 
sector. 

By far the most important 


question relating to the compa- 
nies is how they will each han- 
dle their massive capital spend- 
ing programmes - and it will 
be another year at least before 
judgments can be made on this 
score. 

So investors pondering 
whether or not to dig into their 
pockets for the second pay- 
ment instalment of 70p. due by 
July 31. will have to seek else- 
where than the actual perfor- 
mance of the companies for 
inspiration. 

Of course, those investors 
who took advantage of the pre- 
registration scheme in the flo- 
tation, which madp them eligi- 
ble for perks, will have certain 
good reasons for hanging on to 
their shares. 

Those who registered will 
have chosen either the incen- 
tive of 20p off each the final 
instalments of the 240p issue 
price OOp off next month's 70p 
call) or loyalty bonus shares in 
December 1992. If they bought 
shares in a company of which 
they were a customer, these 
are on a one-for-10 basis and, if 
not on a one-for-20 basis, up to 
certain limits: either way. 



Roy Watts of Thames Water: 
keen for K to be a pace-setter 

shareholders may feel the deal 
is worth the waiting. 

But one reason that may put 
investors off holding shares 
over the long-term Is the politi- 
cal uncertainty hanging over 
the sector. This severely upset 
the market alter Anne Taylor, 
Labour Opposition spokes- 
woman on water, stood up at a 
conference in March and said a 
return to public ownership 
would be a “high priority” if 


Labour came into power. 

However, political worries 
have eased recently. Many take 
comfort in the reflection that 
renationalisation of water 
would hardly be Labour’s first 
priority if the party were to 
win the next general election; 
and there are severe doubts 
about the practicality of buy- 
ing back the shares and financ- 
ing the Industry's huge capital 
spending programme in the 
public sector. 

Obviously, water shares are 
not going to escape foam fears 
about political developments 
and shareholders need to keep 
an eye out for them. 

Just at the moment, how- 
ever, it Is thought that after 
underperforming the market 
during the second quarter tire 
water shares have properly dis- 
counted them. 

Another cause of concern 
about the water sector recently 
has been the impact of the 
electricity companies’ flota- 
tion, scheduled to get under 
way this November with the 
sale of the 12 distribution com- 
panies. 

Fears have been raised that 


investors’ funds will be with- 
drawn from the water sector to 
reinvest in the electricity com- 
panies flotation, which is 
expected to raise around £5bn. 

However, some analysts 
point out that the electricity 
flotation could have exactly 
the opposite effect. The share 
ixice of British Gas actually 
benefited during the water flo- 
tation as institutions, finding 
they were not asked to buy as 
much water as they had expec- 
ted because of strong public 
demand, allocated funds else- 
where in the utility sector. 

Setting these worries aside, 
the water shares still possess 
the strong attractions lor the 
private investor they boasted 
at flotation: defensive in an 
economic downturn, providing 
well-above-average dividend 
and with forecast divi- 
, growth rates significantly 
in excess of inflation . 

To many, it would be weft 
worth finding the extra 70p to 
continue to enjoy such an 
investment - however dull the 
reporting season was. 

Clare Pearson 


should not have been much of 
a surprise. After all, the effect 
of high interest rates on the 
High Street has been well-doc- 
umented. 

However, analysts and inves- 
tors seem to want their profit 
warnings in writing. On 
Wednesday, the latter docked 
15p off Burton’s share price 
after the former lopped mil- 
lions off their full-year fore- 
casts. suggesting that the 
retailer's profits would slip 
from £22 1m before tax to £150m 
by the end of August Burton 
shares ended the week down 
37p at 121 p, and the bad news 
led Footsie down nearly 18 
points on the day. 

Losses were announced by 
Reliant, the USM vehicles and 
property group; FJ Carroll, a 
Dublin-based tobacco, fish 
farming, and direct mail group; 
Crest Nicholson, the house- 
builder. Airtours, the holiday 
company (increased losses at 
the halfway stage); and Hick- 
ing Pentecost, the textiles 
group, to name only five. Apart 
from Burton, profits warnings 
hit the shares of BSG Interna- 
tional, a Birmingham car deal- 
ing. components and consumer 
products group, and Psion, the 
computer company. The corpo- 
rate casualty wards are looking 
ominously crowded this week- 
end, and this is not a selective 
virus. 

At the larger end of the cor- 
porate sector, BPB Industries 
blamed a 38 per cent fall in 
pre-tax profits in 1989-90 on 
increasing competition in the 
plasterboard industry. The 


group’s profits slipped from 
£2Q2m to £126m in the period, 

but the effect of price-cutting 
by rivals - said to be the first 
real competition in 3PB’s 
home market for about 20 . 
years - has also been aggra- 
vated by a slump in the domes- - 
tic housebuilding business. 
Even TSB Group failed to 
please the City witb a 7 per 
cent rise in interim profits to . 
£l75m on Thursday, after it 
also announced an increase In 
provisions for bad debts, from. - 
£26m to £83m. 

The problem witb reciting a 
litany of corporate despair is 
that it does not differentiate 
between poor management, , 
poor trading and poor luck - 
or a combination of the three, r 
Investors would be ill-advised •- 
to sell in those circumstances 
- tipped over the edge by the - 
sheer weight of poor corporate 








news, before having a chance 
to examine the fundamentals 
- but such calm judgement is 
not always a feature of precari- 
ous markets. 

The Government has now 
whetted the appetite of inves- 
tors about membership or the 
exchange rate mechanism of 
the European monetary sys- ' 
tem, and that is certain to sup- 
port equities in the short term 
even in the face of unsavoury 
company news. But if mbits- 
ters do not continue to feed 
investors tit-bits as E-Day 
approaches, they may cornel 
home one day to find the mary Jij 
ket has slipped its leash. * 

Andrew H3I 
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Tough time to 
pick winners 


THE UNLISTED Securities 
Market has gone from bad to 
worse. After slithering down 11 
per cent in the second half of 
1989, It dipped a further 15 per 
cent in the first half of this 
year. 

Taken with a battery of 
disastrous company results 
and a worsening problem with 
the marketability of shares, it 
looks like a picture of unmiti- 
gated gloom. 

The only consolation for the 
investor is the theory that 
repeated bad news flushes out 
all the sellers from a market, 
so eventually there is nowhere 
shares can go but up. The 
slight upturn of the past two 
months might, just might, 
mark some kind of turning 
point 

Even in this dismal market 
some shares have excelled 
themselves. The snag for the 
investin' is that picking out the 
winners has rarely been more 
difficult- The dominant themes 
have been recoveries, bids and 
rights issues and the best-per- 
forming shares represent a 
rag-bag of sectors. 

Indeed, some of the compa- 
nies that have matin it to the 
top ten of the leaders’ list have 
bucked the trend in their sec- 
tor. Shares in Chelsea Man 
rose 78 per cent despite the 
problems of the retailers. 
Allied Leisure, a 10-pin bowling 
and nightclub group, has 
shrugged off the malaise in the 
leisure industry and raised 
£4m to frond expansion, boost- 
ing its share price by 66 per 
cent in the process. 

Crossroads Oil and Flextech 
have both avoided being 
dragged down by the woes of 
the oil sector. Crossroads, 
which reported an operating 
profit of £95,165 this week, has 
been turned around from loss. 
Flextech has also improved Its 
performance and moreover it 
has moved into the communi- 
cations industry. 

In another recovery story, 
Borland International was the 
third best performer this year, 
with a 91 per cent rise, after 
making losses in 1988. The 
apparent reason for this turn- 
around Is the newfound suc- 
cess of its software products. 

Rights issues feature in two 
more of the leaders. E W Fact, 
the training group nearly dou- 
bled its share price this year, 
after announcing a rights issue 
to frond expansion and a move 
into new premises. G C Floor- 
ing & Fu r nis hin g s , a carpet 
contractor, moved up by 74 per 
cent after a new management 
team bought into the company 
through a £L2m rights issue. 

Takeover bids thrust two 
companies into the top ten. 
Just Rubber, a maker of rubber 
covered rafters agreed a hid by 
Scapa, a maker of specialist 
products for the paper and 
printing industry. Continental 
Microwave, a maker of special- 
ist communications equipment 




succumbed to a £15£m offer 
from Nobel Industries of Swe- 
den. • • - ■ 

At the bottom end of the 
scale, the half yearly perfor- 
mance figures tell a woeful tale 
of losses, rescue packages and 
financial straits. 

Rockwood, the ailing freight 
and distribution company, 
takes the wooden spoon with a 
84 per cent fell in its value. 

After plunging into the red and 
passing its dividend, it was 
offered a rescue package by Mr 
Ming Tee, an Asian busl- 

The next two worst perform- 
ers are former high flyers on 
the USM. Parkway Group, the 
pre-press production group 
which lost 84 per cent of Its 
value, was a former USM com- 
pany of the year. 

An equally bad performance 
was registered by Heritage, a _ 
loss-making housewares group - 
that was once on the short list 
for USM company of the year. 

The high level of interest 
rates underlies many of the 
mishaps on the USM and 
nowhere is this more true than 
in the property sector, where 
developers have been unable to 
find buyers for their proper- "’33 
ties. 

The problems of BroadweU 
Land, which lost 71 per cent of - 
its value this year, started v ‘ 
when a mooted take-over 
approach fell flat. Its 
difficulties have ma gnified this 
week however when the 
proposed purchaser of its 
pre-sold Plantation Wharf 
project pulled out of the deal. 

It is now talking to an 
institution with a view to 
getting a cash injection. 

Another laggard that has 
slipped further into the mire 
this week is Regina Health & 
Beauty. On Thursday, it 
announced a £477,000 loss and 
said it was under “considerable 
pressure” from its bankers. E 
also hopes to produce some ... 
sort of refinancing In the "Art ' -ij 
few weeks. 

At just Sr Regina does not 
lave much further to felL But 1 - 
the classic example of thnV-V3 
penny stock in the laggards 
m URS international. Thte -vJ 
US-based construction design- ^ 
consultancy has beenC^ 
something of a disaster story 
since it joined the USM in 
Now, at just %p, shareholders ‘ 
can expect to either doubled 
their money or hue it. 

To judge by the first half 
this year, it is much easier formas 
do the fetter. Only oneSra 
company, Crossroads Oil more v -,€S 
than doubled its value whereas 7 - 2?^ 
a dutch of companies went 
under. Spice, the car parts#! 
distributor. 

Com puters (UK), the software,^ 
^systems group and British 
island Airways were among ";.i: 
those that called in the^ 
receivers. • 

Vanessa Houfder 
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Recovery stocks are a strategy 
for gamblers, says Sara Webb 
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investor with .a gambling 

Instinct do in the pursuit of 


ge could - if he was not 
averse to high-risk stocks - 
decide to dispense with con- 
ventional wisdom and go “bot- 
tom-fishing,” scouring the 
stock market for shares which 
have fallen to an all-time low. 
in the hope that if he held on 
tp them for a while they would 
recover and make a handsome 
profit. 

How sensible an approach is 
this? A number of unit trusts 
adopt this strategy. For exam- 
ple, M&G runs the largest unit; 
trust - its Recovery Fund - 
which invests in companies 
considered to have “recovery” 
prospects. It has £700m under 
management. Richard Hughes, 
the manager, describes it as 
“opportunistic ... we look at 
companies in difficulty for 
whatever reason, rather than 
sectors." 

As an Investment strategy it 
is undoubtedly very risky. But 
the M&G fund spreads the risk 
by having about 90 different 
holdings, most of which are UK 
companies. One of their more 
successful holdings in recent 
years was Gateway, the super- 
market chain, which was taken 
over by Isosceles last year. 

In recent months recovery 
funds such as those run by 
M&G and Kleinwort Benson 
have invested in building and 
retail companies which are 
sensitive to high interest rates. 
As Andrew Gregory of Klein- 
wort Benson says: “If one 
assumes that interest rates will 
come down soon, the stocks 
which should pick up are those 
in the building, construction 
and retail sectors as these com- 
panies stand to benefit from a 
cut in interest rates.” 

Within those sectors, how- 
ever, it is a case of taking a 


"company by company 
approach," says Hughes. “We 
buy things which have lagged, 
some of the worst performing 
shares . . . one does have to 
buy a bit too early as you can- 
not spot the bottom of the mar- 
ket for a particular share.” 

Howard Goldring, manager 
of Allied Dunbar’s Recovery 
Trust, says he looks for stocks 
which should recover in the 
medium term and where he is 
happy with the existing man- 
agement - “We don't buy on 
blind instinct.” 

He says the fund has 
invested in companies like- 
Resold, an engineering stock, 
and "occasionally in a big 
stock If we think it has been 
neglected,” such as HUlsdown 
Holdings, the UK food com- 
pany. The fund is heavily 
weighted in the store sector at 
the moment with companies 
like Dixons (“a classic re c o v e ry 
stock"), and Wickes, a com- 
pany in the DIY field which he 
thinks should recover from its 
depressed state. 

How has the M&G fund per- 
formed? Hughes says that in a 
very strong market - like now 
- it doesn't do so wen, but 
when the market Is weak “it 
does OK." Finstat figures show 
that in the last year to May 31 
the fund increased by 4.6 per 
cent, ranking 58th out of 123 
funds in the UK Growth sector. 
Over three years it ranked 
third out of 106 funds with an 
increase of 17.4 per cent; over 
five years it ranked seventh 
out of 78 funds with a 160.7 per 
cent increase. 

What would happen if the 
private investor decided to do 
his own share selection. Invest- 
ing in the market’s laggards in 
the hope that they pick up 
again? By way of example, he 
could choose a dummy portfo- 
lio on the basis of the year-end 
“laggards”: the worst perfbrm- 
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ing stocks highlighted by the 
Financial Times at the end of 
each calendar year. What 
would he find? Many carried 
on and performed dismally, or 
were suspended or taken over. 
Only a few glittered. 

Of the 1989 laggards, it is 
probably still too soon to 
expect a recovery. Indeed, com- 
panies such as Coloroll and 
British & Commonwealth have 
gone under. Others, like Next, 
TVS Entertainment, Amer- 
ahawi International, and Can- 
non Street Investments have 
either done even worse so far 
this year or have made little 
improvement. 

Both Next and Coloroll fea- 
tured among the 1988 laggards 
as well as on the 1989 list, 
which shows that if a com- 
pany’s shares perform badly 
(me year they can easily con- 
tinue to perform dismally the 
next year too. 

In fact you have to go back a 
few years -to detect the shares 
which made good recoveries. 
Of the 1985 laggards, those 
which subsequently outper- 
formed the FT-A All-Share 
index include Sovereign Oil 
and Gas (which has risen since 
the end of 1966). a&d Logics 
(which peaked in mid- 1987, 
then plummeted and peaked 
again in early 1989). Among 
the smaller companies are CPU 
Computers (a USM-quoted 
peripheral equipment distribu- 
tor which picked up in 1987, 
only to fell back the next year), 
and Spectrum (which peaked 
in late 1987). 

Of the 1986 laggards, both 
KCA Drilling and North Sea 
Assets (an investment holding 
group) lucked up again in 1987 
but then declined, while of the 
1988 batch, Fentos picked up 
w g a fo in 1989. For every recov- 
ery there are a few that con- 


Globe: is the price right? 


SOME investors in Globe 
Investment Trust may not be 
getting the best price for their 
shares, despite the Coal Board 
Pension Funds’ (CBPF) 
increased offer of 205p per 
share. 

Paul Whitney, Globe chief 
executive, says that some 
snail investors are now selling 
in the market at around the 
200p mark and so are not get- 
ting the Hiavimum price. 

The CBPF raised its bid from 
191p to 205p per share last 
Wednesday, and its offer docu- 
ment went out on Monday this 
week. It already controls about 
42 per cent of the shares and 
has extorted the offer until 1 
pm cm Monday July 9. 

However, if small sharehold- 
fifs want to be sure of getting 
the offer price, and of being 
Wifi in cash promptly, they 
would arrange for their stock- 
broker to deal through Bar- 
clays de Zoete Wedd Securities 
Ml telephone 071-220-7181. 
CBPF has instructed BZW to 
toy ap to 95m Globe shares at 
*®5p tor immediate cash settle- 


ment. Investors will have to 
pay their broker commission 
on the deal but will not have to 
pay BZW any extra commis- 
sion for handling the 
transaction. 

By selling now, investors can 
be sure of receiving their cash 
promptly. If you wait until the 
offer doses you may nave to 
wait up to three weeks to 
receive the cash. 

Investors who are worried 
about the capital gains tax con- 
sequences of selling .their 
Globe shares have a choice or 
switching the proceeds rntoi m 
index tracker fevestmenttru^ 
or a loan note. This defers the 
tax liability. . 

However. Whitney estimates 
that only some 5.000 investors 
have sufficient holdings to be 
liable for CGT above their 
annual allowance of £5.000. As 
for the index fdnd, th^w^ 
only be set up ff rt atoucte 
£l0m fie l per cent of share- 
holders' acceptances). If rt fejfe 
to attract this amount, the 
investors' money w31 be put 
into the loan notes. 
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timiB tO lawpiidi in the dol- 
drums. 

Unless you have good reason 
to believe that the company 
will benefit from a change in 
management or in the eco- 
nomic environment, such as a 
cut in interest rates, you 
ghpiilrl reco gnise that hacking 
the losers is a very risky 
strategy. 


How optimistic are the coal 
Tram that they wfll succeed in 
their bid? A lot depends on the 
stock market. Since the bid 
was launched, the stock mar- 
ket has risen on the announce- 
ment that sterling could join 
the Exchange Rate Mechamsm 
(EKM) of the European Mone- 
tary System. Whitney says he 
thinks the market will decline 
or move sideways in the next 
sit months. 

If they do succeed, will they 
be out to hunt down more 
investment trusts with large 
discounts? They already have 
substantial holdings in Govett 
Oriental, BZW Convertible, 
and Fleming Far Eastern 
investment trusts, but Whitney 
says they will not embark on 
another raid for “quite a 
while.” . 

Globe, meanwhile, is still 
rejecting the coal m en’s 
advances: “The coal fluids’ first 
offer was mean - the final 
offer is even meaner," came 
the retort 

Sara Webb 


A TIMELY warning about the 
dangers of home income plans 
Is contained in the latest edi- 
tion of a guide* published this 
week by Age Concern advising 
older people about raising cash 
from the value of their homes. 

Timely because some of the 
home income schemes being 
aggressively sold to older peo- 
ple in need of money are very 
risky and could lead to them 
losing their homes or incurring 
heavy losses. The combination 
of declining property prices 
and high interest rates adds up 
to lethal cocktail for some 
home income schemes. 

Guardian Royal Exchange 
recently decided to no longer 
allow its tied agents to use its 
GRE Investment Bond for 
home income plans. Ken 
Franklin, GRE life marketing 
manager, said they were aware 
of the danger that elderly peo- 
ple, one of the most vulnerable 
sectors of the community, may 
not fully understand what they 
were being sold. The invest- 
ment bond was geared to give 
medium and long-term returns, 
while the high Interest rates 
bad increased short-term liabil- 
ity. 

In fact the Age Concern 
guide, written by Cecil Hinton 
of Hinton and Wild, cites home 
Income investment bond 
schemes among those with a 
“high risk factor.” It says the 
expectation Is that growth in 
the value of the bond will pay 
interest on the loan, and pro- 
vide extra Income for the bor- 
rower. But Hinton says the 
scheme depends for success on 
the investment bond perform- 
ing wen - which cannot be 
guaranteed; on low interest 
rates; and rising property 
shares. 

He warns that people, partic- 
ularly in their 50s or 60s, who 
take up such a scheme could 
find the bond disappearing as a 
result of using up capital to 
keep up with the interest pay- 


ments: thus leaving them with 
a big loan to repay. 

Hinton also warns against 
roll-up loans home income 
schemes, which are now being 
promoted by a number of 
building societies. Under this 
type of scheme, the interest on 
a loan, using your property as 
security, is rolled up and added 
to the outstanding capital loan, 
and is only repaid when the 
property is sold. While the idea 
of borrowing a lump sum with- 
out paying interest is appeal- 
ing on the surface, it can easily 
backfire disastrously. 

The guide notes that with 
current interest rates the debt 
doubles every 4.5 years (accel- 
erated by compound interest) 
and could thus quite quickly 
overtake the value of the prop- 
erty. With most roll-up 
schemes, you are required to 
start making interest pay- 
ments if the outstanding debt 
equals 60 or 70 per cent of the 
value of the property, so you 
could be faced with making big 
repayments or being forced to 
sell your home. 

So what are the acceptable 
borne income schemes? There 
are two main ways of raising 
money without the risk of los- 
ing your house. Under the tra- 
ditional home income plan you 
reuse a loan using your house 
as security, and then use the 
loan to buy an annuity that 
provides a regular income for 
the rest of your life. This is 
taxed at a favourable rate since 
part of it is deemed to be 
repayment of capital. 

It is important, however, to 
ensure that the interest on the 
loan is at a fixed rate. Other- 
wise the kind of increases in 
interest rates seen In the past 
two years could result in the 
interest payments far exceed- 
ing the Income from the annu- 
ity. 

At the same time, with the 
present unusual situation of 
medium-term interest rates 


being at a discount to 
short-term rates, current annu- 
ity rates are not very attractive 
and the income received might 
only slightly exceed the inter- 
est repayments. The older you 
are the better the annuity 
rates, but also the greater the 
danger of early death, meaning 
that only a small proportion of 
the loan has been “repaid” in 
the form of income received 
and your beneficiaries are 
faced with repaying the loan. 

Unless the annuity is index- 
Mnked, making it much more 




L i 


expensive, the value of the 
income will also be reduced by 
Inflation: but so of course will 
the value of the outstanding 
loan. 

The other main method is 
through a home reversion 
scheme. These allow you to sell 
all, or part, of your house with 
the proviso that you can con- 
tinue to live in it for the rest of 
your life as a tenant rather 
than the owner. You pay a 
nominal rent but are usually 
still responsible for repairs and 


maintenance. These days you 
have to pay poll tax too. 

The lump sura received can 
either be used to buy an annu- 
ity. to supply capital to pay off 
outstanding debts, or merely to 
realise the dream of a lifetime 
before it is too late to enjoy it. 

If you sell all your property, 
the buyer benefits from all the 
rise in the capital value up to 
the time of your death. But you 
can instead sell a proportion - 
say 50 per cent - which can 
also help cut the Inheritance 
Tax liability. For example, if 
your house is worth £200,000, 
by selling 50 per cent you 
reduce the value to below the 
Inheritance Tax exemption of 
£128.000. which will be 
increased in line with inflation. 

The problem with reversions 
is that most homeowners are 
reluctant to became tenants in 
their own homes, and their 
beneficiaries are usually none 
too happy either. It is a chill- 
ing thought that the buyer has 
a definite interest in your 
death, although this is not nec- 
essarily the case if the pur- 
chase is viewed purely as an 
investment in property. 

However, perhaps the big- 
gest problem is tbat the 
amount you receive for your 
house is dependent on your 
age - in other words on how 
many years before the buyers 
can reasonably expect to get a 
return for their money. So very 
often the amount you are 
offered is disappointingly low 
for selling your main posses- 
sion. 

What the guide illustrates 
most clearly is that there are 
all kinds of pitfalls for the 
unwary seeking to raise money 
on their homes. It can be 
highly dangerous. 

* Using Your Home as Capital, 
by Cecil Hinton, published by 
Age Concern England. 1,263 
London Road, London SWI6 
4EJ, price £2.95. 
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^worldwide 
rowth is now 




tax-free. 


Since Personal Equity Plans were first launched, close to one 
milUoa new accounts have been opened. Investors recognise 
that PEPs— with their government-backed tax breaks— offer 
an important way to build real long-term wealth. Bntso far 
PEP benefits have becri limited primarily ro UK jjrrrestxnent. 

Now, by Investing in die new Fidelity International PEP 
Portfolio, yon can tap Into the growth potential of 
international stockmarketswith the power ofFidelity’s 
worldwide expertise — and not pay a penny of tax on any 
profits. 

The Fidelity International PEP from 
the international experts. 
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Fideli cy is pan of one of the world ’s 
biggest investment management 
organisations, managing over £70 billion 
for more than 2 million investors 
worldwide. 

i The Fidelity organisation has over 140 
investment professionals covering every 
major market around the world. Our 
on-the-spot analysts and fond managers 
make over 14 ,000 company visits ana 
contacts each year. 

Fidelity is an established leader in 
international investment with a proven 
record of success. 


Designed in response to | » 

the recent changes in legislation, 
our innovative new International 
PEP unit trust has been 
created specifically to offer 
maximum possible exposure to 
the growth potential of global 
stockmarkets — tax-free. 

But, more importantly, when 
you invest in the Fidelity 
International PEP Portfolio you 
have the reassurance you're 
benefiting from the foremost 
global investment expertise of 
arty unit trust group in the UK. 
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Get the most out of your 
1990/91 PEP. Act now! 

The Fidelity International PEP is the tax- free investment 
opportunity for 1990. but to gain maximum advantage you should 
act now. For any of Fidelity's 1990/91 portfolios, all you need Lsa 
minimum investment of £1,500. 

To receive your free guide to all Fidel ire's 1990/91 PEP 
opportunities, including information on the Fidelity International 
PEP Portfolio, talk to your Independent Financial Adviser or GUlfree 
Fidelity' on 0800 414191, or complete the coupon below nxlav'. 
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The Fidelity International PEP — the first 
choice for every investor. 

If you're an established PEP Investor, our new international PEP choice offers a 
simple and effective way to diversify your portfolio overseas. First-time PEP 
investor? The International Portfolio provides you with a global foundation for 
tax-free growth. 

But, if you want to take advantage of tax-free opportunities in the UK, Fidelity 
offers two UK-based portfolio choices - die Fidelity Growth PEP Portfolio and 
Fidelity Income PEP Portfolio. 

Past performance Is no guarantee of future returns and the value of investments within a PEP and 
the income from them may godown as wdl jim up and the investor may not get back the amount 
Invented. The tax advantages of a PEP are those currently applicable and may be subject to future 
statutory change. The value of tax savings will depend upon an investor’s individual circumstances. 
Tire Fidelity PEP Is offered and managed by Fidelity Nominees Limited. 

Fldelitv Nominees Limited. Member of IMRO, 



To Fidelity Nominees Limited, 

PO Box 88, Tonbridge, Kent TN 11 9DZ. 

Please send me details of the Fidelity 1990/91 PEP, 
including the new International Portfolio. 
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The soundest possible 
base for the latter 
private client portfolio 


Credit Suisse Buckmaster & 
Moore has been established In the 
City of London since 1895. 

We provide a comprehensive 
investment management service 
tailored to the needs of our many 
private clients, with portfolios 
ranging from around £100,000 to 
several million pounds. 

We offer a powerful combina- 
tion of skilled and experienced 
management, together with 
the strength and stabil- 
ity of one of the largest 
Swiss banks. 

Our ten longest- 
serving fund managers 
have been with us, on 
average, for over 18 years 



We are owned by Credit Suisse, 
which is one of only a handful of 
banks and financial institutions with 
the coveted triple-A rating from the 
world's leading credit agencies. 

If you would like to learn more 
about the benefits of an investment 
management service which 
combines a high degree of skill 
and competence with impecc- 
able backing, telephone: 
George Lynne or Paddy 
Ross on 071-247 7474. 
Or write to: Credit 
Suisse Buckmaster 
& Moore, Beaufort 
House, St Botolph 
Street, London 
EC3A 7JJ. 


Credit Suisse Buckmaster & Moore is a member of The Securitas Association and file International Stock Exchange. 


If you are about to invest in a 
pension, make sure you look 
at long term performance. 



’Other managed pension funds unit price increases are;- Save &. Prosper, 410%-, HU Samuel, 389%; Allied Dunbar, 37896; 

Equity* Law; 368%; London & Manchester, 365%; M&G Ftens, 355%; Prudential Hcdboni, 345%; Barclays Life, 340%; Legal* General, 337%; 
Property Growth, 327%; Cannon Assurance, 2S996; Laurentian, 278%; Skandia, 276%; Abbey Life, 274%; Ml UK 272%; 

Stalwart Assurance, 265%; Netex, 261%; City of Westminster, 22696. 


When you invest in a pension plan, you are investing for 
the future - you expect to benefit in at least ten jears, maybe 
twenty; if not more. 

What happens in the short term is not as important as 
what happens in the long term. 

With the Target Managed Ffension Ftind we have proven 
ability over the long term. Not that our short term performance 
is lacking (in fact, cnur the last few months we have consistent^ 
been in the top group of performed) but, like ary invest' 
merit, there are occasions when unit prices can go down as 
well as up. The Target Fluid, for example, suffered badly in 
the Stockmarket crash of October 1387. The real test of arty 
management group is how well it can respond to such events. 

At Target we undertook a thorough review of the 
Fluid's investments and revised our investment strategy so 
that the portfolio now contains an actively manned selection 


of larger company stocks from world markets. The Fluid can 
invest in UK and overseas companies, fixed interest securi- 
ties, property and in secure bank and cash deposits. 

We are confident that with this strategy to will keep 
the Ihrget Managed Ifenskm Fluid in the forefront of the long 
term performers. Though obviously we are pleased to be 
No 1 over ten years, the real long term objective is consistent 
good performance. 

ftensions axe ore of the most important investments for 
personal and corporate financial planning. If you are self* 
employed or the director of a private compel® you win no 
doubt know all about the tax advantages of investing in a 
pension plan. But if you have ary questions, vre will be only 
too pleased to answer them. 

Unit prices can go down as well as up. Past perform- 
ance is not a guarantee for the future. 


Tb find out more about the Target Mana ged Pension Fluid, we recommend you consult your Financial Adviser. 

1^ however, you wish to contact us direct, just complete the coupon below and send it to 
National Financial Management Corporation, the Ikrget Group company that a»«i« directly with clients. 

f~Send to Dept MF, National Financial Management Corporation, FREEPOST: Aylesbury, Bucks. HP19 3BR. mop - ] 

[ I would like to know more about investment in your pension plans. (Please tick baxifyou do not wish a consultant to contact youd) | 

I Name 


Address. 


Jtetcode. 
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Offshore assets 
in the spotlight 


MORE investors are showing 
an interest in offshore asset 
management, either for fear of 
a change of government or 
because they want to minimise 
their tax hids by mrfng offshore 
trusts. 

The latest investment 
adviser to expand in this fi el d 
is Credit Suisse Buckmaster & 
Moore, which is building up its 
investment management ser- 
vice for expatriates and other 
investors who want to keep 
their assets offshore. 

CSBM already has an office 
in Guernsey offering private 
banking and stock broking ser- 
vices for offshore investors. ' 

But it wants to encourage 
clients, such asjpeople who 
have spent much of their lives 
working and amassing for- 
tunes abroad, or who want to 
retire abroad, to use its Lon- 
don-based investment advisers 
for offshore asset management 

Faddy Ross, marinating direc- 
tor, says clients will be given 
advice on equities, fixed inter- 
est investments, cash and cur- 
rency management, but will 
need to go elsewhere for tax 
planning advice. 

CSBM haa a handful of «nH- 
trusts, most of which invest in 
the UK market However, Ross 
cbriwiA that the company does 
not usually encourage its high 
net worth investors to put 
money in unit trusts unless 
these provide exposure to over- 
seas markets or specialist sec- 
tors - for example the UK 
smaller companies sector, 
which, is quite risk; and so 
would require a good spread of 
investments. 

The minim um portfolio 
requirement is about £100,000, 
although “the typical client 
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HALIFAX Building Society has 
added a new interest rate tier 
to its 90 Day Xtra account. It 
will pay 12 per cent net (1&36 
compounded annually since 
interest is paid every six 
months) on deposits of over 
£50,000. You can withdraw 
money before 90 days, provid- 
ing more than £5,000 is left in 
the account 

The Halifax has also formed 
a wholly-owned subsidiary 
company raflptj HaiifaT inter- 
national (Jersey) to service the 
needs of offshore investors. It 
will be able to accept deposits 
from UK investors. 

It will offer fixed and vari- 
able sterling deposit accounts. 

Under UK law the Halifax is 
obliged to meet the claims of 
depositors if its Jersey subsid- 
iary is unable to do so. 

• • * 

NATIONWIDE Anglia building 
society has launched a Taxfree 
Option savings account, aimed 
at non-taxpayers who have 


already used up this year’s 
allowance. The first interest 
payment will be made on June 
30 199 1. The instant access ver- 
sion pays interest between 10 
per cent gross for deposits 
below £500, and 14 per cent for 
£25,000 or more. The 90-day 
option has a minhnnm of £500, 
paying 1350 pear cent, rising to 
15 per cent gross for deposits of 
over £25,000. 

* * * 

with, somewhat unfortunate 
timing , Providence C a pitol has 
launched a gold unit trust, 
which will invest in gold min- 
ing and exploration companies. 

The company claims that the 
price of gold bullion (which 
has sharply fallen in recent 
months) does not follow the 
movements in the share mar- 
kets. Bat it admits the new 
fund, its 14th unit trust, is not 
intended for the first-time 
investor. 

John Edwards 


The Week Ahead 


CELEBRATIONS and 
commiserations of the British 
Isles’ recent footballing adven- 
tures has probably helped Scot- 
tish A Newcastle, the brew- 
eries group, with its growing 
share erf the market 

On Monday, however, its 
directors, in a more formal 
mood, are expected to unveil 
annual pre-tax profits of 
between £175m and £190xn. 

Profits will show a strong 
advance on the previous 
£138Jhn as the company bene- 


fits from increasing turnover, 
acquistion contributions and 
uals. But questions 
are bound to be asked about 
S&N’s long-term strategy 
which is still heavily depen- 
dent on beer given the pending 
restructuring of the UK brew- 
ing industry. 

Interim pre-tax profits of 
Berisford International, the 
troubled sugar and property 
group, which last year came 
out at £36-4m after exceptional 
items of £lL2m, are more diffi- 
cult to forecast 
But there are bound to be 
Hg write-offs, mainly relating 
to the ill-feted venture into 
New York property. The worst 
fears are that these will reach 
£10Qm or more, putting, some 

fear. ^ main temanevi of the 

dividend payment under pres- 
sure. 

On the trading level, how- 
ever, t here should have been 
an improved contribution from 
British Sugar, the main operat- 


ing profit part of the group 
which has benefited from a 
good crop and higher prices. 

A frill period’s benefit from 
£50m worth of acquisitions is 
expected to spur Newman 
Tanks, the Birmingham-based 
architectu r al group, to a 2530 
per cent advance in interim 
profits. Earnings growth will 
be less impressive following 
February’s £325m rights issue, 
although some progress is 
anticipated. 

An improvement from 
£9.01m to between £LL25m and 
£12m is foreseen. Analysts will 
be particularly anxious to 
learn whether UK demand for 
the group’s products is con- 
tinuing to haul up in the light . 
of the tWiinp in commercial 
construction activity. 

Tlphook doubled its fleet of 
containers earlier this year 
when it bought assets from Sea 
Containers after a bitterly- 
fought bid battle which lasted 
nine months. But the UK con- 
tainer rental company's full- 
year results on Thursday are 
unlikely to include the benefits 

of that deal. 

Analysts expect pretax prof- 
its of £30m in the year to April 
30 bnt Sea Containers assets 
could see Tfphook make more 
than £80m In 1990-91. Attention 
is likely to focus on comments 
from the group’s extrovert 
chairman Robert Montague 
about how quickly the new 
assets have been integrated 
Into Tiphook's existing fleet 
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has much more than that,” 
according to Ross. There is an 
annual management fee of 0.5 
per cent on portfolios up to 
£2m, with a reducing scale 
thereafter. If you want to use 
the safe custody service, there 
is a further charge of 0.3 per 
cent, or 0.1 per cent for gilts 
and US treasury bills. 

Although wholly owned by a 
Swiss bank, Buckmaster & 
Moore claims it is very much a 
UK investment house. 

“There is a difference in 
investment cultures - the 
Swiss prefer bonds and think a 
portfolio split 50-50 between 
bonds and equities is risky 
whereas we would regard it as 
rather conservative,” he says. 

s CSBM has suggested several 
portfolios for high net worth 
individuals based in different 
countries and currencies. 

For example, a US dollar- 
based investor would be 
advised to split his portfolio as 
follows: cash $ (8 per cent), 
cash DM (5 per cent), cash SFr 
(2 per cent), US bonds (22 per 
cent), sterling bonds (1 per 
cent), US shares (25 per cent), 
Japanese shares (8 per cent), 
German shares (20 per cent), 
UK shares (4 per cent), and 
Swiss shares (5 per cent). 

A sterling-based high net 
worth individual would be 
advised to invest as follows: 
sterling cash (10 per cent), ster- 
ling bonds (8 per cent), sterling 
index-linked (2 per cent), UK 
shares (56 per cent). North 
American shares (4 per cent), 
Far Eastern shares (2 per cent), 
European shares (11 per cent), 
and specialist equity funds (7 
per cent). 

Sara Webb 


AAM Holdings 
Aberfoyte Hides. 

Allen 

Alpine Group 
Amber Industrial 
Ambertey Group 
American Bus Sys Mar 
Anglo Group 
Anglo United 
Avesco 
Aynsfey 

Berkeley Group 
BPB Industries 
Bristol Evening 
Caledonia Invest 
Carclo Engineer. 
Carroll PJ 

Cassidy Brothers 

Ctmrtvreii Group 
Chloride Group 
Cc urt ty g len 
Courts (Furnish) 
Crenswfcfc Mill 
Cro s sroads Oil 
Danse Inv. Tat 
Debenham Tews. 

ERF (Holdings) 

Enaor Holdings 
Fafrfcrlar 


FobeJ biff. 
Granville 
Greycoat 
Helms 

tficklng Psirte. 
Hogg Robinson 
In Shops 
JS Pathology 
Latham James 
MartdHBath Secs. 
M ax w el l Comma. 
Mtcretoc Group 
MS International 
W eepsend 
Rothmans Inf L 
Shelton Martin 
Staffing Inda. 
Starting Publish 
Stormgard 
SiMcmte Speak. 
Tex Holdings 
Wagon industrial 
Waterglede Inf I 
Weftraan 
Welsh Water 
WMecroft 
Wttehaw 
Wood Graham 
Wood SW Group 
Wyndbsm Group 


Mar 

32.800 

(30.000) 

Dec 

5.330 

(2.920) 

Apr 

4.850 

13.970) 

Dec 

2.900 L 

(1.260 L) 

Mar 

2.280 

(1.5501 

Mar 

370 

(550) 

s Mar 

8.460 

(5.700) 

Mar 

10,880 

(8.270) 

Mar 

15.300 

(6.600) 

Mar 

5.81 C 

(5.370 

Dec 

2.220 

(1.790) 

Apr 

204 

(22.110) 

Mar 

126,400 

(202.300) 

Mar 

7.910 

(8.100) 

Mar 

35.300 

(25,600) 

Mar 

8.830 

(9.040) 

Mar5#12.050L 

(8.500) 

Apr 

312 L 

(5311 

Mar 

1,000 

(636) 

Mar 

12.800 

(12.200) 

Apri 

464 

(621 L) 

Mar 

11.480 

(11.010) 

Mar 

921 

(670) 

Mar 

78 L 

(2.090 L) 

May 

5S2t 

(51-U) 

Apr 

9.300 

(3.990) 

Mar 

3.270 

(7.940) 

Mar 

1,530 

(1.380) 

Mar 

2.300 

(13.070) 

. Melt 

1.820 

(1.010) 

Mar 

446 

(263) 

Dec 

120 

(131 L) 

Mar 

1,620 

(1.120) 

Mar 

20,430 

(21.730) 

Mar 

14.100 

(11.400) 

Mar 

1.690 L 

(723) 

Mar 

10,410 

(5.010) 

Mar 

3.250 

(2.260) 

Mar 

3.9B0 

(3.640) 

Mar 

2.430 

(2.990) 

Mar 

11.810 

(11,700) 

Mar§ 

172.300 

(1S2.000) 

Mar 

2.100 

(1.6501 

Apr 

3.700 

(4,570) 

Mar 

1.320 

(501) 

Mar* 405,600 

(326.700) 

Mar 

511 

(419) 

Mar 

3.140 

(1.640) 

Mar 

4,360 

(2.910) 

Mar 

2.110 

(1.500) 

Mar 

3.010 

(1.860) 

Mar 

1,730 

(1.520) 

Mar 

20.500 

(15. SCO) 

Mar 

6.010 

(6.800) 

Mar 

3.330 

(2.870) 

Mar° 

39,500 

(24.900) 

Mar 

16,550 

(15.370) 

Mar 

1,670 

(1.750) 

Mar 

1,750 

(1.150) 

Mar 

2,000 L 

(2.200) 

Mar 

3,410 

(3,210) 


332 

S.i'i 

15.4 

39.6 
3.29 
207 
31.3 
6.2 
12.1 

03 

22.1 

20.7 
25.9 
75.0 


(3C. 1 1 
(3.CS) 
iU.-J 
(•* 

(34 5) 
(5 45} 
r 73 51 
(25 1} 

ii.Oi 

(10.01 

(32.21 

(20. bi 

(7?6i 

(15.3) 


Ohf«J and** 
per im« IP> 

73.5 ;:V9> 
d a 


ie.o 
1 5 

2.4 
55 

1.4 

1.5 

4.5 


(13 51 

l-J 

;2.o; 

5.c: 

>12- 

n.13) 

<-» 


17.25 .10 71 
11.5 CC.#| 


120 
7 7 


(130) 

■ 5 9> 



(tO. 71 

- 

1-1 


(6.7 Si 

0.75 

(3 IS) 

51.6 

(45.1) 

- 

!-! 

0.8 

iO.gi 

0.55 

i V 1) 

11.5 

(-1 

- 

*'-) 

20.5 

iM 7) 

50 

15 Of 

88 

(6 5! 

5 55 

is 5Si 

_ 

i-l 

- 


7.97 

(7 2?) 

7 95 

|7.!2) 

19.0 

116 8) 

7 7 

, 7 0) 

226 

(66 5/ 

10.0 

• IS 

10.5 

(9.6) 

3.3 

H 

5.61 

(23.5) 

1.25 

-.5 0) 

4.6 

12.541 

3.5 

'.2.Q) 

2.86 

il.FOi 

1.75 

(-• 


(-) 

0.1 

iC 65) 

. 

(-) 

- 

i-) 

24 6 

(23 4) 

52 

.4 5) 

9.74 

(8.12! 

1.643 

1 1.42) 


(10.7) 

2.0 

■r.£>i 

9.07 

(4.28J 

53 

f4 71 

3.3 

(6.3) 

2.04 

(i n 


19 2 
29. T 
72.7 

20 0 

72.7 

8.4 

6.07 

64.4 
6.54 
7.34 
12 5 
7. S3 
9.5 

19.6 
354 

13.3 

6.3 

61.7 
32.4 
7.39 
3S.9 

45.2 


07.8! 
(38.8) 
02 5} 
(24 0) 

{9.87j 

(10.7) 
13.79) 
(52.3) 
(5.48) 
15.25) 
O0.2) 
(3.19) 
fr.S) 
( 20 . 6 ) 
(31.31 
(16.6) 
(6 0) 
(-) 

(31.5) 
(1.56) 

(38.8) 

( 21 . 6 ) 
(51.6) 


3.5 

11.25 

6.0 

15.0 

4.0 
4. IS 

1.5 
15.4 

2.5 

5.0 

6.0 
20 
2-0 
1C 5 
16 0 
4 7 
2.1 


5 6) 
.*0.7) 
■ 5 0) 
(18.6) 
(2.3) 

1 3 96) 
11.2) 

. 12.3) 

.2 0) 

;4.0) 

(4.5) 

(1 0 ) 

( 2 . 0 ) 

ro.G) 

l 14.0) 

(4.5) 

(1.0) 


11.17 (-) 
150 (73.8) 


0.35 

8.0 

01 

60 


(0.2) 

(-) 

(50) 

(4.5) 


INTERIM STATEMENTS 


Half-year 

Pre-tax proTJ 

Interim 

dividends- 

Company to 
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per share (pi 


Alrtours 

Mar 

7.950 L 

(3.950 L; 

1.5 

ll.Si 

Anglia Television 

Apr 

8.080 

(8.920) 

2.56 

iZ.e) 

Aukett Associates 

Mar 

947 

(760) 

1.5 

;i.zs) 

Beckenham Group 

Apr 

2.860 

(1.7101 

1.5 

11.51 

Cotorviskm 
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3.460 
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2.5 

(1.95) 

Crest Nicholson 

Apr 

572 L 
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3.0 

(3.0) 

First PMtppine tnv 

Aprt 
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(-) 

- 

f-> 

Gestataar HoMtags 

Apr 

21.500 

(16.200) 

1.7 

H-4) 

Grainger Trust 

Mar 

2.780 

(4.160) 

1.2 

(1.2) 

Greenwich Comma. 
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(-1 

Hardys & Hanson 
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11.2 
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«.-) 
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1.65 
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«.-) 
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. 

I-) 
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Jan 
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(-) 

1.0 

l-l 

Regina Health 
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(1011 

- 

H 

Reliant Group 
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4.200 L. 

(61) 

• 

(-} 

TSB Group 

Apr 

175.000 

(164.000) 

3-15 

(2.35) 

i-J 

Wee tm In star Scaffold 

Apr 

320 

(223) 

2-0 

WHiHug Office Frpilp 

Mar 

729 

(1.510) 

1.8 

(18) 


(Bgurea In parentheses am tor the corresponding period.) 

"DMdends are shown net pence per share, except where otherwise 
indi ca ted. L ■= kmxi Figures quoted In Irish punts & pence. t Figures 
for a 4 month pertotLt Not revenue^ Lest years figures lor s 15 month 
period# This years figures for a 18 month period.^ Dividend payment 
on ■B' shares.® Pro forma earnings per share. V Loss/revenue before 


RIGHTS ISSUES 

BJCC Is to raise £177m vis a rights Issue of convertible capital bonds. 
“ ‘ — i is to rates £54>m via ■ ono-lor-one rights issue at lOp. 


S&N’s vintage year g 


OFFERS FOR SALE, P LACINGS 
AND INTRODUCTIONS 


expects to Join the main marfcet towards the end ol the year via an 
offer for sale which will value It at £50m. 

W Is to join the main market via a placing of 5.63m shares at 77p. 

Spang HoMtags is to raise ElOm via an open offer to shareholders. 


RESULTS DUE 


Company 
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Dividend tp)~ 


British Engineering 

Baker Harris Saunders Group 

Birmingham Mint Group 

Bogod Group 

Bosoombe Property . 


Brawn & Tawse 

Bucknall Austin 

Campbell 8 Armstrong 

CM Industrials ... 


Colsfax A Fowler Group . 
Crosby James Group _ 

Deafen Hokttnga 

Farepak 


First Technology 

Fleming Investment Trust . 
Fuller Smith & Turner ...... 

GEC 


Greene King & Sans -. 
Harris PMlIp Holdings . 
Holloa Group 


Ivory & State 

Jurys Hotel Group, 

Lees John J 

NMC Group 


Northumbrian Water . 
Palmerston Holdings 
Pope Group , 


Real Time Control . 

Reed Executive 

Robertson Group . 


Scottish & Mercantile Inv TaC 

Scottish 8 Newcastle 

Shield Group 


Southern Water , 
Stewart 8 Wight 
Thorpac Group. 

Tlphook 

Umeco , 


Verdy Beg 

Wessex Water. 


COMPANY NEWS SUMMARY 


Sartatord International 

Buckingham International 

EFG - 

First National Finance Carp. — 

Fleming American Invest Ts*. 

Hambro Eurobond & Money MkL - 

Kleinwort Benson Gilt Fund __ 

Leslie Wise Group 

Newman Tonka Group 

Pwtride Fine Arte 
Sboprita 


TAKE-OVER BIDS AND MERGERS 
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Frost Group 

421* 

410 

358 

60.12 

Noffoft How* 

Globe bv. Tit 

205*§ 
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1741? 

I.IObn 

Br.CwriPtek Fd 
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Opttm Group 
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I Business Group 

•Dividends are shown net pence per share and am ariiinhwi 

«rip tooue.# Fence per share gross. ad ' u * tod ft5r an 7 Intervening 


Alt cash otter .ItCash alternative. ^Partial bM. SFor capital not already held. ^Un- 
conditional. "Based on 230pm prices 28/6/90. tAt suspension. SSShares and cash. 
<■ Offer values co. at £4Jm - bidder will retain no more than 51%. 9 Bidder 
already owns 41%. 
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Erie Short on life and pension contract charges 

As clear as mud 


trcotf MONDAY, investors 
oat life assurance and 
region- contracts will have to 
details of how much 
dp. life company is taking in 
jjarges and expenses under a 
-ding by the Securities and 
^vestments Board (SIB). 

However, it is doubtful 
whether the form in which this 
^formation is going to be 
given wiH mean much to ordi- 
investors, since it will be 
expressed as a percentage 
Eduction on the investment 

yield. 

SDL spent more than three 
years investigating, consulting 
and discussing the form in 
which expenses should be dis- 
closed. The result, however, is 
that details of charges and 
expenses will be given to inves- 
tors in incomprehensible form 
and only after the sale is made 
- in the statutory “cooling 
off" period when they can 
change their minds. 

Laotro (Life Assurance and 
Unit Trust Regulatory Organi- 
sation) has issued guidelines 
on the form of disclosure for 
life companies. There are dif- 
ferent versions for unit-linked 
life and pensions contracts, but 
the following statement by 
Norwich Union for its with- 
profits life policies gives a good 
idea of what the investor can 
expect to receive. 

-expenses will arise in con- 
nection with the contract which 
will be charges against the com- 
pany's We fund. In order to give 
some indication of the signifi- 
cance of these expenses, Nor- 
wich Onion Life Insurance Soci- 
ety has made an estimate of the 
company's expenses which will 
be so charged and of what part 
is reasonably attributable to the 
contract 

They wW. not necessarily be 
the actual expenses of the com- 
pany,. but may be regarded as 
the company's best estimate. On 
this basis the effect of the 
expenses would be to reduce the 
investment return on the pre- 
mium by x per cent 
The reduction in yield refers 
to charges and expenses which 
are expected to be made in 
respect of the contract, and have 
been calculated on the basis laid 
down by Lctutro. Assuming: 

1 ) the contract is not terminated 
before the end of the contract 
period, and: 

2) the rate at which charges or 
expenses will be made in respect 
of the contract continues 
unchanged during the period, 
the deduction to be made m 
respect of these charges or 
expenses may be expected to 
reduce the investment return by 
an amount approximately 
equal to that reduction in. yield 
figure. 

If arty withdrawals are made 
from the contract, the actual 
reduction in yield will be higher 
than the reduction in yield fig- 
ures shown.” 

This is meaningless jargon 
for most people and will leave 
even the most intelligent lay- 
man none the wiser. 

The Office of Fair Trading 
opposed SIB disclosure propos- 
als on the grounds that they 
were anti-competitive, but it 
might also have attacked on 
the grounds that they have to 
be comprehensible. 

Nevertheless, John Redwood, 
the Minister for Consumer 
Affairs, has made it clear that 
he intends to give these rules a 


Bfe< ^-^ e y im . sp ? - ye dma. « ah ,es 
Ke ° uc ° (W In Investment yield 


10 years 


Term 

25 yean 


Contract monthly premium 
Low cost endowment (a) 
Personal pension (b) 


40 years 


£30 £100 
2.5% 2.1% 
3.3% 2.7% 


fovastaneM rattan 

Amicable 


£30 £100 £30 £100 

1-1% 0.9% 0.6% 0.5% 
1.0% 1.5% 1.3% 13% 


or W 7%. par annum, (ftj 8.6% par armutmoure* scifeh 


long tnal period. So, perhaps, 
it is better to concentrate on 
now the present complex dis- 
closure rules work. 

First, the value of the yield 
reduction x will vary by term, 
by size of premium, by type of 
contract arid, above ail, by the 
level of commission paid. The 
accompanying table shows the 
effect of these factors on the 
level of expenses. 

Charges on pension con- 
tracts are higher than for life 
contracts because life compa- 
nies get tax relief on the 
expenses of life business. How- 
ever, this is more than offset 
by the underlying pension 
funds not being taxed as are 
life funds. 

The underlying reasons for 
disclosing expenses were: 
n to inform the investor of 
how much of his/her invest- 

Disclosure figures 
will fall far short 
of the stated 
objectives 


ment wSD be taken by the life 
company in charges and 
expenses. 

■ to identify which life compa- 
nies have high expenses. 

So will this disclosure 
achieve these two aims? The 
answer is “no" in both cases: 
at least not directly. 

For most investors, the dis- 
closure will be meaningless as 
such, even when they find the 
information among the masa of 
verbiage. The only adequate 
way to convey the effect of 
expenses and charges is to 
show the effect on the ultimate 
fund accumulated at maturity, 
compared with a notional fond 
assuming there were no 
expenses. 

This approach was used by 
the magazine Money Manage- 
ment in both its annual review 
of unit-linked endowments 
which appeared in its April 
issue (it was discussed in 
Finance and the Family at the 
time) and in. its personal, pen- 
sion review last October. 

However, anyone with a 
knowledge of compound inter- 
est and a pocket calculator 
that has a compound interest 
ftmction. can approximately 
convert the reduction In yield 
to a reduction in the ultimate 
fund. 

Provident Life has produced 
a “ROY-RIF” conversion table 
which enables an investor to 
convert the reduction in yield 
figure to a reduction In fund. 
The conversion throws up 
some interesting results. 

For example, consider a per- 
sonal pension contract taken 
out by a man aged 40 paying 
annual premiums of £1,000. 
Under the Lautro illustration 


S plit Capital Trusts. 
The seq uel 

X-/ast year. River 6? 
Mercantile’s definitive Guide 
to Split Capital Investment 
Trusts was received with 
great acclaim. 

Many investors, large 
and small, found this 
simple, easy-to-under- 
stand guide an enormous 
help in understa n d ing 
this unique sector or 
thestockmarketand 
in deciding their 
choice of investment. 

Now, in response 

to further developments in this held. 

River Mercantile have published an up-dated Second 
Edition which includes new and exciting on 

or whether your main aim is income or capital growcn. 

It includes details on the rapid dcvelopment ofthe 
split capital sector and an explanation of a new vamne 



of the most flexible and adaptable 
available to the private investor in 


; on one 
fuels 


the marketplace today. 


f To: River Erf Mercantile Investment Management n 


To: River Erf Mercantile Investment Management 

7 Uacohi's Inn Fields, London WC2A 3BP. i 

071-405 7722- 

( -**adgta Spin f! 3 pml inuMcmcni Trust?. 1 endow a cheque £ . 

payable to River W Mercantile Investment Nfanagement Lie. 

Addrewi 
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Fto strode 


haste at 13 per cent investment 
return the accumulated fond at 
65 would be £145,000. 

^ The e xpenses assumed in the 
mustxation represent a reduc- 
tion in yield of L2 per cent an 
expense level which very few 
life companies can beat 

Using the ROY-RIF conver- 
sion table, this represents an 
18 per cent reduction in the 
fund value, and would, result in 
an accumulated fond of around 
£177,000 if no expenses had 
been deducted. So the expenses 
have reduced the fund by 
£32,000. 

Second, the information will 
not immediately reveal the 
high and low expense compa- 
nies, simply because there is 
no single expense figure, as 
indicated by the table. 

It Is going to be “horses for 
courses” with some companies 
cheaper than others for some 
contracts and dearer for other 
contracts. Eventually a pattern 
should emerge on the expense 
level for life companies, but it 
will take time. 

The trend in a life company's 
expense levels over time trill 
be extremely useful The dis- 
closure figures will be most 
useful for those independent 
advisers which have in-house 
research departments, and the 
facilities to collect and analyse 
such data. 

However, this disclosure, as 
such, will fall far short of the 
stated objectives of David 
Walker, the chairman of SIB, 
and Sir Gordon Borrie, the 
director general of the Office of 
Fair Trading, that it should 
provide a quick and easy 
means of individual investors 
differentiating between life 
companies. 


New terms 
for SAYE 
share 
schemes 


THE GOVERNMENT plans to 
improve the terms of Save As 
You Earn (SAYE) employee 
share option schemes as part 
of its overall strategy to 
encourage long-term savers 
and wider share ownership. 

Richard Ryder, economic 
secretary to the Treasurer, said 
the Finance Bill, currently 
going through Pa rliamen t, will 
include provisions for paying 
higher rates of tax-free interest 
on PAYE schemes. But the 
higher rates will apply only to 
new contracts, not existing 
schemes. 

The guaranteed bonus paid 
on completed five-year PAYE 
contracts will be raised from 12 
to 15 monthly contributions 
which is equivalent to increas- 
ing the interest rate from 7.21 
to 8.86 per cent tax free. On 
contracts held for seven years, 
the bonus will go up from 24 to 
30 monthly contributions, rais- 
ing the equivalent interest rate 
from 7.55 to 9.15 per cent tax 
free. 

The cumulative total of the 
monthly contributions plus 
bonus can then be used by the 
the employee to buy shares in 
the company at the option 
price fixed at the beginning of 
the contract The option to buy 
can be exercised at the end of 
five Qr seven years. If the share 
price has fallen instead of 
going up, then the employee 
can take the tax-free cash. 

However, if the employee 
decides to withdraw before the 
end of five years, no bonus 
interest will be paid within the 
first year and from year two to 
five the interest rate is only 5 
per cent tax free, but from the 
starting date. 

The maximum monthly con- 
tribution win stay at £150, but 
banks as well as building soci- 
eties and National Savings will 
be allowed to offer SAYE con- 
tracts. Maggie Whitmore, cor- 
porate business manager of 
Yorkshire Building Society, 
welcomed the change, saying 
interest rates “had become a 
bit out of sync." 

John Edwards 


Equity 
‘has its 


THE ABBEY Life Group-* this 
week announced a -new. devel- 
opment in protected -equity 
investment 

Its new authorised unit 
trust. Global Growth and Secu- 
rity Trust, effectively guaran- 
tees that the bad price of the 
units will not be less than the 
juice 12 months earlier. 

The theme erf this trust fol- 
lows the basic strategy for all 
similar schemes: the downside 
potential loss when the market 
falls is restricted or eliminated 
at the expense of the upside 
equity growth being restrained 
when the market rises. 

But what is new is the flexi- 
bility provided by using 
futures as the means of provid- 
ing protection. The use of 
options, for example, normally 
means the guarantee only 
applies for a specific period, 
but with the new Abbey prod- 
uct the guarantee applies all 
the time. 

Global Growth and Security 
Trust operates as a normal 
unit trust with investors able 
to buy and sell units whenever 
they want. There is no speci- 
fied offer period or confined 
investment term. 

To provide this running 


scheme 

limits 9 


guarantee. Abbey Life has 
developed what they refer to as 
"progressive dynamic hedg- 
ing.” The strategy is to change 
the proportion of equities and 
cash in the portfolio as market 
conditions alter to ensure the 
overall value erf the portfolio 
does not fall below a minimum 
leveL Abbey Life has refined 
this technique to ensure that it 
can provide the day-to-day 
series of minimum levels by 
replacing cash with futures 
and by introducing bonds into 
the mixture. Equity invest- 
ment is on a global basis, with 


A defect is the 
unacceptably 
high cost of the 
guarantee 


Hitch for 
Pep water 
shares 

INVESTORS who transferred 
their water company shares 
straight into a personal equity 
plan (Pep) immediately after 
privatisation could be facing 
some difficulties when 

payment of the second “caB" 
of 70p falls dne by July 3L 
Under Pep regulations, any 
farther payments dne on 
partly-paid shares have to be 
made from a Pep containing 
the original water shares. So 
investors could face a problem 
If they have already tak en ou t 
a 1990-91 Pep with a different 
company from the 1989-90 Pep 
containing their water shares. 

To pay for the second (and 
third) instalments you will 
have to sell existing holdi n gs 
In the 1989-90 Pep. Btrt you 
will need to act quickly to 
make the sale before the stock 
exchange quotation is altered 

before July 31 to take Into 
account the second share 

quotation caD. 

If you have not taken out 

a 199991 Pep. y<« “®j lns 
to pay for the second call of 
your water shares, but wun 
the proviso that it must be 
with the same pten managw. 
Although you can, in **“*£*’,, 
change plan manager, itwould 

July 31. 

John Edwards 


the managers having indexed 
funds in each of the major 
stock markets. 

The current benchmark for 
the active, non-cash element Is 
as follows: 25 per cent UK equi- 
ties, 20 per cent US equities, 20 
per cent Japanese equities, 30 
per cent UK gilts and 5 per 
cent Europe and Far East equi- 
ties. Such an investment mix, 
in itself, would generally pro- 
duce a rather staid investment 
return. But investors have to 
pay the penalty for the cost of 
the guarantee in the form of a 
reduction on this staid return. 

The price can be expensive 
with a return of only 40 per 
cent of the overall equity 
return on the active portfolio, 
when the cash element Is high, 
to no penalty at all when the 
fund has little cash. On aver- 
age, Abbey Life expects inves- 
tors to receive around 70 per 
cent of the overall return, 
meaning that 30 per cent of the 
yield will be sacrificed to pay 
for a guarantee that is not 

watertight 

It could not be kept if the 
overall global equity market 
fell 16 per cent In a day (some- 
thing that has never happened, 
even on Black Monday* m Octo- 
ber 1987) and the managers 
cannot deal on that day. 

Minimum investment is 
£1,500. The charges are 6 per 
cent initial and 1.25 per cent 
annual management fee — nor- 
mal for life company based 
unit trusts, but still on the 
high side. 

While, Abbey Life has made 
the guarantee quite flexible, it 
has not solved the inherent 
defect of such products - that 
of the cost of the guarantee 
being unacceptably high- 

The attitude of the promot- 
ers of such schemes is that of 
half a loaf is better than none. 
But the public attitude towards 
equity investment is still that 
of wanting their cake and eat- 
ing it 

Eric Short 



It’s a Bip Word 


Especially where investment is concerned. 

After all. who knows what this financial war has in store? 

But one thing is certain. Allied Provincial can help you make the most 
of the opportunities which lie ahead. 

As one of Britain's leading private client stockbrokers, financially 
secure and independently owned. Allied Provincial can guarantee a total 
impartial service. Directors personally advising on the investment choice 
that's right for you. 

And as all our offices haw instant access to the internationally 
acclaimed research facilities of James Capel & Co. Ltd., our clients can also be 
sure we work with the finest market information available. 

What's more, our network of computer-linked regional offices 
provides a sophisticated stockbroking service and exceptional lewis of 
expertise; based on sound on -the -ground local knowledge. 

So why not contact Ann Green, Group Marketing Manager at the 
address below for details of your nearest Allied Provincial office, and find out 
how you can reduce the “if” in investment. 

ALLIED PROVINCIAL 

Local Roots, National Strengths 

Allied Provincial Securities Ltd., Town Centre House, 

The Merrion Centre, Leeds LS2 8NA. Tel: (0532) 420159. 

Aberdeen - Radi • Bhminghui • bin) - Cardiff - Carfndc - CMgatmt • Catwyu Bay - Dundee 
- P— -e • ffl-nr*. - Leeds - London - Mudnur - Mkkflafcrongh - Newcastle - Nottingham 
taetbanugh • liynraaii - Ramey (LOtM.)- • RodrMtb • Sheffield • Wqiuy - Hbuo-Sopo^Hn 

Issued and approved by Allied Provincial Securities Limited. 

A member of The Securities Association and the International Stock Exchange. 

James Capri & Co Ltd. k a member ofT&A.. the International Stock Exchange and A.F.B.D. 
-Rules made for ihe protection of bnvemors under the UK Financial Services Act may not apply. 



PROFIT FROM 
MONKS 


Monks 

Ranking 



10 Years 
+788% 
2 / 11 * 


THE MONKS INVESTMENT TRUST PLC 

Monks is an investment trust with an international port- 
folio of investments worth ,£361 million.* The ability to 
diversify world wide helps spread risk, while allowing 
assets to be moved to the most at t ract i ve areas. It is an 
approach that has worked. In Monks last financial year 
(to 30.04.90) net asset value rose by 18% compared to a fall 
in the FTA World Index of 5%. The dividend rose by 33.3%.* 

lb find out more send off for the Monks Annual Report, and 
Savings Scheme details, by completing the coupon. 



BAILLIE GIFFORD & CO 
INVESTMENT MANAGERS - MEMBER OF IMRO 

10 GLENFINLAS STREET ■ EDINBURGH EH3 6YY 

TELEPHONE 031-225 2581 - FAX 031-225 2358 - TELEX 72310 BGCO G 

I To: Michael Usher; Boil lie Gifford & Go, IQ Gicnfinias Street. Edinburgh EH3 6YY. I 
Please send me details of The Baillic Gifford Investment Druse Savings Scheme and 
The Monks Annual Report. 

Name — 

(BLOCK CAPITALS FLAaSS) 

Address — — — 


L“ 


.Rjsccodc. 




This advertisement bi been issued by The Monks Investment Trust PLC and has been approved by Bailltr 
Gifibni AC Co. a Member of IMRO. Baillic Gitloid & Co an the Managers ami Secretaries of The Monlu 
Imrumne IVusr PLC and are Managers of The Baillic Gifford Investment HYust Savings Scheme. The Monks 
Investment Trust PLC does not carry out Inurnment Busmen as defused in the Financial Services Act 1986 
■o it is not subject w the Act. 

Since share values can fill as well as rise, an investor may nor get bade the amount invested. 
But performance is not necessarily a guide to future performance. 


-Source AJTC Fig u res rinrg the state prior total return fln raiw trlmmtrd] to 1L0S.9O. la 


al Capital Giowih Sector. tSwircc: The Moults Investment Tun Plc Annual Report 1990. 



FINANCE & THE FAMILY 


Diary of a Private Investor 

n ® e 4 s *? focus more on small company share trading, 
possibly by imitating the US model, says Kevin Goldstein-Jackson 

Frustrations of a would-be 
equity market trader 


DOES BRITAIN need anothe r 
stock exchange more geared 
towards the private investor? 

I ask the question following 
recent publicity given to com- 
plaints about the lack of liquid- 
ity on the London Stock 
Exchange, in the shares of 
small companies in particular. 

In fact this is nothing new in 
my experience. In recent years 
I have found it difficult not 
only to sell shares, but also to 
buy shares even though I was 
'prepared to offer a premium 
price above the officially 
quoted price cm the exchange. 

There seems to be something 
wrong with the present system 
if it prevents offers to buy 
reaching potential sellers, and 
vice versa. For example, in 
June 1987 I tried to buy 1,500 
shares in a company called R 
W Toothill. 

It had a full stock market 
quotation. The company made 
modest profits manufacturing 
fire surrounds and upholstered 
furniture, but it had some good 
property assets. The shares 
were quoted in the FT at 310p, 
yet 1 felt the assets were proba- 
bly worth nearer 500p. 

I therefore asked one of my 
brokers to pay up to S30p each 
for 1,500 Toothill shares. He 
could not buy at that price. 

A few days later I asked the 
broker to offer 350p per share. 

The price quoted in the FT 
was still 310p - bat no Tooth- 
ill shares were available at 
350p. Why? Z wrote to Toothfil's 
company secretary who 
replied: “Shares are available 
for purchase, but due to their 
scarcity, many investors are 
buying small parcels as and 
when available, sometimes 
over a period of several weeks 
or months.” 

But did all the holders of 
Toothill shares know 1 was 
offering 350p pa share, when 
the quoted price was still 310p? 

If they had, would they have 
sold me L500 of them? After 
two weeks of fruitless pursuit, 

I abandoned hope of acquiring 
Toothill shares. 

In 1989 the Swedish company 
Adamas offered 675p a share 
for Toothill, so I was right 



about company’s “hidden” 
value. Perhaps instead of try- 
ing to buy only 1.500 shares, I 
should have made an offer for 
the whole company? 

An earlier experience was in 
August 1986 when 1 tried to 
buy a reasonable number of 
shares in timber importers J O 
Walker. The shares were 
quoted at around 220p. 

I believed the company's 
assets were worth more than 
that. All my brokers could 
acquire - and for 235p per 
share - was a meagre 100 
shares. 

1 still retain them, but have 
not added to my holding as the 
thought of paying 20 lots of 
broker’s commission just to get 

2,ooo shares in 100-share par- 
cels, spread over many 
months, was not exactly 
appealing. The shares are now 
quoted at around 360p. 

In 1985 1 managed to buy 
some shares in British & Amer- 
ican Film Holdings for 183p 
each. In May this year the FT 
reported that dealings in the 
shares in this fully-quoted 
company bad taken place at 
600p each. Shortly afterwards, I 
received the company’s 1989 
annual report. The chairman’s 
statement included the com- 
ment that the net asset value 
of the shares, “excluding film 
rights.” was 764p per share. 

. 1 knew that the film rights 


Included feature films like The 
Day of the Jackal and the 
Oscar- winning Oliver! Perhaps 
it was time to buy some more 
of the company’s shares I 
thought. So earlier this month 
I asked my personal equity 
plan managers, NatWest Bank, 
to buy some British & Ameri- 
can Film Holdings shares fur 
my own and my wife’s PEP. 

NatWest has been very good 
at acquiring shares in small 
companies for my PEPs. For 
example, they have managed 
to buy shares in H C Slingsby, 
which only has lm issued 
shares. 

Unfortunately, aitformg h tiw 
bank tried, for almost a week, 
NatWest was unable to acquire 
any shares in British & Ameri- 
can, despite offering well over 

600p. 

I look forward to the day 
when the stock exchange puts 
into aetinw one of toe recom- 
mendations of its Elwes 
Report: a public order limit 
system in which brokers will 
be made continually aware for 
a week or more of my Interest 
in a particular company 
perhaps be persuaded to do a 
deal for one of their clients. 

Either that, or get a market- 
maker to realise toe price he is 
indicating is much too low and 
thus quote a more realistic 
price, to the benefit of all toe 
shareholders in the company. 


Perhaps a more radical solu- 
tion, however, would be to 
start a new UK market partly 
based on the lines of Amek, the 
American stock exchange. 

Anna, which competes with 
the giant New York stock 
exchange, handles more busi- 
ness for individual private 
investors than for institutions 
and likes to regard itself as 
“the natural home for growth 
and mid-size companies.” It is 
already planning links with 
other exchanges to provide a 
worldwide trading system for 
equities and options 24 hours 
per day. 

A new British market could 
also specialise in small and 
growth companies, have world- 
wide links with “No 2” 
exchanges nkn Amex and Van- 
couver, and, by starting from 
scratch, would not be burdened 
by a vast army of “support 
staff” and bureaucracy. Its 
rules could be simple. 

All brokers would be 
required to deal with private 
investors. Companies quoted 
would also be allowed to make 
markets in their awn shares 
via the exchange. Computer 
screens would automatically 
display all purchase-sale 
requests: for example, a private 
investor like myself who is 
willing to pay up to £1 each for 

5,000 shares in a specified com- 
pany. 

This might then jog a bro- 
ker’s memory that be is hold- 
ing in a trust for his old Aunt 
Agatha 5,000 shares in that 
company which he thought 
were unsellable without knock- 
ing down the price, and yet- 
here is a mug who is willing to 
pay £1 each for them! 

At the same time, it would 
draw the attention of other 
brokers to the possibility that 
the company concerned might 
be undervalued and perhaps 
they should buy some shares 
in it for their own clients. 
Thus, interest in such compa- 
nies should greatly increase. 

Perhaps, with the approach 
of 1997, some wealthy Hong 
Kong Chinese might like to set 
up such a new exchange in 
Britain? 
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BRITISH 

COAL 

PENSION 

FIENDS 


FINAL OFFERS 

BY 

CITYSTONE ASSETS PLC 

FOR 

GLOBE INVESTMENT TRUST P.L.C, 



ACCEPTANCES TO BE RECEIVED BY NO LATER THAN 

1.00PM ON MONDAY 9th JULY, 1990 

Should you wish to sell your shares to us for CASH NOW rather than 
accepting our offer, please instruct your stockbroker or bank to contact 
Barclays de Zoete Wedd Securities limited. 

Rirdjys tie Zoete Wedd Securities Limited was instructed on 20th June. 1990 by Cirystonc to purchase up to 95 million Globe Ordinary shares 
( !7 .(m per cent of Globe Ordinary shares) on its behalf fur immediate cash settlement. Whilst this order currently remains open, Citystonc re s er v e s 
the right to change it in an)* way without further announcement. 

The issue of this advertisement has been approved by duly authorised committees of the directors of British Coal Staff Superannuation Scheme 
trustee* Limited (“the Staff Superannuation Scheme Directors" ) and of ibe trustees of the Mincworiccrs’ Pension Scheme and of the directors Of 
Cirystonc. The Staff Superannuation Scheme Directors, the trustees of the Mincworknx' Pension Scheme and the directors of Citystonc (all of 
whose names arc given in the Original Offer Document ) accept responsibility for the information contained in this advertisement. To the beat of 
the knowledge 2 nd belief of the Staff Superannuation Scheme Directors, the trustees of the Mincworkcra' Pension Scheme and the directors of 
Qiyvone (.having taken all reasonable caw to cWUfc that >uch is the ease) the information contained in this advertisement is in accordance with 
the facts and does not omit anything likely to affect the import of such Information. 

The issue of ihb advertisement has been approved by Barclay* de Zoete Wedd Limited for the purposes of Section 57 of the Financial Services Act 
WHO, Barclays dc Zoete Wedd Limited is a member of The Securities Association. 
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WHEN YOU read about the 
sale of sporting estates in Scot- 
land, toe purchaser is usually 
either an immensely rich man 
from the City or a property 
company with plans for devel- 
opment. Unless that includes 
parcelling up toe salmon, fish- 
ing into time shares, toe s ums 
Involved are quoted in mil- 
lions, sometimes with two dig- 
its, and most people are left 

fantasising. 

However, financial ingenuity 
knows no bounds, it is now 
possible to buy, for £10,000, a 
bond which should translate 
into the right to use the sport- 
ing facilities and accommoda- 
tion on three Scottish estates 
- one in toe Borders, one in 
central Scotland and the third 
in the Highlands. 

At this point it is necessary 
to reveal that these estates do 
not yet exist the purpose of 
the scheme, which goes by toe 
name of Lairds Heritage, is to 
raise up to £10m in order to 
purchase three properties 
which meet a detailed specifi- 
cation. 

Anyone who has spent a 
week or two in wellingtons on 
a Scottish estate knows what 
they can offer shooting, fish- 
ing or s talking in season for 
the grown-ups, mucking about 
in boats for the c hil dre n , pic- 
nics by a burn, hill-walking, 
even riding. Then there Is the 
house party in the lodge, or 
self-catering for the family in a 
cottage up the glen. 

Under the Lairds Heritage 
scheme, to be officially 
launched nest week, the indi- 
vidual invests £10,000 in a 
linke d life assurance contract 
with Albany International 
Assurance, an Isle of Man-reg- 
istered life assurance company 
which is a subsidiary of giant 


Be a laird for 
a low price 


US group. Metropolitan Life. 
The bond would entitle a cou- 
ple to priority booking of 
accommodation in any of the 
three estates in the period of 
their choice. 

The bond holder may reserve 
accommodation with country 
club-style 24 hour service in 
toe lodge, or in a self-catering 
cottage. He or she can book 
fishing , shooting, stalking or - 
if Lairds Heritage buys a prop- 
erty on toe west coast seaboard 


Twenty-five per cent of the 
funds invested will be. kept on 
deposit or invested ir» fixed 
interest securities. The bond 
itself will be tradeable on a 
monthly basis. For UK resi- 
dents net proceeds from the 
sale of the bonds will be liable 
to income tax. Separate terms 
are available for corporate 
investors. 

Alba ny International will 
own the estates, leaving the 
management to Lairds Estates. 


James Buxton reports on a novel 
plan in which investers who purchase 
a £10,000 bond can buy a share 
in Scottish sporting estates 


- mooring for a yacht 

The bond holder also gets 
the right to book further peri- 
ods on a non-priority basis and 
has access to the estates 365 
days a year to go walking. 

There is a 4 per cent annual 
management fee and what the 
brochure modestly describes as 
“a small service charge” for 
“housekeeping expenses for 
accommodation, consumables 
such, as ammunition on spe- 
cific activities, specialist 
instruction and food and bever- 
ages.” When Lairds Heritage 
buys an estate, a fee of 245 per 
cent of the purchase price will 
be levied. 


This makes it different from a 
tiroeshare. where the owner 
has title to a fixed period on 
the property. 

Lairds Estates is being mar- 
keted through independent 
financial advisers on an open 
offer basis, closing August II. 
The aim is to get 1 .000 inves- 
tors. 

Alaric Stanton of Lairds 
Estates, who bas previously 
worked in hotel management, 
stockbroking and forestry, 
acknowledges that Scottish 
estates do not come on the 
market with the same regular- 
ity and relative homogeneity 
as semi-detached houses. 


He envisages, for example, 
having for a S.mYi-aere 
highland estate with a 1- 
ble-bsdroom shooting ledge, a 
five- bed room farmhouse, .ma 
five cottages. It would oLor 

3,000 acres of grouse shoo:: ng 

and stalking, a hill loch, fivi 
miles of river fishing sor 
salmon or trout, woods, wailed 
garden and greenhouses- There 
would be s tabiin? for horse*. 
The company would inve-t ui 
improving the accommodation 
and would manage the prop- 
erty. 

To the outside observer, tne 
number of estates Sawn:: all 
these facilities on a relatively 
small acreage has always 
seemed small. And it iuoks a 
complex task to manage 
estate offering all these facili- 
ties to a large number cf inves- 
tors, exercising their rights in 
areas like shooting and itshmg 
where the risks of disappoint- 
ment are high. 

But Stanton does not seem 
daunted. He believes that by 
getting the investors to stete 
the type of activity they are 
most interested in. be can buy 
properties to suit them. 

As to the question of satisfy- 
ing the guests. "Don't forget 
that I've been in the hotel busi- 
ness." He says the total num- 
ber of investors is relatively 
s mall and in due course their 
in dividual needs will become 
fa miliar to the managt-menc. 

Investors may not surrender 
their bond for the first year. If 
no estates are bought. Sinn ton 
says, they will receive their 
money back, subject to charges 
offset by interest on offshore 
investments. 

Details from: George Square 
Fund Managers, Nobel House, 
Linlithgow, West Lothian. EH 
49 THU. 


No tax break on a pied a terre 


L 


AS THE chairman of 
provincial company I fre- 
quently have to stay overnight 
in London. To cope with this I 
recently acquired a «maH flat 
in rtiff city. 

Is there any way in which I 
can persuade a reluctant 
inspector at taxes that there is 
a business element in its 
costs? I dislike L ondon and go 
there only when absolutely 
necessary, but he argues that 
since the flat Is available for 
my personal use throughout 
the year, no expenses can be 
claimed, not even what my 
company for many years has 
been paying in hotel expenses, 
now eliminated. 

He has refused all my sug- 
gestions, such as a modest 
sum per night used for busi- 
ness or any from of upkeep, 
with the result that the com- 
pany is saving its previous 
costs and I bear everything 
personally. 

■ We are sorry to say that 
your tax inspector appears to 
be quite correct in his or her 
Interpretation of the notori- 
ously narrow rules for deduc- 
tion of expenses in schedule E 
assessments (section 198(1) of 
the Income and Corporation 
Taxes Act 1988). The compa- 
ny’s accountants will be able 
to explain the schedule E rules, 
if need be. 

Charity job 
allowances 

I REUSED early from busi- 
ness and have been, for 
appr oxim ately o ne ye ar, in 
paid employment with a car 
working for a national charity 
from my home. 

When filing my tax return I 
propose to: 

1. Claim £500 per annum 
nominal cost for use of a roam 
at home as an office, since 90 
per cent of the use of this 
room is to do with my work. 

2. Claim £500 paid to my 
wife, which I have already 
paid into her bank account, for 
answering the phone, dealing 
wit h the p ost, taking messages 
and typing. 

3. To request that I do not 
pay taxation on the personal 
use of my office car as I do not 
use it for private purposes 
having purchased my former, 
much better, company car. 

Do yon think 1 will succeed 
with these proposals, and if 

not why not? 

■ Unfortunately you forgot 
to tell us the crucial point, 
namely whether yours is an 
“employment with emoluments 
at the rate of £8,500 a year or 
more” as defined in section 
167(2) of the Income and Corpo- 
ration Taxes Act 1986. We shall 
have to assume that it is, in 
which case our answers are as 
follows: 

L If the terms of your con- 
tract of employment require 
you to work at home and to 
bear toe expense of doing so, 
then a properly calculated por- 
tion of toe heating, lighting 
and rates bills (but not the 
community charge) should be 
deductible under section 198(1) 
of the Taxes Act 1988. 

2. If the terms of your con- ' 
tract of employment require 
yon to employ a person to 
answer the phone in your 
absence, for example, and to 
bear the cost of doing so, then 
section 198(1) may be satisfied. 

It is unlikely, however, that 
this is in fact the case: it Is a 
pity that you did not give us 
details of your job specifica- 
tions etc as incorporated in 
your contract of employment 
Your wife will of course be 
ssessahle under schedule E on 
toe £500, regardless of whether 


it is deductible in your own 
y-hodnlp B assessment 

3. If the terms of your con- 
tract of employment expressly 
prohibit you from using the car 
for journeys other than those 
which sa fijtfy the tax definition 
of business use — “travelling 
in the performance of the 
duties of the . . . employment" 
- then there should be no 
scale charge under schedule 6 
to the Taxes Act 1988. 

Otherwise, the mere fact 
that the car is available trig- 
gers the scale charge: the fact 
that you do not choose to take 
advantage of the availability of 
the car is irrelevant, under sec- 
tion 157 of tiie Taxes Act (inter- 
preted in accordance with sec- 
tion 168(5)). You may find that 
you would be better off if your 
.employer did not provide you 
with a car, bat merely reim- 
bursed your tax-deductible 
travelling expenses. 

Redundancy 
pay split 

I INTEND to take voluntary 
redundancy, which will 
amount to about £70,000. My 
wife has no earned or 
unearned income. If the pay- 
ment were split, say, £27,000 
to my wife and £47,000 to 
myself, will this arrangement 
be efficient for tax saving 
under the new rules for inde- 
pendent taxation of women? 
And does my employer have to 
pass the payment In excess of 
£30,000 through PAYE? If not 
is there any legal or tax rea- 
son why my employer should 
not agree to split the payment 
at my request? 

■ On toe bare facts outlined, 
the whole of the non-statutory 
payment falls within the 
charge to tax under schedule E 
(under section 569A of the 
Income and Corporation Taxes 
Act 1988). Section 674A of toe 
Tams Act (in conjunction with 
section 685(4A)(b)) will frus- 
trate any attempt to avoid tax 
by means of a diversion of part 
of the payment to your wife. 

It is possible that your 
employer has persuaded the 
Inland Revenue to grant you 
toe benefit of toe extrastatu- 
tory concession set out in 



M» legal ntpona/bMty can be aoapad 
by the FMmW nan* for the ntMK 
given In 0mm column*. All tnqulrtea wHI 
be en s ue red by post ea eoon ea p om b le. 


statement of practice 1/81 
(Nonstatutory redundancy pay- 
ments). If so, PAYE tax will 
probably be deducted only 
from the excess over £30,000. If 
not, PAYE tax will be deducted 
from the whole of the non-stat- 
.utory. payment. Any attempt to 
exploit the concession could 
backfire: the booklet of formal 
extrastatutory concessions 
(which does not include SPl / 
81) carries the warning: "A 
concession will not be given in 
any case where an attempt is 
made to use it for tax 
avoidance.” 

Not exempt 
from CGT 

BIT HUSBAND died in 1985. 
He left me oar house, worth 
now abont £200.000 bnt 
bought in 1951 for £3,150. I 
want to leave the house when 
sold cm my death to my daugh- 
ter, who in 1986 bought her 
own house. 

My solicitor in 1988 (Janu- 
ary) altered the deeds on my 
properly from my sole name to 
avoid either Capital Gains Tax 
or Inheritance Tax. Does this 
mean that if I survive seven 
years from 1988, she will be 
exempt from Inheritance or 
Capital Gains Tax? If not, 
what suggestion can yon maim 
to achieve this? 

■ If yon are living in the 
house but -your daughter is 
not, we doubt If any Inheri- 
tance Tax saving wil be 
effected, as the gift to your 
daughter in 1988 reserved a 
benefit (residence) to you. 
There is little or nothing in 
practical terms that you can do 
now to reduce tax on the 


excess over the nil rate band 
applicable at the date of your 
death.. 

Trouble in 
the trees 

MY NEIGHBOUR has recently 
built an extension to his prop- 
erty. He has now complained 
to me about a tree in my gar- 
den, which was planted 30 
years before his extension was 
put up. Should he have antici- 
pated that the tree might con- 
stitute a nuisance when his 
extension was built? And 
should he have told me that he 
was building an extension in 
order that 1 could have 
-attended .to my tree? 

■ If the tree constitutes a 
nuisance in law (ie it, its 
branches or its roots intrude 
into your neighbour's prop- 
erty) he is not barred from pur- 
suing his claim in nuisance by 
reason of the tree having been 
there first. However, if he has 
b uilt his extension over roots 
which existed in that place 
when he built he might be 
stopped from pursuing any 
remedy in respect of the 
growth as it existed when he 
built the extension. 

Deeds of 
sentiment 

SOME YEARS ago I bought a 
house and registered the title 
with the land registry. I kept 
toe original deeds as they were 
antique and very attractive. I 
recently sold the house, con- 
veyancing it myself. The sale 
has been completed, but to my 
surprise the purchaser's solici- 
tor has asked me to deliver the 
pre-registration deeds and doc- 
uments. I do not want to with- 
hold them If tome is any legal 
or even moral obligation to 
hand them over, but if there is 
no such obligation I would 
like to keep them for their sen- 
timental value. 

■ You are probably not 
obliged in law to hand over 
pre-registration documents of 
title which are not referred to 
In the entries on the Register. 


INTEREST RATES: WHAT YOU SHOULD GET FOR YCHJR MONEY 


rate % 


Co mp o u nd*! tdn 

for teipayera at 
25% 40% 


F req u ency 

erf 

paymntf 


Tux 

(mo 

notes) 


Amount 


W Ehdu n wat 

(««*> 


CLEARING BANK* 

High interest cheque . 
High Interest cheque . 


-High Interest cheque . 


5.00 

5.10 

4-oe 

monthly 

1 

under 6,000 

— 9-20 

9.60 

7.68 . 

monthly 

1 

5.000-9.699 

— 9.40 

9.90 

7.84 

monthly 

1 

10,000-24999 

9.60 

10.00 

ano 

monthly 

1 

2540049.999 

102D 

10.70 

896 

monthly 

1 

50.000 


0-7 

0 

a 

o 

o 


BUILDING SOCIETY! 


Ordinary share 

7.00 

7.12 

5.70 


High interest access .„ 

900 

9.00 

7.20 

yearly 

High Interest access _ 

8.75 

9.75 

7R0 


High Interest access _ 

1025 

10.25 

n on 


High Interest access .« 

1050 

10.60 

8.40 

yearly 

_ 

1025 

1051 

8.41 

half yearly 

90-day 

11-00 

11-30 

9.05 


90-day 

11.50 

11.83 

246 

half yearly 


1 - 260.000 

600 

2£00 

5.000 

10.000 
500-6,990 
10,000-34,899 
25900 


0 

0 

0 

0 

0 

90 

90 

90 


NATIONAL SAVINGS 



12.75 

9.56 

10.12 

9.75 

7.65 

8.10 

7.80 

yearly 


5-25.000 

2.0QQ-25.0C0 

100 min. 

i mth 



Capital bonds 

13.00 

990 

yearly 

2 

3 mths 

3 mths 

Yearly plan 

8.50 

5l01 

9.50 

6.01 

9.50 

not applies 

3 

20-200/month 

fl 

14 





" 

8 

MONEY MARKET ACCOUNT 

10.82 

11.02 

11.37 

11-59 

9.10 

9.27 

monthly 

1 

2,500 

1.000 



0 






8pc Treasury 1891 

1297 

10.86 

9.63 

hair yearly 

4 


8pc Treasury 1892 

1201 

10.71 

9.45 

hat! yearly 

■ « 


10.25pc Exchequer 1995 

11.85 

9.18 

7.50 

half yearly ' 

4 


8J5pc Treasury 1994 

1219 

9.91 

6.54 

half yearly 

4 

- m 

3pc Treasury 1982 

10.09 

228 

8.79 

half yearly 

4 


index-linked 2pc19923 

1393 

11.40 

11.09 

half yearly 

2/4 

- 


Lloyds BanUtHaltfax 90-day, immediate access for balances over £5,000.4 Special facility far extra £10,000 
eSource-.PtuHtps end Drew. SfiAssumes 5.5 per cent Inflation rate. 1 Paid alter deduction of composite rate tax. 2 
Paid gross. 3 Tax free. 4 Dividends paid alter deduction of basic rate lax. 
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Homing in 
I on pride 
of place 

Historical research into buildings is a 
lucrative concern, writes Roy Hodson 




a SURPRISINGLY high number of 

jjeople in St John's Wood ding to a 
Sgf that Lily Langtry used to live 
tij the house nest door, says histo- 
rian Penny Olsen. 

It is notions like that which 
endear people to their homes and 
encourage them to find out more 
about them - whether the home is 
a villa in the leafy London suburb 
of St John’s Wood, or a stately pile 
in the country. 

Such curiosity has been good for 
penny Olsen’s business. In three 
years she has built a one-woman 
practice called The Research Work- 
shop. It has rapidly grown to pro- 
vide a fee income of £100,00 a year. 

‘I began to inquire 
whether there was 
a need for historical 
profiles of buildings’ 

Her work is highly specialised. It 
involves researching and writing 
histories of commercial buildings 
and private homes. 

The idea for The Research Work- 
shop came through external univer- 
sity studies. 

Marrying soon after leaving 
school, she devoted herself to bring- 
ing up her three sons, now aged 18, 
17 and 14. She also entered into a 
10-year stint with an Open Univer- 
sity course; getting up early to 
watch television lectures in her 
Highgate home and fitting in study 
when time allowed. 

She wrote a thesis on the history 
of an early 20th century building 
and chose Michelin House, now the 
Conran Shop, at the corner of 
Sloane Avenue and Fulham Road, 
as a good example of a commercial 
building of architectural and design 
merit, commending its rare and 
beautiful terra cotta panels of 
scenes from the early days of motor- 
ing 

She was surprised and flattered 
when her thesis later appeared in a 
well-produced planning application 
submitted to the local council seek- 
ing to alter the building for conver- 
sion to a store. 

Penny says: “It made me realise 


there was some potential In this 
work. I began to inquire among my 
“ toe property world [her 

uSSF “•?“ been in property] 
whether there was a need for histor- 
ical profiles Qf bliilriiwgq Sqoh I hajfl 
won a couple of raimTTriggirmc " 

Her first work was providing pro- 
files for architects and property 
companies to help give historical 
depth — and hopefully more cre- 
dence — to applications. 

She nervously charged £30 an hour 
for her services. 

She had to learn how to use a 
word processor and tackle basic 
accounting and book-keeping to run 
a business, and successfully a pplied 
for an £800 government grant to 
learn word processing and - tafcp a 
course in marketing. 

In the early days, she offered her 
historical research service to house 
owners as well as to the business 
world. She employed her sons to 
POP leaflets through letterboxes in 
her part of north London. There 
was an immediate response. 

Before long she found herself 
travelling all over Britain and some- 
times to Ireland to see houses. 

She spent many hours burrowing 
in council archives and local 
libraries. It was time to charge a 
realistic range of fees. 

She settled on a s tandar d £750 
plus expenses for a history of a pri- 
vate dwelling, which usually runs 
to 12 or 15 pages together with maps 
and illustrations, although some 
householders request their reports 
be expensively bound to adorn the 
coffee table. 

An earlier job teaching at the Col- 
lege of Fashion in Highgate had 
paid her at the rate of £12 an hour. 
But when commercial work started 
to flow in she quickly re-assessed 
her fee levels. She realised she 
could charge more to ensure she 
made a reasonable profit at the end 
of the day. 

“I thought my original £85 an 
hour was horrendously high,” 
Penny, aged 41, says. “But when I 
started working with property com- 
panies, I realised that to survive 
with a one-room office in toe West 
End I h ad to charge much mare.” 

She now gives a prospective cli- 
ent an estimate of the time she will 
hove to spend on an assignment at 



In her office In the West End 


her rate of £100 an hour plus 
expenses. As word of her special 
services spread, commissions from 
the business world quickly overtook 
her private house work. Now 80 per 
cent of her histories are ordered by 
commercial companies. 

Towards the end of her first year, 
she was asked to research and write 
the history of the London Pavilion, 
in Piccadilly Circus, during its res- 
toration. 

Her work finally appeared as a 
hard-back presentation book com- 
missioned by Grosvenor Square 
Properties. Beginning in the 16th 
century when toe Pavilion site was 
a green field, it amounts to a his- 
tory of Piccadilly Circus over four 


Small screen, big ideas 

Antonia Sharpe reports on a new cinema at Richmond 


centuries. 

Penny Olsen’s turnover rose from 
£15,000 in toe first year, to £35,000 in 
her second year, to £100,000. But she 
realises her resources have reached 
their limit for a one-woman busi- 
ness and must expand. 

She is now putting together a 
team of part-time researchers. They 
are professional people who share a 
love of ransacking archives and 
include a doctor and a freelance 
journalist. She also plans to take on 
a full-time assistant 

■ Penny Olsen, The Research Work- 
shop, 12 Biandford Street, WlR 3HA. 
071-935-2360. 


DEMAND IN London for more art 
and cult films has prompted a 
young film producer to set up a 
small cinema in Richmond with 
funding from the Business Expan- 
sion Scheme. 

Philip Knatehbull, 28, son of the 
film and television producer, Lord 
Braboume, chose the location after 
market research showed that the 
three-screen Odeon in Richmond 
was one of the most successful local 
ninairm s in the country. 

“There is more than enough 
demand for another cinema in Rich- 
mond, 1 * he explains. “What’s more, 
we will offer a product which will 
not compete with the Odeon.” 

The Richmond Ffimhouse. which 
Opened on June 22 with a first-run 
release of Pat O’Connor's Foots of 
Fortune , aims to cater for residents 
of this well-heeled suburb and also 
to attract regulars of other indepen- 
dent cinemas in London which spe- 
cialise in art films and foreign pro- 
ductions. 

It has taken Knatchbnll and co- 
founder John Hardy, 40, five years 
to get this Ear. The site was found in 
June 1985 in the basement of a riv- 
erside building which was being 
redeveloped into offices. They 
fought a lengthy battle with the 
landlords, who wanted to use it for 
an underground car park. 

Planning permission for the rede- 
velopment included provision for a 
cinema shell but the landlords 
applied to toe council for a change 
of use, arguing that a cinema would 
not be a viable operation. In 1985, 
film attendance was at an all-time 
low in the UK, although it has since 
doubled to 100m a year. 

Campaigns by K natchb nll and his 
associates, and a rival group headed 
by the owner of toe independent 
London Screen cinemas, led to a 
public inquiry in October 1987. The 
inspector ruled in favour of a cin- 
ema should a suitable operator be 
found. After presentations by toe 
two contenders, KnatchbulTs group 

won. 

A 21-year lease and a peppercorn 
yearly rental was secured following 
farther delays and protracted nego- 
tiations. The next hurdle was to 
find £500,000 to nnan r<» the con- 
struction of a 150-seat cinema. 
Philip used the tax-relief advan- 
tages of the BES scheme (the first 
tone it has been used to start up a 
cinema} as an incentive to get the 
backing. 

After energetic lobbying inside 
and outside the film industry, Philip 
found 20 individuals willing to 
invest between £10,000 and £40,000 
in the private venture. They ranged 
from his younger brother to Sir 
Richard Attenborough, who lives in 





Philip Knatehbull, co-founder of the Richmond Filmhouse 


Richmond, David Putmam, and Sir 
Donald Gosling. The architects and 
building contractors relinquished 
payment in return for a 15 per cent 
stoke in the company. 

The final obstacle was gaining 
BES approval from toe Inland Reve- 
nue. The company did not initially 
f»ii hi a BES requirement that not 
more than 50 per cent of toe invest- 
ment must he in the property and at 
least 50 per cent must be fixtures 
and fittings and other costs. That 
was resolved by taking out a loan of 

A target of 70,000 
admissions a year 
will earn £350,000 
from the box office 


£60,000, which also completed the 
financing required. 

The company is banking on a 
conservative annual gross profit of 
about £80,000 before tax. deprecia- 
tion and interest. 

Admission to the plush cinema 
with state-of-the-art sound and pro- 
jection will be £5 a ticket. £1 more 
than toe local Odeon. A target of 
70,000 admissions a year will earn 
£350,000 from the box office. An 
average 65 per cent will be retained 
and the remainder will go to toe 
distributor. The bar and confection- 
ery kiosk should generate another 
£42,000 and six minutes of screen 
advertising will guarantee at least 
£15.000 a year. 

Another £10,000 Is expected from 
a free. 10,000 circulation monthly 
magazine with eight pages of film 
comment and listings and eight 
pages of advertising. 


Labour, budgeted at £90,000 a 
year, is expected to be the single 
most expensive cost. A general 
manager and three assistant manag- 
ers. who will train in projection, 
will be employed. An automated 
projection system will help increase 
staff efficiency. 

The second -largest expense is film 
rental When negotiating contracts 
with the distributor. Richmond 
Filmhouse also has to guarantee a 
minimum run. 

Knatehbull has picked up hints 
on cinema management from his 
involvement with the new three- 
screen Greenwich cinema which 
opened last September. He is a 
director of Film Network, which 
operates the £2.5m cinema in con- 
junction with the local council. 

One of the most important early 
battles for a new cinema is negotia- 
ting the level where box office earn- 
ings cover overheads. Until that 
break-even point, the cinema keeps 
75 per cent of the takings, but above 
it the distributor takes 90 per cent. 

The company is also trying to 
ensure that Richmond Filmhouse is 
not buried under the heading “local 
cinemas" in the entertainment sec- 
tions of newspapers and magazines. 

“We will be booking first-re/ease 
films concurrently with West End 
cinemas,” Knatehbull says. He is 
confident that the company will be 
able to pay back the shareholders' 
investment by the end of five years, 
the minimum for a BES project. 

Knatehbull is also investigating a 
second site, scouting toe provinces 
for another prosperous area which 
is not properly serviced by a cin- 
ema. 

■ Richmond Filmhouse. 3 Water 
Lane, off Hill Street, Richmond. 
081-333-0030 


MINDING YOUR OWN BUSINESS 


U.S.A. Company with UK interests seeks 
aquisitions and joint ventures in the U.K. and 
Europe. All replies treated in confidence. 

Replies: (Ref 1992). Raydyot Ltd Waterfall Lane, 
Cradley Heath, West Midlands. England B64 6QB 


CORPORATE HOSPITALITY 

Company involved in Events Management 
throughout South of England seeks equity investment. 
-Blue-chip client base. 

-Excellent relationships with prestigious venues. 

-Member of the Corporate holpitaHty Association. 

Write Box F9860, Financial Times, 

One Southwark Bridge. London SE1 9HL 


FOR A PROFESSIONAL, 

Independant opinion of nursing & care 
homes, locally, nationally. The Goodreason 
Guide 

(0782) 204533. 

ZEOLITES ZEOLITES ZEOLITES 

Product of the Century. For top quality. 
Good prices, 

081-806 1099. 


DEBENTURE 
SEATS 
FOR SALE 

Cardiff arms Park (50 
years) best seats 

Tel (0222/709637) 
after 6.00 pm 


esta blis hed 

letting 

agency 

for sale 

covering Surrey areas. 
Turnover c£60„00Q. For 
sale at £30,000. 

Write to Box F9S61. Fimmdal 
Times, One Southwark Bridge. 
London SE1 9HL 


GROWING BUSINESS 

The Financial Times proposes to publish this 
survey on: 

23rd July 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

Antony Carbonari 
on 071-873 3412 

or write to him at; 

Number One 
Southwark Bridge 
London 
SE1 9HL 

"SilSiS 


Sports and Leisure 
Retail Group 

FOR SALE 

in Yorkshire 

4 PRIME SITES 
Freehold and Leasehold 
in expanding towns 

Principals only 

Write to Box No. H6413 
Financial Times, 1 Southwark 
Bridge, London SE1 9HL. 


BUSINESSES FOB SALE 
GOLF 

RETAIL SHOP 

Probably the largest 
Golf Shop In Europe for 
sale as a going 
concern. Situated in 
Buckinghamshire. 
£275,000 plus s.a.v. 
Please, no time 
wasters, no sharks. * 
and definitely no 
dreamers. 

Phone 0753 644049, 1 

after 8pm. 


BUSINESS SOFTWARE 

To adrertbe in this section piease telephone Simon Enefir 
071-407 5755 or write to them at the Financial Timer, 
One Southwark Bridge, London SE1 9HL 


U.S. PRIVATE INVESTIGATING COMPANY 
Licensed N.Y. - N.J. 

Volume $1,000,000+ 

Dedicated experienced Staff 
For Sale 

Call Mr Beck 212 371 3610 


FRENCH 

GOLF. 

2 Courses for sale. Both 
ready to play with no 
membership problems. 
(0892) 664245 


SERVICE 
COMPANY 
For Sale 

Port G rim a uo- South Of 
France 

Tel. 94 56 22 71 (France) 


FOR SALE 

COMPANY AUTHORISED BY SIB 
CATEGORY 2, only nominal trading to date. 

Write Box H6416, Financial Times, 

One Southwark Bridge, 

London SE1 9HL. 


TWO TRAVEL 
AGENTS FOR SALE 


1. NW3 area T/O £I-3M 
ABTA/1ATA 

2. NW9 area T/O £350k, 
AST A, 5 bedroom apart 
meat on top. 

Quick sale wanted, would sell 
separately, offers invited. 

Box H6409, Financial Times, 
Oik Southwark Bridge, 
Jj ynrtan SE1 9HL 


FOR SALE 

Qniqiia oppommiiy Cor EC-1992 

In European HcmJxh-Cm moot 
Mid-jin-d medical tad razp&X 
tuppfe* company 
wfmtariim- good hand noma 
and hospital contacts 
Dedicated sales focco 
Iatatsted panic* axtfaa B. Lyons. 
Box Na Hft-Kri, Financial Time*, 
Oac SatdlrMuh Bridge, 
London S£1 9HL 


EDUCATIO NAL 

; 77m mast renowned school for French - 

INSTITUT DE FRANCAIS 

makes learning french 

a WONDERFUL AND UNIQUE EXPERIENCE 

SwSffidrtMIM APTS- AND 2 MEALS1N CUJOED 

M^ANCAJS - FTF3° 

11 Ludn « vuebi*io«« = __. 


TWO TRAVEL 
AGENTS FOR SALE 

1. NW3 area T/O £1 JM 
ABTA/IATA 

2. NW9 area T/O 050k, 

ABTA, S bedroom apartment 
on rap. 

Quick sale wanted, would xU 
separately, offers invited. 

Box H6409, Financial Times, 
Oac Sortfcwrk Bridge, L on don 
SE19HL 

BUSINESS 

SERVICES 


INTERNATIONAL 

LAWYER 

London and Geneva 
based, seeks 
assignments. 

Write Box H5955. 

Financial Times, One 
Soathwark Bridge, London 
SE19HL 

COMPUTER 

SERVICES 


COMPAQ 

LTEPC 

The Ultimate Laptop 
Demonstrations 
available from P.S.M. 
Micro Computers Ltd 

0952 291670 
CALL NOW 

PC* JHHUHW at loctaty prices. Any quan- 
tity InefeKflna upon trade price list Iren 
MV Europe LRL Tat 0483 80831. Fu MW 
57*217. 

PERSONAL 


AUTHORS 

Your booh published. 

details: FT, Excalibur 
Press of London, Green, 
London SW1X 7QL. 


1992 est 
arrivee. 

Language courses for 
busy executives, in 
luxurious chateau. 
Telephone; 061-926 8629 


ASSET MANAGEMENT 
Braannta produce the meet expensive 
PC- baaed asset management aye tern 
corronlly avaflaHM So why la It that to 
many major UK and International 
organisation* choose our system* 
above the competition? It your raapon- 
al (Hildas Inetuda tha anal management 
of a major private or public concern 
now Is Hie time to find out. 



tVi. 1 




CUT MAILING COSTS 
Are you aware tharby using Die Royal 
Mall Ualiaort service. you can sava 15% 
or mora on mailt not postage costa. 
Combine tills saving wilh an efficient 
contact handling aystam and you win 
sell mora operating less. 

STAR SOLUTIONS MAILTRAK gives 
you ail the power you need and the 
results are ROYAL MAIL APPROVED. 
Phoee SARA 0UMIIM8 at 
STAR SOumQMS LTD on 


WHICH? 

Which company In tha UK was the first 
with Teletext auto-updating on a PC? 
Which company hoi the international 
Stock Exchange cnoaen for Uialr 
options analysis software, has the moot 
power fu l overall Technical Analysis 
package m Die world In torroa ot facili- 
ties. and has over 8000 users in as 
countries? 

Far Ws rati y. prufantonai idtics, why 
not call Synergy SeOnata (0583} 424282 

INVESTORS 

Whether your interests are CURREN- 
CIES. COMMODITIES. EQUITIES. 
FINANCIAL FUTURES. INVESTMENT 
TRUSTS OR WORLD STOCK MARKETS, 
our trading systems make money - 
allow urn to prove it! 

We Back up our claims vrttn hard solid 
evidence. 

Phone: fOMat 22SXMS or 249144 
INDEX I A RESEARCH TRADINQ 
SYSTEMS. 1> Wranao ua t, WaOon-on- 


Surrey KTT2 2PR UK- 


AFFORDABLE FINAN- 
CIAL SERVICES ADMIN- 
ISTRATION SYSTEMS 

Our PC baaed cy st oma may no! M tha 
moot expansive packages available. 
They are however eMcan In preMranca 
to flymens coating B times mare. 
Includes Dealing, Portlolloa, Client 
management, Income. CompUtnc# veri- 
fication. Multi Currency ale's. Men- 
papes. Insurance A muen mom. 
soon, FREEPOST. Leaden M0 1BR 
(id stamp tagtdnd) 

TEL 88VB83 8188 FAX 001-388 M2 


comprehensive, 

impartial. 

So Hind a wider range ot Technical 
Analysts products than anyone olaa m 
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PERSPECTIVES 


science from its ivory tower 

Sir George Porter, president of the Royal Society, is looking forward to joining the House of Lords, Christian Tyler reports 




HE RELEASE this week of 
China’s most prominent dissi- 
dent. the astrophysicist Fang 
Lizhi, was Indirectly a tribute 
_ _ w .to the high reputation that 
□ntish science still enjoys around the 
world. 

Prof Fang’s escape, after a year's asylum 
m the American embassy in Peking, may 
have been part of a wider diplomatic deal. 
But it was largely engineered by the head 
of the British scientific establishment. Sir 
George Porter, president of the Royal Soci- 
ety. It is not the first time that Sir George 
has used his own high-level contacts and 
the prestige of his historic office to rescue 
colleagues In distress. 

Five years ago he went to Moscow 
demanding to meet the most famous dissi- 
dent scientist of them all. the late Andrei 
Sakharov, then suffering internal exil e in 
Gorki. The demand was refused, but Sak- 
harov was freed shortly afterwards. 

“We regard it as part of our job to see 
that scientists are not prevented from 
doing their science by political problems," 
Sir George said this week. 

It was his understated way of acknowl- 
edging that his profession - the most 
international of all professions - has 
always been able to live to some extent 
above the political fray. Sir George 
recounts, for example, bow one of his pre- 
decessors, Sir Humphry Davy, was raptur- 
ously received in France and awarded a 
medal by Napoleon at a time when the two 
countries were still at war. 

Their lofty detachment may have given 
scientists great influence on the world 
stage, but it has greatly weakened their 
authority at home over the years. Sir 
George believes he Is helping to change all 
that. Asked if the two cultures in Britain 
are at last being bridged, he replied. “I 
think it's going to happen." 

The Nobel Prize winner ennobled in the 
June Birthday Honours (he acquires the 
title after it is gazetted) is a grammar 
scbool boy from the South Yorkshire coal- 
field. Grandfather Porter was a miner- 
turned-builder In Worsborough Dale, 
where Arthur Scargill now lives, and the 







Sir George Porter; Asked If the two cultures 


eight sons all followed their father into the 
trade. The grandson, now nearly 70, is 
short, neat, suntanned and fit-looking, 

deliberate in mann er and speech but with- 
out the pugnacious ness you expect in 
Yorks hire men. Sir George lost his class 
badge when he became a naval radar offi- 
cer in the war and his accent when, as he 


put it, he learned to speak proper English. 

Speaking from the cross benches of the 
Lords, Sir George will be campaigning for 
a broader understanding of science among 
Britain's opinion formers and legislators. 

"The country is run by people who have 
no scientific education whatever. There 
are exceptions - and of course Mrs 


Thatcher is one.” How much of an ally had 
the Prime Minister really been? She was 
genuinely interested in science. Sir George 
said, but her enthusiasm for good house- 
keeping «wd balancing the Budget meant 
that science had certainly not enjoyed 
preferential treatment during her adminis- 
tration. Some of her minister s, on the 


other were d efinitely “anti-science/ 
But the fault is not all on one side. 
Scientists, too, are narrow. Sir George 
fcnmpd nothing formally after the age of 
14 apart from chemistry, physics and 
maths. "The fault lies with scientists as 
much as everyone else because of their 
rather snobbish attitude towards the pub- 
tip " be wnd “They are not as bad as 
doctors, but they have a bit of a vested 
interest in showing how clever they are. 
Anyway, the weaker ones do." How, then, 
did he repair the da mag e to his own educa- 
tion? "It was no problem, because I can 
read," hie replied sharply. 

As he embarks on the last stage of his 
career - be gives up the presidency of the 
Royal Society in November - Sir George 
finds particularly well placed to 

force an engagement between scientists 
and the public. 

H IS own research, which he 
conducts at Imperial College, 
London, is directly con- 
craned with the big environ- 
mental issues that have 
forced their way cm to the political agenda. 

Hie won the Nobel Prize for his work on 
flash photolysis, the technique of photo- 
graphing, at intervals of less than a bil- 
lionth of a second, the behaviour of mole- 
cules during chemical reactions. The 
technique allows scientists to watch 
exactly what is going on in, for example, 
the ozone layer. His present research inter- 
ests are solar energy and photosynthesis, 
both relevant to finding solutions to the 
problem of global warming. 

Events nave conspired to give Sir 
George the platform be needs and other 
scientists the incentive to come down from 
their ivory towers. Voters are worried 
about education and public health, indus- 
try is worried about its technological com- 
petence, and the Government is worried 
about the state of the planet 
As a start to reeducating the public and 
its legislators, Sir George has made spe- 
cific proposals for broadening school edu- 
cation, in tandem with the British Acad- 
emy, the Royal Society's equivalent for the 


humanities. He says cfaflUren ^should lake 

five A-levels, or a combination of A ana 

AS levels depending on their abUit>, of 
which one should be a science and one a 

^ «m* 

teachereTfOrford University wm™*®** 
this week reported that what most pn- 
mary school science teachers know about 
frp qto physics is about 600 years out of 

^Meanwhile the Parliament faces ever 
more difficult ethical decisions as it tries, 
to legislate for advances brought about by 
sdenceitself in an increasingly secular 
society. The Royal Society intervened 
quite forcefully in the recent derate on 
human embryo research (Sir George does 
not like the word “lobbying^. There were 
meetings with Cabinet ministers. taffing 
for MPs and peers and, the night before 
the House of Lords decision, John 
Habgood, Archbishop of York, was a guest 
of the Society at Carlton House Terrace. 

Although brought up in a severely Meth- 
odist household. Sir George has no religion 
“in any traditional sense." He argued that 
religion and ethics make bad 
a view that seems to have been reinforced 
by the sight of the Roman Catholic peers 
standing shoulder-to-shoulder to fight the 
embryo bin. “They want children to be 
bom that are not wanted and children not 
to be bom that are desperately wanted. 
That is wrong. Not to do it (embryo 
research) would be wicked." He places the 
Mam* for a lot of the world’s problems - 
overpopulation, and hence environmental 
rinmag p — OQ the Pope. 

Important decisions were based on igno- 
rance «nd on ethical principles that were 
really dogmas, he said. To the_ sceptical Sir 
George, even the sanctity of life argument 
does not ring quite true. “They want to 
have some clear statement of what human 
life is, so they have chosen the moment of 
conception. But the sperm was alive, and 
so was the egg. . _ . . . 

“My ethics are simply based. We should 
strive for *tia mmlmnm human unhappi- 
ness — and for that matter the minim u m 
anhnal nwhwp plneflfl as well” 



, RTTZ SEIFFERTH, the first 
democratically-elected 
mayor since 1932 of Wus- 
trow on the East German 
Baltic coast, had no time to get rid 
or Lenin's collected works on the 
bookshelf behind his desk. 

Three hours after taking over 
from Horst Mahler, his amiable 
Communist predecessor, the new 
Social Democratic (SPD) Bfirger- 
raeister spoke of the moral and 
physical debris he inherited: “On 
the surface Wustrow appears to be 
intact, but conditions within are 
deplorable." 

A former fishermen's and sea- 
farer's village, Wustrow is a glisten- 
ing pearl on a chain of small resorts 
along the sandy, pine-wooded Darss 
peninsula. For the sallow-faced holi- 
daymakers from pollution-ridden 
Leipzig. Halle and Dresden who 
stay in Wustrow's FDGB State 
Trade Union holiday home or camp 
nearby, breathing the Baltic's tangy 
air is like entering an oxygen tent. 

But long before the workers 
came. Wustrow, together with 
neighbouring Niehagen and Ahren- 
shoop, attracted artists, business- 
men and professional people from 
Berlin - physicist Albert Einstein 
was one - who spent carefree sum- 
mers on Darss. Each change in the 
political order evicted old members 
of the privileged class and brought 
new ones into the gaily-painted, 
thatchcd-roofed houses. 

A fenced-off installation in the 
dunes of Ahrenshoop bristling with 
antennae and radar dishes operated 
by the border troops was until 
recently off-limits for nearly every- 
one. The high fences, with concrete 
posts angled inward at the top and 
strung with neat rows of barbed 
wire, were identical to those which 
divided the two Germany s. But they 
were also undeniably of the some 
design and construction as the 
fences erected 50 years ago around 
the Nazi concentration camps. 


Despatches 


The ‘prisoners’ who did not try to escape 


Until the overthrow of Erich 
Honecker's regime last November, 
the radar installation saw to It that 
residents and visitors did not swim 
more than a few hundred yards 
from the beach. Police aides in bath- 
ing attire also kept watch on swim- 
mers, as the Danish coastline is 
only 37 kms away. It was strictly 
forbidden to take boats, inflatable 
mattresses or even a plastic ring 
into the sea. All Red Cross lifeboats 
along the Baltic coast were fitted 
with a metal plate to make sure 

Leslie CoUtt visits 
a watering hole for 
East Germany's 
intelligentsia 

they did not stray off course and 
could be tracked by radar. 

But few local people fled to the 
West from this corner of East Ger- 
many which city dwellers referred 
to as a heile Welt (intact world). 
Johannes R. Becher. the socialist 
bard of East Germany and its first 
Minister of Culture, had a home in 
Ahrenshoop near the seaside cliffs 
covered with blossoming hawthorn 
bushes. 

Hermann Axen, a Politburo aide 
of Honccker, also had a summer 
home in nearby Born. He is await- 
ing trial on charges of personal 
enrichment together with another 
long-time summer resident of Darss, 
Gerald Gotting, the head of the 
(East) Christian Democratic Party 
(CDU) who had a luxurious borne in 


Ahrenshoop. 

Outside the Getting home an old 
man cackled “they lived off our 
money” and said G0tting*s wife still 
resided in the house. But the role of 
the “Intelligenz" - by Communist 
definition everyone who was not a 
worker or peasant belonged to the 
socialist intelligentsia - was the 
most disturbing. They played an 
important part in propping up Com- 
munist rule and were granted spe- 
cial pensions and other incentives 
in return for remaining largely 
silent under the Stalinist system. 

Among the perks, they paid rally 
a nominal rent for their homes or 
had the chance to buy them at a 
ridiculously low price based on pre- 
war property evaluations. Most 
intellectuals complained endlessly 
— but in private - about the lead- 
ership while remaining acquiescent 
until the system collapsed like a 
house of cards in the face of mass 
street protests. 

The beautiful summer homes on 
Darss were a not insignificant fac- 
tor in keeping their occupants in 
line. A lack of solidarity and a mis- 
trust of one’s neighbour was a fur- 
ther Vital element in maintaining 
the totalitarian role which began 
with the Nazi rise to power in 1933. 
A dense web of informers, first for 
the Gestapo and then the Stasi 
secret police, heightened the fear 
which caused East Germans to 
retreat into the privacy of their four 
walls. 

Mayor Seifferth noted that he 
chose not to have a doorbell on his 
house or to to exchange more than 
a Gtiten Morgen with his neighbour. 
T never really knew who he was 


although we lived side by side for 
eight years,” he remarked. It was 
only after the overthrow of the old 
order that they met at a Social Dem- 
ocratic gathering and learned of 
each others once privately-held 
views. 

The political convulsions which 
had shaken Wustrow and all of Cen- 
tral Europe since 1914 had produced 
a highly-adaptable breed of citizen 
who changed his political spots 
with the prevailing order. “There 
are people here who have a bad 
conscience and others who have no 
conscience at all," the mayor 
observed softly. On a boat trip 
around the Bodden, the shallow bay 
behind Darss peninsula, a mild- 
mannered former teacher of Ger- 
man and Russian in her early SOs 


confided to my wife that a world 
had collapsed for her last autumn 
along with the old order. 

“I cried for days,” she said. A 
church-going Protestant with no 
affiliation to the Communist Party, 
she nonetheless embraced the mes- 
sage of socialist equality, as did 
many well-meaning East Germans. 
She devoted endless hours to her 
pupils at abysmal pay and was 
forced to retire with a -disability. 
She had also firmly believed the 
official fine that the West was using 
all its means to destroy socialism In 
East Germany. 

She had only twice visited West 
Berlin before the Wall was built and 
even today she admitted to being 
afraid of having contact with West- 
erners. My wife, herself a former 



East German pleasure boat Hold l II takes trip p ers around the Bodden 


East German, tried to allay her 
fears. 

The Bodden, once a rich fishing 
ground, was thoroughly polluted by 
wastes from the nearby plywood 
factory in Rlbxdtz. Its closure would 
mean the loss of many jobs. But 
Wustrowers are mainly worried 
about the possible shutdown of the 
town’s merchant navy engineering 
academy in which nearly a quarter 
of them worked. Future jobs would 
have to be created in high-quality 
tourism, Seifferth noted; '• 

A small hotel 1 b to be built in 
Wustrow and locals are to be 
encouraged to expand rentals to 
holidaymakers and to open badly- 
needed restaurants and cafes. But 
first the town urgently needed a 
water purification plant along with 
new water mains and electricity 
lines. Apart from local dog tax reve- 
nues, all East German towns were 
financed or, more accurately, 
starved of investments, by East Ber- 
lin. 

The first session of the freely- 
elected town council in late May 
was a heated one and lasted into 
the early hours without agreement. 
At issue was the new law empower- 
ing local communities to allow the 
owners of houses buOt on leased 
public land to buy the property for 
a very sum. Seifferth argued 

that this should await monetary 
union with West Germany tomor- 
row when the DM will be Intro- 
duced. Others disagreed, noting 
that many people wanted to use up 
their East German Marks and 
would need all their D-Marks 
merely to survive. 

Mrs Petra Zeplien, (her name Tins 


been changed) who lives in a spa- 
cious, white-painted house with her 
husband, a former merchant marine 
fta pfaHw, was less than enamoured of 
the new SPD mayor. “He was unpo- 
pular as head of the local building 
co-operative,” she claimed. 
Although she was critical of the for- 
mer communist leaders, Zeplien 
said ex-mayor Mahler, who was 
appointed solely on the basis of his 
Party qualifications, was well-liked. 
"He would say to people: just don't 
show me what you’re doing.” when 
he granted them approval for some- 
thing which was not officially con- 
doned. 

Capt Zeplien had managed to 
accumulate some hard currency 
. during his frequent voyages in the 
; West and built several cottages on 
bis property which were rented out 
to holidaymakers. They were now 
building a house for their son and 
daughter-in-law on an adjoining 
piece of family property. The 
Zepllens had not done badly out of 
the old system and were uncertain 
how they would fare under the new 
market economy. 

The Zephens were aware, though, 
that no matter how supportive one 
may have been of the Co mmunis t 
dictatorship it still suspected every 
citizen of being an opponent Willy, 
the local people's policeman, dili- 
gently wrote down the licence plate 
numbers of West German cars 
parked near the homes of local peo- 
ple and dutifully passed them to the 
Stasi 

Buried in the woods near Wus- 
trow is a former Stasi holiday com- 
plex recently reopened by the state 
travel agency as the Bernstein hotel 
and restaurant which caters to 
We s terners. The manager is a for- 
mer Stasi official, a parking atten- 
dant advised, adding mischievously 
that he had managed to get the cov- 
eted job after his “de-nazification" 
by the new democratic authorities. 


From Page X 

different warning lights, did 
r.ot trust the machine and 
over-rede it. with near-cata- 
clysmic results. 

If there is a problem, said 
M*iv.Torth, it is in our use of 
human terminology when 
talking of machines. The very 
phrase ’■artificial intelligence" 
sounds alien and threatening. 
"Expert system" sounds as if 
the machine must know best: 
which is why, perhaps, in 
Japan it is called “job assistant 
system." 

It is not so easy to tell 
whether Prof Igor Aleksander, 
a pioneer of neural net comput- 
ing at Imperial College in Lon- 
don. is a Believer or a Sceptic. 
He says, for example, that it 
would be "totally daft" for any- 
one to try to build a machine 
that appreciated pictures. But 
he believes it could in theory 
be done. “A machine could 
recognise that humans had a 
love of art. but it would keep 
reminding you that it only 
appreciated art in its own 
terms." 

Certainly there is little love 
lost between the neural net 
people, now back in contention 
after having been driven from 
the field in the late 1960s, and 
the rule-based programcre who 
ousted them. A Californian 
consultancy, Schwartz Associ- 
ates. recently predicted that 
the market for neural comput- 
ers, worth £30m last year, 
would reach £lbn by 1995. 

Without claiming to mimic 
the human brain, these scien- 
li.st 1 ; have borrowed from the 
brain’s architecture to build 
computers that “learn by expe- 
rience." Rather than being pro- 
gramed to crunch through 
interminable logical sequences, 
neural networks rely on tens of 


I HAVE NOT seen the future. 
But I have done the next best 
thing: I have spoken to it. I 
can report that it 
works, that it is friendly and 
that it appears to be populated 
mainly by helpful females 
with mellow voices. But I'm 
not yet sure whether I wont to 
live there. 

My encounter with the 
future took place in San Fran- 
cisco where 1 spent a few days. 
Being located only a micro- 
chip’s throw from Silicon Val- 
ley the city takes to the latest 
electronic gadgetry rather 
quickly, and the fad of the 
moment is anything that is 
activated by the voice or the 
touch-tone telephone. 

I first realised this when I 
returned to my hotel room one 
evening to find the red light 
□ashing on my telephone. This 
was a sign that there was a 
message waiting for me. 


So I pressed the message but- 
ton. expecting the front desk 
or the operator to answer and 
tell me that London had 
called. No. Instead I got an 
automatic lady who Intoned: 
"Room six - zero - eight 
You have - one - unplayed 
message. Please wait for the 
tone.” So I waited a couple of 
seconds. After a beep. 1 heard 
the recording of a colleague in 
London asking rae to call in. 

When that was over, the 
automatic lady came back on 
the line and re-intoned: “To 
play the message again press 
P, to keep the message press 
K, to discard the message 
press D. H (US telephones still 
have letters on their dials). I 
was so flummoxed 1 did noth- 
ing. and a few seconds later 


The future sure sounds friendly 


the lady said: “Message kept 
Thank you." She probably said 
“Have a nice day" as well, but 
I cannot be sure. 

I later discovered when call- 
ing someone else at the same 
hotel that this answering 
machine clicks in automati- 
cally if nobody in the room 
picks up the pbone within 10 
seconds. After staying at the 
hotel for a few days and 
receiving several messages 1 
got quite used to it and even 
found myself saying “Thank 
you” to my new-found comput- 
erised lady friend. 

I had a similar experience 
when ringing up the Federal 
Reserve Bank of San Fran- 
cisco. The phone was 
answered by a real switch- 
board operator. I asked to be 


put through to Mr Zimmer- 
man. “HI, this is Gary Zimmer- 
man," a voice said. I began to 
explain the reason for my call 
when I realised I was being 
Interrupted. “. . . not here at 
the moment. Please leave a 
message after the tone.” It was 
another machine. All rather 
obvious, you may say. But 
wait nwHl you tipar w hat hap, 
pened when I called Citibank’s 
San Francisco office. 

Brrr-Brrr. Automatic lady 
again: “You have reached Citi- 
bank’s main number. If you 
know the name of the person 
you are trying to reach, press 
1 NOW. If you know the exten- 
sion number press 2 NOW. If 
you need an operator press 3 
As it happened, I did know 
both the name and extension 


NOW.” 

number of the person I was 
trying to reach, but I was so 
bewildered by this string of 
electronic instructions that I 
became paralysed. Eventually 
a real person did come on the 
line. 1 said: “Mr Lubowsfa 
please,” and was greeted with 
an afi too human grant which 
seemed to say: “Well, if you 
knew his name why didn’t you 
press 1 NOW when you were 
told to?" 

The next time I called in I 
did press 1 Now and got a dif- 
ferent message: “Please spell 
out the name of the person 
you wish to reach.” I started 
tapping: L-U-B. Suddenly the 
computer broke in again: “You 
wish to speak to Mr 
Lubowsld? H so press 1 NOW. n 


Evidently there was only (me 
person in Citibank’s San Fran- 
cisco office whose name began 
with LUB and the computer 
had jumped to the right con- 
clusion. I pressed l and was 
instantly put through. 

I lost track of the number of 
times I talked to machines 
rather than people in San 
Francisco. There were lifts 
which told me which floor I 
was on, and a check-out which 
told me bow much I had to 
pay. But I got the impression 
that it is now part of everyday 
life. I walked into one bank 
executive’s office to find him 
talking sternly into the 
phone: 4 * And report right back 
when you’ve finished!” He 
slammed the phone down. 
"He’ll get that in his voice 
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mall tomorrow," he Baid wttl 
satisfaction. The electronic 
idiom is obviously no barriei 
to a boss’s ire. 


David Lascelles 


thousands of brain-like connec- 
tions to build up a picture of 
the world and. by statistical 
means, form judgements and 
predictions about it. In other 
words, they work inductively 
rather than deductively. Work- 
ing thus from experience, they 
are already being used to vet 
mortgage applications in the 
US and are being tried out in 
the UK for possible use in 
investment, underwriting and 
currency market decisions. 

As for science's pretensions 
to model human intelligence, 
some idea of the state of play 
can be deduced from the fact 
that Prof. Aleksander's 
researchers are trying to model 
an octopus. Why an octopus? 
“Because it is simply wired but 
is sophisticated enough to be 
worth studying." 

Marcus Clark, head of future 


systems strategy at ICL, the 
British computer company, is 
an example of a Believer whose 
faith has lapsed. He says that 
he just woke up one morning 
and realised it was “all non- 
sense" to Imagine that you 
could build a machine with the 
same flexible intelligence as a 
human. Both A1 schools faced 
j mrnensg difficulties, he said. 
Those who believed in sequen- 
tial processing found their 
machines very hard to teach 
(for example, how do you 
explain to a computer what a 
sports car is? How do you 
explain the difference between 
a house-cat and a cat-house?). 
On the other hand the neural 
net people lacked any theoreti- 
cal base. “When they can show 
me a neural net system that is 
half as intelligent as a honey- 
bee I shall be extremely 


impressed." 

Another Sceptic is Roger 
Penrose, professor of mathe- 
matics at Oxford University. 
He is convinced that the 
human mind (and mind 
includes Mlf-a msrlnncpp^g nnri 
personality) cannot be 
explained in computational 
trams. Like other mathemati- 
cians before him, he is struck 
by the non-analytical way in 
which difficult concepts are 
actually handled - how solu- 
tions to the most difficult prob- 
lems seem to occur as flashes 
of insight, Archimedes fashion. 
Prof. Penrose is no mystic: in a 
recent book, The Emperor's 
New Mind, he travels the 
whole gamut from symbolic 
logic to particle physics in 
order to propose an answer 
involving some yet-to-be dis- 
covered theory of quantum 


gravity. It is a materialist 
answer, but one so arcane that 
to most people it might just as 
well be magic. 

The Critic’s case is put by 
Margaret Baden, Professor of 
Philosophy and Psychology at 
the University of Sussex, but 
also trained in medicine. She 
too Is a materialist: she sees no 
reason to doubt that people are 
thinking machines. “There is 
nothing mysterious about the 

h uman tninri in thp sense of 

being beyond the reach of sci- 
ence. Mind is what the brain 
does." In principle, a machine 
could be programed to do any- 
thing. But, she said, for many 
human activities there would 
just be no point in trying. A 
full-reproduction human, with 
all a human's knowledge and 
abilities, would in practice be 
impossible to make. 


For her the real question is 
not whether a machine can 
think, but what authority, 
trust and consideration we 
should give it For example, if 
your computer, busy solving a 
test it had set itselt were to 
pipe up and ask you "What is 
the capital of Czechoslovakia?" 
and you didn’t know, would 
you get out of your chair to 
look it up? Would you bother 
to cross the room for your PC 
as you might cross the room to 
rescue a ladybird and put it 
out of the window? The 
answer, she says, is not so 
much a matter of philosophical 
analysis, but moral - and 
therefore political - choice. 
“To take the scare quotes off 
words like ‘intelligent' Is to 
admit a computer into your 
moral universe." 

Prof. Bcden, who chaired a 


recent working party of the 
Council for Science and Society 
on the benefits and risks of 
expert systems*, finds people’s 
deference to machines “very 
worrying." Her group con- 
cluded that computer literacy 
should mean teaching children 
what machine s are and are not 
capable of, as well as sitting 
them down to write little pro- 
grams. 

Mankind has already engi- 
neered his own defeat at the 
hands of the machine in mat- 
ters like calculating the value 
of pi to the nth place of deci- 
mals or remembering tele- 
phone numbers or flying air- 
craft. But taken all round, he 
win bo more than a match for 
any machine for as far ahead 
as anyone can see. Because he 
has yielded his superiority in 
certain departments, pour 


mieux sauter, he is h 
refine his idea of whs 
gence means. Just by 
being a biological ere 
will have experiences 
metal machine could e 
- and to that ext 
uniqueness is guaranb 
The real threat to I 
of m ind Is different: 
computers become nu 
friendly, man will » 
them powers of teas 
they do not have and r 
decision that they sto 
be allowed. Comput 
play wonderful chess, 
have about as much 
tion as a slug. If we 
understand that, say l 
clal intelligentsia, we r 
being unintelligent 
'Benefits and Risks < 
ledg^based Systems 
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Ds« wa girl 

Black 
comedy 
in the 
family 

C ROSS COLD Comfort 
Farm with Hons and 
Rebels and yon have 
something of the flavour of 
Eels with DiU Sauce, which is 
only occasionally about food 
and. describes the sort of child- 
hood which would read like the 
blackest of nightmares - if it 
were not so funny. Certainly 
no-one In his right mind 
(no-one is in his right mind in 
this book) would want to expe- 
rience Countess von Bredow’s 
anecdotes about aristocratic 
squalor on a country estate 
near Berlin in the 1930s. The 
pleasure of discomfort and hor- 
ror at one remove may explain 
this book’s enormous success 
in Germany where it has sold 
over half a million copies and 
is being turned into a televi- 
sion serial. 

Told with the unquestioning 
voice of a young girl, murder, 
arson, love and madness are 
played out through a cast of 
characters in which animals 
are as important as humans. 


EELS WITH DILL 
SAUCE 

by Use, Countess von 
Rredow 

Peter Owen £1235. 168 pages 


Bruno the cripple, who is sus- 
ceptible to epileptic fits at emo- 
tional moments, is slightly less 
human than Winter's Tale, a 
gigantic gelding who shams 
dead by lying flat oh the 
ground rather than pull the 
cart and ends up with only his 
head showing out of a marsh. 
Lore, the exquisite maid with 
blond plaits pinned round her 
ears, naturally falls in love 
with charming Emil, who lives 
by the lake and just happens to 
be a violent burglar. He ends 
up hanging himself from his 
own lintel. 

The Von Bredows possess a 
variety of indoor pete, like the 
hen who is hypnotised by a 
line on the floor and the giant 
black rabbit who finishes up in 
the myopic neighbour’s shoot- 
ing bag. But the favourite is 
Pugsy, a revolting carpet of a 
dog who is discovered chasing 
the deer at dawn but, being 
wily like all the peasant (hut 
not pleasant) inhabitants of the 
boggy country-side, miracu- 
lously escapes the Count's gun. 
When the rich and eleg a nt (sad 
«nH lonely) Aunt Lily visits, 
she brings ice skates for the 
children and, when admon- 
ished by her sister for her 
extravagance, bursts into 
tears, screaming, “We're old, 
old and old!” adding, in a flash 
of sanity, that her sister's 
home is “a dump.” 

Yet it is clear that neither 
discomfort nor tragedy can 
alter the fact that Use and her 
family are having a perfectly 
wonderful time. She herself 
survives, without anaesthetic, 
an appendectomy on a table, 
through a stand at the 
race-course and numerous bar- 
barous attacks from cats, fish 
and the famil y’s ferocious 
groom. Other people, not so 
lucky, disappear for good. One 
toy vanishes into prison with 
the happy expectancy of mov- 
ing on to a lunatic asylum, and 
Ae. prettiest aunt is banished 
to live among fields of turnips. 

All in all, the book must 
®ake the occupants of apart- 
ment blocks very glad to be 
where they are. Perhaps that is 
toe secret of its success. 

Rachael RilHngton 
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The man behind Barchester 

an * m P re ssive new literary biography 

Scholarship ??? Cee ¥ 111 « Jp the title and its 6000 Through Tiriv.-lfp InflnanKO ha 




T ffis B the first major biogra- 
phy of an extraordinary fig- 
ure- it is a work of great 

. S iS? lar8hip ba& ed on 
archives, British 
and American. It is admirably written 
and throws new light on its subject 
and the world In which he lived. 

ircdlope’s novels have fluctuated in 
popular appeal He was a best seller 
J? r ® ucb of his lifetime, but his royal- 
ties declined as he grew older. Per- 
haps he wrote too much, 47 novels 
and a multitude of travel books, short 
stones, sketches and biographies Per- 
haps his posthumous autobiography, 
the greatest work in this genre since 
Gibbon s, dwelt too much on the 
“echamcs and profits of authorship. 
Those idealists who believed in “inspi- 
ration were unhappy at such a frank 
revelation of motive and technique. 
For whatever reason his popularity 
waned after his death, if not by so 
much as some critics have claimed- 
But it revived in and after the First 
World War and above all in the Sec- 
ond- Escapism played a part. Why 
not? There was much to escape from,' 
and to read about Archdeacon 
Grantly, Mrs Proudie and the Rev. 
Obadaiah Slope was a pleasant dis- 
traction from ration cards, the black- 
out and the Blitz. Since them his rep- 
utation has never looked back. Nearly 
all his novels are easily available in 
cheap editions. Radio and television 
versions have made him a familiar 
figure to millions all over the world. 
The Trollope Society flourishes. And 
innumerable travellers by air or rail 
find that there is no more agreeable 
means of alleviating the tedium of 
their journey than reading or re-read- 
ing a Trollope paperback. 

Trollope had an unhappy boyhood. 
Dr Mullen describes it fully for the 
first time. He was the fourth son of 
his father, Thomas, who was 


descended from a cadet branch of an 
old baronetcy. There was no chance of 
“UGceeding to the title and its 6000 
acres, but Thomas had a rich, child- 
jess, maternal uncle and seemed to be 
the heir till the unde remarried late 
m life and produced a family - a 
typical theme for a Trollope novel. 
Gloomy, neurotic and cantankerous, 
Sonias ruined his career at the bar 
by constantly insulting solicitors and 
made his finances even worse by 

ANTHONY TROLLOPE: A 
VICTORIAN IN HIS WORLD 

by Richard Mullen 

Duckworth £25. 767 pages 

becoming a tenant farmer at Harrow 
just before the onset of the agricul- 
tural depression of the 1820s. But he 
was lucky enough to marry Frances 
(Fanny) Milton who was exuberant, 
lively and loquacious. Although she 
took up almost every dotty radical 
cause ou the political agenda she 
saved the family by her pen. Richard 
Mullen has given us a vivid portrait 
of the person who influenced Anthony 
more than anyone else in his life. 

Her mad foray to recoup the Trol- 
lope finances by setting up an empo- 
rium (“Trollope's Folly”) in Cincin- 
nati was redeemed by the publication 
of her book, The Domestic Manners of 
the Americans, which, as Dr Mullen 
rightly says, “remains along with Toc- 
queville’s analytical study published a 
few years later, one of the two most 
famous foreign accounts ever written 
on America.” Although the profits 
'from this and other books prevented 
- total disaster for the time being, noth- 
ing could save Thomas in the end. 
Anthony had been mocked at school 
- oddly enough he was at both Har- 
row and Winchester - for his poverty 
and threadbare clothes. He never for- 


C HINA’S' CULTURAL 
Revolution has always 
been seen in the West 
as a time of violence, upheaval 
and oppression, yet the 
novellas m Three Kings, which 
come out of the author’s own 
experiences of that period, are 
surprisingly gentle and 
thoughtful. In the 1960s Ah 
Cheng was sent along with 
other “educated urban youth” 
to do manual labour on a state 
farm. Cheng’s attitude towards 
the Cultural Revolution is 
ambivalent. He mocks the 
political platitudes, points to 
the waste, the hardship, the 
repression, but also shows us 
the positive side, the sense of 
comradeship and the economic 
security. 

In the first and perhaps most 
accomplished novella, “The 
King of Chess,” the narrator, 
meets and befriends Wang 
Yisheng, a young impover- 
ished student whose brilliance 
at the game of chess is 
matched by his extreme naiv- 
ety about the outside world. 
The narrator, who has little 


got what it was like to be poor, lonely, 
ugly and unloved. 

Through private influence he 
obtained a position in the Post Office 
where he was to have a highly suc- 
cessful if controversial career. He was 
brusque, tough, energetic and effi- 
cient. He invented the pillar box and 
would be famous for that if he had 
never written a word. He took to fic- 
tion as a sideline, but it beca m e an 
obsession like the fox hunting which 
it helped to finance. Trollope was an 
obsessive character. His sheer energy 
was astounding - the number of 
books, the speed of writing, the trav- 
els to every part of the English-speak- 
ing world, the battles and arguments 
in the Post Office, the furious literacy 
rows and vendettas. He was a man 
who never relaxed. 

He cannot have been a comfortable 
person to meet He was Irascible and 
boisterous. Lord Acton thought he 
might make a suitable Gladstonian 
peer - after all. he had stood as Lib- 
eral Candidate in 1868 - but had heard 
that “Trollope is condemned as 
noisy.” This would never do in the 
House of Lords then or now. No offer 
was made. 

Trollope wrote more than Dickens. 
Thackeray and George Eliot added 
together. Such a colossal output was 
bound to be uneven, but on any view 
he stands among the big four of Victo- 
rian novelists. Dr Mullen deals with 
many aspects of Trollope's career 
which have been overlooked: his reli- 
gious and political opinions: his liter- 
ary technique (with a most valuable 
chapter on Victorian pub lishing ): his 
activities in the Post Office; his travel 
books - too often neglected; his fam- 
ily life and the part played by wife 
Rose. This is a great literary biogra- 
phy, one of the best to appear in 
recent times. It is unlikely ever to be 
superseded. 
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Subtly subversive lines on China 


interest in the game, begins to 
understand Wang Yisheng’s 
obsession with chess, to see his 
guilelessness as a kind of wis- 
dom. The game comes to sym- 
bolise the superiority of art 
and meditation over the rigid 
communal code mouthed by 
the party leaders. 

Cheng continues this subtly 
subversive line in the two 
other novellas. The “King of 
Trees" is about the defeat of 
Knotty Xiao, a tough old sol- 
dier of the revolution who tries 
to stop enthusiastic students 
from cutting down the last 
great tree on the mountain. 
Knotty believes' these primae- 
val trees contain spirits; by 
destroying them, the students 
not only commit a vast ecologi- 
cal blunder, but they lose their 
sense of awe; respect lor 


THREE KINGS 

by Ah Cheng, trans. by 
Bonnie S McDougall 

Collins HorviU £11.95. 223 pages 

THE WALL 

by Peter Vansittart 

Peter Owen £1335, 232 pages 

FLYING LESSONS 

by Susan Johnson 

Faber & Faber £1230, 261 pages 

nature is dismissed as supersti- 
tion and the world is dimin- 
ished to that which serves “the 
great cause of Reclamation." 

It’s easy to see why these 
novellas have been very popu- 
lar in China: they have the vir- 


tues of a good folktale; an easy 
almost artless narrative, a 
flawed but attractive hero, and 
a moral subtext, not a polemic 
but a set of philosophical ques- 
tions which challenges the pre- 
vailing wisdom. 

In The Wall we travel back 
to the Third Century AD, and 
the declining fortunes of the 
Roman empire and an 
upper-class Roman family. 
Peter Vansittart shows us a 
corrupt, materialistic society 
not unlike our own. where pov- 
erty and unemployment are 
endemic. Rome without her 
grandeur has become cruel and 
unruly, but when the Emperor 
tries to reassert control by 
building a huge and expensive 
wall around the city, the 
inhabitants wonder whether 
they are being protected or 


penned in. 

Vansittart overwhelms us 
with historical detail in sen- 
tences which have the density 
of prose poetry, it is impossible 
to absorb all the images, the 
references with which he loads 
each line, and we soon become 
sated with the many examples 
of brutality and depravity. Yet 
there is a strange austerity 
beneath the description, a 
detachment more characteris- 
tic of reportage. Vansittart. 
who seems to write with his 
back to his readers, makes no 
attempt to bring us into the 
novel. 

Theyoung sorrowful heroine 
of Flying Lessons is searching 
for her history in the exotic 
Northern Australian tableland. 
Ria Lubano, who has drifted 
into relationships and a mean- 


ingless career as a singer of 
advertising jingles in Sidney, 
decides to return to her roots. 
Her journey back to her fami- 
ly's homeland is intertwined 
with an historical narrative 
about her grandmother Emma 
Lubano. whose marriage to an 
Italian permanently estranged 
her from her bigoted school- 
master father. Ria, who has 
always attributed her flighty 
ways to her rebellious grand- 
mother. discovers that she has 
been clinging to a myth. 

Johnson makes good use of 
the setting of the tableland 
which is both home and an 
alien dangerous territory, a 
metaphor for Ria’s vision of 
the past. But the novel's fatal- 
ism infects the writing and 
plot; Johnson rarely dramat- 
ises her characters’ conflicts, 
and her narrative has an odd. 
somewhat disembodied quality. 
She has a sensitive probing 
style but needs to challenge us 
to make us care a bit more 
about Ria's pain. 

Wendy Brandmark 


Example of bias against understanding? 


S IR HUW Wheldon had a swift 
way with work he thought fell 
below the level demanded by 
the subject-matter to hand. Of 
his own time at Monitor, he said with 
only minor hyperbole, “Nothing was 
done which 1 found boring or tedious 
or tiresome or meretricious or 
wrong." He would have floored this 
book on all five counts. 

Paul Ferris parades “three more-or- 
less anonymous women, “H," “Celia” 
and “Ruth," more forthcoming than I 
could reasonably have hoped about 
the Huw Wheldon they knew long 
ago." Ferris scratches around franti- 
cally in the correspondence to add 
significance to what he calls “the 
dichotomy between the man of action 
and the halting lover” He concludes: 
“until the right woman and marriage 
solved the problem, Huw Wheldon’s 
sexual life was muddled and unher- 
oic." In short, an everyday tale of 
male doubt, hesitation and pain, 
which in this lengthy telling is 
tedious, tiresome, meretricious, and 
— unforgrveably - boring too. 

The narrative picks up as Ferns 
traces Wheldon out of the Army, into 
the Arts Council in Wales, on to the 


Festival of Britain, and thence to the 
BBC, starting in publicity in 1952. 
Gradually Wheldon edged onto the 
screen In AO Your Own, then Monitor, 
all the time h angin g on to an adminis- 
trative role too. He commanded great 
affection, but could be brusque with 
some. John Drummond, now running 

SIR HUGE: THE LIFE OF 
HUW WHELDON 
by Paul Ferris 

Michael Joseph £15.99. 306 pages 

Radio Three, never got on terms in 
Wheldon’s lifetime, although in retro- 
spect be is fond. Drummond once 
sought clarification: “I’ve known you 
for 25 years, Huw, and I can't think of 
a single occasion wben you haven't 
reproved me.” Wheldon, rarely easily 
embarrassed, countered; “You see, 
you are one of nature’s reprovees.” 
Wheldon 's ambition bore fruit in 
1964-5. From his job as documentary 
c hief, he leap-frogged others in the 
hierarchy to become Controller of 
Programmes, and the effective BBC 
TV boss. Ferris's sympathies lie with 
the main casualty of the episode, Don- 


ald Baverstock, a Welshman of 
southern origin. An assumption that 
Wheldon was a mere North Wales 
blusterer colours the rest of the book. 
He finds Wheldon’s refusal to accept a 
distinction between giving the public 
what it wanted and giving it what 
might be good for it a “nice line in 
rhetoric.” Wheldon explained that as 
a programme-maker you have to 
“respond to your own needs, to the 
needs of the subject and to the needs 
of the audience in a very complex 
amalgam of pressures.” Ferris snipes: 
“In other words, you compromised.” 

Ferris here shows small under- 
standing of the necessary shunting 
tha t attends the mare balling-yards of 
television. One view, implicitly 
endorsed by Ferris, is that each pro- 
ducer should be free to put forth, no 
matter what clashes and crashes may 
result A contrasting and more con- 
temporary view is that no producer 
set forth unless bolstered by detailed 
mapping of guidelines. Wheldon’s 
view was that marshalling-yards were 
there to be openly explored, their 
capacity extended, and this could 
come about through good work. Ferris 
dismlssively notes “the Wbeldomism: 


policy didn't make programmes, it 
was programmes that made policy,” 
but Wheldon 's one-liner still reso- 
nates today. 

Wheldon's pardonable arrogance 
was that he was a better judge of 
what the viewing public might take 
than anyone else around. A certain 
friction with those Wheldon openly 
called “the sodding Governors” 
followed, and be lost out over the top 
job to Charles Curran. In fact the 
Governors probably got that right. 
Wheldon's impatience with the 
business of politics was profound and 
lasting. “Nothing celebratory in the 
stuff" he would tell those of us 
picking our way through the 
minefield of current affairs. He might 
not have liked it much at the 
politicised top. 

Yet Wheldon towered over what is 
now known as the “quality debate" to 
the end. Ferris eventually 
acknowledges this in grudging terms. 
“Without his endless reiteration of 
the virtues of the BBC, morale might 
well have crumbled earlier than it has 
done." The carping tone is misplaced. 
Ferris throughout takes Wheldon's 
style - broad, expansive, orotund - 



Sir Huw Wheldon 

to be his substance: in effect, little 
substance. Is this what is meant by 
bias against understanding? 
Certainly, the Issues in programme 
evolution and development were, and 
still are, subtle and profound. 
Wheldon knew and articulated them 
better than anyone of his time or 
since. A truer Life would have 
revealed this. 

Brian Wenham 


W HEN I was an 

undergraduate at 
Cambridge, Dr. John 
Casey gave a series of lectures 
for the English Faculty entitled 
The Metaphysics of Sa a tahty. 
The good doctor’s sex lectures, 
as they were known, quickly 
became a sell-out among 
undergraduates accustomed to 
such Stodgier fere as Gcwrozn 
and the Green Knight and 
Marxist critiques of George 
Eliot. In fact, the lectures had 
very little to do with sex at alL 

Marshalling an array _ or 

literary and philosophical 

examples, Casey sug^rted 
that sexuality was less a 


Curious about all things human 
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natural feet than a cultural 
phenomenon. 

Like his sex lectures, John 
Casey's Pagan Virtue is an 
archaeology of bygone beliefs, 
although “archaeology” is too 
dry a word to describe the 
verve with which he 
imaginatively brings to life 
that concept of the virtues - 
centrally the Cardinal Virtues 
of Prudence (or “Practical 
Wisdom”), Temperance, 
Courage and Justice - which 
was the predominant tradition 
in ethics from the Greeks until 
the 18th century. 

The sweep of references is as 
erudite as it is occasionally 
fanciful, ranging from Homer 
to Joyce Grenfell, and 
including ten saints in the 
index, of whom the most 
notable is “that remarkable 
infant, St Nicholas of Ban. 
(who) abstained from his 
mother’s breast on last-days of 
the Church, and from both 
breasts on the most solemn 

Lt-days.” to •““EJE 
favourite sources. Aristotle 
and Aquinas. Casey has the 

best teacherisgift rfmaktogus 

feel we are conversing with the 
Ancients, a conversation, as 

Plato said in the Republic, 
“not about trivial matters, but 
about how to live. 

* Indeed, the book serves as an 


PAGAN VIRTUE: AN 

ESSAY IN ETHICS 

by John Casey 

Oxford £2730. 242 pages 

excellent layman’s guide to 
some of the most central 
questions discussed by 
philosophers. Casey draws 
richly on those continental 
philosophers, Sartre and 
Merleau-Ponty, alongside 
whose psychological insights 
much modern British 
analytical philosophy 
(immortalised in the famous 
Oxford examination question: 
“What is a question?”) seems 
as dry as dust. 

Casey readily admits that 
the tradition of the virtues is 
now largely lost to us. 
Prudence, the logo of a 
well-known life assurance 
company, is associated more 
with personal pensions than 
with Aristotle’s crowning 
virtue. Temperance passed 
away with Temperance 
Societies. Where we still 
encounter these and other 
related virtues, they are like 
the occasional sightings of an 
ancient river which disappears 
underground for long periods 
of Him. We occasionally talk of 


honour, we admire graceful 
gestures, we can say that 
someone has insufficient pride 
in himself, we commonly 
respect anger, we talk 
interminably about friendship 
(its nature, what makes a good 
friend and so on) forgetting, 
perhaps, that for the Ancients 
these all flowed from, the same 
ideal of life and were virtues 
which everyone had good 
reason for cultivating. 

The first chapter is the 
most “academic" in tone and is 
concerned with the idea of 
Persons. The next four 
chapters each deal with one of 
the Cardinal Virtues. Casey 
shows how they help to 
explain much in our 
experience which we 
instinctively value but which 
we would be bard put to 
rationalise. The concept of the 
virtues scarcely merits any 
mention in most modern books 
on philosophy. By describing 
something closer to a virion of 
life than a philosophical 
analysis, Casey suggests how 
they permeate many of our 
most everyday assumptions 
about ourselves and others. He 
also shows how they lie at the 
heart of some of the 
best-known works of literature, 
Shakespeare in particular. 

Casey’s “antagonist" in the 


book (or, more ambivalently, 
his doux ennemi ) is 
Christianity and the greatest 
philosophical defender of the 
Christian morals, Immanuel 
Kant. He possibly draws too 
stark a contrast between the 
self-abnegation at the heart of 
the Christian ethic and the 
proud, assertive tradition of 
the Classical virtues, but his 
aim is to remind us of the 
confused moral tradition we 
inherit and so to make us more 
aware of the inconsistencies, 
perhaps even the prejudices, 
unavoidably embedded in 
many of our commonest moral 
beliefs. The QnaJ chapter on 
King Lear shows how these 
two traditions can lead to 




radically divergent 
interpretations of the 
play. 

Casey has his prejudices. 
There Is only passing reference 
to what is characteristically 
“feminine" about the virtues, 
although Casey would say that 
the Cardinal Virtues are 
virtues of Persons, irrespective 
of gender. He also says we 
cannot love dogs (or any other 
animals, for that matter). The 
charm of the book, surprising 
in so contentious a work, is in 
fact Its curiosity about all 
things human. Pagan Virtue 
deserves some of the highest 
praise which can be accorded 
to a work of philosophy: it 
speaks more directly to the 
general reader than to the 
specialist philosopher. 

Mark Archer 
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Mauve 
hair and 
kaftans 


"IL NE sert rien d’etre jeune 
sans etre belle, ni d’etre belle 
sans etre jeune." La Rochefou- 
cauld's maxim describes per- 
fectly the sad life of Stephen 
Tennant, cocooned in the myth 
of his beauty, who is now the 
subject of a long and loyal 
biography by Philip Hoare. 

In his early youth. Stephen 
Tennant was lauded os the 
most beautiful and frothy of 
Bright Young People. Bom in 
1906, be was the youngest son 
of Lord Glenconner and his 
lovely, whimsical wife. Pamela. 
Two 'members of his family 
bestowed on him their various 
talents. From his aunt Margot 
Asquith he inherited wit and 
lively conversation. From his 
mother's cousin, Lord Alfred 
Douglas, came dubious quali- 
ties. He and Tennant invite 
comparison, though “Bosie” 
was the more beautiful, the 
more vicious, and much the 
more interesting of the two. 

SERIOUSPLEASUREST 
THE LIFE OF STEPHEN 
TENNANT 
by Philip Hoare 

Hamish Hamilton £20. 403 pages 

Lady Glenconner had built 
Wilsford Manor, her Wiltshire 
home, in the Jacobean style, 
and she decorated it with pan- 
elling and William Morris 
hangings. It was in this peace- 
ful setting that Tennant enter- 
tained his friends at weekend 
parties, and here were snapped 
the Cecil Beaton photographs 
obligatory for every book on 
the 1920s, showing beautiful 
young people dressed for a 
Watteau idyll. It is to Beaton, 
too, that Tennant was indebted 
for the photograph on the dust 
jacket, portraying him in a 
black coat with wide fur collar. 
He looks innocent, in spite of 
his obvious (and habitual) 
ma quill age, and tbe photo- 
graph is brilliantly lit to 
emphasise large eyes. It was 
taken to commemorate Ten- 
nant's 21st birthday'. It was his 
apogee. After this, he declined 
down a slope for nearly 60 
years. 

In his early 20s, Tennant’s 
incipient tuberculosis wors- 
ened. At this time he became 
the adored of Siegfried Sas- 
soon, love and illness went 
together, for the two were hap- 
piest on journeys of convales- 
cence to the Mediterranean. 
When health eventually 
returned, beauty vanished; the 
androgynous youth idealised 
by Beaton turned into a plump 
creature who sported shorts 
and a Liberace grin. 

Habits of indulgence were 
already set. Retired to Wils- 
ford, Tennant led an indolent 
existence on his comfortable 
inheritance of S15.000 a year. 
He wrote a little; for 40 years 
he worked on his novel, Las- 
car. which he returned to, like 
a piece of tatting. This book 
has become known through 
tbe series of covers Tennant 
drew for it, depicting louche 
life of most kinds on the Mar- 
seilles seafront More and more 
a recluse, he redecorated Wils- 
ford with fishnets, pink satin, 
and golden conch shells. His 
hair was long and dyed mauve; 
he wore kaftans, and many 
gilded bangles. (This stage of 
his life is pitilessly described 
by his niece. Emma Tennant 
in her novel, The House of Hos- 
pitalities.) Gradually, the drag- 
on-fly had turned into a slug. 

Does such a wretched life 
justify a biography? The 
answer in 1990 is a qualified 
yes - but a book half the 
length of this. For Tennant has 
now become a cult figure, 
whose life requires explana- 
tion. He appears peripherally 
in numerous biographies about 
the 1920s and 1930s. He was the 
model for Cedric Hampton in 
Nancy Mitford’s novel. Love in 
a Cold Climate. Various art gal- 
leries have exhibited bis covers 
for Lascar. At his death, he 
became the victim of a “life 
style" auction sale (keeping 
company with Cecil Beaton, 
the Duchess of Windsor and 
Edward James). With clever 
packaging and an excellent cat- 
alogue, these sales tempt the 
curious into houses to which 
they would never have been 
invited and enable them to 
share the glamour. 

Tennant has been blessed in 
his biographer. Mr Hoare is 
enthusiastic and industrious. 
He tells lots of good stories, 
and copes tactfully with the 
seamy side. He makes the best 
of a lethargic life, anrf briskly 
keeps the story going in a 
day-to-day narrative which 
fails to hide the ever-diminish- 
ing circles of Tennant's exis- 
tence. entrapped in the legend 
he bad Invented of himself. 


Jane Abdy 
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The most seductive of painters 

William Packer reviews an exhibition of Modigliani's work in Martigny 


M ARTIGNY IS the small 
town that commands 
the approaches to the 
Great Saint Bernard 
pass from the Swiss side. Its Roman 
re mains and medieval castle testify 
to its sometime strategic impor- 
tance, but today it is quiet and pro- 
vincial, a place to pass through 
almost without a thought on ones 
way to the great world beyond. But 
at its heart sits the FondatKm 
Pierre Gianadda that, in little more 
than the decade, has done so much 
to belie the modest status of the 
town. 

In these recent years it has 
brought to Martigny exhibition 
after exhibition of international 
standing and importance, with 
shows given, among others, to Lau- 
trec, Schiele, Giacometti and, last 
.year, Henry Moore. The building 
itself is not large and must also 
serve as concert hall, archeological 
museum and home of the Gianadda 
collection of historic motor cars. 
The scope for the temporary exhibi- 
tions is limited, but that is no bad 
t h i n g, for they must be all the more 
carefully chosen. This summer's 


major exercise (until October 28), 
entirely consistent with this prac- 
tice of concentrated excellence, is 
given to that most seductive of 
modem painters, Amedeo Modigli- 
ani. 

The show is fully retrospective 
and more or less chronological in 
the hang, though with care taken to 
relate work by subject matter and 
interest Reference is made to all 
aspects of the work, even to student 
work and juvenilia from around the 
turn of the century, but the sub- 
stance of the show falls within 
period of his career in Paris, where 
he arrived early in 1906 at the age of 
21, and lived and worked until his 
death 14 years later. Three of the 
carvings of around 1911 are shown 
along with a number of the caryatid 
drawings and studies, and indeed 
wherever possible the drawings cho- 
sen relate to other works in the 
exhibition, though not always 
shown alongside. 

With a career so short, the 
emphasis placed upon the work Of 
the last few years, from 1914 to 1919, 
is perhaps inevitable, but the earlier 
work is the more fascinating for 


being so spare. To see foreshadowed 
in such things as the small portrait 
of a lady wearing a broad black hat, 
of 1911, or the more familiar but 
stDl most striking “l'Amazone" of 
1909, in trim bowler and buff riding 
habit, the mannered simplicity and 
assurance of the later work, is to 
have even the most eccentrically 
characteristic Modigliani figures 
wonderfully validated and 
redeemed. 

The life-painting of 1909, pre- 
served on the back of a fine portrait 
of his early patron, Jean Alexandre, 
of a pubescent girl, knees lightly 
crossed and long arms falling across 
her lap, unfinished as it is and so 
swiftly stated, is as true a study of 
the figure as could be, as accurate 
in observation as it is tender in its 
humanity. And here already is the 
reductive simplicity, the paint rich 

on the surface, the image realised in 
a few swift lines, that some five 
years on will produce the most rav- 
ishingly mon umental paintings of 
the nude in the entire canon of 
modernism. 

Modigliani died in January 1920, 
of tubercular meningitis, aged 35. 


The following day, his mistress, 
Jeanne Hebuterne, 21 years old and 
eight months pregnant with their 
second child, threw herself from her 
parents’ window. It Is a harrowing 
story, and always the myth of Modi- 
gliani and sa vie de boheme at its 
most romantically squalid, drugs, 
drink and mortal illness, comes 
before the work. But here the work 
gives It triumphantly the lie, for 
these are not the paintings of a 
squalid vision or a tortured imagi- 
nation. Whatever the immediate cir- 
cumstances of his life, clearly they 
fell away as Modigliani stood at his 
easel before the model, chatting 
away if it were a portrait, more 
intense in his concentration before 
the nude. 

Here is no hint towards seif-de- 
structlon. Every touch of the brush 
upon the canvas is a positive, physi- 
cal celebration both of the act of 
painting and of twfag h uman and 
alive. Modigliani paints hi« friends 
as he sees and knows them, images 
that are particular personal and 
immediately recognisable for all 
their apparent eccentricity in the 
resolution. They may be the men he 





'Nu couche aux cheveux denoues/ 1917, by Amedeo Modigliani at the Foundation Pierre Gianadda 






Ekes, the women be loves, the chil- 
dren who charm him, and always 
the sense is of affection and under- 
standing. 

The brush whistles down the 


model’s white blouse to state the 
loose black tie at a stroke. The little 
boy in the blue shirt sits patiently 
resting his head on his hand, day- 
dreaming away. The artist sits to 


his last self-portrait, a true dandy, 
palette in hand and long and ele- 
gant in his velvet coat and smooth, 
careful hair. He was only to die too 
soon. 


T HE ROYAL College of 
Music in South Ken- 
sington has an embar- 
rassment Of riches - 
not in money, but in historic 
musical Instruments, written 
and printed archives and paint 
ings. Facing economic pres- 
sure, the College has been con- 
sidering a plan to close its 
museum (specially built in 
1970) and to disperse some of 
its other treasures. 

Already the staff has been 
depleted and the museum's 
public opening reduced to 
half-a-day per week. But it is 
the wider proposals which 
have set off two seriously criti- 
cal responses. Some major 
donors of material accuse the 
College of betraying the trust 
on which the donations were 
made; and a public advisory 
body for museums declares 
that "the public and national 
interest has not been properly 
consulted.'’ Not only the inten- 
tions of the College have 
aroused concern, but the 
secrecy of its procedures. 

The principal donor of 
instruments has been. Mr E A 
K Ridley, a retired solicitor, 
now 86. His donation comprises 
more than 110 historic wind 
instruments, various speci- 
mens of standard instruments 
and also such tmce-only oddi- 
ties as a walking-stick trumpet. 
Mr Ridley has protested to the 
College authorities in the 
strongest terms against the 
plans. “They have ignored me. 
They do everything they can to 
let their plans not be known. 
They are going against the 
terms of their own foundation 


Royal College of Music’s 
museum under threat 


- the College was to be a con- 
servatoire in the broadest 
sense, not a diploma-mllL” 
Also in the specially air-con- 
ditioned environment of the 
RCM museum are such trea- 
sures as the guitar thought to 
have been given by Mary 
Queen of Scots to David Rizzio; 
here is a clavicytherium a of 
about 1480, considered the old- 
est keyboard instrument sur- 
viving anywhere. Unlike the 
instruments of the Victoria 
and Albert Museum, which 
were acquired for their decora- 
tive interest as furniture, those 
of the RCM are restored where 
possible to playing order and 
are consulted by players, histo- 
rians, and makers of the repro-' 
duction instruments demanded 
by the early music movement 

The keyboard instruments in 
particular are used for 
instructing the students and 
for such public events as the 
lecture-recital which Virginia 
Pleasants gave recently on 
Beethoven’s contemporary. 
Dussek. She played a Dussek 
sonata on a Broad wood grand 
piano of 1797, exactly the type 
the composer owned in Lon- 
don. "It's as near as one can 
come to the past”, she said 
afterwards. “It’s something 
none of the other schools [of 
music] have got.” 

Mrs Ursula Vaughan Wil- 
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Tony Amiran 

The ROM’s director, Michael 
Gough Mat th ews 

Hams , who donated her late 
husband’s medals, described 
the proposals for dispersal as 
“shaming.” If the wwiah were 
to be given away by the college 
to a place which did not have 
her approval, *Td ask for them 
back.” The medals are kept, 
along with other personal 
memorabilia, in the Depart- 
ment of Portraits - an insuffi- 
cient name for a collection con- 
taining not only painting a and 
thousands of photographs of 
musicians, but a huge written 
and printed archive going back 
over two centuries. 

Here 1 was shown the best 
extent portrait of Haydn (by T. 
Hardy), borrowed by the Brit- 
ish Library for its recent 
Haydn exhibition and used on 
its poster - which generated 


revenue for the college. Yet the 
expenditure on this depart- 
ment, as on the museum, 
appears to be in the region of 
0.9 per cent of college spend- 
ing. 

Alarm began two years ago 
when a subcommittee of the 
College Council nwmwnwiHwi, 
among other things, “loan of 
the instrument collection else- 
where . . . farther restrictions 
on public access . . . redeploy- 
ment of attractive pictures 
around the College . . . and 
substantial disposals and 
‘warehousing* of other items in 
the Department of Portraits.” 
Art experts and security advis- 
ers would, however, deplore 
the hanging of valuable paint- 
ings in unguarded rooms, 
while the chances seem remote 
that any other, equally- 
equipped institution would 
accept such a “loan” of instru- 
ments nnipRR with a f und to* 
service it. 

While the college delibera- 
tions continued, the situation 
aroused the interest of the 
Area Museums Service for 
South Eastern England 
(AMSEE), a body drawing its 
ftands ultimately from the Gov- 
ernment's Office of Arts and 
Libraries. It has now issued a 
report urging the college to 
“reconsider” Its present plans 
and to affirm that “it does not 
intend to dispose of historic 
material without thorough 
public consultation." AMSEE 


suggests “radical changes" in 
the administration of the col- 
lections. Preferably, either an 
independent charitable trust 
should be created, or the Har- 
nlman Museum shmi 1H super- 
vise the collection on its pres- 
ent site. 

Both the Museum and the 
Department of Portraits were 
set up on the initiative of Sir 
Keith Falkner, director of the 
College between 1960 and 1974. 
In the view of the present 
director, Mr Michael Gough 
Matthews, the current physical 
and financial pressures on the 
College have created a new 
context. “The AMSEE report 
has no knowledge of the other 
needs of the College. We are 
short of teaching space, and 
even more of practice space. 
We regard the Museum and the 
Department as both valuable, 
but they serve the outside 
world and they must jostle for 
position with academic priori- 
ties." 

He reaffirmed that the pro- 
posals would stand. Paintings 
would be hung around the Col- 
lege. Re-location of the historic 
instruments is being consid- 
ered, but they would have to 
remain in the College’s collec- 
tion. No steps are envisaged 
either to reverse the depletion 
of servicing staffs or (another 
AMSEE recommendation) to 
strengthen public representa- 
tion in the consultative pro- 
cess. Under Ur Matthews, the 
college administration Is evi- 
dently determined to outface 
its nhaii rn g pra, though they 
may hope to ronse further dis- 
cussion when thn full College 
council meets in July. 

Arthur Jacobs 


Russians at the Ashmolean 


T he ashmolean 
M useum in Oxford is 
the repository of 

many fliifl thing w, but 

it may be a surprise to learn 
that it holds our only public 
collection of Russian drawings 
and watercolours, mainly dat- 
ing from early this century. 

This is now the subject of a 
newly revised, expanded and 
illustrated catalogue, and to 
mark its publication the Ash- 
molean has selected 50 Russian 
works for an exhibition that 
will run until the August 5. 
Alongside, is a separate exhibi- 
tion of drawings by Leonid 
Pasternak, many of which also 
belong to the museum. 

At the core of the Ashmo- 
lean’s Hnwriim hnlrimg K is the 
xnvhafi Braikevitch collection. 
A railway engineer from 
Odessa, and briefly a member 
of the Provisional Government, 
Braikevitch emigrated to the 
West in 1917. Hie was joined 
there by many of his favourite 
artists, whom he continued to 
pnHrmire. with a view to repla- 
cing the substantial collection 
he had left behind in his native 
Odessa. 

Despite the moderating 
effect of subsequent Russian 
bequests to the Ashmolean. the 
virtues and limitations of 
Braikevitch's taste still deter- 
mine the complexion at the 
whole collection. Bis interest 
focu sed on the “Mir Isknsstva” 
eWorld of Art”) group, whose 
members included Bakst, 
Benois, Somov and Serov. 
Another member was 
Diaghilev, through, whose 


T WO RECENT operatic 
releases on compact 
riiara command serious 
attention. One is a monaural 
reissue - scrupulously trans- 
ferred - of a Rosenkavaher 
performance from thirty-six 
years ago, and the other an 
eight-month-old recording of a 
remarkably fresh and forth- 
right ZtmberfWte. 

The Strauss is the long-re- 
vered Erich Kleiber perfor- 
mance (on which I grew up - 
but now 1 can chuck my nearly 
ruined LPs in favour of Decca 
425 950-2. 3 CDs with libretto); 
the Mozart is in the clever 
hands of Annin Jordan and his 
bright young cast (Erato 
2292-45469-2, 2 CDs with 
libretto), who supply a bracing 
corrective to over-pious Magic 
Flutes and too- winsome ones 
alike. What they have in com- 
mon, beyond musicianship of a 
high order, is dramatic direct- 
ness. There is never any sense 
that the operas are arranged 
around their “highlights,” nor 
are there a maestro's preening 
emphases in music designed 
for the orchestra-pit. 

The great moments of Der 
RosenkacaUer strike home, but 
within a continuously alert, 
wholly stylish account of the 
piece. Though it is uncut, 
which is a rare thing, there 
seem for once to be no lon- 
gueurs - not even in Act 3. 
where the usual efforts to spell 
out the farce are fatally 
tedious. With the Vienna Phil- 
harmonic at his disposal. Klei- 
ber achieved an unequalled 
Schwung (co mpa re the shame- 
less waltz at the end of Act 2 
with anybody else's version), 
but also the kind of knowing 
detail that would nowadays be 
luridly underlined. It all 
sounds extraordinarily natural, 
which is miraculous in this ter- 
minally sophisticated score. 

The voices are perfectly 
framed, but not indulged. Time 
and again, one is struck by a 
phrase or a cadence that 
makes a vital point without the 


Records 

Great moments 
strike home 


contrived push or drawing-out 
which has become the modem 
norm. Sena Jurinac's Octavian 
remains unique for simple 
depth of feeling and boyish 
pluck; what the gracious Mar- 
schallin of Maria Reining (51 at 
tiie time of the recording) lacks 
in sensuous allure is waHo up 
by intelligence and dignity. 
The great Lndwlg Weber’s 
Baron Ochs bespeaks a lifetime 
of comic art, and besides Hilde 
Gueden’s excellent Sophie the 
lesser roles boast singers like 
Dermota, Poe 11, Hilde Rossel- 
Majdan and the young Walter 
Berry. 

This imperishable Rosenka- 
valier sets an echf-Viennese 
standard; by comparison the 
famous Karajan version, for all 
its sumptuous refinement, can 
sound self-conscious and over- 
blown. The new Jordan Zaub- 
erflate is a different kind of 
tonic, not noticeably “Vien- 
nese” at all (in the sense that 
modem Mozarteans will recog- 
nise) - nor particularly 
French either, despite its prov- 
enance and its Parisian orches- 
tra. In effect this is an Aix Fes- 
tival performance, with a 
multi -national du tch of attrac- 
tive young voices to tell an 
operatic story eagerly, swiftly 
and without Teutonic solem- 
nity. 

The accepted view of Moz- 
art’s opera as an “elevated" 
work, which of course it is, is 
hard to reconcile in practice 
with its theatrical form, which 
is popular musical comedy. 
Most often, what we get is a 
sequence alternating queasily 
b e tw een lofty, sober numbers 


and low, anxious- to-please 
comic tarns. With Jordan it is 
all of a bubbling piece — not 
disdainful of the moments of 
grave feeling, but always light, 
crisp and forward-going. X sus- 
pect that Mozart's own perfor- 
mances sounded more like this 
than any respectful post-Ro- 
maxxtic reading. 

All the voices fit (except per- 
haps the trio of Bad T52z choir- 
boys, who sound piously effi- 
cient in the way Tdlzerknaben 
always do). Sumi Jo and Luba 
Orgonasova, lovely sopranos 
both, are the Queen of Night 
and Pamina, and if Gfista Win- 
bergh is square-cut in Tami- 
no’s lyrical music he is lustily 
effective elsewhere; the start of 
the opera, as the serpent men- 
aces him, packs a terrific dra- 
matic punch. Franz-Joseph 
Selig sounds more like a suave 
romantic baritone than we are 
used to hearing as Saras tro, 
but his bass register proves 
secure, and his firmly sculpted 
line is distinguished. 

From the famous Bergman 
film of Die ZaubaflOte, Hakan 
Hagegard’s Papageno has 
grown out of innocent cuteness 
and Into sensitive maturity, 
neither jocular nor silly but 
charmingly earnest. Smaller 
parts are taken with verve; the 
dialogue, sensibly trimmed, is 
given to good actor-doubles. 
Altogether, this is an ear-open- 
ing performance. 

Briefer notes: the delectable 
young American soprano 
Dawn Upshaw is heard to 
advantage on Elektra/None- 
sucb 979 187-2, which includes 
Menotti, Samuel Barber's 


Knoxville : Summer of 1915 
(after James Agee) and a stir- 
ring account of Anne's scena 
from Stravinsky’s Rake’s Prog- 
ress. The Hyperion Schubert 
series continues with Anthony- 
Rolfs Johnson’s superbly culti- 
vated tenor in mostly noctur- 
nal songs and lullabies (CDJ 
33000). a-The unpredictable Ivo 
Pogorelich offers an entirely 
fascinating view of Chopin’s 24 
Preludes on 1X3429 227-2. He 
can sound brittle in the gen- 
tlest pieces, bat also quite brit 
liant in the quick ones; and he 
lavishes so many strong, i 
inative ideas - and not 
quirky ones - upon all the 
music that any Chopin-lover 
should be urged to hear this 
record. There is grand, piardsm 
from Elisabeth Leonskaja in 
Liszt’s two sonatas, the B 
minor and the “Dante;* not 
much satanic theatre, but 
unyielding musical grip and a 
big, thoughtful scale. 

With Abbado and the Berlin 
Philharmonic, Manrizio P oUini 
plays Schumann’s piano con- 
certo with assured refinement, 
and Schoenberg’s with rich col- 
ours and dazzling clarity (DG 
427 771-2). The pianist Pascal 
Roge delivers earlyish Faure 
with such idiomatic poise and 
lively grace, on Decca 425 606-2, 
that we must hope he means to 
record a complete Faure sur- 
vey. 

Jorge Federico Osorio 
matches him. on A SV DCA 705, 
in Fauta’s two sonatas for vio- 
lin and piano, but vi olinist 
Mayuml Fujikawa is relent- 
lessly, rtiiihMrtpning i y Steady. 
Mach more welcome is the 
Roussel chamber music on 
Muaifrance 245 009-2 - his op. 
30 Serenade, and the trios op. 
40 and 58. The first two works 
are or n amen t ed by the superla- 
tive flute-playing of Patrick 
Gflllois, and the neglected third 
is as compact, original and 
pungent as one expects of late 
RousseL 

David Murray 


dynamic influence these and 
others became involved in the 
foundation of his Ballet Russe. 

Although much of the mate- 
rial at the Ashmolean exhibi- 
tion relates to the Diaghilev 
productions, the channel along 
which many creative talents 
flowed, there are some Illumi- 
nating exceptions. Bakst, 
supreme as a colourist in the 
field of costume and set design, 
reveals a surprisingly astrin- 
gent power as a draughtsman 
in black chalk, particularly in 
his 1907 portrait of the symbol- 
ist poet Audrey Bely. 

Bakst’s costume and set 
iforig rm fall short in some cases 
of the best examples, thnng h 
all reveal his imaginative flare 
and sure sense of colour. At 
least equal to the best any- 
where is his design for the 
Count’s costume in The Sleep- 
ing Beauty , an abortive 
Diaghilev production at the 
T/i T«don Alhambra Theatre in 
1921. This is a watercolour 
hilly realised in terms of char- 
acter as well as costume; the 
cuirupi and salacio us face of 
tiie Count is a reminder of the 
infinance of Aubrey Beardsley* 
five venal but ultimately deco- 
rative diar arha-iia tiiiTHL 

A group of costume and 
itodg na for DiaghHev’s produc- 
tion of Stravinsky's Le Rossig- 
nof reveal the eclectic genius of 
Benois. Althoug h the equal of 
Bakst in hin imaginative evoca- 
tions of other cultures, his 
designs do not display Bakst’s 
instinctive mastery of sensu- 
ous colours. Benois himself 
considered these Ms finest 


designs and never forgave 
Diaghilev for not using them in 
the 1920 revival. By that time 
however Diaghilev had 
dropped his former Russian 
collaborators in favour of 
Matisse, Piccasso and the Paris 
avant garde. 

Few 

Braikevitch’s »king for cer- 
tain aspects at Somov's work 
reveals a vulgar streak to his 
taste. The archly erotic draw- 
ings of young girls In country 
glades, mostly copies commie- 
stoned by Braikevitch of works 
he had owned before emigrat- 
ing. do little credit to either 
artist or patron. Somov, how- 
ever, gave particular expres- 
sion to the nostalgia for 18th 
century Versailles shared by 
other members of “Mir Iskus- 
stva." His evocations of the 
perishable aristocratic world of 
pre-revolutionary France are 
an interesting sympto m of con- 
servative anxiety in pre-revolu- 
tionary Russia. 

* 

The gtnaii exhibition of draw- 
ings and w a tereotoura by Leo- 
nid Pasternak, mostly of the 
artist’s family, show Ms gift for 
observing the intonate moods 
of domestic life. The 1898 por- 
trait of his son Boris, aged 
eight, as he doodles, self- 
absorbed, is a masterly study 
of ehiia psychology. He also 
achieves astounding solidity In 
his watercolour still-lifes of 
fruit This exhibition is a par- 
ticularly rewarding insight 
into a too little-known artist 

Richard Newbury 
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Both wife and 
JNmistress 

Anthony Curtis reflects on 'La 
rfParisienne’ and its author 
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HERE IS a rire 
chance ‘'to see a play 
by by Henri Becque in 

. an English version in 

lat&OCL It is La Parisierme at 
the? Lyric Stndio, Hammer- 
- smith. a production by the 
Great Eastem Stage a Lmcoln- 

baaedrCompany who tour their 

work. Becque (1873-1889) was a 
dramatist of crucial impor- 
tance, despite a slender output 
of only two completed 
full-length plays, and a clutch 
of one-acters. He has been 
strangely neglected in Britain; 
.but the tide began to turn in 
his favour recently when Alan 
Ayckbourn made a version of 
his other major play. Las Cor- 
beaux (1882) as Wolf at the 
Door. This was produced at 
Scarborough last year with 
Bernard Hepton and was des- 
tined for London but so far has 
not arrived there. 

It describes what happens to 
a typical French bourgeois 
family of modest prosperity 
when the father dies suddenly 
of heart failure. Mother and 
daughters are left to cope and 
to make financial provision for 
their own future. We see their 
assets being ruthlessly stripped 
from them by the advisers and 
relations appointed to help 
them. One of the daughters is 
forced into a loveless marriage 
with a much older man to try 
to salvage some of the family 
fortune. Like Ibsen and Shaw, 
Becque was a feminist (though 
he would not have acknowl- 
edged the label) in the days 
when the most devastatingly 
accurate depicters of the indig- 
nities suffered by women, were 
men. 

In La Parisierme (1885) Bec- 
que turned his attention to the 
situation of an intelligent 
sophisticated woman of impec- 
cable respectability, who runs 
a well-appointed household in 
Paris that includes not only a 
husband and small children 
but a lover as welL Clo tilde has 
the role of wife and mistress 
under the same roof. Her lover. 


a fnend of the husband’s 
(Strangely unaware of his 
wife s haison), is a tenaciously 
‘ frequent visitor to the apart- 
ment. When the curtain rigpfl 
we observe him engaged in a 
furious row with Clotilde over 
a letter she has just received 
wbicm he demands to see. He is 
tor all the world - and for the 
audience at this point - the out- 
raged husband. Then she hears 
footsteps outside and turns to 
hnn, saying: “Ssb! Its my hus- 
band! — a line which used to 
receive a standing ovation in 
Paris, and evoked a prolonged 
laugh the other night in 
Hammersmith. 

When the play was first per- 
formed at file Theatre de la 
Renaissance it fell flat. Its 
deadly honest realism was in 
advance of a period nurtured 
on the light-hearted escapism 
purveyed by the likes of Scribe 
and Sardou. But three years 
later it was revived by the 
innovative director Antione 
and it took oft. Cam&die rvsse 
(bitter, abrasive, cynical com- 
edy in which the wicked go 
scot-free) was born. It has 
remained in the repertory ever 
since and the part of fnntflde 
has always been regarded as 
one of the great virtuoso roles 
for an actress in France. 
Rejane played it originally and 
in our own time Edwige Fetril- 
lere who performed it in Lon- 
don for a couple of matinees at 
the Palace Theatre in 1357. She 
was magnificent in a totally 
controlled, unhistrionic man- 
ner registering the nuances of 
emotion through a vast range 
of hhangpg in f frrt ai expression 
and tone of voice. 

It has only been given once 
before on the London stage in 
English and that was in a 
somewhat garbled version by 
Ashley Dukes in 1943 at the St 
James’s Theatre with Sonia 
DresdeL I didn’t see it, alas, 
but it sounds like excellent 
casting. There have though 
been two post-war productions 
on Radio 3, one In which the 


Budapest strings 


I T WAS a muggy, snoozy 
evening on Thursday, 
which probably accounted 
for the sense that the New 
Budapest String Quartet were 
not achieving their best focus, 
in the Wigmore H aH . They are 
admirable musicians, and vari- 
ous colleagues reported their 
London recital a year ago in 
terms of high excitement This 
rime they gave much temper- 
ate pleasure: but in the main 
works, the first and third of 
Beethoven’s “Rasoumovsky” 
quartets, they were suave, 
knowledgeable and judicious 
- where Beethoven is sinewy, 
forceful and sometimes unex- 
pectedly funny. 

The New Budapest sound is 
balanced to a nicety, and 
founded upon Karoly Botvay’s 
rock-solid cello. Inner voices 
emerge lucidly, without effort 
Every player can be eloquent 
as required, and everyone’s 
phrasing has individual char- 
acter; their choices of tempi 
are irreproachable. In their 
opening work, Schubert’s 
QuartettsaLz, all those virtues 


were evident smudged only by 
some unsettled pitch, and a 
certain comfortableness of grip 
where this movement needs to 
be unremittingly taut 
Much' the same could be said 
of fim -New Budapest’s "Rasou- 
movsky” no. 3. though it was 
distinguished by a Minuet that 
fulfilled Beethoven’s “grazioso" 
instruction to the utmost. 
After the interval, with 
“Rasoumovsky” no. 1, one 
began to miss tough Beetbov- 
enian muscle more and more 
(chiefly because their rhythmic 
ensemble had some distracted 
patches, but also because of 
some oddly arbitrary, unmoti- 
vated shifts into up- and down- 
tempo). From this reading, 
nobody could have guessed 
how wilfully original and 
aggressive — and in the 
Scherzo, even absu rd — the 
quartet seemed to its first audi- 
ences. There were many partic- 
ular finesses to admire: but I 
thought we were hearing a 
st e rlin g group on an off-night. 

David Murray 
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Aioaair Mutr 

Adrienne Thomas takes on the virtuoso role of Clotilde in Henri 
Becque's play at the Lyric Studio, Hammersmith 


heroine was played by 
Vivienne Merchant and the 
other by Judi Dench. In the 
latter, in 1988, the tr anslatio n 
was by Peter Barnes who 
included at the end a brief 
one-act play. Veuve! which Bec- 
que wrote later, revealing what 
happens to Clotflde when her 
husband dies. She does not 
marry her lover. 

At Hammersmith in a trans- 
lation by Michael Fry, who 
also directs, the short but valu- 
able evening ends with the 
main trio reconciled and fhp 
status quo restored. The lover 
Lafont is played by William 
Relton who gives Mm a reso- 
nance that prevents his contin- 
ual protestations from becom- 
ing a bore, and contrasts with 
the husband Adolphe who is 
fike a grown-up child in his 
alternating moods of optimism 
and despair. Die young man 
with whom Clotilde hag a clan- 
destine affair deceiving both 
husband and long-standing 
lover is Simon Jessop, who 
looks suitably callow and indif- 
ferent to her charms. 

As for Clotilde herself she 
receives an alert vivacious 
interpretation from Adrienne 
. Thomas,, strong on eye-contact 
with the audience. It is not fair 
to judge th«> vocal part of her 
performance as she was suffer- 
ing horribly from laryngitis on 
Hip press night and raring a 
radio microphone. The produc- 
tion is garnished with extracts 
from Chabrter, Chopin, Offen- 
bach at the start of the three 
acts. These musical excursions 


are not really appropriate. One 
would have preferred more 
attention paid to orchestrating 

and timin g the shifting levels 
of emotion, the ironies and 
double m eaning s, in the play 
itself. But within the limit s of 
a small simp le setting designed 
by Neil Richardson with excel- 
lent period costumes by Ara- 
bella White the cause of get- 
ting Becque better known was 
well served. 

We know him best perhaps 
in our time from the mas ters of 
marital comedy, who stem 
from him. A play like Andrd 
Roussin’s The Little Hut is a 
kind of updated version of La 
Paristerme-, and on the English 
stage, the comedies of Somer- 
set Maugham about wives who 
deceive their husbands and get 
away with it, were strongly 
influenced by Becque whose 
work Maugham saw performed 
in France when he was a 
young man. Becque was work- 
ing on a play about the world 
of finance. Les Polichtnelles, 
which might seem very topical 
today, when he died, and he 
published a volume about the 
trials ami t ribulati ons of his 
own career, Querelles de 
Thedtre which, should be 
required reading for any play- 
wright who is having problems 
with ' s crip ts sant to the man- 
agement of a national com- 
pany. Becque’s long saga with 
the Contedie Frangaise makes 
more recent accounts by play- 
wrights of their treatment by 
the samurai of the South Bank 
pale into insignificance. 


An emotional expatriate talks 

Martin Hoyle on a dramatisation of Ishenvood’s ‘A Single Man ‘ 

c 


KRISTOPHER Isher- 
wood’s novel A Single 
Man appeared in 1964. 
the story of an expa- 
triate in more thnn one sense. 
George is an Englishman 
teaching in California; he is 
the emotional expatriate that 
society traditionally makes of 
homosexuals, strangers in a 
strange land, observing alien 
rules, on their best behaviour 
and uncertain of where home 
really is. 

Despite the liberalism of the 
decade, Isherwood’s middle- 
aged hero still has neighbours 
who either call him queer (the 
husband) or tolerate him to the 
point of “annihilation by 
blandness” (the wife). He also 
has memories, chiefly of his 
dead lover, killed in a motor 
accident, and their life 
together. The stage adaptation 
by the American Michael 
Michaelian, in its premiere pro- 
duction at the Greenwich 
Theatre, cuts between past and 
present - between bereaved 
1962, that is, and the two men’s 
relationship. Prologue and epi- 
logue are spoken by the lover, 
Jim; George himself moves 
from participating to direct 
narration during the action. 

The play consists of duets; 
between George and Jim, pres- 
ent-day George and the student 
he eyes lustfully, George and 
the woman who came between 
them fleetingly but remained a 
friend, George and the expat 
Englishwoman - the silly, 
impulsive, good-hearted Char- 
ley, so obsessed with her prob- 
lems that she solves other peo- 


ple's by refusing to acknowl- 
edge them. 

This character's “wonderful 
lack of perception" sums up 
the predominant streak of par- 
adoxical irony, as when George 
rails against New York pro-Eu- 
ropean snobbery by condemn- 
ing the real materialism of the 
Old World with its emphasis 
on first editions, good wine, 
cathedrals. The protagonist's 
mixture of academic tetchi- 
ness, wryness. faint prissiness 
and vulnerable humanity suits 
Alec McCowen to a T; or rather 
to the broad A of so many 
adoptive American accents 
including Isherwood’s (this is. 
after all, a self-portrait). 

Like the book, the play 
explores age and adjustment, 
friendship and solitude. Unlike 
the book, the play takes a 
nosedive into the banal at the 

very end. The printed page is 
kinder to such prosaic 
resolutions to identity crises as 
a holiday in Mexico than the 
spectacle of Mr McCowen 
coming on like an 
advertisement for rejuvenating 
jelly; the mind’s ear is more 
charitable to lines like “George 
must find another Jim. It’s 
now he must love, it’s now he 
must live” than their utterance 
on stage. 

What finally strikes an 
uncomfortable chord (sounded 
by some knowing male 
laughter from the first night 
audience) is a detectable 
element of woman-bashing. 
The female characters tend to 
be less intelligent, deluded or 
tiresome, though Rosemary 


Martin makes n beautiful 
comic scene of Charley's 
drunken meandcrings about 
the return to England we feel 
she will never make. 

Waris Hussein's slightly 
reverential production on Saul 
Radomsky's revolving set tolls 
a good story so 
straightforwardly as to make 
one wonder whether it 
wouldn’t be better simply to 
read the book. But that would 


deny us the pleasure of some 
goo'd performances including 
those of William Gamlnnra's 
.Tim (rather sketchily 
dramatised) and Neil Roberts, 
just right as the student who 
goads George into 

self-realisation with th<* 
freshness, directness and odd 
unattainability that the 
promised New World, 
geographical or emotional, 
holds for all expatriates. 



Alec McCowen: sell-portrait of Christopher Isherwood 
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An ideal ‘Giselle’ from the Kirov 


HE KIROV Giselle is 
wise with its years. 
After a century and a 
half in Petersburg/Leningrad, 
extraneous dramatics, pro- 
ducer’s fuss, have been 
excised. What we see tbe the 
irreducible minimnm 0 f the 
old ballet, an icon of belief in 
Romantic procedures that 
establishes character, action, 
with mwiimniw effort and max- 
imum efficiency. No one has to 
do much on stage - how 
unlike the home-life of our 
own dear Giselles - because 
every least matter has been 
weighed for its value to the 
staging, and only essentials 
have been retained. The dan- 
ger is, of course, that the bal- 
let then becomes a thoughtless 
rite, a staging for connois- 
seurs, but Kirov integrity. 
Kirov belief in the d«n«> itself, 
guarantee that the life blood 
of feeling courses through the 
drama. There are a few quaint 
moments - the Duke of Cour- 
land’s orders to his squire 
about the hunting horn so 
emphatic as to seem a shout - 
but this is the ideal Giselle, 
and on Thursday at the Coli- 
seum it framed an enchanting 
central performance. 


Veronika Ivanova is 20 
years old. Her physique Is 
lovely, slender, with blonde 
bead beautifully placed on a 
long neck, and features still 
girlishly plump (not a little 
reminiscent in profile of the 
young Lydia Lopokova). The 
Giselle who steps from the cot- 
tage is as gentle and inno- 
cently trusting as any I have 
seen. There is a sweet nervous- 
ness to her behaviour with 
Albrecht, and a pretty gravity 
that recalls Ulanova In the 
opening moments of the ballet 
Tbe power of Ivanova’s Giselle 
lies, above alt in her commu- 
nicative clarity. Nothing, not 
one step or gesture, is forced 
or weighted with ballerina 
mannerism: she believes, we 
believe, and the drama is 
potent Ivanova draws us deep 
into her imaginative world, 
forcing ns - by the very sim- 


plicity and directness of her 
playing - to share Giselle's 
suffering. And for all the dis- 
cretion of her style, the inter- 
pretation is neither small in 
scale nor mated in effect: it Is, 
quite simply, heart-rending. 

Tbe wili Giselle - bow 
lovely the line from nape of 
neck down to shoulders as Iva- 
nova bows to Myrtha - drifts, 
arms melting, each step as 
light as her floating tarlatans. 
The vulnerability of the first 
act giri has become a tragic 
tenderness as she tries to pro- 
tect Albrecht, and Ivanova's 
dance maintains that parity 
and quiet grace that is the 
sign of her interpretation. It is 
a performance already aston- 
ishing, but promising of how 
much more for the future. Iva- 
nova’s Albrecht was Peter 
Schanfuss, a guest with the 
Kirov, providing well-man- 


nered support, both physical 
and emotional, for his Giselle. 

I do not recall hearing more 
applanse for the wills after 
their first great ballabile in 
Act 2 than at this perfor- 
mance. Every bravo was 
deserved: the impeccable and 
ganzy legion of the Kirov 
corps de ballet is a marvel of 
style, training, dedication. 
Tatyana Terekhova was a 
magnificent, implacable Queen 
of the Wilis; the peasant pas 
de denx was admirably done 
by Irina Chistyakova and 
Alexander Lnnyov; the Co in- 
land hunting party in Act 1 
had bagged Bambi and his lit- 
tle brother; Igor Ivanov’s set 
for Act 2 is perfect; and I wish 
Ivanova would not dull her 
shoes with powder - it is a 
nasty Western habit 

Clement Crisp 


Radio 


Week of the unexpected 


W HILE RADIO 3 is con- 
tent with evenings 
“mainly for plea- 
sure,” Radio 4’s new series on 
Wednesday mornings is boldly 
labelled With Great Pleasure. 
The first programme, pres- 
ented by naturalist Miriam 
Rothschild, offered Just 
that 

It was a selection of poetry 
and prose dealing c hiefl y with 
butterflies, part of Ms Roths- 
child's way of life both as pro- 
fessorial and amateur. As she 
said, science can be boring 
when it entails activities like 
measuring hundreds of sna il s 
to the nearest millimetre; and 
natural history, painting and 
poetry have a logical affinity. 
She gave us pieces from such 
diverse sources as Eliot, Pope, 
the Upanishad, the Book of 
Ezekiel, Stevie Smith, . and 
many more. 

As if had run out of but- 
terflies. she switched halfway 
to doves, and these gave her 
items of equal charm and inter- 
est Her choices were read by 
Peggy Ashcroft and Ronald - 
Pickup, and her own commen- 
tary was worthy of such com- 
pany. The programme will be 
repeated on Radio 4 tomorrow 

at 10.15 pm. 

At the other end of the day, I 
am enjoying tbe new Book at 
Bedtime . which began on Tues- 
day. It is called For the Love of 
Sang, a title that conveys noth- 


ing of its content or, had it 
done so, of the lack of implied 
sentimentality. Sang, pro- 
nounced Sh a ng, was a nine- 
year-old Vietnamese boy, a 
wartime orphan, adopted by a 
family with children of their 
own. 

Sang was affectionate and 
nnrintu to fit in, but he ti-ni 
troubles - a sudden uncontrol- 
lable temper, a way of rocking 
himself in bed at night, 
patiently observed by his six- 
year-old new brother. (“Nine is 
bigger than six!” Sang used to 
say challengingly - one sen- 
tence at least where he could 
manage final consonants.) 
Some brain-damage was found, 
but the family’s devotion has 
seen hhn through. The story, 
written by his adoptive 
mother. Rachel Anderson, is 
well read by Jane Whitten- 
shaw, who does Seng's difficult 
voice convincingly. 

This was a week for the 
unexpected, and Radio 3 has 
done it twice. Last Saturday 
we had Louis XTV’s Intestine by 
Nick Fisher - a monologue for 
that very organ, read by Bill 
Paterson. Any intestine's 
monologue must deal mostly 
with food, and we hear what 
this royal gut bad to say about 
wild boars, sea-bream, service 
and mushrooms. It dealt with 
matters outside the culinary, 
too, such as Moliere, a discrim- 
inating eater. Good fun, but I 
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hated to hear an intestine refer 
to its royal owner as “Lou.” 

Then on Monday, The Great 
Mutation by Primo Levi, 
between the EBU at Geneva 
and the Aldeburgh Festival. In 
this simple tale, read by Hugh 
Dickson, Isabella, a peasant 
girl, grows wings — a phenom- 
enon the villagers do not find 
unusual, except that it was the 
first case In Italy. Isabella can- 
not decide whether to get 
instruction at the driving 
school or the airport, so in the 
end she teaches herself from a 
steep meadow. 

Soon she is gliding around 
happily above the village, but a 
complication arises. Wings 
prove infectious, and in a while 
everyone has them. People who 
find wings a nuisance take 
easy remedy, they have them 
amputated. It is easy to fit 
some political or social disease 
into the story, if satire is what 
it aims at; my pleasure was in 
the happy simplicity, handled 
by a far from simple man. 

The Monday play on Radio 4, 
Hanging Fire by Lisa Evans, 
was about tbe Murder in the 
Red Barn. Maria Marten, the 
victim (Patience Tomlinson) 
was a country girl careless 
with her virtue. William Or- 
der, hanged for her murder, 
does not appear by name at all, 
though there is “a young toff” 
who picks Maria up at the mar- 
ket 

More Interest is paid to 
Maria’s sister Ann (Janet 
Maw). She foils for an Army 
deserter, Joe Ash (Paul 
Copley), but it is Maria who 
gets Joe's baby in her belly. 
When we last hear of him, he 
is out with Ann, burning hay- 
ricks, and if Mari a is riwiri in 
the Red Bam, we are not told. 
It is a Hardyesque tale, made 
the more so by the folk-type 
songs by Andrew Dodge. 
Cherry Coakson directed. 


ONVERSATIONS with 
George Sandburgh, the 
title of Ellen Fax’s new 
play at the Croydon Ware- 
house. is completed by the 
phrase “after a solo flight 
across the Atlantic.” Flights - 
aerial or of escape - form the 
theme, intriguingly shared 
between two very different sets 
of characters. 

At first the two stories seem 
to belong to different eras, 
adding a dream-like flavour to 
the intercutting between them. 
A young girl comes home after 
five years away. Her extrovert 
aunt pumps her for informa- 
tion. her mother is reserved. 
The scene shifts from the sub- 
urban front room of Michael 
Pavelka’s set, to a space where 
a young aviator, as it were 
Lindbergh, is feted by an 
American president and the 
press after flying the Atlantic 
solo in 33 hours. Apart from 
the pilot’s north-country 
accent, there seems no link 
between the two episodes. But 
both girl and young wan are 
hounded, both have secrets. 

The link is the disused air- 
field overlooked by the bouse 
where young Bet was brought 
up by doting mother and aunt 
after the father, who took her 
to airshows, vanished. “The 
first chance he got he flew 
away,” say her elders drily. 
The two women hoped the girl 


Flighty 

drama 


“would improve on them" and 
prepared her for a trip round 
the world through which they 
now expect to enjoy adventure 
vicariously. Evasive and reti- 
cent, she bumps into the air- 
man at the deserted aero- 
drome, the first inkling we 
have that he exists in the pres- 
ent rather than as a fantasy. 
He rhapsodises over his flight 
and talks Bet through an imag- 
inary journey across the skies. 
But he is still dogged by a men- 
acing reporter and a threaten- 
ing presidential figure, both 
seeking to discover his secret 
So far Canadian-born Ms Fox 
has Juggled successfully with 
versions of reality overlapping, 
blending, dissolving. With pro- 
saic explanations comes anti- 
climax, however. We have by 
now guessed that Bet never got 
further than London. And her 
amazement at learning that 
George is a loony who fantas- 
ises about flying is surely dis- 
ingenuous: apart from his 
improbable story, the scream 
he gives when she touches his 
flying helmet, his doggerel 
rhyming, his innocence about 


sex, all indicate that he is not 
as other products of Cranwell 
are. 

The half-joking rivalry 
between the two sisters never 
quite comes off; but the deli- 
cate skirting of cliche in the 
mother’s part, as she changes 
from emotionally frozen par- 
enthood to a loving acceptance 
of her daughter’s fraud, is 
finely handled by Tina Gray. 
The acting throughout is excel- 
lent. As the jolly aunt who, it 
transpires, has left her 
despised husband dead in bed. 
Amanda Boxer reminds us that 
despite the Angst, WeUschmerz 
and Schadenfreude that fall so 
frequently to her lot, she has a 
light comic touch. 

Best of all are the young cou- 
ple. Amanda Waring, a feather- 
light soubrette in Gigi some 
years ago, is unrecognisable as 
the chunky Bet, equally solid 
as a performer. And Sam Dale 
is touching as deluded George: 
a beautifully detailed but never 
overstated portrait Tbe poetic 
mood finds the author at her 
most sympathetic; dramatic 
dialogue has a B-feature ring; 
and the ending is morally 
ambiguous. George’s illusions 
are torn away with his helmet: 
but the imagined reporter still 
looms over him. Is reality- 
worth it - or even attainable? 


Martin Hoyle 


B.A. Young 


Chess No. 828: 

1 Nb5! If cxb5 2 Rxc8+ Rxc8 3 
Bxb5+ Nd7 4 Bxd7+ and 5 
Bxc8 wins a piece. If 1 — Qxe5 

2 Bf4 and 3 Nc7+ . If 1 ._ Ne6 2 
Nd6+ and 3 Qxg4 wins. 


Pick of the Week 





MeoriTteasfue box. circa 1S3Q, 16 cm. Img. 
Estimate: £40,000-60,000 


»TIHISSUPERBLYCARVED BOX 
X is thought to be one of only six 
existing examples by an unknown but 
gifted and imaginative Maori artist. It is 
possible that these artefacts may have 
been used as tinder boxes or far holding 
valuables, although their exact use ha* 
not been identified. It b included in 
the sale of Tribal ArtatChristie’s, King 
Street on Tuesday. 3 July at 130 p.m. 
The sale also includes a superb early 
19th century Cook Islands wooden 
staff god, and two hundred mostly 
Pacific items from die collections of 
H. G. Beasley and James T. Hooper. 

For further information on this and 
other sales in the next week, please 
telephone Christie's 24-hour Auction 
Information Service on (071) S399060. 

8 King Street, London SW1 
85 OldBrompton Road, London SW7 
164-166 Bach Street, Glasgow 
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I F ANY single piece of news could be 
paranteed to kick life back into the 
uindon Docklands residential market 
it is that Japan's largest trading com- 
ppy has chosen to develop apartments 
there. 

As disclosed in the Financial Times yes- 
terday, the real estate arm of Mitsui, the 
Japanese trading group, is to codevelop a 
£90tn apartments scheme on the Isle of 
Dogs close to Canary Wharf. 

Mitsui chose Andrew Wadsworth's 
Jacobs Island Company as partner after 
reviewing the work of all the major Lon- 
don developers. In-vogue architects Camp- 
bell Zogiovitch W ilkins on & Gough, who 
d e signed Jacobs Island's China Wharf and 
the Circle in Docklands, have bam chosen 
to create a Japanese international stan- 
dard residential scheme for the four-acre 
Ferguson’s Wharf site off Westferry Road, 
London, E14. 


Shot in the arm for Docklands 


John Brennan on Mitsui's plan for a £90m co-development on the Isle of Dogs 


Contractors are being chosen for a build- 
ing programme starting next year for com- 
pletion - primarily (or sale but also possi- 
ble for rent - in 1993. Maraoru Nakamura, 
general manager of Mitsui real estate 
development department, says: "We see 
the market with a long-term vision and we 
are not nervous about the future situation. 
Our development will grow with Canary 
Wharf” 

The quiet Japanese businessman and 
the beaming Andrew Wadsworth make a 
fascinating combination. One think* glob- 


ally, the other with the concentration of a 
niche market enthusiast. Nakamura 
reflects on Mitsui's long-term strategy: its 
development operations’ diversification 
from the Middle East and from its home 
market - which Mitsui regards as the 
whole of Asia - to the US. The purchase 
of a development company in the US 
added 20 to Mitsui's existing 30 US com- 
mercial, leisure or residential develop* 
ments. In Europe there are plans for 
srhgmes in Paris and in Spain, but first, 
says Nakamura: T want to concentrate on 


the UK market” 

So far that has involved a small develop- 
ment in Knightsbtidge to test the water, 
the investment purchase of a recently- 
completed office block at 20 Old Bailey and 
now, the venture Jacobs Island can the Isle 
of Dog’s. 

But why housing? Nakamura is disarm- 
ingly frank: "We happened to start with 
residential but it could as well have been 
office or leisure.” Why Docklands? The 
answer there is the pull of Canary Wharf 
Mitsui has «***■ the Reichmann Brothers' 


Olympia & York, Canary Wharf develop- 
ers, operate in New York and knows that 
they haven’t been gambling their £3bn 
stake money- It’s a winning combination 
of quality, price an d timing — assuming 
nwt r/mrtnn remains the primary financial 
centr e In Europe. “Most Japanese.” says 
Nakamura, “think there is no alternative 
to London.” 

Tim ebullient Wadsworth visited Tokyo 
to see what Japanese developers and archi- 
tects were up to in autumn 1S88. Initial 
contacts with Mitsui led to the current 


deal after Mitsui bad seen the quabty of 
wSfc on Jacobs Island’s Circle -J 

Shad Thames. "We both take a eon 
cyclical view, and we share a conceir. 
about quality of design and standards ol 

finish,” says Wadsworth, cbectog that 

the man from Mitsui is nodding in agree- 

°Nakaunura says of his co-developer: 
“The partner is important and diere i are ^no 
other people who interest us. . t cannot 
imagine Mitsui tieing up with any of the 
other residential developers. 

Jacobs Island's £20m annual turnover 
compares with Mitsui's £83.14 bn global 
sales last year. If Jacobs Island is sucha 
jolly partner what of the fabled Japanese 
enthusiasm to absorb their best local Part- 
ners? “Oh. You’ll have to ask Mr Naka- 
mura that one," says Wadsworth. Naka- 
mura anile* with effortless politeness, and 
discretion. 


Static market waits 


*rr J'':. ; 


for ‘special’ buyers 


H IGHGATE AND Barnes, 
each five miles away 
from London’s centre, 
have both managed to 
defy the years and retain the leafy 
exclusiveness that drew Victorian 
and Edwardian merchants to build 
commuter villas there. Both have 
central areas that echo their under- 
lying village lay-out 
Barnes has the river, common 
and duck pond. High gate has lofty 
views south across London and 
more than its share of green open 
spaces quite apart from the extrava- 
gantly gothic cemetery and its bor- 
der on to the SOO-plus acres of 
Hampstead Heath. Those plus- 
points help to counter the negative 
effects of heavy traffic common to 
both areas and, in the case of 
Barnes, aircraft noise. Both areas 
also have strong appeal to family 
home buyers because of the reputa- 
tion of local schools. 

Apart from state schools. Barnes 
has St Paul's School for boys, Laty- 
mer for girls and lays cl aim to St 
Paul's Girls' School, although that 
lies across the borough boundary in 
neighbouring Hammersmith. 

Barnes also has the Swedish 
School, making it a favourite for 
Scandinavian buyers. Highgate’s fee 
payers can choose Highfield for the 
boys or Charming for the girls as 
well as a number of Camden and 
Haringey state schools. 

Barnes and Highgate represent 
classical, prime residential markets. 
Their residents would baulk at the 


idea of being regarded as outer Lon- 
don but they enjoy the borderline 
benefits of being in-town for access 
and out for amenities. They also 
neatly illustrate the nervous inac- 
tion that now characterises the Lon- 
don housing market 
Highgate was a sellers’ market 


for most of the 1980s - even apart 
from the mansion purchases of the 
Saudi and Jordanian royal famiifeg , 
owning the Beechwood and Witan- 
hurst estates respectively, and the 
multiple house buying of the Sultan 
of Brunei and his entourage. Bny- 


John Brennan finds 
even Highgate and 
Barnes falling on 
quiet times 


ing demand consistently exceeded 
supply as American and Japanese 
executives and their families vied 
with Londoners. Cracks appeared in 
the market when pre-sales on a 
number of the more ambitious 
developments carved into High- 
gate’s hillside gardens started to fall 
through. A year or so of uncertainty 
later and, as Noel de Keyzer, of Sav- 
ills office in Hampstead, says: 
"Things are at a fairly all-time low. 

“It is quite staggering just how 
many houses are on the market 
across Hampstead, in Hampstead 
Garden Suburbs and Highgate. 


From their being nothing available, 
it seems that every second house is 
being surveyed and would be for 
sale if anything was moving.” The 
problem is, of course, that nothing 
much is moving. 

“Summer has come early. People 
are sitting tight, they don’t want to 
risk prices coining down further 
and the only buyers are those who 
are seeking exceptional value for 
money.” It is a tune of aggressive 
bargain hunting and of nervous 
owners still deeply reluctant to 
accept that achieved sale prices 
have to be wound-back to 1987 lev- 
els. 

Even the option to move and 
cover the costs of non-sale by rent- 
ing seem to be in doubt Noel de 
Keyser reports that: “The rentals 
market is not as high as it was, and 
certainly not as strong as it was 
hyped-up to be a few months ago. A 
lot of corporate renters have been 
relocated from London and there 
are a good few houses that haven’t 
been rented and are standing 
vacant” 

In Barnes, John CoUard, of 
George Stead, confirms that the 
quiet is indeed capital-wide. After a 
valiant stab at agent cheeriness 
there is, he says, “always an inter- 
est in special properties.” He adds: 
“It is, certainly, a lot more quiet 
Hi an it has been.” This maims advis- 
ing on asking prices, or trying to 
indicate a guide price, a courageous 
task. 

Runrof-the mill properties In an 


. - vm: 


;• . -ft • fx C - - ... ** ... -v % , 




& i- * vv v.; ? ^ 

• ^ •' . . - .V.V -• . 


• • V- ^ ■ 


t . i '■* »p. .'I 

• .f i >•••' ; *i r ;i 

■•V-w*-: , r'-.— s 


-v;*--'’ : ... ....... „ . . - 

<•***»& . .. 



v *$’ ;V 



sonalities Anneka Rice and James 
Burke are among those who have 
joined other famous faces in The 
Terrace. 

As for prices, it is not long since 
Hamptons sold one of the larger 
houses there for around £800,000 
and a much smaller three-bed house 
in the row is currently on offer from 
£495.000. Joint agents Savills 
(071-730-0822) and George Stead in 
Barnes (081-392-1222) have composer 
Gustav Holst's former home at 
number 10 on the market at £7X5,000 
freehold. 

Gustav von Holst — as he was 
known before "vons" went out of 
fashion at the time of the First 
World War - occupied the house 
from 1908 to 1913 while he earned 


his living as music master at St 
Paul’s Giris’ School What justifies 


The Don House In Holly VI Hags, Hi g hgate, north London 


area will normally have some com- 
parable houses in setting a price. 
But if you look to one of those “spe- 
cial” properties, the price is very 
much a factor of sentiment in the 
market as a whole. 

In a market as twilchy as thin the 
balance lies between the owners’ 
concern to get a proper price for 
their home, and agents’ fears that, 
if it is too demanding, no-one will 
turn up to look, and if it is too 


obviously a bargain the viewers will 
Hid well below the mmdit 
Two such special properties, 
either one of winch would probably 
have been sold without reaching 
the open market a couple of years 
ago, now await the vecdict of a very 
di ffe rent markefc- 
The Terrace, a «Hm road and 
embankment apart from the river at 
Barnes, is one of the area’s land- 
mark addresses <vMi fari nfwg a dozen 


merchants’ houses. They prodate 
by 50 years the mass development 
of villas on the Earl of Lowther’s 
Estate helped to turn Barnes 
into a commuter settlement from 
the middle of the last century. 

These are the kind of houses that 
estate agents love to be instructed 
on. They are instantly recognisable, 
invariably in demand from within 
and beyond the area, and tend to 
attract high-profile buyers. TV per- 


the famous resident’s blue plaque 
on the house is that Holst composed 
his Planets’ Suite in what is now 
number 10’s master bedroom facing 
the Thames-The six-bedroom house 
in Barnes, SW13, has no specific 
par king spot and only a modest 
walled back garden. 

In contrast, there are 3% acres of 
grounds around the Highgate exam- 
ple of a “special” and there is a 
nearby garage thrown in to make 
up the guide price of £525,000. This 
is Hie Lion House, Holly Village, 
N8, a three-bedroom mock gothic 
surprise inside Holly Village, the 
architecturally exotic model village 
built to architect Henry Darbi- 
shire’s desig n by Angela, later Bar- 
oness, Burdett-Cootte in 1865. 

inlaid brickwork and garg oyl es, 
hand-carved Burmese teak windows 
and steepled towers main Darbi- 
s hire’s homes anything but ordi- 
nary. Joint agents Savills 
(071-431-4844) and Winkworth 
(081-341-1988) will have to wait and 
see who thinks it special enough to 
part with more than SSOOfiOO. 
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An exclusive development by 
ST JAMES’S ESTATES PLC 
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18, THEEE AND FOUR BEDROOM 


HOLISES WITH CARACE 
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Suberb new townbouses 

freehold from only ^ 169 , 500 -^ 225,000 






• 8 Apartments with Secure 


• TrEc ONE SEAR MEMBERSHIP TO 
Holmes Health Club ‘ 

• A NEW BUILD DEVELOPMENT 

• Concierge with Video . 
Sf.cltuty 

• Gated Entrance 

• Fgf FHOfP 




EXCEPTIONAL VALUE 
ORVILLE ROAD • BATTERSEA - swu 


Nine fine townhouses remain to be sold in this exclusive street 
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Come and see for yourself. Our 
Shovvhouse is oten daily IO.OQam- 
71LL 5.00pm EVERY DAT OR . 
TELErHosi 071 351 7727 nan full 
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EXECUTIVE DOCKLANDS 
RESIDENCE 

Unique position and period 
features, garden overlooking 
river, quality, listed, period 
property, freehold with full 
vacant possession in the 
region of £350,000,00. 

.. — ^ ■ nmMiIjMn 
(Q2SS 86) 571 «wUqeFaaa»M733 






dose to Battersea Park and the river. 

• Overlooking small park 

• Use of tennis court 

• 2-4 bedrooms 

• 2 reception rooms 

• Some with conservatory 

• Fully fitted kitchen 

• 2 luxury fitted bathrooms 


Shower zoom 

Cloakroom 

Garden 

Garage 

Fitted carpets 

High quality finish 

Priced for early sale 




tTLESrORD 071-351 2383 


440 King’s Road London SW10 0LH 


LAN5DOWNBROAD 
HOLLAND PARK 


An imposing Victorina stucco 
fronted pr o p ert y which has been 
restored (o provide 4 degent 
apartments, sad a freehold cottage 
overlooking communal plw 
The conversion baa a high specifi- 
cation of both services and finish 
and mdndet two show Oats. 
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2-3 BEDROOMS; 150 YEAR 
LEASES : PRICES FROM 
£29*900 TO £375.000 


JOINT AGENTS 
AYLESFOR AND COMPANY 
071 7276663 

McMAHON AND COMPANY 
071 792 2037 


BELSXZE PARK, NW3 


REGENTS PARK 
NW1 

New superb town house. 2 
recaps, 3 beds. 2 baths large 
luxury kHchen/dlner. private 
patio garden. 

Parking £345400 
Orbany Estates 071 387 3829 


2 year old freehold town homo 
wdh 3 beds, 2 btfhs (1 en-suteX 
integral garage, don to shops 
and tube. Garden, GCH, 
cloakroom, fitted kitchen and 
dteing room. NHBC guarantee. 
£300,000. 


TeL- 071-722-7043 


Holland Park 


CAT0H squhm^ SWi Nswty avsUaWs, a 
gtonaua DM floor Dataoiqr flat proiMno 
es cepflonsl BariWe sc coww odsaon. Laips 


fraahilil fMitfhi - 1 - u_|n_ 1 

i iW»a iKiify mvtHon wii wQG 

ganfen backing on is Hteand pok 
Appro idm— ly IS bedroo m s, 
marvelous Nttptei rooms. 
For stfa by tender 19 July 
Dead* 071-727 2483 


•ntrsnca/dlnhis Ml. superb drawl ita 
roan, 3 SM bMntn, slnglu Ssdnu, 2 
bamms. VL Porta r. UR. C.H. Dtrsef laasa 
lfl jrssrs tor sals (JSA McXanzla Ms on 
730 0664). WX Etos OH fifll 7694. 


tsQMita ban StotonsnsL oawty dscamsci 
caoss to C»ty. Mr eg ipoo d. AvatUtris 6 
•Wy. C2SC pir. C7V27B-a6S2. 




















20 Hanover Square 
London W 1 R OAH 


International 



West Norfolk 

King’s Lynn 7 miles. Norwich 37 miles. 
Cambridge 62 miles. 

A fine sporting estate with 
leisure and development 
potential 

r “P n " ith 5-6 bedroom period 
_ , . and further cot law 

Bonn with planning BMHratfar 5 ihnol I lam. 

Sab^taS.'c&fe3 SSUImo dlfer. 

107 um of woodland. 

IV; miles trout fishing on Riv CT Bobingley. 

About 1,160 acres 

As a whole or in 12 lots 
Apply; London 071-629 S17L 
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Buckinghamshire 

High Wycombe 4 miles. 

An exceptional 
woodland investment 

A single block in an attractive and aceeaaible 
location, including magnificent stands 
of mature beech and Oak, with good 
sporting potential. 

About 406 acres 

Apply; Himgerfbrd (0488) 682726 or 
London 071-629 8171 

<PABPtIRTyiD3723i 
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Angus 

Dundee 30 miles. Edinburgh 84 miles. 

A fine Georgian house with mature 
gardens and wooded policies 

4 r ecapt io n rooms. 2 bedroom atritoo, 6 be droom# and 3 bathrooms. 
Billiard room and anmn floor. Self-contained flat- 
Inunaeulata walled garden and grounaa. Pine stable block with 3 cottage* and 
oaibaikUngo nod ronoidarabk development possibilities. Paddock and born. 


t posmbllitieo. Paddock and bum. 


About 57 acres 

As a whole or in 4 lots. 
Apply: Edinburgh 031-225 7105 


Devon 

Exeter 9 milea.Chudleigh 2 miles. 

A magnificent 
shooting estate with one of 
the finest houses in Devon 

Listed Queen Aniwfenrly Georgian hones Entrance lodge. 
Garden cottage. Stable block incorporating 2 cottages. 
Excellent gardens and grounds Mature park and lake. 
A renowned Iphcaoom shoot wi th over 30 dnya a year. 
663 acres of woodland wl^ct to 
Fonarcnr Conuniaston Loom. 

Leimire development potential 
Licenced clay pigeon ground. 

In all about 959 acres 

A ftirther 805 acres of woodland alio available. 
Land Agents: Whitten and Laing of Exeter. 
Apply: Exeter (0392) 433033 or 
London 071-629 8171 
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Stirlingshire 

Glasgow 12 miles. 

A lovely residential 
estate with loch and 
commercial forestry 
in superb rural 
location 

Fine mansion bouse with 6 inception rooms. 
11 main bedrooms, np la 10 farther bedrooms, 
S bathrooms. Flat. 

Potential for other uses nuHmtiwg offices. 

About 609 acres 

As a whole or in 5 lots 
Joint Agents: G. & EL Properties, 
Glasgow 041-842 9090 
Knight Frank & Rutlev, 

Edinburgh 031-226 7105 
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Hampshire 

Alton 7 miles. Ptetanifiela 6 miles. London 52 miles. 
Heathrow and Gatwick Airports within 1 boor. 

A prime residential estate in 
spectacular countryside 

An. elegant 18th Centair principal residence wfth 4 reception rooms. 6 bedrooms, 
3 bathrooma. Swimming pool. Ttannia oourt- 

imII otiMt «ilK riyM. j u..^ IGbcttOS. MlWlilp* 

. _ . . .. - Hn— Ona Mi tii a imUiwmi, rn /wh a nfif ? rnWf|m 

and ow 30,000 soft of modern buildings. 

Potential (hr superb high quality shoot with 39 acres of woodland. 

’ About 350 acres 

As a whole or in lots 

Joint Agents: lan Judd and Partnero, Bishop's Waltham (0489) 896422 
Knight Frank & Rutley, London 071-629 8171 


Inverness-shire 

Beauly 14 miles. Inverness 23 miles. 

One of Scotland's 
great sporting estates 
set amidst the 
grandeur and 
seclusion of the 
Highlands 

Renowned deer threat product ng overage of 
84 stag*. Crouse and Plormimn shooting. 
Salmon and trout fishing on 8 miles of the 
Rim Fanr and lochs. 
Impreosive 12 bedroom lodge overlooking 
estate. 3 superbly tootled 00110500. 

2 of which have just boon renovated. 
Groat variety of wildlife, fauna and flora. 

About 30,000 acres 

Apply: Edinburgh 031-225 7105 

■cstwaaoui 








'--VV- 


.v’ v 





.. - l -/ > r . 


Hertfordshire 


Chotesbtny. Chesham 3Mt milwt Amersham 7 wilwt 
Central London 36 miles (via ML or M40) 

A superbly located residential farm 
on the edge of the Chfltems 

Attractive William and Mary period hotuc with 3 reception roans, 
ends bedrooms. 2 bedroom cottage. 

Range- of modem and tnufftwruil {armbuildingo. 

20 1 poee boxes. 

About 158 acres 


Apply: B eac o nsflnl d 10494)675358 or 
London 071-829 8171 
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Hertfordshire 

Boynton 6 mites. Newmarket 16 miles. Mil <J.10>2 Me miles. 
London 50 miles. Cambridge 11 Wt milea 

An exceptional William and Mary 
Grade 11* listed house 
overlooking a deer park and downland 

Reception hall, 4 recep t ion rooms, master bedroom nut to. guest bedroom sulia, 
6 furthor bedrooms. 2 further bathrooms. 

g rcSImiw F.iru-nni vg rang, nf wiiliiiiMiim 

Gross tenn is c o urt. Heated awin un ing pool. Stablo yard wtth 12 booms. 

Dear path; With handling f mlitiiu Mitim pnlm and pulitvln 

About 120 acres 

Apply. Christopher Stephenson International Ltd (0635)528585 
in association with Knight Frank & Rutley. London 071-629 8171 

■AHCSLUnSWI 
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Warwickshire 

Birmingham 19 miles. Leamington Spa/Warwick l’-t miles. 

M40 Access 6 miles. 

A distinguished and imposing house 
set in magnificent mature 
landscaped grounds 

e ___ti on rooms. 7 bedrooms, 4 bathrooms. Central healing, 
H-w^Tawiauaine p” 1 - ^ertf t e°n»a coqt. P 1 ^* 1 

Caitlens. grounda with shrubbety and spinney. Paddock*. 

About 7W& acres 

Apply Stratford upon Avon (0789i 297735 lJVEW/10W47l 
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Ayrshire 

IVnon Vt mile. Ayr 7 miles. Glasgow 32 miles. 

Aluxurious housein a superb location 

close to Roy al Troon Golf Course 

3 reception rooms, master bedroomaui^. 

3 further bathroom#. 

^ufSSiSfaSSU"^ 

About 1 acre 

Offers in excess of £ 280 , 0W ,? ... 

Apply. Edinburgh 031-226 7106 or Kirkcudbright 
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Surrey 


St George's Hill Weybridge. London 20 miles. 
Heathrow and Gatwick 30 minutes. 

A superb new house in delightful 
gardens within this exclusive 
900 acre Estate 

4 reception rooms, ctuMervotory. master bedroom utile, 2 further mites. 


Landscaped gardens. 

About 1 acre 

Offers in the region of £860,000 

Apply Esher (0372) 64496 1 AC wu«»7. 
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Surrey 

Heigute 4 miles. M25 2 miles. London 30 minutes by train. 

The major part of a turn of the century 
house with stunning views 
from the North Downs 

JSSSSSSS.. 

About 14 acres 

Offera in the region of £460,000 
Apply Esher (0372) 64496 or Guildford (0483) 
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Surrey 

London 40 miles. Guildford 11 mi tea. HaaLemere 5 mites. 

A charming listed 17th Century house 
in an unspoilt rural position 

Reception haU, 3 recaption rooms, master bedroom wfth emuiite bathroom and 
drc«un£ roam. 6 farther bedrootne. 2 farther hnihrooma, ccllarn. 
Garaging, period coach house with poteotial La e oa y gt to 

wirillni y p^nipiniiMMla^fln pnJ^fU, tO lllB HBfiHHiy nlatwiinp CQQliO&L 

Central courtyard, outbuildings, kx»o boxea. T^mio court. 
Magnificent geidena and gronade with walled garden. Paddock. 


About 8 acres 

Apply: Guildford (0483) 65171 or 
London 071-629 8171 


IAH1KVI03TT7I 





Herefordshire 

Hanford 6 milea. Roas-on-Wye 8 miles. M50 7 miles. 

A beautifully situated country house 
overlooking the River Wye 


3 reception room*. 4 principal bedroom*. 4 t t ronrinr y hedroonw. Tbwhroema. 
Oilcawtral b«wtang. (Vmbla goroga. Gcawihmiwi and pndaa etirtwilnwua. 
6operogiTriwia«nd pedOack. 

About IVz acres 

Oflers in the region of £340,000 
Apjdy. Hereford (0482) 273087 



to-P* T 

*r 


vU 


' ~"'<r • ■' I- tHi li t- 'vf?' 




East Sussex 

Vines Crass. Heathfidd 5 miles. T\inbridge Wells 17 miles. 
Sioiwgau Station 10 miles. (London 1 hour). 

An attractive Grade H* early Geo 


4 reception rooms. 7/B bedroom*. 3 hath rooms. 

Oast house. Hard tennis court. Heated swimming pool. 

Paddocks, gardens and grounds. 

About 6Y2 acres 

Apply: Tunbridge Wells (0892) 515035 or London 071-629 8171 

<NA'RHP10t823 



West Leicestershire 

Sibaon. Bi rm i n g h a m 22 miles. Leic es ter 15 mites. M42 6 miles. 

A fine detached Georgian rectory 


About 1 acre 


Joint Aunts: Black Horn Agencies, Leicester (0533)561618 
Knight Frank & Bulky, Stratford upon Avon (0789) 297735 

uvEWflnun 













XIV WEEKEND FT 


COUNTRY PROPERTY 


STRUTT 

PARKER^!’ 


WEEKEND FT JUNE 30/JULY 1 1 990 


13 HiL^TBE^MV 

071-629 7282 



DOfISET - f3t. Shaftesbury. Shaftesbury 2 miles, 
BlandAid Forum 9 miles. A flno 18th Coctory stone 
rectory sot In ■ comandln" position within ea am of 
outstanding natsrai bounty. 6 reception rooms, wine 
cellar, 7 bedrooms, 5 bathrooms (3 en suite). Mature 
gardens and grounds. Hard tennis court. Paddock. 

About 2.S sou. Region £425.000. 

Salisbury Cfflca: Td. (0722) 28741. 

Rar.7A0sir. 



YORKSHIRE - n» Foggaibotpo Estate. York 12 miles, 
(M€2) 7 miles. A highly productive mixed estate wttfa la 
hand cod let farm*. Principal house, farmhouse and 
cottage. 2 arable farms. Woodland. Sporting rights. About 
700 acres all with vacant possession. 2 dairy farms and 1 
mixed farm. About 643 acres Set and producing £27.500 
p.a. la an 1348 acres. For oalo as a whofo or la 8 Lot*. 
JA‘ Browett Taylor Tel. 071-242 8274. Sbutt a Parker 
Harrogate Office: Tel. (0423) 561274. raicabmiz 


If you appreciate country life... 



you will appreciate... 


A free copy of COUNTRY PROPERTIES which 
can be obtained by simply telephoning your nearest 
Strurr & Parker office. 


Canterbury 

Chelmsford 

Chester 

Edinburgh 

Exeter 

Grantham 

Harrogate 

Ipswich 

Lewe-i 

London 

Residential 

Market 

Harbo rough 

More ton - 

in-Mursh 

Newbury 

Norwich 

Salisbury 

Sr. Albans 

Taunton 


10227)451123 
(0245) 258201 
(0244) 320747 
031-226 2500 
(0392) 215631 
(0476) 65886 
f0423) 561274 
(0473)21484! 
(0273) 4754 1 l 

071-235 9959 

(0858) 33-123 

(0603) 50502 
1.0635) 521707 
(0603)617431 
(0722) 28741 
(0727) 40285 
(0323)277261 
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3 Hill Street, Berkeley Square, 
London W1X8DL. 
iTelephone: 071-629 7282 
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WILTSHIRE -Arassbury. 

(A303/M3) 1 mile, London 85 miles. SaBsUry (Waterloo 
90 minutes) 8 miles. 

A most unusual attractive town bouse within ■ totally 
secluded mature setting. 3 reception rooms, 6 
bedrooms, bathroom. Unique ornamental tower. Single 
garage. Charming weS stocked garden. Region £265,000 
SaRsbmy Office: Tet (0722) 28741. 

IM.7CEO10. 


THE GREAT WESTWOOD ESTATE 

London 24 mfes. Amersham 6 miles, SL Albans 8 S miles. 

An exceftant raakfootlal, sporting eed agricultural estate 
hi n n w grt n ee n t total setting. 

Grade 8 Georgian house with 3 cottages, 3 farmhouses. 5 attractive 
cottages and estate office. Excellent range of traditional and modem 
farm buikfings. Outstanding pheasant and partridge shoot. 
3£18 acres arable farmland. 324 acres woodland. 

Abort 1474 acres. For sain as a whole or In op to 8 Lot*. 
London Office: Tel. 071-629 7282. 

MJMSnOL 



DERBYSHIRE. Uttoxeter 3 miles. Derby 20 miles 
(London SL Pancras 90 mins.). A line Georgian bouse In 
an elevated posi tio n month facing over the River Dove. 
Hall, 3 reception rooms, breakfast room. 7 bedrooms. 3 
bathrooms. 2 bedroom cottage. Coach house with p/c. 
Waded gardens. Hard tennis court About BJ2 acres. 
Region £460,000. Joint Agents: Black Horse Agencies: 
Frank tones: Tel. (0332) 31181. Stnrtt A Parker Chester 
Office: TaL (0244) 320747. Raf.i2M2097. 


NORFOLK 

Norwich 18 miles, Watfion 5 miles. 

An outstanffing c om mer ci al and 
raitontlal farm. 


j SOUTH WILTSHIRE. (A303/T/M3) 1 mile. Salisbury 
■J 13 miles. An outs tending Georgian Grade II mainly 17th 
j Cofltmy manor house exquisitely modernised and far a 
) totally napoK rural position. Hall. 3 reception rooms. 

\ study, kitchen/breakfast room, 7 bedrooms. 5 bath- 
$ rooms. Garaging, stabling and outbuild tngs.Landscaped 
i- garden. Paddocks and woodland. Let cottage. Period 
U cottage. Abcat 16 acres. Ao a whole or In 2 Late, 
j Salisbury Office: TeL (0722) 28741. uot 7 )vuws. 


EAST LOTHIAN - Abariady. Edinburgh Airport 25 miles. 
GuHane 3 miles. A most attr ac tive country bouse with 
superb views over the Firth of Forth, only 10 minutes 
hem MbMM Got Course. Had. drawing room, dining 
room, study, larder, 4 bedrooms, bathroom, shower room, 
linen cupboard. Garage, summer house, greenhouse, 
gaden store. 2 orchards, gardens and grounds. 

About 14 acres. Excess £275,000. 

BOaboigh Office: TeL 031-226 2500. RBtoeS4iaGu 


Principal house with 5 reception rooms, 
7 bedrooms, staff flat and swimming 
pool hi mature moated garden. 
Managers house, lodge and 2 
lodge bwigalows. Extensive modem 
fann biddings wiffi grata storage for 
3100 tonnes. Attractive amenity 
woodland. Rrst class arable farm 
with potential for Irrigation. 

About 1250; 


For sale wttb vacant prme—bm. 
Ipswich Office: TeL (0473) 214841. 
bttBtim 




WORCESTERSHIRE. Malvern 6 miles. Uptorvupon- 
Sevem 4 miles. A fasHaaflng Grade II manor house of 
13th cautery origins requiring restoration. In an Idyffle 
setting. 3 reception rooms, 6 bedrooms, 2 bathrooms. 
Outbukflngs. Partly waBed gardens, large lake, amenity 
woodland and paddocks. About 1.7 acres. Excess of 
£450,000. JA; David A Thompson FRIGS FAAVi . 

TeL (0432) 27888a Strutt & Parks* MonteMHmb / 
Office: TsL (0608) 50502). mcismsm. 
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CATCH THE SUN IN 
THE SECLUSION 
OF ST ELMO COURT 

Hew is jour opportunity id acquire wroeihing 
• ui jrjrvimj; Exclusive apirtmcna id the um designed for thaw 
uh.<c>pcc: ihc fat thing? in life. 

The ncjlirv it 5f_ Elmo Cwit, on exclusive devdop- 
nen' -'I lb rwo fadrevitn apartmmu iind oolv i 

PLi-Tneictnt rhut.- hudiDom penihouse. jet in Sitcomhe, one 
the Scudi Coasri mnit *>lish ailing tesons. 

I. •elided re pir.vufc a real hieMvle. all the apart 
mvnn hive private hi lam -n nnd fpocet, 

•rvcr.ienlar vicut, bidKJpii aiJciu ,ind a 
he.n-.-d iMunmuig pool 

'Vhufacr ».w ><*i 1^x4 ji it. the 
p.-.-irv-rfi » unrivalled, the .icaemTir.itrirn 
irn. .v-j(n c and the envinmirent cicluiive. 

riv.iie icirphonc lt-f in eirlr 
rr-v.itc vieiini; 

Show Apart- 
oieni open daih from 

1 1 -OOjm — 6.00pm. 

Telcphunc OS-WJM 3966 ST ELMO COURT. SALCOMM. DEVON 

Prices From £225,000 




BONUS -EASY MOVE PLAN 
Xhh Sqxcmfavr liMO nl mu allllmcftt 

hnm- I. Eiptne Rtt WlK 
1 Prafcwul humor P-Hpt FVfcajjr 
Ajk lie Drtmh 


ARIA ESTATES 



DRAISHFIELD, NEAR ROMSEY, HAMPSHIRE 

A S'lTOULY IXiCxTED VILLAOB HOUSE SET WITHIN DELIGHTFUL GARDENS 
TOOTTHEt wmi PaDOOCK IN ALL ABOUT 3 *6 ACSH5 





Fiw iVx-rxmr, T»e Babreca, J | 

Dcuofi Kmj Stadr. Lo=d^ Run md tote UtRuua, Double G™,. DoddoGUzfa. 
Ce=tnl I)bu«. bdraad Hud Svtammx hid 
OOVn b ctw rt(ka of 059,099 

Ueail*fcoBJn 3 o,Hmrti.Jflmy Chnhen. WhxtoROCi Hantln 
Tnlcpbrn.- (QHg) 8418*2 


HAMPSHIRE ■ NR. WINCHESTER 

1)0 OLD CUkATFS HOL'55 
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SOUTH WEST SCOTLAND 
GALLOWAY 

Gbugow 80 miter. Irvine Paper Mill 50miks 
Highly attractive red variad 92S ACRE Foret Eatate 
Prime Focea ay Inratnno. 

Lo* lying end won onabhihed wood, aged 14 to 17 yesa xhowiiq; 
exeejNMBal xztea of growth. 

r *~ n — * T — “"I — ‘ ff hl-g Pmlrpiiimf [rrlrsflal 
Far 5ak re m Wboh or Is 7 Lob. 

Further details: 

David Goss & Associates, Broomrigg House, 
Holywood, Dumfries. Tel: 0387-720184 

Joint Agents: 

Gluttons. 6 South Charlotte Street 
Edinburgh. Tel: 031-225 8602 


I Pride of Place ff ° 


Two New Country Homes 
at Westhill, Exeter 



Enjoy Ore Exeter “Qua] It, of 
Life" irt perfect seclusion in a 
*A acre landscaped garden cre- 
ated from a teawifiil meadow - 
best development site in 
Devon. 

Traditional craftsmanship and 
quality thraaghout. 3 receptions. 
5 bedrooms, 3 bathrooms. 


Price £ 427,000 freehold. 

Telephone Sue Cray for colour 
brochure and appointment lo 
view on (0803) 528788. 


Pride of Place 


Quality Hemes on Prime Sites . 
Wcfitminatcr House. Palace Avenue. Paignton, Devon TQ3 3HB 


Lane Fox 


WILTSHIRE - 26 ACRES 

141 






W ALL ABOUT M ACXSS. 

HUta pnpwfr SantoM (Owtraa) 
(0380)722321* 

_ Lam Fox 0982 1 

Head Office: IS Half Moon St- London WI 


TaneraMhor 


WESTER ROSS, SCOTLAND. ABOUT 800 ACRES 
Island, l mile from mainland 3 piers. Superb for 
sailing sea fishing and ocher water sports. I cottage 
on mainland 5 let and 4 vacant cottages on the 
island: rental income £38,000 pa. For sale with mainly 
vacant possess ioa OFFERS OVER £800.000. 
Finlayson Hughes SavillsPlc 

45 Church Street 46 Charlotte Square 
Inverness Edinburgh 

, fVUDR EH2 4HQ 

1^1: 0463 224343 161: 031 226 6961 
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116 ACRES 

PRIMED FOR PROFITABLE DEVELOPMENT 

JURA SEAT 

aaji i am property and buswess opp om wgnEa with 
SOME OF THE FINEST OTEWS GHTHE KMTYRE PENINSULA 



Profitable anall Bah femrieg vngare widt tatiqae o umii»iity te . 
unodaeiioa «t Land Locked Safatmui Bumpo. 

Lot* of TO tret with 26 «grm ef lad. 


J Modem 


For Salo as a Whole or In 4 lots 


031-225 j(»:n .^RiMS & COUNTRY 

I DENT! A L DEPT 


WTJjjamJK^Bmwn 

YELDON, NORTH BEDFORDSHIRE 
Bedford 6 miles. London St Pancras SO mt n ti ^ 



. 

iremnng me supoisaai period feansa caatribated to a tuoprety of that wntam. 


H*H,»tex» reception roonat, khefatn/brtAfaat room, four 
W ■ deEgfatfolvlev*. 


&m(r 


OFFERS IN TOE REGION OF H3^8Ml 




RIVER 

g-OOKHAM 

Mmlow and 
Bourn e End 
A FREEHOLD ISLAND 

OF ABOUT 133 ACRE! 
WITH MOORING 
KKHTTS 

De8 tf«M|y Iin*enad en( 

l*wttraga«»tn«ltrirt 


Joha D Wood A Cct, M Ctirara Street, 
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Here's a superb opportunity to buy a new home in n n c 
of Londons's premier locations with the Knightsbridge 
Residential' Limited's 50/50 Purchase Plan. 

• 50/50 over 5 years at true market value. 

• Comprehensive Financial Subsidies. 

9 Rental Guarantee Plan — 16% P.A. rental guarantee 

•on SO/SO purebasej. 

Venetian Place, an enchanting development of Mews 
Houses in a tranquil environment. 3 bedroom, 

2 receptions. Integral garage. 

Find out more about our exciting finan cial packages at 
Venetian Place this special launch weekend. 

OR Telephone: Brian Lack & Co.: 071 586 5929 

OR Sales Office 071 289 4945 

Venetian Place — at the junction of Sutherland 
Avenue, W9. 



Holland 

Park 




A rare opportunity to acquire a amatog dotdde fronted kor bob boot sex » m amend 
wtnrtog mean development siwaud tn£c heart' of S l John's Wood. 'The Reception Hall, 
Draotog Roam and Dining Room fcMB — i— to create a total open plan 
entertaining ana measuring oearhr Stf. 3 Doable Bedrooms. 3 Bathroom; 12 bn Sunt). 
Full/ Fkud FbggenpoU Kiuhcn. UdBt j Boom. Guest Oocdrumm, large Loft Space for 
Storage, Air Coodldomag ihmughoai. Double Conge and 
Additional PHaMe Off Street Parking far 2 arm coo, 

Seebtded Soatb Fodpg Garden. 

FREEHOLD SOLE AGENT 

£750,000 

to tne fafe the entire luxury contents Td: 071-7244724 


Freehold family 
mansion with large 
garden backing on to 
Holland Park 
Approximately 15 
bedrooms, marvellous 
reception rooms. 
For sale by tender 19 
July 


Details 

071-727 2483 


WESTMINSTER 
ON YOUR 
DOORSTEP 

A new development of luxury 
1 and 2 bedroom Flats with only 
S04i remaining and priced 
competitively, with die City of 
Wesoniioter Community Chatge. 
Situated dose to Victoria Street 
and the Houses of Parliament, 1 
within the Division Bell Area. 
Fully Carpeted throughout. Entry 
Telephones, Resident Caretaker, 
Fully Fitted Kitchens. Garage. 
Parking Spaces available for each 
with Electric Security Cite. 
Excellent business community 
and company use. 

New Crown Estate 99 year leases. 
Prices from £148.750 
SHOW FLAT OPEN DAILY 


t CR0WN 

ESTATE 


ZHUZHAS 


CLUTTONS 


45 Berkeley Square, 
London W1X 5DB. 
Tel: 071-408 1010 


SAVJXiLiS 
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WEST SUSSEX -Chichester About 1,293 acres. 

The Watergate PSark Estate 

Goodwood 5 miles, Chichester 10 miles, Central London 65 miles, 

Gatwick Airport 44 miles. 

One of the finest estates on the South Downs. 

Pa I lad ian -style house overlooking mature parkland, 5 reception rooms, 9 bedrooms, 

8 bathrooms. . 

Substantial 5 bedroom fermhouse, 7 estate cottages, stable block. 

A well equipped and highly productive mixed farm with modem farmbuildings, 

outstanding driven pheasant shoot- 

Savills, London. Tel: 071-730 0822. Contact: Crispin Holborow or James Jackson. 


Edinburgh City Centre 17 mile. 

Glasgow 36 mile. , 

Magnificent compact esone with a superb 
mansion house and stable complex set m W 

acres of parldaud and policies. 

Pi diver House: 4 reception rooms, 8 bedrooms, 

5 bathrooms- , 

Estate square, estate oftice, 3 cottages, and 

further development potential. 

Grieves cottage, stable complex. ®. 

tack rooms, feed rooms, bay loft. licenced 

outdoor arena (28m x 27m), cross-country course 

used by Forth Valley Pony Club. 

Tennis court, glasshouses, polo held, walled 
garden. 

About 89 acres. 

Fbr sale as a whole W private treaty. 

Savills, Edinburgh- Tel: OjI-226 6961- 
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Tf^c. bCcrstnixrrvceAtpc. Cojffe. Estate./ SussepG 

A romantic 15th ce ntur y moated castle set in a most be aut i f ul estate, 
suitable for private, legate or commer cial me. 

| /.fwIrin fiS miles, Gatwick Airport 35 mile*. Channe l Tunnel 45 miles. 
M25 30 miles. 

Heotmonceux Cssde incorpomring 140 toonti on3 floots, beautiful 
wailed garden and park. 

Further buildings of over 100,000 sq. ft. and 4 cottages. 

An opportunity to create tbe finest fruemacional hotel, golf and leisure 
development in the South of England- 

ABOUT 531 ACRES 

fuamxsi 

London. Tel 071-730 0822. Hong Kong. Tel: (010852) 5262283 
Oinfafr; Henry Rlrhanfa. Savtlia. London • 

Joint Again 

SOIHEBY’S 


London. Tel: 071406 5196. Nw TbrL Tek (010 1212)606 4117 
Caoaas jtdui Prince, Sothrfjyk, London 




Bi^a dream 
by Hampton Court 
by the river 


A mere few hundred yards from 
Hampton Court Palace is Queens Reach. 
An exclusive development of seventy five 
beautiful period style apartments nest- 
ling by the serene River Mole. 

The spacious apartments, most of 
which have superb river views are 
designed for easy 'living. They are 
impeccably finished with meticulous 
attention to detail. Features include 
mahogany double glazed windows; fitted 


kitchen; elegant fireplace; en suite bath- 
room; independent gas central heating; 
passenger lifts; porterage; video entry 
phones; quality carpets throughout; and 
ample parking with garaging. 

Prices range from £99,500 Tor the 
one bedroom apartments, to £385,000 for 
the truly magnificent penthouses. 

Queens Reach is a rare opportunity 
to live in style in a idyllic setting. For 
viewing contact Quinton Scott, 






BERKSHIRE - 
SUNNINGDALE 
London 48 mins 

^ family house. 
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FULL COLOUR 
RESIDENTIAL 
PROPERTY 
ADVERTISING 
APPEARS 
EVERY 

SATURDAY IN 
THE U.K. 
ONLY 


Rate £44 

per Single Column 
Centimetre 


BRUCE 


s r. s AH rrj* 


ARE YOU LOOKING FOR A RENTAL 
PROPERTY IN CENTRAL LONDON? 

We have a large selection of property from 
family houses to one bedroom fiats, 
furnished and unfurnished, short and tong 
lets. In every price range. 

PLEASE CONTACT TANYA BUTTERFIELD 
OR KATE EARLE ON 071-937 9684 


ST JAMtSMOUSt. 1 3 KENSINGTON SQUARE, LONDON SHD 
D1*937 9047 937 9604 Ej * O 1 -4^0 420 I 
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DEVON - HAMPTON 

Trvenon 7 miks, Taumcxi 23 nrika. MS (J27) 14 
Tiverton Parkway Inlcr-dty Station (London 2 boon} 13 miles. 

A MOST ATTRACTIVE SMALL COUNTRY ESTATE 
composing a Georgian Manor House surrounded by ouisunding grounds, 
in a fine rural position. 

4 Reception Rooms. Kiicbcn/BreaHaa Roam, GeOan. 6/7 Bedrooms, 
Dressing Room, 4 Bathrooms. 

2 Cottages. Range of Oubufldirvgs with possibility of 3rd Cottage, 
Swimming PooL Mature Carden. Parkland. Woodland. 

L«2: Walled Garden wiii planning pennusion for a Country House. 
ABOUT 25 ACRES IN ALL 
FOR SALE AS A WHOLE OR IN TWO LOTS 
London Office: 07M99 4785 & Tiverton Office: 0884 242468 


BUCKINGHAMSHIRE - Oving 

Aylesbury 5 miles, Buckingham 10 miles. 

Notable former rectory listed grade II set amongst large gardens 
in a peaceful village location. 

4 reception rooms, k i re h cn/breakfaat room, utility room, cellar; 

5 bedrooms, 2 bathrooms. 

Rjrmcr coach house and stable. Garaging. 

Formal gardens. 

About 1 acre. 

Region of £530,000. 

Contact: Michael Clark. Savills, Banbury Tel: (0295) 263535. 




BERKSHIRE - NR READING 

Reading 7 miles, Basingstoke 10 miles. 

M4 4 miles. M3 10 miles, London 44 miles 
A FINE QUEEN ANNE A REGENCEY HOUSE 
Wilh outstanding garden and grounds, in the ideal commuting location 
4 Reception Rooms, Conservatory, Breakfast Room, Cellar, 

7 Bedroom. 2 Dressing Rooms. 4 Bathrooms. 

StafT Collage. Useful Outbuildings including Stabling. Heated 
Swimming Pool. Hard Tennis Court. Paddock. 

ABOUT 7.5 ACRES 
London Office: 071-499-4785 


PERTHSHIRE 

Enochdhu, by Blairgowrie 

Blairgowrie 14 miles. JWrti 32 miles. 

A most attractive highland lodge in superb condition with 
adjoining cottages in sheltered gardens and grounds with a south 
racing aspect over Strathardle. 

Invert hi calcic House: 3 reception rooms, 7 bedrooms, 
dressing room. 4 ha rh rooms and shower room. 

Garden cottage, garage flat, studio. 

About 16 acres. 

For sale as a whole with vacant pcsMseion. 

Contact: Andrew Smith. Savills , Edinbuigh. Tel: 031-226 6961 . 

| 071-499 8644 



Bryan Bishop 


OXFORDSHIRE 

Banbuiy 1 1 miles. Oxford 14 miles. New M40 Access 5 miles. 
AN IMMACULATE LISTED Mill. HOUSE 
superbly situated on The River Cherwell and 
modernised to a high standard. 

3 Reception Rooms. Superb Main Bedroom Suite, 
Further 7 Bedrooms and 5 Bathrooms. Separata Hat, 
Gardens and Riverside Walks, S tabling and Bam 
Hea^d Swimming Pool & Hard Teams Court 
HalT Mile River Frontage, Paddocks and Manage. 
ABOUT 78 ACRES 
Banbury Office: 0295-710592 

Head Office: 15 Half Moon St, London W1. 


Full Colour Residential 
Property Advertising 

APPEARS EVERY SATURDAY 

Rate £44 

jaer Single Column Centimetre 


MID HERTFORDSHIRE 

3_ 

AN OUTSTANDING 
COUNTRY HOUSE IN 6 

ACRES OF GARDENS A 
PADDOCKS SURROUNDED 
BY BEAUTIFUL UNSPfflLT 
COUNTRYSIDE YET 
CONVENIENTLY PLACED 
FOR EASY ACCESS TO 
LONDON AND THE NORTH. 

6 Bedrooms, 3 Bathrooms. 4 Reception rooms. Superb Vietnam Gaidai 
room, 

Detached 2 bedroom staff arty 

REGION OF £770.000. 


9 11 CHURCH STREET. WELWYN 
HERTFORDSHIRE AL6 9LN Tol; (043S71: SS7‘ 


Went Sussex Const 

AnguNjiug-on-nea 

Wonting 5 mites, OudienarA Brigm IS nrilm. Oanridk 45 a&mam. Lotion » I 
"CHANCTONBURY- 
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CITY LIVING 
ON A GRAND SCALE 
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Seven imposing residences in a dramatic 
waterfront setting overlooking St. Katharine Haven 


Du.lt to the highest specification m traditional 
materials in the classical style of Nash, each has 0 
Bedrooms, a B.Hhiooms, 3 spacious Reception 
Rooms, 25ft Roof Terraces and Galeenies. 
L.vn;i $ price ranging from 3.20C no. ft. 
to 4. COO so. ft. Private Garaging 

on separate leases 
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For Sale on 125 year leases 
Prices from 
£725,000 to £975,000 


OPEN SATURDAYS SUNDAY 
11AM -4PM 


I Knight Frank 
SIS &RutIey 

LONDON RESIDENTIAL 
ir.JStiMiw.Sbv.4, l^ndon swt.\ snn 

071-824 8171 


WEEKEND FT JUNE 30/JULY 1 1990 


Humberts 


GLUTTONS 


WBtshire 


M»a»rou9b f mfle, Pewsoy 5 miles (Padtfingtan 55 mho), 
Svnndon 1 2 miles (Paddington SO mms). M4 (J15) 9 mass. 


207 acres 


s£ig£ 


A stunning residential t 
potential tor further adi 


ewthad 

i to the a 




mbaiprtndptrf house and 
r comprehensive stud and 


SW«* ! V.N.S.K 

tdg^Bsd 




The iscentfy refurbished house b set hi beautlfuBv maintahMd oatrion* 

The accommodation includes 5 reception rooms, 9 bedrooms, staff Sat 
indoor swimming pool and addWwvai ladttea. A total of 23 base boms laid 

Cut m2 yards, tack and storage rooms, grooms cottege, and all weaffiertracfc 

Consfrucnon commenced tor a stud manager's house, grooms hostsf aid a 

further 16 loose boxes. Site lor a 7 fistof^gaBop. Extensive railed paddocks 
totaNng about 60 acres wtth direct access to tha yard. AdcMonal arable 
^ta^rtowo^and. About 390 yardsofsingte and doublfl bank hshingafi 

tool about 207 acres. For sale by Private Treaty ss a whole or in 7 lots. 
Detaisfrom: 

«id Humberts. Pewsey, Tel: (0672) 63285 and London Office . 

Hertfordshire Hemel Hempstead 4 miles, 

St Atians 8 miles, Luton Airport 7 mies. Ml J9 3 '4 miles. 
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A luxury development of 43 flats nhxrted 
in one of the most prominent sea front 
locations on the South Coasl. Designed to 
ca private views over the Chqnnw to me 
South East and South Vital. Phis a roof 
garden with spectacular views throughout 
360® over ihe coast, Channel and Kent 
countryside. 

Wide selection of 1. 2 & 3 bedroom flats 
wilhin rtie range of £57,500 - £300,000 
long lease 123 years. 


EflUIIT SHiHt 

A V A I l A I 1 ! 


E-quAy Share cmifafeJa. 
FuS an requM 


N°1 THE LEAS 

FOLKESTONE KENT 


5 Vital terrace 
Folkestone Kent Cl 20 I PR 
tef- |0303| 850422 


PERTHSHIRE 

RIVER TAY 

The Scone Palace 

WanflcmiH and Fishponds Salmon Fishings 
Leasehold Syndication Schemes 


A substantial Victorian tamiy house with outstamflng views. 

Entranco hah, 4 reception rooms. 9 bedrooms. 4 bathrooms (1 enstete), 
cloakrooms, nursery, gomes roam, 2 kitchens, boiler roam, large cedars. Oil 
feed central healing. Garagingtor4 vstneies. Outbuildings. Hard terrtscourt 

Attractive gardens and grounds. Orchard aid paddock. 

Freehold for Stie with tiiout 4 % acres. 

Detaas: Hatfield Office, Tet (0707) 2753S1 or London Office 


Hurnoerts 

Chartered Surveyors 

= £ s Vi - : C : — ; _ 
r-tj'2 i. 


Lonacn Office. 
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INTERNATIONAL PROPERTY 


bedt camaixt v wkh the hmieft 

FISHPONDS BEAT 16 oat of 40 middy units 
S jvtrnaml avenge 4SS Sahaoo 1919 moib 502 Sdmoo 

WAQLKMLL BEAT 15 am of 40 woddy unite 
5 year nsMul BvoragD 694 Sahncn 1989 mioa IJ173 Sakaon 

EMNBURtffl OFFICE: 12 Bernard Sumt, Edmborgfa EH6 6PY 
TeL 031 555 1200 Ita. 031 554 221 


IN TUSCANY - ITALY 

in the green of the hills near Pisa 



= r Town &? Country 


HAMPSHIRE - SOLENT SHORE 


classic three story Tuscan villa 

(late XVI century) 

Total surface 973 square meters and 3.800 cubic meters, to be 
restored, surrounded by 1 1/2 acre of land (more if requested) 

Easy to leach - 3 miles from Pisa - 4 1/2 miles from Pisa 
international aiqjoit with direct Bights to London. Half an hour 
from Viareggio, Veisilia beaches and goI£ 

One hour from Florence by motorway. 

Price 500.000 £ 

Fattoria di Asdano - via Mura dello Zcrbino. 1 8/1 
16122 Genova - Italy - Telefax 10 - 8311387 



I acres. 6 bedrooms, 4 

receptions, 4 bathrooms, 2 cottages, private beach nod Faresbore, 
w a hK n g . iw i tlm i ltfrn ga, teams cram, swimming pooL 

GA Town A Court ry, Jackson A Jackson, Lymington 
Td: (0590) 675025 


I General Accident- A 


London office: 251 Brompton Road, 
London SW3 2EP. Tel: 07 1-584 1 066. 


R3NCRAIG (NR, AVIEMORE) 
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York 



House 


The 


P E N T H O U 


S E S 


YORK HOUSE PLACE 
KENSINGTON w8 

ov.aLdoa.Mc KtNsnvcroN P^cs, thl NEW1 .y rlstowd 

^“^^^‘NYWWAlirOfTWltoteLaoaTO 

PWm * OU5£S A “ 710 ” “LD in shell r»m, ctvinc ownsju maximum 

(lUTKOX 1300M1). ^ AVA1 “ B “ AFART ™* T S «10H 7HEKEBY CMNQ NEAJU.V 13^00 SQ FT 

A unique monanr, a unique oproimjNrrY. 

^»wrnES ^iNciune; 2* Hour Unbormid ItoRrtftACEA^SBcittttnt l^AreC^ 
w yearUasu- Prate R3R each penthouse X5 auixion. 

From £12 kullriw fob the ajwktmemts. 


A 


Mellersh 
& Harding 


Consultant Surveyors 
Valuers - Real Estate Agents 

^^J tame3 ‘ s ^ 08 - ^ Jflm »*StiiB«. London SW1A im 
Telephone: 071-499 0866 Fax: 071-400 1387 





^ e * e & ,nt 3nd spadous and has 

been mtraw deseed to an exEmpbry standanL 

24 hour protection K provldcc( by 

6Fu^ Bedrooms • IFurtfterBathnxJxT^ 
Shower Room • Video Earphone • Double Caragp 

£L95 Million freehold 


SOLE AGENTS 


5 holly hill hampstesd lohoon 
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INTERNATIONAL PROPERTY 


MILAN - A SPECIAL ANNOUNCEMENT 
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You now have the unique opportunity to purchase what top corporations, 
entrepreneurs and celebrities from the worlds of entertainment, sport 
and high-society are so often at pains to find - absolutely exclusive 
accommodation on their business or pleasure trips to Milan. 

No.7, Via Manzoni, an imposing "palazzo" recently converted by leading 
architect Marco Zanuso into exclusive luxury apartments of various 
sizes, is at the heart of the City, a mere stone's throw from La Scala 
and the dazzling shops on Via Montenapoleone. 

The entire project, from the host of fine marbles and rare woods, the 
Poggenpohl kitchens and sound-proofed double-glazing, to the 
unobtrusive integrated service systems. Including air-conditioning, 
telecommunications, fully automated underground garaging and round- 
the-clock security, was conceived and developed to embody perfection, 
to offer an immediate and totally exclusive solution to VJ-P.s who 
simply cannot afford not to have the best. 

These extraordinarily exclusive properties on Milan’s most elegant 
thoroughfare are sold by Della Valle Immobiliare S.p~A. 



SWJiSSi 


Sales office: 

Via Manzoni, Milan 
Tel. 02/72023221-72023107 



MONTE CARLO 
PRINCIPALITY OF MONACO 

FOR SALE SUPERB 600 M* PENTHOUSE 

285m* living area 
with magnificent Roof Garden 
and private 30m* swimming-pool 
Splendid view of the sea. Casino Gardens 
and mountains Living-room 90m*, 4 bedrooms, 
4 bathrooms, 1 guest-toilet 2 store-rooms 
and 3 parking space. 

AGENCE DU MUM 
Tel (Of 0 33) S3 30 40 26 
Telefax (010 33) 93 50 97 01 . 


SWITZERLAND 

Sale to foreigners authorized 

Lake Geneva & Mountain resorts 

You can own a quality APARTMENT/CHALET in: MONTREUX, 

LES DlABLERETS, LEYSIN, GSTAAD Vafley, CRANS-MONTANA, 
VERWER, etc. from SFr. 200'QQQ.— Mortgages 60% at — 7%% 

52. rue de lUontbriRant - CH-1202 GENEVA 
REVAC SA TaL 41 .22/734 15 40 - Fax 734 12 20 
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rill. ULTIMATE •'dk-BEDROO.M HOME- 
AT BLYTH SWOOP, BRONDESBl R\ PARK. 
F R () M A 2 9 9 ,000 T O A 3 i 0 .00 0 


LUXURY, 

SECURITY, 

RELAXATION. 

Just 20 minutes from Marble Arch, 
located in a handsome tree-lined 
'avenue ; is one of London’s most 
prestigious developments - Blytbswooa, . 
Brondesbury Park, NW6. 

Here you unit find an exciting selection 
of spacious and luxurious 4 bedroom 
bouses each with own garage and/or 
parking space. 

But that's not all!. 

Each resident has access to a private 
leisure complex featuring a swimming 
pool, gym, sauna and spa bath. 

So now you can RELAX with a swim 
and a sauna in the SECURE 
environment of this private development . 
before returning to your LUXURY home. 
For appointments to view contact 
Sole Selling Agents . 

Keitb Cardale Groves - H lU yiS * 
telephone no 
(07 7) 629 6604 


• omaaiH^rffgatag H-pnu For/wm IP* 
m uir ulnoJvaer. 


MONACO 

UNIQUE OPORTUNITY 

Superb penthouse with roof garden and 
private swimming-pool 

Breathtaking view of Palace, Harbour, 
sea and mountains from Italy to Cap cTAJI 

Quick sale at substantially reduced price. 
Second mortgage facilities, 10 year loan, 
down payment only FF 5 million 

Colour brochure on request 

Sole Agent 


O 



JOHN TAYLOR & SON 
20 Boulevard des Moulins 
MC98000 MONACO 
Phone: (33) 9050.30.70 
Fax: (33) 93 25 86 72 


Looking for 
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ROSEWOOD ESTATES LTD. 
29 CLEVELAND 8QR. 
WC2 6DD 

Rosewood Estate* Ltd, nrgaifly 
require all quality properties no 
t&a London area for waiting 
first class variants ie. Embassy 
and Co. LcL 

Pieav phone as now m 071-725 9295 


SLOANE SQUARE, 
LONDON SW3 
Attractive 2 bed maisonette 
with office accommodation on 
ground floor. Ideal Djr«*°n 
Suite. New Lease Available. 

MELLERSH * HABJCUNGr 
07) 499 mtfct 


orr- ctasiowo"® am i a 2 




Credit Agricole, 
the leading 
French bank, 
makes it as easy 
as on, deux, trois. 


For fall derails phone 
nowon 
081-847 7744 
(24 hours) 

CRcmr«3tacoLR 


Member 

nlTbe 5ecwUe*A9«CKUwn 


WHERE have property ownera 
in the Algarve 

enjoyed 46 % capital growth in 
the last 18 months? 

WHERE do owners enjoy 
exclusive use of (be 
••If coorre, sports sarflMC* 

, all set m a private chu 
top estate? 
PweCBff* 

gSSSTS® 
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PROPERTIES IN PORTUGAL 

- Madeira Island, in superb situation: 2S6 room Hotel project in 
22,000 aq.m. oconnfront she. 

- Lisbon, central location: two apartments in new luxurious building,} 
270 and 340 sq.m, with large reception area. Parking. 

- Algarve, Vale de Lobo: 3 bedroom attached villa 63 metres from 
beach. Unrivalled position. 

- Algarve, Vale de Lobe: newly finished 2 bedroom apartment In 
tetmia Valley. Excellent specification. 

- Algarve. S8o Lourenco: luxury 4 bedroom villa In over 5 acres 
Superb finish. 

- Algarve, Quinta do Lago: private luxurious detached villa 
overlooking god course. 

I For further Information on the above projects and other potential 
i developments please contact 



LISBON OFFICE 
I Teiefs: 89 31 06 
I Fax: 89 31 07 


FARO OFFICE 
Telet (089) B12314 - 24 
Fox: (069) 29711 


WEEKEND FT XVII 

EXCEPTIONAL APARTMENT PARIS 
IN THE HEART OF THE 8TH 
ARRONDISSEMENT 

280 sq jn., very large reception areas and 
arrangement of rooms to allow for privacy 

(including maid's room, cellar, parking) 

Enquiries : in the morning 
Landlord : (331) 45 79 78 45 

Postal address: IMMOMEDIA LW 
66 Champs Elys6es, 75008 PARIS 
who will pass on. 



Praia da Falesia 

Mgm- re 

Oppammlty to purchase ike best 
plot at the exclusive Pine Cliffs 
Golf «W Country Club. overlooking 
the. 1st A 2nd greens on the private 
goff course. Exccllmi Investment 
potential and rental ytibk. 

E PI Ltd 

Tel 071-738 0122 


TOP VILLA FRANKFURT mow e«rluahrt» ro-j- 
CMnual area IBM HomBuigi sriM Mm. 
gardens. Megnmcm mounUi'i views Son- 
cum ronpnon ar«L 6 beorcoms. 8 beiha 
WCs. Triple garogo Ready Dec. ?9 Prv 
vnln sal. Or long lorm ram. (DU 11.000 
O.mtn.) Tat (0/1) 208 *402. 


CHATCAUNEUF DC GRASSE reslored old 
'mas’ with paasituliiy of avlen&lon on 
UDOm* uioaib lane 2 53Q.CTO Fis Cental 
CnrioHna Davn. OJ 45 12 87 FAX S3 43 50 
71 iEJUoO hnmo. Cdrwies) 


WEST GERMANY-NEAR MUNICH 
REPRESENTATIVE PENTHOUSE 
Total area over 900 sq. xn, facilities include large terrace with 
roof garden, swimming pool, sauna, private lift, parking for 3 
cars. Set in park surroundings, the property offers superior 
quality with complete privacy and security. 

. DM 6,250,000 

Purdy & hilderbrand Malseherstr. 1 D-7560 Gaggenau 15 
West Germany Tel 07204 661 Fax 077204 640 


INVESTING IN TURKEY 


If you Mad: 

■ BCPEmtSE/roMth— rdcao for your InvMtmant on any hind al proparty or. 
- To purchase, to root- Ws ara the blfloeatustala company In Turitoy with our 117 
PImm contact Dflofc Stoman or Loyto Taranto 


TURYAP. REAL ESTATE DATABANK 
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POKTESDUSOLEIL 
One of the workfa largest ski areas. 

LAKE GENEVA- EVIAN 

The hoc summer son tubes this s 
grear year round man. 

A p artme n ts 6am £25,000 op to 




2AU^naCla«Wi«td«kMiVilta«B 
London 3WT95APTH: 081 947 75J3 


“PROPERTIES 
FOR SALE” 

South of France (Aude 
& Pyrenees Orien tales) 
Castles, Farms and 
Wine Properties 

Business or Holiday 
Residences 

Please contact: Julia Durand 

Tel (01033) 68716030/ 
68713429 

Fax (01033)68724643/ 
68771422 


ALGARVE PORTUGAL 


Leisure complex country dub 160 
seat restaurant nearing completion 
in 45,000 sqm. of development 
potential land. Possibility of fur- 
ther 100 extra rooms. Close to 
beadles & golf courses. Luge for- 
eign resident c a t ch hu nt area. 

Tefa 623385 225 Or Box A867, 
Hands! Times, One South muk 
Bridge, London SKI 9HL 




POHTUQAL/VALE DO LOBO 
Newly built (1000) one bedroom 
luxury apartment, axoollent 
pOttUon, d os e to goif, beach, 
aH sports, etc. 

Offered id established ferns -wtii or 
without formed Offshore Company - 
at 50% of eoet, balasiee 


mww 


COTE D'AZUR 
Beddenttal and Investment Property 
CAMKX, MCE, BflOMte CHAO, AMDS 
and other coaxul and Inland locations 
MdtMtitaA 


COTE D’AZUR 

Cannes & Surrounding Areas. 
Established B I- lingual Company 
offers eomprohenslvo range of 
properties CO auH all require- 
ments. Choose from Villas & 
Apts, New & Resale, Coast & 
Country from 1 Million - 20 MH- 
Uon Fra. 

AZUR MTCKNATIONAL AGENCE 
London Tel 071 402 4532 
Carmen Tel (010) 33 62 SO 01 02 
Complete personalised service. 







puns OP LAND. Slmln Wms 
rah*n> yanob ntitilds for 

dui JU|MI W.410jDe0 -050000. 

OQMMEKCTAL Uel^lM 
SbH. DorakpoaM nd«u. 

Shops, mansons am, 
CXBJiCO-tXBMS. 

LOCATION. tianfahnU 
SttMiaf Utae! ef 8 . 

Om hour &na iba ^VhaL 
Wo (tnbnaaanlacaaaortba 

abats h> MADEIRA ad PORTO SANTO 

RrMirMhalMs 
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PORTUGAL. RESIDENTIAL 
PRESTIGE PROPERTY Quin Lit, 
Mansions. Manor Houses. Farms. 
Palaces sad Qttilea. £OJm. - CJAs. 
PLOTS OF LAND. Single Plow to 
large parcels suitable for develop- 
ment. £10,000 - £550.000. 

COMMERCIAL. Motels. Hotels. 
Sites. Development Projects, Shops, 
Restaurants etc, £10.000 - £500.000. 
LOCATIONS. The majority ire w 
the North of Lisbon and appnoi. one 
hour Cram the CapiluL We aho have 
a selection of the above is 
MADEIRA and PORTO SANTO. 
For further details csUiwriic to 
The Presage Property 4: 

Development Division. 

Cosmhas Portugal Limited. 

Goldgh Farm, Setboroe, 

Alton, Hants. 

TeU 043050 538/9 Foe: 043050 - 537 


. NASSAU BAHAMAS 

C 400.000 required from I nv os- 
tort partner for a new leisure 
devolapmeni of apartments and 
farmhouses In prime Exceptional 
nnum on invostmont Must be will- 
ing fo Ity out ImmodtaloJy to v*ow 
tho 

project 

Pteaaa contact our Attorneys 
£ Cowsaa Robert, Higgs £ Co. 
P£).Bdx NS 18 Nassau Bahamas 
Tel (BOB] 322 4782 Fox 809 322 2048 
Or Tel London |07t) 225 1722 


TOURAINE - SOUTH 

We spcdalisr in property or character in 
the Sonib Tournac Ax any given tone. 
•< bold a Hailed n amber of properties 
for resale ft urn about V5*),00UFF. For 
further information ocataec 

Cnfiby Been 

HERITAGE 1NYEST1SSEMZNTS 
Outenn de Motoal 37240 UCtiEtL 
Tcb 47 59 91 5S Fas: 47 59 9b 4« 


FOR SALE 

Luxembourg CRy Contra 

Large triplex flat + office 
area. 900 m* - completely 
renovated to Luxbg. 
standards. 

Fax: 352-333121 


mm 




FRENCH RIVIERA 

!aa»ib»4ad st myi.a2^5HiaiCWiftoi>arinyBHBb asi aypiwito«^Biiiaama 
agaary — v l ra tn ihoae via ml Ab Peart prepatjea b fts .urlubJ ng. I ofbr hxhc of lbs beat 
■pmuneui in Obeu, sad uh« OdividBal villa, Esuny popBiara and adafOdw davelejncm. 

Bmrp l r i of peop ai ites nffaad mcluda »2 bedroom apartoexs jaCrt C al tf wn ia area of Cmss pruu 
mfiOC fiSO, a modem p u w m l villa at Viflaao prkv RPUdwni a vateU botUe midi 
Ssiuapita PFIAOOOjTO, a GMantapeayvillinMnurpma FTCIJXXLOOQ- 

^narlifiu I Tin , 111 a ^artBM.vSUocnaary [nfwy and you badeet aiam 

prajoonoo. film weal me lor dob of pnyoty u nb jw. 

CHARLES MACKINTOSH FJLLCS. 

London TcL01U91«ti 

Fm: 01493900 

France TrL «10 331 S3 09 21 1 1 

FntlD!037)*3C»S5lJ 


TOURAINE - SOUTH 

Wo spactillae In property of character In 
the South Touratno. At eny given time, we 
oflar a Smtod nuntMT of propsnies tor sale 
from about 750.000FF. For further 
Information contact: 

Geoffrey Riir 

HER1TAOE INVESTJSSEMEKT3 
Chswu de btenul 37240 UQUEL 
Tel: 47 M 81 B8 Fast 47 90 96 «8 



SPANIEN / COSTA 
BRAVA 

Bungalows und 
Ferienwohnungen prelswcri 
ab 28.7. zu vermioten. Tol/ 
021 1/32 S234 von 9.C0-13.00 
Uhr, samstags von 9.00 bis 
15.00 Uhr 


CYPRUS Near cw O' inland. FarunbouBea. 
viiiaa, aparfmorila. land bom C 13.000 Free 
hat from- Theomsrls, 2 VaitatMou, Limas- 
•Oi. Cyprus T«l- IQIO 357) b-372917. 
6035SB3 FojcS-377740 


COST* DEL SOL PROPERTIES. Maroslla 
offices. For Intormsbon and prlee IBM ring 
061 003 3J»l anytime We nave a suds 
solaceon oti worry raule viriso. 


FRANCE. PROVENCE-VAR^rom shapherda 
nuts kj cnatoau* We con locate me bast 
tor you. For derails of trus established 
service contact ENGLISH PROPERTY 
SEARCHERS. Tat 010 33 94 04 02 37 or 
Fat 010 33 04 04 40 79. 


■UVIHQ OR SELLING OVERSEAS PROP. 
ERTYT Call lor Our FREE 40-oage 
guide Overeeaa Properly Match 
081-542-0088. 


FOCUS ON FRANCE Call far your tie# copy. 
Huge selection of properties. Overseas 
Property Match 081-541-9088 


OXFORDSHIRE, DEDOBKITON <8 ml lea S. of 
Banbury) M4Q - 8 miles. Uated alone (arm- 
hou» 4 recap. 6S bedrooms. 3 twins. Afla 
kUclum. BUlis rd room. tOs raging 4 cars 
would convert) >j acre. C325.000 Day 
(0299) 810*19. Eves (0659) 38321. 


FRANCE, VAR. BARQOL3 Prtvsie sals. S 
adfslnlng larmhouaes 6 bsrns. 8 bod- 
rooms, fully modernised, swimming pool 5 
acroe £225.000 Tel: 07t 727 1808. 


SOUTH-WEST FRANCE Near Cahora vIHoge 
manor houso circa 1880. 2nd emplro 
Qusicy style Welled garden with stream, 
targe grange wnh dovecot & spire appro* 
1»j acres. C187.O0O. Tel: 071-rat 0582 Flu: 
071-371 8589. 


UNITED STATES- 
RUMSON 
NEW JERSEY 

Wafdrttonl Eslele on 1,35 Acroe. 
Spacuartsr view, eonvnuts to New York 
Cty in Lms than t hour by (any. E carter* 
ochoota. Four bodnem. colonial design, 
ready for immodiasa occupancy. 
Oftaied M *875,000 
Hlnfeinvonn Realtor*, 

201 842 0600 (USA) 


BORDEAUX 

Chateau* with or without nxycib 

(2 milling . 100 rtullioa+FF) Prestige 
l o v mu n m ts. E xp ert advice. Your 
ro ^uiruu i m ti in ftiDcC tei fl from 
pmvipjb only ioi- SARL CER1 

(chateaux -Vignoblei) 

Fax: (France) 58787891 


SPAM. COSTA DEL SOL Eng I on non 30 yra 
on const ranros ConsKMrabla range ot ' 
balding eg opts . houses, larms 8 com- 
mercial properly wishes soli out sepa- 
rately or Ian Only prtvsia investors Tel: 
34 82 288682 9-11 am. Ovary day or Ian 34 
62 373904. 


MARBELLA - OUTSTANDING) HILLSIDE 
VILLA 354 m built 3400 m gardens and 
pool near Don Carlos lovely locution 
E5T5.000. Full details 010 34 52 B330S2 Of 
(UK) 071-828 1832. 


SPAM - ATLANTIC COAST near Conll • Tran- 
gufl location near sea. 4 bedrooms. 3 WC 
v oueat suits. Large garden, garage, local 
MClIKlee. Cl 78.000. contact 081-660-9128 


FRENCH RtVCERA 20 min from Cannes. Pro- 
vencal vRIa 400 sqm habnoMa area, gar- 
den 5800 aqm- panoramic view, swimming 
POOL 4400000 FF Apunce de la Mur Tel. 
» 81 28 24 Fax 93 87 88 42. 


FOR BALE IN FRANCE Charactor larmnouso. 


anacned bam. eullanla lor comraraionf 
development, and vanoua oummma. in 
grounds al roughly 6 no. adroilonol 4 he oi 
meadow and woods. FF 450.000 loner. 
On tells Mm Vincq. Am Eipel 23. D-6791. 
Weuerboch. FRO. 


NQUA TO 8ALOBHEMA The aochantleg 8 
undiscovered Costa Dal Sol For superb 
apartments 8 vNles concoct CANON OVER- 
SEAS 0S22 722790 


ORLANDO FI_ The Oasis In tho gloomy U S. 
Roal on lata market oilers snort. tor m, 
secure mveatmenl opportunities wun good 
prospects lor hrgn return. Prumotar® in 
Lcmuon 071-681-8540 


LONDON PROPERTY 



DRAYCOTT PLACE 
LONDON SW3 

RARE FREEHOLD INVESTMENT 


Providing secure income 

£2.5m (no offers) 

Unique opportunity to acquire the freehold of seven 
serviced apartments in an exclusive residential area 
close to Sloane Square and Knightsbridge. 

comprises: 

■ Penthouse suite with roof garden. 

- Superbly finished interiors. 

* Fully furnished accommodation. 

• Passenger lift and entryphone system. 

Suitable for company or individual purchase. 

For brochure and viewing appointment call: 


Eimbridge Estates Ltd., (09323) 

53091/42722 



WIMBLEDON VILLAGE, SWI9 





CAKLTCX4 MEWS, A8TERBERRY BOAD A PRESTIGIOUS 
DEVELOPMENT OF 3 NEW TOWN HOUSES FROM £255.000 

• 4B*dfwxw aFtaodCopcfs 

■ 2 *DoublfiC3Biflg 

• UaudOokKkcbea • Aifi&uCK 

• 10 yr NKBC GvcnnleB 


OPEN FC« VIEWING THIS SUNDAY + WEEKDAYS 2-6 pm. 

P OR FOR BROCHURE VIEWING APPOINTMENTS 
CALL: 

ELMBRIDGE ESTATES LTD, (09323) 53091/42722 






























XVIU WEEKEND FT 


COUNTRY PROPERTY 



POOLE 

HARBOUR 


ARBER 



5*. 


■ 


4ij® 


rJiri 




Prices from 
£90,000 to £180,000 

A 

O Vi elegant and unique development of luxury 
apartments and town houses situated in the delightful ‘Old 
Town 1 of Poole adjacent to The Quay, with a specification 
that one would expect to find plus a secure environment 
utilising a concierge service, remote controlled entry 
gates, video entry phones etc. 

♦ Second largest ♦ A sound investment — 

natural harbour in in a stu nning 

the world development 

« Excellent train/road ♦ Showhomes open 

links to London (1 Vz hrs) daily 10.00 am - 5.00 pm 

©^^[ISQia Bari>er,Wharf 

Thames Street 
Poole 

(0202) 683084 <24 hrs) 


Dcr~nljnd Won't* Lid. 

1 Nonl^iir, Ouyiycucy PO10 I AT. 

TH lM«Jl 774448 


flAYSQN HUGHES 




KEPRANICH LOCH TAY, PERTHSHIRE 

An unspoilt, natural area of 149 acres 
1 60.4 hectares) with outline planning consent Tor 
development of former agricultural buildings at 
Shenlaridi Set in the beautiful scenery of Highland 
Perthshire, the property has approximately 
1.3 miles of Loch "Thy frontage, on the southern 
bank There is useful grazing, coniferous and 
natural woodland and potential for enjoyable sport 
FOR SALE AS A WHOLE OR IN TWO LOTS 
The Square, Aberfeldy PH 15 ZDELlfel (0887) 20904 



On behalf of the Crown Buts Commuriooext 

CLENLIVET ESTATE 
Eutor t o w Fambsaw 
Totaanwdh, BunflaUro 

A very amctzve Koodxoh fnmhn— wib iqnb views. in mod rf 
ii null iiMBfinn 

baOLSZacraa 

Details tan Faduben Office Tal (0343) 82 021 3 


» .- Doable B tliutwiA 2 b Bth r mne Oil 
CKCtnghg, B m i d ful Garden. 
OfTHKS DU THE BEGUN 
. J OF (UVW 

Pleote apply Fox fc Sons, FotxUagb ridge (0425) 65Z1Z1 


, Mallams 


BURFOHD. latg oir r derigae'* mpcrb 
CsstwoU (tone town house elegantly 
ted lytEpuberically ramrod. 4 bods. 
3 Nr-V 2 rec. Prr»»u: ccurtyvd gdn. 
£335,000. 

SOUTH LEIGH. Gnde U amsQ 
period coctt.7 hsc. in lovely nstl 
jcoric- 2 :cc - ccajcjrmxry. 5 beds, 2 
bch. Adj. cuir RC. Ganging, pool, 
leva be end 1 acre. £375.000. 

SOAKS HILL. OXFORD. Splendid 
6a. fen. res. m coperb 2 acre gad*, 
close to Coy. S beds. 4 roe. MagnUL 
32ft. pool. Ganging, ralbUgs. 
£475:000. 

LOWER BRALLES. (Mid- way 
Siratford/Oaford). In glorious 
couairyside, sa elegeni isd 
beautifully pnmml period style tea. 
3 rec. Superb kjb'fest rm. 4 bub. 3 
hath. g»ns a g.t sere gdes. £295,000. 

Bocardo Haase, 

Sl. Michael's Sum. Oxford. 
OS65) 241466. 


COLES HILL, NR BEACONSF1ELD, 
CUCK2NGHAMS1 12RE. 

Londro 20 mil. main line sunw 11, 
WO Jaac 2 mis. M2S 3m. 
Heathrow + M4 3 mb. 


INVEST IN 
LEISURE 
WITH 

CAPITAL GAINS TAX 
ROLL OVER RELIEF 


Domalne Leisure, a leading 
company in the construction of 
purpose built Holiday Villages, 
announces I he release of new 
phases and new projects. 
Beachside and Inland Sites with 
Investment Properties and 
Packages rrora £40.000 to 
£2 million. Individual units or 
complete sites. 

Full management of homes or 


Brochure (>J£ k from Dept CCl 
tcr-urr fm'otnrc'nc S.ik-*. f>.im.iini' 
leisure Lid, Kwr-iic M,ir>or, 
Pcn/.inic, ( ornwafT. TKZO IIV.V 


A braoiifu] raimhouse suading at the 
odofT ui own Lmiloloaigdnveway 
wully s ce l v dol & uRwidod by rami 
lartc. L'sbeljevable views. In all 2 sen. I 
bora, walled garden, wild (lower 
meadow. 4 beds. 2 btthi enrobe, 
drawing iww. nwnung room, npet 
faimhuiae bit, piimer until AG A. 
PLrtnwic somwaiM to extend. 
£525.0141. 

N'ick or Pm Co* W W-d75M4 
Evenings 0494 728S8L 


Stratton ( robor 


ret Sals nsabdd Reg 

Stnen Cmbnr 
Ljbm VDaa.Tntfa.TRl 2NU 
Tal: (08723 74444 


MitcftamBwry 

- Mouse - 

HUNTS LANE, TAP LOW 
BUCKINGHAMSHIRE 


A large Grade II listed country house set in e 
delightful and secluded estate of approximately 43 
acres. Including a stable block and pair of cottages 
dose to the village of Taptow in Souh 

Tt m-lfrngh mns hfre - 

The property provides an excellent opportunity for 
refurbishment into a prestigious development of 
luxury family homes or restoration for 
institutio nal/commacial uses. 

Rat SMMn JmnkBa or OHan Mood 



DEBENHAM ' 
TFVVSON & 
CHINNOCKS 


0714081161 

44 BrsohStreet, London HT1A4AG 



STRUTT a AW 
PARKER^r 


: •* ... si^tt : ►v a ’ .A 

-. ‘«iV.Sri|l tfcOL 

071-629 7282 


EAST SUFFOLK 

A12 5 mSes, FramOngham 5 rifles. Ipswich 20 mites 

An Attractive Agricultural Estate 
comprising 

Two well equipped Arable Farms 

About 781 acres 

Let and Producing £41 ,570 per annum 

FOR SALE BY PRIVATE TREATY 

Chefenafard Office: Coval ffed. Chehwtonl. Tnt (PZ«S) 258201 RefcGLUSOH 
^swich Office: 11 Muawm Short, tpewfch. Tet (0473) 214841 Ret H.T.WS 



Town &d Country 


PICTURESQUE PERIOD 
COTTAGE in KHight -after viOaga 
locarion le quii ing complete 
renovatiou. Ofien Invited — 

GUIDE PRICE £195,000. Reft RDS/DD. 

GATownft CraaK^ Sevenoabs. Tdi (0732)460440. 


C«wmI *«*L h iI 


Londori offices: 25 I Brompton Ro.id, 
London SW3 2EP. Tel. 0.7 1-58^ 1066. 




Drew Pearce 

' Cbiirlav^ Srtrh’\/i>r:>.;y. 

I 






1^^ 


FtooL Mutan lxigi 
TVM m 


ptantra 

ESS I 





(0392)58548 

14 Cadaedral Close, Exeter EX1 1HA 


William H.Bro 


COASTAL SUFFOLK 

■SAUTnVLUr KEMOVAXCD GRADE n LZSTED, X7TH CINTURY 
FARMHOUSE WITH XAKN9, STAKING AND STUDIO COTTAGE SET IN 4 
ACKES Of TADDOCK^ LAWN, WOODLAND, KINDS AND WAUED 
GARDEN. rBRKJO FEATURES JNOUW EXTOSRD CH»KM«AL TIMBER 


DlnlMgltDamStwhr/lIbniy, Rilly Equipped Kitchen. 5 Bedroom*, 2 wfA 
Btfawwm m-—Rr. Surwrc. Spw far AddMonal Hadanoma/BaMaaoBia. Boor 
Rooned Shidto Cottage oflere Hi Dy SaK-Contalned Acamnodadm. Two Inge 
famuoac wfth PtanksPWmlMiaa far. 3 BnUnarenl DaamalfeDwaUm. 





•^/Jackson Sto{)s 

M. cvsiair 






HERTFORDSHIRE 

HERTFORD 

Luxury barn conversion 
with 21 rooms, comprising 
over 6,000 sq ft, in one 
acre. OIRO £650,000. 

Tel; 0992 S50436 


BUCKINGHAMSHIRE 
CHILTERNS 8 ACRES. 

Marlow 4 miles, Henley- 
On -Thames 8 miles, M40 4 
miles, M4 9 miles. Imposing 
family home with spectacu- 
lar westerly views across the 
Hambledcn Valley. 5 bed- 
rooms; 3 bathrooms; 
cloakroom; 3 reception 
rooms; kitchen; utility room; 
sun lounge; conservatory; oil 
ch; double garage; 3 stables; 
outbuildings; £525,000, 

Andrew Mibom and Pannes 
(0628) 890707 


~MKMNTE8~ 
COUNTRY HOUSE HOTEL 
HR SETTIB-YORKSWRE DALES 
Wcndartul ItaGyta and weilani Dminw 
«W»rtun»y. EtaflaM VMgdta Oaunby 
Houm Haul bi Prtnm tamtaeopad 
8»undB In bHMM tod*". Mnonnl 
YntaNni DniM Nndanai Pwfc. Briafly 
oareprt al n o: - RECEPTKWPEHIOO 


I: zk ,: p 


PREPARATION ROOMOFF1CC-8- 
LET71NG BEDROOMS (UAJORITY EN- 
SUfTEyOWNERS PRIVATE 3 
8Q3ROOMEO ACCOMODATION. Ful 
ookwrbroebura on ragiML Froahold 
puctHM prim to MW* al uadn Baihm, 

fktfciga rod fumWdnga;. &31LOOO 
DNflmtY momstrrsBiveeg. 
t ALOCRrsncEr. annuN. 
TEU9>H0HE07M TBOHO 




ForSoSebyPiiviitelVeflty 




rmatnty 19 Acre* In Fhm 
of Vwioua Siam or in Ona Lot 
Main dlatributor road and sarvlcoa 
to tha boondary of aath parol. 
For furthw dataib ptaaew writ* to 
Box - W>adt >*i —i * ii i nan. c aw 


hi ' " n i ■ 


I fAMPK )\n 


AUCTION SALE 
18TH JULY 1990 



BH atop. S7C M owr N. London 

Ha rt v tona Awdtaw Da u a Um a rt 
•AAigron SOaai. SL Jamaa'a. London. 
Tat; 071*403 822% Fax; (D1 -491 3841 


MyiUDc, StanpahiK 17lb Ccntery 
Saudatooe Cottage 
Sympathetically renovated and 
mtored 3 double bed roomed 
detached house situated on out- 
skirts of quiet village 8 tnila north 



STOW ON THE WOLD 
A aupcrtdy ippoigied sad impressive 
ground floor apartment in quietly sm- 
iled Victorian country homo, 
ouuundng vim. tritbin 5 nrhaitm Ic»d 
walk of the Town Square. KuD. lee 
nxep rm. c o ng wh e nn vriy fit kh two 
dbic bed*, hunaion both, podo. pin. 
Gat ch. gars Et. £165.040 teuehold 
iadoive lined earpeta and carukm. 

Martu Elboct Piruunhip. 0451 30119 


. GEORGIAN MILL 
SOMERSET 
(M5 5 MILES) 

Quiet cooauy aoBla* near dhbv 

nm-Hi »,.~t i- rfi 
BcaatifaSy p unW L 
OcmkrtKxn. Drawing roon. dhtisy 
loom, hamkoade 1|th " udfity . study, 
Iw bedroom (ana mh«riKh b a ihrooro. 
Doable panme. Foamal courtyard. 
Landscaped garden whhrocaa. 
Olftnin the Rqgion of £32QJH0 


WEEKEND FT JUNE 30/ JULY I 1 

■ 

SOMERSET - DORSET BORDER 

Taunton + MS 16 Mfle* Sberbonie 17M3es 
AN OUTSTANIHNG SMALL COUNTRY ESTATE 



SHEPRETEL7 MILKS 
SOUTH CAMBRIDGE 
6 Bedrooms, 3 Recaption, 
granny annexe / BuHaid 
Mom. 8% aoes Garden, 
Lake woodland. Large heated, 
Swimming pOoL OIR 


(0763)260402. 


m an outetamHng location with man 
vtowo. A epaotoi w twwfy nouaa w«i 4 
bodraoma. 4 taihmra, a recaption and 
ana wan for laald anti n t or star uaa. In 
ow 7 aerea. FAULKNER8 (OKS MB** 


FINE hamstone hchjse in beauti ful garden 

AND PARKLAND SETTING 

Won a iwreption rooms. 10 bedrooms. 5 bathrooms. Staff Flat, Stabling. 
Gardner's House and 2 farther Cottages 

IN ALL 90 ACRES WITH VACANT POSSESSION 
JohnCleg{|^^o. 


Td: 0494-784711 


Joint Sole Agents 


Tet 0935-74066 




m 


ie 


Be 


£ 


XK 


ITH-WOOLLEY 


aaaTOCHARTERED ■ SURVEYORS KglMPI 

35JKI^8Afir^CAUBHIDQE - NEWARK • NORWICH - P6TERSFI.ELD - SHREWSBURY • WOODSTOCK 

KENT 429 ACRES 
Ca n t erb ur y 9 nab M2 3 ntihat 



QUALITY RESnSENTIAL AND COMMERCIAL FARM 


3 R oocp ti ou i 

2Heoeptkai2oi 


I paddocks 


FOB SALE BY PRIVATE TREATY 
AS A WHOLE OR IN LOTS 
Apply: Cambridge Office (0223) 3S2S66 


hM. 


5 




lul hamtat Spadoue 8 had bouse wHh 
liaaini, «pm llrea etc, nar l OoMna asm- 
land. (02433 626880 


awynmn i w; wwrirow nai ud a 

M » b ad. B recap ttmrpctar coatapa RM 
httetmn A carpata. ExcMaot vaHia at 
EJ13JXW (0242J 028880. 





, jm 
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SALCOMBE 
SOUTH DEVON 

One of this famous saOtng 
town’s most presti^ous 
detached private Residences 
with dramatic ostomy views. 
Ideal for the huger family. 

5 reception rooms, 4^J 
be dr oo m s (3 co-suite), 
balconies, gas cJl, g ara g in g, 
parking, ‘A acre ganlens with 
barbecue terrace. 

Substantial o&ers invited 
Contact Agents: 

! MfcJmd Wefcr * Ch, 

=!;. Sar mbe (0548) 843246 ,, 

for cotoor krodara. 


S Smr 


% 






SELL YOUR HOUSE 


Through the Weekend 
FT Property Pages 

To advertise your property in the Saturday property pages, simply complete the 
coupon below and return it to: Ruth Woolley Residential Property Advertisement 
Manager, Financial Times, Number One Southwark Bridge, London SEl 9HL. 

1 


Allow five words per line (minimum 3 lines) Cose 5-15 words (£24.15) 20 wards 
(£3230) 25 weeds (£40.25) 30 words (£4830) 35 words (£5635) 40 wads 
(£64.40). These rates include VaL Advertisements over 40 words, rates are 
available on application, please attach copy separately. Lineage: £7.00 per Use + 
VaL Display: £30.00 per see + Vat (Minimum 3cm) 

Please insert the following copy in the Weekend FT: 
on Saturday 




M40. onore. Teh 0298 87831. 


CHELTENHAM Four oopMsUcaaad 2 bod. 
u fi n u m. tn nomty retoMMnd Goda H 
llototi town housa. MontpoiUor area. B 
mlna. C nflasoa, Pramaad, als. EISSfjSK®- 
E2SMM0. Long l a aa ahold. (MaSa: Hum- 
bofta. CboNmb— OMco Tol; (BB 313439 




I wish to pay cheque, value £ 

made payable to: Financial Times Limited. 


I authorise you to debit from my VIss/Amex/Access account 

(delete mapplkafcfe) the sum off 


SHi 




Casd expay 


Addxenc 


E^'T 1 1 f 







































V , 

*' -*1 r r . 
; ' 1 


1 .-■ i* • 





'OLLEY 



FT JUNE 30/JULY I 1990 



WEEKEND FT XIX 


OUTDOORS 



IS raw word in die 
- , notoriously intractable 
'gongarian language that I 
can pronounce with 
, B aptly summarises the 
the majority of my fishing 
&re, and at one stage 
to become their epitaph, 
is “semmL" It means 


t a ware of it at a lake 
T-iMWw*"*- 8814 to contain carp, 
trout The creatures pres- 
greatest numbers, bow- 
■fe® large, noisy frogs, and I 
fe reduced by the Inertia of 
fto experimental casting of a 
anphibians. However, the 
“ Frog Ho oked on Fly" can 

...i unwritten. 

I bad completed two 
r s» days at Lake Velence - 40 
I j* to south-west of Budapest 
'•[ **semmi” refrain was becom- 
[ 4fCTtfae tg familiar. It travelled 
__d,-jne, like a bad cold, when I 
-gfched direction to the east, to 
a weekend camping beside 
Hungary's second great river - 
after die Brinube - the Tisza. 

1 was taken by Tamas Hajas, an 
enthusiastic member of Hungary’s 
new entrepreneurial breed, who 
pus a joint venture with a big West 


Caught out in a land of plenty 

R* vers of the East: Tom Fort finds he can tempt only tiddlers in Hungary 

sporting ~ 


equipment and arran g in g hunting 
and shooting trips. He told meof 
Joe great sport to be had in the 
Tisza s slow, murky waters, and in 
toe reservoir created by its dam at 
Ks kore ~ tales of mighty carp and 
monstrous catfish. 

1 trembled in anticipation of toe 
slaughter to come - then watched 
** a series of violent storms turned 
the nver a bilious unfishable yel- 
low. The resident expert who was 
looking after me shook his 
and proposed - at least 1 toinkhe 
aid — that we should try to a 
carp. By this stage I was ready to 
handle explosives. But the carp 
re m a ine d invisible and toe spear — 
if that is what it was - was never 
thrown. 

One afternoon I sat beside the 
water and watched an enormous 
patch of huge yellow mayflies, for 
which the Tisza is famous. As toe 
insects struggled and died on the 


surface in their tens of thousa n d s, I 
thought nostalgically of England 
ana English trout, and the feast 
they would have made. 

Hungary has many riches - its 
donate, its wine, its food, the beau- 
oes of its countryside and culture. 
But in the matter of trout it Is sadly 
deficient However, the country has 
tpe trout stream, the Viszlo, which 
flows into L a k e Balaton. Arrange- 
ments bad been made for me to fish 
it, and this — I thought - would be 
my chance. After all, I told myself, I 
am really a trout man, out of prac- 
tice in toe pursuit of the socaUed 
coarse species. 

Confidence began to seep away 
with my first glimpse of the Viszlo. 
Re ma r ka bly, it is a ggnnine chalk 
stream. Its water as clear as toe 
celebrated apricot brandy of Kec- 
skemet, rich in shrimp and other 
food, a paradise for trout. But 
where were they? More to the point, 
how to get at them? 


Wherever I looked was a riot of 
head-high vegetation competing for 
space with innumerable trees, with 
the minute str eam bubbling along 
somewhere in the middle. The 



notion of casting a fly was laugh- 
able. After some hours of futile 
wrestling with the forces of nature I 
was forced to confess “semmL” 

On Lake Balaton itself - which, I 
am sorry to report, has been 


blighted by unrestrained tourist 
development - I finally caught a 
fish, it was a silver bream, a species 
not generally held in high regard, 
as It comes coated in viscous slime 
and has the battle prowess of a 
damp handkerchief. But this one, 
all six ounces of it, I could have 
kissed. 

That night 1 was taken out to fish 
for zander, the pike-perch prized 
throughout central Europe for its 
flavour. Its sporting qualities seem 
less exalted, although - to be fair 
- the rod with which I joyfully 
dragged a two pounder to the boat 
would have been adequate to sub- 
due a hammerhead shark. 

Sport, in the sense of the fight of 
a fish, does not figure prominently 
in the Hungarian angler's philoso- 
phy. He fishes because he loves fish, 
and he loves to eat fish. Everything 
I saw caught was kept and later 
devoured. When I explained that in 
England coarse fishermen tenderly 


return their captures to the water, I 
was regarded as if 1 had been a 
propagandist for the Flat Earth 
Society. 

For toe finale to my Hungarian 
adventures 1 returned to the Tisza 
as the guest of Gabor and Marta 
Hegedus, who organise fishing at 
the town of Tiszafured. By now the 
rains had abated, the river had 
assumed a more wholesome colour, 
and I was assured that the pros- 
pects were good to catch the fish 
which was the summit of my Hun- 
garian ambitions, the weis or giant 

ratfish 

This creature is the stuff of leg- 
end. growing to more than 200 lbs, 
with a voraciousness to match. Its 
appearance is nightmarish: a huge 
flattened head with a mouth like 
the inside of a cross-channel ferry, 
snake-like feelers sprouting from its 
snout, and an elongated blotchy 
body packed with muscular power. 

I had expected to use something 


pretty substantial for bait, like a 
dead dog or a side of wild boar. 
Instead, a worm and a large burrow- 
ing insect unfamiliar to me were 
impaled on my hook, and these I 
hurled into ihc depths. More hours 
of bottom-numbing immobility 
ensued, for patience is among the 
prime requirements when the cat- 
fish is the quarry. 

But, as failure beckoned again 
and the chorus of “semmi" arose, 
suddenly the rod tip was wrenched 
down and my guide shouted "har- 
sca" (pronounced horcha), the Mag- 
yar for catfish. I struck, and felt the 
strength of the beast. Unfortunately 
it was net one of the monsters, but 
an evil-looking fellow of 5 lbs or so. 
Still, a catfish it was, and toe flesh 
was as delicious as the creature is 
hideous. 

That was it. Three fish for eight 
days of exertion. On balance. 1 can- 
not claim that the reputation of 
English angling was enhanced in 
my bungling hands. I recall with 
some embarrassment a letter from 
the Hungarian Fishing Association 
inviting me to exercise what is 
described as “your professional 
skill." I fear I must learn a new 
word. What is the Hungarian for 
“imposter”? 
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T HE FINE new visitor 
centre at the Royal 
Horticultural Soci- 
ety’s new garden at 
Bose moor in north Devon is 
open and fully operational, 
although there is still a lot of 
planting to complete. 

But the old garden, on the 
other side of the road - the 
one that Lady Anne Palmer 
gave to toe RHS three years 
ago - is looking very mature 
and beautiful as I discovered 
when I visited it a few weeks 
ago. All of this perhaps 
requires a little explanation. 

Lady Anne actually gave toe 
BBS a mature eight-acre gar- 
den In toe valley of the river 
Torrington on the east side of 
the B3229 which runs from 
Great Torrington to Exeter, as 
well as 32 acres of meadows 
with farm buildings on the 
other ride of the road. 

The entrance to Rosemoor is 
about a mil* out of Great Tor- 
rington, but toe new visitor 
centre is another half mile or 
so not of . town in what was 
formerly farmland. It is rapidly 
bring turned into a new kind 
of garden. 

■--- ^ Car parking is on this west- 
am side of toe road. A pedes- 
- — trian tunnel has been made 
* beneath- the road to connect 
- - the gardens so there is little 
vision except at tree-top leveL 
~ ' This is probably just as well as 
they are totally different gar- 
dens in conception. 

’ The contrast between them 
..... is very interesting since it 
1 — “ involve? two alternative 
approaches to garden-making: 
that of Lady Anne, toe gradual 
buOd-up of the plant collector, 
piece added to piece to suit the 
plant material that happened 
come to hand; and that of toe 
RHS design team, in a hurry to 
get results and having virtu- 
ally everything planned on 
paper before the first bulldozer 
moved in. 

In the old garden it is diffi- 
cult to find a straight line, 
while in the new one every- 
thing seems to be conceived in 
them. 

It would be unfair to com- 
pare the effect at this stage 
since Lady Anne's garden is 
full of mature, or semi-mature 
trees and shrubs, as well as 
many wen-established herba- 
ceous plants. 

On the other side of the 
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worth a visit 

Arthur Hellyer enjoys the Royal Horticultural 
Society's new garden in north Devon 



road, in contrast, there are 
hundreds of old-fashioned and 
new roses planted in formal 
patterns with climbers on mas- 
sive tripods and herbaceous 
plants in very long borders 
although, at the moment, more 
timber is to be seen than 
plants. A year’s growth will 
make a big difference. 

Many features still only exist 
on paper and will be added as 
time permits. Roam will also 
be provided for plant trials to 


supplement those in the RHS 
garden at Wisley, Surrey, in 
this heavier soil and milder 
and inoister west-country con- 
ditions. 

It is an exceptionally beauti- 
ful rite, with the valley weQ 
wooded and toe native frees 
becoming ever denser as one 
proceeds southwards on the 
western side where the new 
garden is. _ 

The visitor centre is perched 
on a large terrace bulldozed 


out of the valley ride and com- 
mands an excellent view of the 
whole valley. It also looks 
down an the rose gardens, the 
herbaceous borders and toe 
river. 

A well-stocked plant centre 
is at toe same level, and wide 
stone steps sweep down from it 
into the new garden. 

Lady Anne's garden is 
divided by the long drive 
which enters near the north, 
sweeps through the garden in a 


gentle bow and exits quite a 
long way down the road 
towards the new visitor centre. 

A pond straddles this long 
slip of land giving it a fine, 
midway landscape feature of 
which full use has been made 
of waterside plants, trees and 
shrubs placed to create pic- 
tures and to frame views. It Is 
all very attractive whether 
viewed southwards from the 
house or in the opposite direc- 
tion towards it 

On the other side of the 
drive there is a greater division 
of space and some Ingenious 
conversion of old features has 
been done in the last 30 years. 
A tennis court has been con- 
verted into a conifer garden, a 
kitchen garden filled with vari- 
ously shaped beds, some raised 
and filled with special soil to 
suit difficult plants, and a 
delightful paved garden with 
stone-built summer bouse and 
mm of the finest specimens in 
Britain of Rock’s tree peony, a 
magnificent species with 
white, black blotched flowers. 

The old paddock at the end 
of toe garden is now a rapidly- 
maturing arboretum which 
was first planted in 1975. 

Great pains were taken to 
obtain the most information 
about each young tree planted, 
including the exact place 
where it or its parents came 
from — information of great 
use to ecologists and by no 
means always available. 

Planting was deliberately 
done too close for maturity 
gfara* young trees like to have 
the shelter of companions but 
a studied policy of thinning 
has been carried out and now 
most of toe trees are in fine 
condition although there was 
storm damage last winter. 

Fears have been expressed 
that the comparative remote- 
ness of Rosemoor might 
restrict visitors, so I was inter- 
ested to discover that Great 
Torrington already has a thriv- 
ing tourist attraction - the 
Dartington Crystal glass fac- 
tory. 

Like Rosemoor it has a good 
restaurant and other visitor 
facilities, and for coach opera- 
tors the two attractions should 
fit admirably. 

■ Rosemoor is open every day 
except Christmas Day from 
Ra m rmtil sunset. 


Oh, the anti-climax 


T HE RAIN has at last 
made ingenious- gar- 
dening possible. Wc 
all face the same pros- 
pect: gardens which have been 
catapaulted into early splen- 
dour and will probably look 
tired from mid-July onwards. 
This weekend, 1 will be plan- 
ning for the anti-climax. I will 
be busy with the job which is 
usually confined to springtime: 
seed-sowing, directly into the 
gaps in flower beds. 

1 can claim a measure of 
experience. Last year we ran 
into a long dry spell In early 
summer which delayed our 
annuals’ germination; they 
went in belatedly, made toe 
most of a dry season and were 
a godsend in autumn. This 
year, I have a better idea of 
starters and non-starters. 

I will exclude anything 
which needs to be sown in a 
box. Some of these families are 
available from garden centres 
but, if not, either try their red 
flax, pale blue Love-in-a-mist 
and some good single poppies, 
or have a go with the other 
varieties which I suggest. They 
are listed by Chiltern Seeds, 
Ulverston, Cumbria. The tele- 
phone number is 022^581-137. 
and an answering machine will 
serve you around the clock and 
allow you to order by Access 
and Visa. “Sending away” used 
to be a landmark in the art of 
old working class gardeners. 
Now, it is just a matter of 
flashing your plastic. 

My top six, last year, were 
sown in June and in descend- 
ing order of height turned out 
as follows. The bulkiest was 
toe Malope, which is a relation 
of the Mallow. All the forms 
are good, though the naming is 
a muddle: Chiltern has one 
called Vulcan which is a tetra- 
poid form with extra vigour 
and strength of colour to its 
red flowers. It grew like mad 
with the help of a gentle hos- 
ing and filled a mid-border gap 
in late summer in Oxford 
which had been left by the 
early departure of the Pope 
John Paul (in gardens, he is an 
upright, spotlessly white form 
of Lupin). 

Corn Cackle is an old friend 


here for emergencies. May I 
remind you about the scope for 
late sowings of this easy plant, 
called Agrostemma, which has 
such a delicacy of line and 
petal and reaches a height of 
2-3 feet before October? It is a 
slender plant, so you should 
not thin it out too drastically. 

Alternatively, try one of the 
Spanish forms of Love-in-the- 
mist. which finally made it 
post 2 ft in time for Lite Sep- 
tember. Chiltern Seeds lists 
one called Nigella Hispanica 
Curiosity which was given to 
me in 1989 and was one of our 
surprises. It grew strongly and 
flowered furiously in a good 
shade of deep blue with a 
touch of maroon to the centre. 
The flowers were surprisingly 
big (Chiltern suggests that 

Robin Lane Fox 
with advice for 
tired-looking 
gardens 

they are scented, but I never 
noticed). 

At around the 2 ft level, 
experiments come thick and 
fast. Almost every seed-rack 
stocks the low-growing forms 
of toe dark blue Phacelia, 
which is lovely. The tall forms 
are much less familiar but I 
have always liked Phacelia Vis- 
cida. which is taller and spikier 
and flowers at 1-2 ft. The col- 
our is that marvellous deep 
gentian blue which most of 
this family offer. Each flower 
on the spike has a white eye, 
and although the plant is not 
tidy I am fond of it, although it 
Is almost totally ignored. 

In a similar, contrary mood, 
I like to see a good, deep shade 
or pink. Here I am a great fan 
of Soapworts, to the point 
where I think that I am almost 
their only fan left. Admittedly, 
one of them used to be called 
Bouncing Bet, which uncan- 
nily reminds me of a past 
pupil. However, like all the 
other forms, BB was an amaz- 
ingly easy plant. 

In the I7th century English 


gardeners grew dozens of vari- 
eties. including a double white 
form which has gone into over- 
drive with me this summer. 
From seed 1 like Saponaria 
Pink Beauty, which bears flow- 
ers of a deep, unmistakeable 
pink. It is almost a weed, but I 
am fond of it and it is a good 
filler. 

There is nothing weedy 
about the best forms of flax. 
Almost every shop sells the red 
form of Linum (rubrura). but 
they are amazingly unlikely to 
sell tiie white form which is 
even better (Chiltern calls its 
Bright Eyes). The white is a bit 
taller but it has red centres on 
its glistening flowers. Last year 
it was a wonderful late starter 
and was a blessing in toe fore- 
ground among faded roses. The 
plants must have full sun in 
order to open their flowers and 
they are very thin and willowy. 

Lastly, an old and newly-for- 
gotten friend, Viscaria Oculata. 
It used to turn up in cottage 
gardens where its open flowers 
with a clearly marked eye were 
quite charming. For some rea- 
son we have all gone off it 
since the cottages changed 
hands and part-timers took 
over. It is a bit slender, per- 
haps, but in only nine weeks 
what can you expect? I like its 
delicacy but unfortunately It 
comes In mixed colours, some 
of which are rose-pink. 

Perhaps you know these 
forms already, but 1 doubt it 
and so the experiment could be 
fun. They are stupendously 
easy to grow and they set their 
own seed for next year. For 
some reason, the new garde- 
nenthusiasts are needlessly 
shy about seed packets and 
prefer to buy everything in 
black containers and shovel 
them into the boot of the 
Volvo. In fact, all these flowers 
can be sown directly into a 
smoothly-raked piece of 
ground. Follow the packet’s 
order, line the seeds in shallow 
drills, water them if we have 
another beastly spell of sun- 
shine and thin them in three 
weeks’ time. The weather at 
the moment is perfect for toe 
job and I foresee it as a way 
out of late summer exhaustion. 
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Country Notes 

Manure rules pile up 



T HE COWS cantered 
down the field and 
stopped abruptly at toe 
fence. Startled, suddenly, to be 
so near a human, they 
cavorted away again, relishing 
their freedom from the cov- 
ered yards in which they 
spend the winter. Then, set- 
ting down, they munched at 
®e glossy new grass. 

Such was the scene on a 
JJ™nt Sunday morning as I 
the washing up. The dar- 
P side of this country idyll, 
«wever, was hidden only by 
thickening greenery of the 
6ttden hedge. A month earlier 
8 peat yellow digger began 
gas? excavations. Today, Ufr 
« more than 100 yards away, 
Jftoworbs the height of a 
conceal a new slurry pit 
of a football pitch, 
cor the first time the British 
«®vernment is promising to 
iE**! what farmers do with 
H “odt from their livestock 
rr® 8 they create a pollution 
Si*®*, Roger, my nelgh- 
IBie thousands of other 
Earners across the UK, is 
S5J®*Wy trying to build his 
Installations in advance 
. new rules. If be does so, 
- J*r exempt from them 
fa* the time being. 
uJ®* * cows, like others 
uade r today’s intensive 
systems, nroduce a 
amount’ of muck, 
ileal consume a great 
silage. This is the 


afly~L.Srass feed which usu- 
aLfS “P 4 ferments under 
hey'.,™** polythene sheets 
tftfc by dozens of old 
2oo^J;® liquor from silage is 
hojjjjT™ 8 more polluting ton 
yjjr 1 *'*age. 

Ptnh!«J? ia [* a environmental 
staJf? is that both sub- 
Bet into rivers and 


rivers and 
a^^ suiing fish and other 
- although in Hol- 


land the actual soil is being 
ruined by toe phosphorus in 
the muck and, as anyone who 
lives near a dairy or pig farm 
can attest, air pollution by 
slurry can be intense. 

At almost any tune of the 
year, if the pit begins to get 
too full, the farmer may deride 
to spray the slurry on the 
fields through a villamous 
niece of equipment that uses 
C!lte.uSa^.<rf«hellMp- 
ter. Roger does his best to let 
us know when h e is g oi n g to 
have his main slurry spread- 
ing. This generally happens w 

July or August when it is hot- 
test and lasts about a week, 
it’s then you pray for wet 
weather to kill the smefl more 
quickly- Even so, yon put your 
nose out of doors - w yrar 
w ashin g on the line — at your 

Pe ta the old days there i«re 
smells, of course, but less 
intensive farming 
fewer real pollution proWems. 

Cows were left in the fields to 
graze formost of the year 
when they were brought in 
toy were bedded on straw and 
fed hay. Their dung went on 
the grass as harmless eow^te 
“htlVthe winter's faring 
manure would be wdl rotted 
down before it was used as fer- 

the cows are lucky if 
MMh of Sir « me ^ i ^ n an t d 

SShwJS'SwSm dally 

much good dairy pastore*- 
hr v has virtually disap- 


of the stuff was used; today it 
is more than 40m tonnes. 
Sometimes, thanks to the use 
of nitrate fertiliser, farmers 
get three cuts of grass a sea- 
son. 

Roger had such a good year 
in HEP* that he built a second 
silage damp. So now there are 
two silage and two slurry pits 
near the farmyard. 

The new restrictions will be 
in force sometime thfe sum- 
mer, according to o ffici als, 
who acknowledge that the 
principal reason for their 
introduction is the burgemiing 

power of Europe’s environ- 
mental lobbies. 

Formally, Britain’s new reg* 

illations will bepartof * 6 ; : 

effort to implement theECs 
directive spectfying maxtamn 
nitrate quantities aflowabfefa 

drinking water. Fat the first 
time farmers wifi have to con- 
form to strict rates when they 
build slurry pits « sflage 
clamps. Both wiU have to bed 
a certain size and capacity and 
KTpreds^thatacc^ 
fog to the official 

document, 22? 
advice would almost certainly 

needed for to contraction 

of all slurry installations. 

This is not a jnwP** ™ 

SssS 

§ 5 SSs 

for, to the end, they will 
Se that this is cheaper. 
JSd anything built now vrifl 

prove they 

pollution, when prosecu- 
tion could follow. 

Bridget Bloom 


I F THE proposed worldwide 
ban on the trading of ivory 
holds, elephants will get a 
reprieve — for toe first time in 
at least 5,000 years. 

Their slaughter, which the 
Convention on International 
Trade to Endangered Species 
has halted, is nothing new. 
Egyptian and Near Eastern 
kings and nobles loved ivory bo 
much that elephants were 
extinct in Egypt by about 2500 
BC. 

Their contemporaries in 
Mediterranean countries 
quickly developed a taste for it, 
even though they did not have 
elephants or hippopotami, the 
alternative source of ivory. 

Solomon collected a triennial 
tribute of gold, silver, ivory, 
apes, and peacocks, and had an 
ivory and gold (chryselephan- 
tine) throne. 

In Greece, Penelope's couch 
with its inlays of ivory and sil- 
ver was so prestigious that 
Homer tells us the name of its 
maker. Xn to 5th century BC, 
the Athenians commissioned 
Pheidtes to make a huge chry- 
selephantine statue of Athena 
to put in the Parthenon. And 
100 years later, the rich tomb 
of Philip of Macedon was inlaid 
with an exquisite set of small 
ivory portrait heads. 

Finds from digs repeat the 
story. Nfrnrud to Iraq, Sala m is 
in Cyprus and to Idaean Cave 
in Crete have produced 8th and 
7th century BC ivory furnish- 
m« that match Solomon’s. But 
by then ivory had been used 
extensively for hundreds of 
years. 

A Mycenaean queen of 1300 
BC would look to a poHtod 
silver or bronze mirror to tidy 

her face and put an ivory comb 
in her hair. The mirror would 
be set in an ivory handle 
carved with griffins or Hons. 
With a small ivory spoon of 
gait or mustard size she 
scooped face cream out of an 
Ivory box shaped like a duds. 
qit-Hng perhaps on an ebony 
chair with ivory inlays and 
resting her feet on a stool of 
the same precious matermte 
(found to the tomb of Tutank- 
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bamun), she picked her gold 
earrings or lapis lazuli neck- 
lace from an ivory box. The 
box might have hunting scenes 
carved on it, or be designed to 
resemble a shrine. 

A list from the Mycenaean 
palace at Pylos reads like an 
insurance inventory. In Egypt, 
and from Mycenae to Mesopo- 
tamia, rich and royal house- 
holds had ivory. In Tutankha- 
men’s tomb, toe ivory objects 
were intact, but usually they 
are found as divers that must 
be stuck together. Ivory does 
not erode but wooden parts 
perish, unlftM they have been 
preserved under water or in 
the sands of Egypt. 

The most exciting finds to 
ivory are figurines and statu- 
ettes like the heads to Philip's 
tomb or to bull-leaping acro- 
bat from Knossos. A spectacu- 
lar sew find from Crete is a 
large (IS to high) statuette of a 
young man from Patolkastro to 
the east of to Island. Recov- 
ered in many pieces, it mends 
up as a young man emerges 
after repairs. The ivory has a 
glorious patina but was partly 
covered in gold leaf: His eyes 
are rock crystal. His ivory 
hands are clenched and the 
veins on his arms stand out in 
stunning realism. His head is 
stone, with a braid of hair 
down the middle and to rest 
of his scalp shaved: a "punk” 
style that young Mtooan males 
wore as a rite of passage. 

The palaces and temples ran 
the ivory- workshops and 
stored the tusks. In to Cretan 
palace at Zakro two whole 
tusks were found beside a heap 
of copper ingots that may have 
been made to Cyprus. The 
tusks were probably from 


Syria. Elephants were hunted 
there until the 9th century BC. 
Then they disappeared. The 
word in Linear B Greek for 
ivory (e-re-pa) Is an oriental 
word borrowed from the Hittite 
language of Anatolia — and, 
swapping 1 for r, the origin of 
our word elephant. 

Tbe best document of the 
Levantine ivory trade is a ship- 
wreck of 1300 BC, when a boat 
laden with copper, tin and 
glasB ingots, Cypriot pottery 
packed in large storage Jars, 
and Syrian goldwork, sank off 
south west Turkey near Kas. 
Probably sailing to the Aegean, 
it also had on board an ele- 
phant tusk and a hippopota- 
mus tusk. 

Hippo ivory is taken from 
from the animal’s lower 
canines and lower incisors and 
is denser, harder and whiter 
than elephant ivory, but ele- 
phant ivory splits in straighter 
lines, which makes it better for 
inlays. 

When to African elephant 
disappeared in Egypt, hippo 
ivory started coming to the 
Aegean. Thereafter the Egyp- 
tians had to get their elephant 


Ivory from abroad. Tuthmosis 
HI (1479-27 BC) said he killed 
120 elephants (this in the days 
before big game guns) in the 
Orontes valley in Syria, while 
bis mother Hatsbepsut was on 
a campaign to Somalia and 
returned with ivory, which she 
showed on the walls of her 
great temple at Deir el Bahri 
near Luxor. 

The hippopotamus was 
easier prey. It lived in marshes 
in the Nile and rivers in Syria, 
where it could be harpooned. 
Hippo bones have turned up on 
digs in Syria and near Tel 
Aviv, and in Egypt many more 
objects have been found in 
hippo ivory than in elephant - 
at least until Hatshepsut's 
safari. 

The hippo survived in Egypt 
into recent times, except in the 
Nile delta where it became 
extinct 300 years ago. In Syria 
it probably died out when to 
elephant did - 2.500 years ago. 

Endangered species make an 
old story, for which to Bronze 
Age kings of tbe east Mediter- 
ranean are partly to blame. It 
is unlikely they cared and cer- 
tain they would not have 



King Ferdinand: a late 19th 
century Dieppe Ivory figure 


destroyed their stockpile of 
ivory, as was suggested earlier 
this year for the 750 tonnes 
( 100,000 elephants) then stored 
to Hong Kong. 

Gerald Cadogan 


THE DINGLE 
GARDEN CENTRE 

GARDENS OPEN TO THE 
PUBLIC. 

MARCH-OCTOBER. 
Personal attention- Free 
advice specialising in .old 
roses, clematis, unusual 
shrubs and perennials. 
Open 6 days. Closed 
Tuesdays. Tea room. 

Dingle Lane, Crundale, 
W. Wales. Tel: 0437 794370 


GLOVER & STACEY LTD 

ARCHITECTURAL 
Salvage company 
V ast solactlon al material tor 
your garden & home Including 
paving york stone, grants + yorK 
soda. Pavtour ami ironmonger, 
brteks. tiles, garden statuary + 
furniture. Also averal hundred 
fire places, doors, glass + brass 
etc. 16,000 sq ft. 

Tel: Runloid (02510) 

29S3 or 2804 Grange Farm, 
Grange Road. Tongham between 
Guildford & Farnnam. 
Surrey off A31 (Hogs Back). 
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FOOD & WINE 


Quantity before quality: 
it’s all a matter of taste 


I N ONE sense at least, the wine trade 
dreads big orders. With just one pro- 
duction run each year, wine is by no 
means an infinitely extendable 
commodity. 

A really big order for a single wine can 
be embarrassing, especially at the top end 
and particularly for fine burgundies which 
are rarely produced in more than a few 
hundred cases. But it can even be difficult 
to provide such a big consignment at the 
lowliest end of the wine market. 

One of the biggest-selling “house wines'* 
in Britain is Arc de Triomphe, the table 
wine used throughout the Trusthouse 
Forte group and sold on by their wine 
suppliers Griersons to hundreds of other 
customers, mainly in the catering trade, 
often with their own label on it. If the Vin 
du Patron In your local golf club tastes 
uncannily like those little bottles of plonk 
at Heathrow airport, this could well be the 
reason. 

Peter Hampson, the man charged with 
finding the Ud litres needed to fulfil this 
annual requirement, would be delighted if 
you noticed a similarity. His chief concern 
is consistency of the blend - or rather 
blends since Arc de Triomphe comes in 
various colours and degrees of sweetness. 

It would be naive of course to assume 
that such a wine comes from a single, 
particularly large estate. It would take 
something like a 2.000-acre vineyard to 
supply all the ingredients needed for the 
very successful off-licence brand, Rat d'Or 
(which, as a sign of the times, is at long 
last being bottled in France rather than 
Harlow. Essex.) 

These wines are blends of many differ- 
ent wines belonging to the huge table wine 
category to which half of all French wine 
produced still belongs, together with doses 
of grape juice carefully measured to deter 
mine whether the wine is labelled dry, 
medium dry or sweet 
Consistency is almost more important 
than quality at this anodyne end of the 
business. Customers can hardly come back 
and complain: “'Ere. this tastes nothing 
like vin de table'” On the other hand, they 
can. and sometimes do, say: “’Ere, this 
one’s sweeter than the last one.” 

Another problem nowadays is financing 
such a large purchase. Until this year, 
table wine has been so plentiful that pro- 
ducers and blenders in France could allow 


generous long-payment terms. 

“Now growers are asking for 30 days 
credit, and that's it," according to Hamp- 
son. “The blender has to actually take the 
wine from the producer now and hold it, 
under nitrogen usually, until we need it 
“The blenders are trying to pass this on 
to us which, what with currency move- 
ments plus the 20 to 25 per cent increase 
in base price in francs this year, is putting 
very severe pressure on margins." 

Some of us are losing no sleep fretting 
about Lord Forte's ma rgips- 
Indeed the Calling production of table 
wine around the world may well spell an 
end to the era of doll house wine whose 
principal virtue was the consistency of its 
dullness. And not before time. 

When a restaurateur or wine merchant 
can buy a characterful wine available in a 
limited quantity at almost the same price 

The consumer is getting 
worse wine because the 
“retailer” feels the need 
for standardisation 


as his share of a bland, blended wine - 
the price of which has been inflated by the 
fact that it has to be bought in such large 
quantity — why on earth should he 
bother? 

For some reason, wine suppliers are 
more fearful of applying such finanriai 
thumbscrews to buyers from the large 
supermarket chains. Unperturbed by terri- 
ble tales of their counterparts being left in 
the lurch with a massive but spurned 
order all labelled up for Sellkwik or Stock- 
out, the magic word “supermarket” seems 
to turn all manner of suppliers' muscle to 
jelly, their self-justifying rhetoric to com- 
plaisant silence. 

Sainsbury's. the biggest British wine 
retailer, reports no such finanriai difficul- 
ties with “sourcing” its most popular lines. 
Its buyers claim their principal problem is 
in finding a source that can produce wine 
with character and distinction in up to 
six-figure numbers of cases for a line such 
as “Lleb.” Yes, that does sound like a 
tough one. How heartening, though, to see 
the supermarkets and other multiple 


retailers moving away from an obsession 
with quantity. Sainsbury’s and others 
have been flummoxed by the conundrum 
of trying to move upmarket yet provide 
the same wines in just about every store. 
They now have customers who want to 
buy the sort of top quality wine produced 
only in strictly limited quantity. 

Now Sainsbury’s is openly admitting 
that it is prepared to place an order as 
small as 50 cases - still big by the stan- 
dards of the average independent wine 
merchant - for a really good wine that 
may be placed In just two or three particu- 
larly appropriate stores. 

This means of coarse that publicity 
promotion may be more difficult Super- 
markets' printed wine lists may apply to 
only a fraction of the outlets and wine 
writers' recommendations will become an 
even less reliable guide to what is to be 
found at your local store. 

But the supermarkets will be less fet- 
tered by the constraints of quantity, which 
must be good news for their customers. 

However, this particularly penny - that 
too big a quantity inevitably means lower 
quality - has yet to drop with most air- 
lines, the world's biggest buyers of fine 
wines. They have certainly latched on to 
the fact that what comes out of the galleys 
is one of the few perceptible <fl«Hngiii«hing 

[parka of any ait-fin* * and most Tnalra much 

of what they have to offer the digestive 
tracts of their passengers, (fridood one air- 
line had the gall tO Suggest that the y him 
me for use in their advertisements as their 
wine selector, without my actually having 
anything to do with the wine selection 
whatsoever!) 

The real problems of quantity lie in 
business, and First Class, where many air- 
lines are anxinnw to out-Montrachet their 
rivals, using 1 fann y wine Mwh to halp jus- 
tify the huge price differentials with econ- 
omy tickets. If red bordeaux predominates 
here, it is simply because Bordeaux prop- 
erties tend to be big - although the 
world's enthusiasm for fine wine has 
depleted stocks of mature wine even In 
Bordeaux’s biggest warehouses. 

Supplying burgundy to an airline is a 
nightmare »nH yet most unlike 

most wine merchants and restaurateurs, 
continue to act on the unworthy assump- 
tion that a well-known name will be more 
appreciated than real quality. 



British Airways, fin: example, food and 
drink is considerably better than most of 
its competitors, al thou gh it slipped from 
second to third position in this year’s 
assessment by the magazine Business 
Traveller. But it will hardly consider tak- 
ing on a wine for its Club Class unless 
6,000 dozen bottles of it can be found: 2,000 
cases for First Class and, occasionally, as 
few as 300 cases for Concorde. Only a 
handful of large merchants could fulfil 
such an order for classic burgundy, usu- 
ally by applying the M»niting principles on 
a much larger scale. 

As Simon Taylor-Gill of Domalne Direct, 
the London-based specialist importer of 
fine burgundy, points out, you can only fill 
that sort of demand by moving out of the 
Cdte d’Or heartland either south to the 
Maconnais or north to Chablis. 

The average domaine’s production of 
even Meursault is 5,000 cases, and if it’s 
any good, there's a waiting fist for it. If a 
negotiant (a French merchant who buys 
and blends different lots of wine) is trying 
to respond to this sort of demand, he just 


can’t do it without lowering quality. You 
then have to ask yourself if the resulting 
blend is really any better than something 
being produced in the Barossa Valley 
(South Australia) of which you could buy, 
sav. 22.000 cases." And. this from a bur- 
gundy fanatic! Here again it seems that 
the consumer is getting worse wine simply 
because the “retailer," in this case the 
airline, feels the need for standardisation, 
1 suspect 

It is the spectre of the printed menu that 
haunts the system. The airlines’ obsession 
with parchment and typesetting seems to 
me to be the very enemy of quality. Have 
the airlines not heard of laser printing, or 
even handwriting? Or could they not 
promise a selection from many specified 
possible wines, as British Airways sensi- 
bly does on Concorde? 

These menus, locking them in to prede- 
termined dishes and bottles months in 
advance, are clearly seen as important sta- 
tus indicators by the airtime. The more 
curlicues, tnaaips and gastronomic luxury 
promised, the better the airiiTwg seem to 


think we will be pleased. But how many of 
us regularly experience incredulity and 
disappointment when we compare the 
reality with the carefully p re -printed 
hype? 

As BA itself admits, people are now 
much more knowledgeable and curious 
about wine — which is why this and other 
fljHines have responded by giving them so 
much printed information about each wine 
in advance. However, this laudable aim to 
please is questionable if it results in less 
exciting wine — bland consistency instead 
erf simply promising - and delivering — 
for example, “a really good Chardonnay 
and a classed growth claret” 

With wine, and indeed food, it is the 
taste rather than the name that counts. 

And finally, I wonder why so many air- 
lines continue to worship red bordeaux. 
even at 33,000 feet. Reds are usually pretty 
cool in ni ght and claret is least flattered 
by this treatment 

Jancis Robinson 


Food for Thought 


Why the admiral lowered his flag 


iilU HLP t 


Appetiser 


I DEFY you to be able to tell the 
difference,” said Rear-Admiral 
John Mackenzie. Faced with a 
challenge of that sort, I had no 
choice but to take it up. 

We had been talking about the pos- 
sible taste differences between wild 
salmon and farmed fish. Last Novem- 
ber. the Financial Times' Peter 
Knight bad said much the same thing, 
but as the wild salmon season had 
come to an end, there was no means 
of proving him wrong. 

In June however, with the prices of 
wild salmon down to a mere 50p a 
pound more than farmed, it seemed a 
good idea to try to get an answer to 
the frequently-posed question. 

The first person I asked was Logie 
Bruce-Lockhart, fishing correspon- 
dent of The Field magazine. 

He reminded me that the biological 
structure of a wild fish substantially 
changed once it entered the river 
from the sea. Filled with life-support- 
ing fats from its diet of krill and 
plankton, the fish will eat no more. 
The longer it stays in fresh water, the 
more it will extract from its reserves 
of energy, and. one assumes, taste. 


I spoke to the admiral next John 
Mackenzie is in charge of the Atlantic 
Salmon Trust in Pitlochry, Perthshire. 
Admiral Mackenzie conceded that 
there were considerable differences in 
. appearance. The farmed fish has used 
neither fins nor muscles, conse- 
quently the tail is rounded, the fins 
are short, and the four lobes of mus- 
cle around the backbone are small 
and undeveloped- 

Anatomical differences notwith- 
standing. he defied me to tell the dif- 
ference on the palate. 

I was clearly at a disadvantage, not 
having the fish in front of me to com- 
pare. I rang up that excellent Isling- 
ton fishmonger Steve Hatt (88 Essex 
Road, London, Nl. Tel: 071-226-3863). 
and asked him if he would kindly give 
me a tutorial with the aid of a wild 
and a farmed salmon. 

Hatt stressed the importance of 
size. Supermarkets obsessed with pri- 
cing and packaging considerations 
only buy small fish. Although the 
quality of fanned fish is improving all 
the time, no salmon under three or 
four kilos has much flavour. Some of 
the fish which I received from Marks 


& Spencer cannot have weighed much 
more than a kilo. 

Hatt extracted two whole fish, the 
formed weighing four kilos, the wild 
five. He gutted them and chopped 
them before my eyes. 

The wild minimi, netted on the 
north bank of the Tay Estuary In 
Scotland, h«<i well developed muscles 
and gflis which were lighter in colour. 
The formed fish had a more “treaty" 
less an gnlnr hmH_ The easiest way to 
tell, however, was by colour. 

The fine quality Khptiawd farmed 
salmon was livid red, interpersed with 
well-defined white lines of fat. The 
wild fish was a greyish pink. 

Given the choice there was no ques- 
tion what the man in the street would 
choose: the form fish was much more 
attractive. 

The final test was gustatory. 

Four of us assembled at Christian 
Delteil’s acclaimed Battersea restau- 
rant, I’Arlequin (123 Queenstown 
Road. London, SW8. 071^22-0555). 

Christian had invited his own 
salmon supplier, Lawrence Clare, of 
Snipe and Grouse, and Pierre Koff- 
mann, chef-proprietor of one of 


Britain’s best restaurants, Tante 
Claire in Chelsea (6889 Royal Hospital 
Road, London. SW3. 071-352-6015). 

The samples were Steve Half s Tay 
wild and Shetland tame, Waitrose 
wild (£5.45lb) and Maries & Spencer 
farmed fish cut from a ^joint” 
(ps ga b). The Marks & Spencer fish 
came from Mar™* Harvest. 

No-one had any problem identifying 
the fish. Only the Waitrose sample 
looked rather too deep for wild fish at 
first glance. 

Examination of the muscles dis- 
pelled their doubts. Christian lightly 
cooked the fish on a griddle and we 
tasted. 

The Marks & Spencer fish came off 
worst; everyone agreed that its insi- 
pidity resulted from the small size of 
the fish, although Lawrence thought 
Marks & Spencer should be credited 
for having brought so many ch ea p 
cuts of salmon onto the market. 

In spite of its lack of taste, Pierre 
Kofftnann preferred it to the Shetland 
formed which was incredibly oily, 
“almost sickly,” said Christian. Lawr- 
ence thought it might be alright bar- 
becued. 


mm 
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The oily, muddy taste of the formed 
fish was its chief drawback, making it 
useless for certain culinary prepara- 
tions. 

The wild salmon was not only iden- 
tifiable by its flavour, its chewier tex- 
ture nude itself felt in the mouth. 

The Tay fish was unanimously 
declared the best, but the Waitrose 
salmon also merited high praise. 

Certainly, in that morning’s august 
gathering, the admiral had lost his 


Giles MacDonogh 


DESPITE the downturn In 
consumer spending, high 
interest rates and the effects of 
file poll tax brave p roprietors 
have seen fit to open three 
new country house hotels 
recently. 

When Sir Bernard Ashley 
first saw Llangoed Hall In the 
Wye Valley, II mile* from Bre- 
con In Wales, it had been 
empty far 15 years and there 
were 50 buckets under the 
roofs collecting rainwater. 
Even in that state it obviously 
bad great appeal: parts of the 
house go hack to the 12th Cen- 
tury and much of it w as rede- 
signed in 1912 by WflHams-Kl- 
lis, of Portmeirion fame. There 
are 23 rooms from £105 per 
night for a doable roam, ten- 
nis, croquet, fishing are avail- 
able and they have hired down 
from Scotland a very talented 
chef in Mark Salter. Tel 
0874-754525. fox 0874-754545. 

Scotland can boast two new 
hotels of interest. Last year 
John Webber, who had previ- 
ously cooked at Gkflelgh Park 
and Cliveden, opened a restau- 
rant in the house on the Kin- 
naird Estate in the Tay Valley, 
19 miles north of Perth, to 


great acclaim. This year the 
hotel opens Its eight bed- 
rooms, one suite and 9,000 
acre estate which offers 
salmon and trout fishing, 
pheasant, grouse and duck 
shooting and roe stalking. The 
room rates start at £95 for a 
double room, although attrac- 
tive winter packages are 
offered from October 1 1990 to 
May 1 1991. Td 079682-140,fax 
079682-289. 

Further north, 12 miles 
south of Elgin but only an 
hour’s drive from Aberdeen or 
Inverness airports, the 
unlikely combination of Step- 
hen Goodchild, an English- 
man, and Tomas Gronager, a 
Dane, have renovated Craigel- 
lachle Hotel on Speyside. On 
the banks of the Fiddich and 
Spey rivers the hotel has long 
been home to many keen fly 
fishermen but now its 30 
rooms have been frilly reno- 
vated (double rooms from £70 
per night). The hotel is dose to 
10 different golf courses, and 
in the heart of Scotland’s 
whisky distilleries. Tel: 
03404-203, fox 03404-253. 

Nicholas Lander 


M any cooks will 
tell you that souf- 
fles are the stuff of 
drama, the proof 
that pride coroes before a Tall. 
They are magnificently 
high-rise one minute and igno- 
miniously deflated the next 
unless carefully cajoled into 
good behaviour. 

In truth souffles are much 
better behaved than their repu- 
tation suggests. This fact was 
impressed on me when, 
together with a gaggle of other 
British cooks, I attended a 
cookery demonstration given 
in France by a chef called Pon- 
jon. He had Little command of 
English but his actions spoke 
louder than words. He tipped a 
good deal of booze on to some 
egg yelks, whipped the whites 
to a frenzy with wrists of steel, 
folded the two together gently, 
turned the mixture into a dish 
and slipped it into a hot oven 
with whirlwind speed. “C’est 
tout. Tres simple . " he observed 
and moved on to same other 
impressive display. 

Some time later an onlooker 
raised the alarm. Watching, 
through the floodlit oven door, 
the souffle mixture levitate in 
its dish. he had noticed that 
the flame supposedly fuelling 
the oven and raising the souf- 
fle to dizzy heights blazed no 
more. 

Panic ran through the audi- 
ence. Our chef seemed unper- 
turbed. He gave a dismissive 
Gallic shrug of the shoulders, 
opened the oven door and tried 
to rekindle the flame. It flick- 
ered and expired again. A fresh 
gas cylinder was wheeled m to 
replace the dead one. When the 
new connection had been made 
by u nervous acolyte, the mae- 
stro struck another match. 
This time the gas ignited and 
the flame burned brightly. The 
thermostat was turned up a lit- 
tle and the half-baked souffle 
continued to cook. 

“No matter” said Ponjon. 
“We tafte it a little late, that's 
all." and indeed that was all. 
When the souffle finally 
emerged it was as perfectly 


Cookery 

Not all souffles are 
prima donnas, you know 

Rise and shine is Philippa Davenport’s 
motto when it comes to roulades 


puffed up as any I have eaten. 
Lightly crusted without and 
deliciously creamy within. 

Maybe the whole episode 
was a piece of theatre laid ou 
for our benefit, but it certainly 
succeeded in dispelling the 
myth that souffles are the culi- 
nary equivalent of tempera- 
mental prima donnas. 

The same chef told me that a 
souffle can be completely pre- 
pared ahead and “held” in the 
fridge for a couple of hours 
until you are ready to cook it 
- if you have the nerve to do 
this. Nerve Is the word, 
because in spite of these reas- 
surances many people remain 
daunted by the idea of souffle- 
making. 

Roulades, on the other hand, 
are generally regarded as 
much easier. 1 wonder why. It 
seems illogical as roulades are. 
of course, siblings of the souf- 
fle. Perhaps we feel safe with 
roulades because we do not 
have such high expectations of 
them - literally. Alter all. 
they are baked on the flat in a 
very shallow tin - a cake tin, 
and tealime baking Is the sort 
of cooking with which British 
cooks traditionally feel most at 
home. 

Whether you think of it as a 
flat souffle, or what Mark 
Twain might have called a 
Swiss roll with a college educa- 
tion, a roulade is really no 
easier and no more difficult to 
cook well than a souffle. It 
does, however, have one 
advantage over a souffle when 
it comes to entertaining. 


Whereas a souffle needs to be 
served as soon as it is cooked, 
a roulade can be cooked up to 
a day ahead with remarkably 
little loss of quality. 

Roulades make a fine choice 
for the summer party season. I 
can think of few other such 
showy dishes that are so quick 
to make and bake and that 



allow so much scope for varia- 
tion. 

Spinach makes a popular 
roulade base, appreciated not 
only for its taste but for its 
rich green colour which pro- 
vides such a dramatic foil for 
pale fillings. The only trouble 
is that fresh spinach (which 
tastes so much better than fro- 
zen) has to be washed, cooked 
and cooled in advance, and this 
takes as long as it does to 
make and bake roulades fla- 
voured in other ways. 

A cheesy roulade makes a 
better choice for cooks who are 
pressed for time, and I believe 
that no other savoury-based 
roulade has better texture and 


keeping qualities. 

Fish mixtures make the most 
delicious fflling a. A combina- 
tion of flaked smoked haddock 
with chives, stoned black 
olives, squares of grilled and 
skinned red pepper bound with 
a little frontage blanc or may- 
onnaise, is both tangy and col- 
ourful Also excellent Is fresh 
salmon, poached and flaked, 
with tarragon, soured cream, 
wafer-thin slices of cucumber 
(salted beforehand to draw out 
the juices) and maybe a little 
wild rice. 

For sheer luxury smoked 
salmon with watercress Is hard 
to beat. Close-carpet the 
cooked roulade with sheets of 
smoked salmon, scatter with 
watercress sprigs lightly 
dressed in vinaigrette, and roll 
up in the usual way. Or try 
fresh boiled prawns on a 
thickly spread bed of guaca- 
mole - the pink and avocado 
green colouring are lovely. 

Taramasalata is another 
favourite. Use Waitress's pre- 
mium-priced Taramasalata 
Supreme, a very acceptable 
substitute for home-made, 
when time is of the essence. 
Simpler still when the garden 
is lush with herbs is a fining of 
soft fresh cheese generously 
freckled with chopped green 
herbs. However, perhaps the 
queen o! them all for a summer 
celebration is a filling of 
steamed asparagus with may- 
onnaise, as follows. 

ASPARAGUS ROULADE 
(serves 4 to 8) 


1 oz butter; 2 tablespoons 
flour; 7*2 A oz milk; 1*2 oz 
each freshly grated Parmesan 
and Gruyere cheeses; 4 large 
eggs; salt, pepper and cayenne; 
1 lb asparagus; mayonnaise 
made with 1 egg yolk and ^ pt 
light olive oiL 

Heat the oven to 400'F (200— 
*C) gas mark 6, and line a 9in 
by 13 In Swiss roll tin with 
hairing parchment. Wash 
scrape the asparagus and cut it 
into short lengths bat leave the i 
tips whole. 

Make a thick, smooth sauce 
with the butter, flour and milk. 
Away from the heat quickly 
beat in the Gruyere and all but 
one tablespoon of the Parme- 
san. 

Season generously and beat 
in the egg yolks, one at a time. 
Whisk the egg whites until stiff 
but not dry and fold them into 
the cheese sauce. 

Turn the mixture into the 
prepared tin, tapping and 
spreading it level and bake for 
15 minutes until puffed up and 
firm to the touch. While it 
cooks steam the asparagus and 
blot dry. 

Turn the roulade out of the 
tin on to a sheet of baking 
parchment sprinkled with the 
remaining Parmesan and laid 
on a tea toweL Peel away the 
paper that lined the tin. Trim 
the edges of the -roulade if 
ragged and cool for five min- 
utes or so. 

Spread the roulade with the 
mayonnaise. (Good quality 
shop-bought can be used 
Instead of home-made but you 
may need to stiffen its sloppier 
consistency by beating it into a 
little curd cheese.) Reserve a 
few asparagus tips. Scatter the 
rest evenly over the roulade 
and press lightly to bed it 
down in the mayonnaise. 

Roll up like a Swiss roll and 
slide it, seam-side down, on to 
a serving dish. Arrange the 
reserved asparagus tips on top 
or stick them in the Catherine 
wheel ends of the roulade to 
advertise the contents. Cover 
and keep cod until ready to 
serve. 


A cook’s helping hands 


1 HAVE recently joined the 
ranks of the handicapped. 
Until two years ago I could 
drive a car, do a nifty breast- 
stroke, use Carmen heated roll- 
ers, cany shopping go to the 
gym and do a host of other 
things that most people take 
for granted. Then I developed 
what we non-medics refer to as 
wonky-arm syndrome and 
what medics refer to as upper 
hmb disorders. 

in culinary terms, this cre- 
ates difficulties. "Simple” 
dishes such as omelettes 
become a nightmare when 
defined in terms of hand use: 
crack eggs, whisk with milk, 
tip in omelette pan, swirl to 
cook evenly, flip over with a 
spatula. So forget omelettes. 

Bangers and mash unimHa sim- 
ple enough, but first you have 
to peel the potatoes, then lift a 
heavy pan, then drain and 
m as h them. So forget that too. 

At first, I dropped out of 
cooking altogether. However, 
man does not live by takeaway 
pizza alone, so there had to be 
a major rethink. 

Rule No 1 for the handi- 
capped cook is to invest in the 
right equipment. Food proces- 
sors and blenders take the slog 
out of chopping, sieving and 
mincing. The microwave has 
its uses, particularly for 
defrosting, and baiting pota- 
toes. Boots the chemist does a 
great line in equipment for 
people with disabilities, and 
tiie inventor of the Stirex knife 
gets my vote for designer of 
the century. 

Teflon pans are light and 
easy to clean. I use a chip bas- 
ket for steaming and boiling 
vegetables, so the business of 
lifting pans to drain off water 
is eliminated. Electric frying 
pans and slow cookers remove 
the need to lift things in and 
out of the oven. Indeed, I use 
the stove and oven so seldom 
now that it took me about a 
week to realise that the gas 


had been cut off after forget- 
ting to pay the bill 
Rule No 2 is to abandon any 
pretence at gracious living. 
Creative slobbishness is the 
name of the game. Paper plates 
and disposable cups decorated 
with Rupert Bear designs are 
no substitute for Limoges, but 
they eliminate the problem of 
washing and drying dishes. 
(Why Rupert Bear? The answer 
is that anything more tasteful 
is much too expensive when 
yon are disposing regularly). 

Cutlery need not be a prob- 
lem if you drink soup from 
caps and steamed asparagus 
tastes just as good eaten with 
the fingers as with cutlery. If 

Emily Sutherland 
offers mealtime 
survival tips for 
the disabled 


you find that too squalid to 
contemplate then I can recom- 
mend the Boots range of cub 
lery for the handicapped - the 
fht soft handles make th e m 
easier to grip and manoeuvre. 
Salads can be tossed by puffing 
them in a plastic bag, adding 
vinaigrette and shaking before 
tipping into a salad bowL 

Rule No 3 Is to think about 
what is easy in terms of hand 
use. For me, chopping, peeling, 
lifting and so an are difficult 
There are some easy answers. 

A ham bone, a mixture of 
lentils, chickpeas, barley and 
dried beans, covered with 
water and left In the slow 
cooker for a few hours, pro- 
vides a perfectly reasonable 
soup. 

If you can get out tiie food 
processor to chop up some car- 
rots, onions, leeks and pota- 
toes, so much the better. A bit 
of chopped parsley or a few 
chopped runner beans thrown 


in five minutes before serving 
makes it look as though you 
have gone to a bit of trouble. 
And if you have made enough, 
you should get a couple of 
meals for the effort erf one. Just ■ 
put the leftovers in the freezer 
and resurrect them the next 
time cooking seems too much 
of a bind. 

Rule No 4 is to use the shops 
sensibly. There is not a lot of 
point in exhausting yourself 
malting stock when most 
supermarkets these days sell 
the wonderful Foods au Cui- 
sine range. The world will not 
come to an end if you buy a 
fruit flan instead of making it 
yourselt 

Well-chosen salamis, pates 
or cheeses from the deli taste 
just fine. A loaf of good bread 
and a salad are a perfectly 
acceptable accompaniment to 
most main-course dishes. It is 
far better to use these short- 
cuts and concentrate on doing 
agood job on a casserole, say: 
Even here good shopping can . 
help. Alert your favourite 
butcher and fishmonger to 
your problems. These days my 
butcher chops and cuts meat 
exactly the way I want it, pro- 
vtded I give him a bit of notice. 
My fishmonger has been 
jmown to race down the street 
after me to tell me he has in 
stock things which are particu- 
larly easy to cook. He even 
went to the trouble of provid- 
es no with a recipe for cev- 
J*e, a dish m which the fish is 
cooked" simply by marinad- 
ing. 

Rule No 5 is: save effort 
whenever you can. Most men 
get earned away with the urge 
to do their Caveman Escoffier 

routme at barbecues. Good. Let 

them get on with it In turn. 

MAMA n * . _ 


are fi lli ng and delicious: the 
worst that can be said of them 
is that the packets they come 
in are almost impossible to 
(men. 
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HOW TO SPENd'Tt 


from Burmese 
SS®2S£MS" 


far the 
of colonial 



& 1 


of small 
are now 

nsadonlabstjteheds, 
^S^tatoary, chairs, 
S^.-Ycmnameit 
ggagaato will be importing 

Hot everything always 
jjansJates wry welL I often, 
think the hot pinks and 

kn jflrmt yellows of Pakistan 
aid IndEL which look so 
ffonderful under their strong 
fight, seam a little startling 
in our grayer climate; while 
scene dftte highly decorative 

/ pieces of furniture, which are 
fj such a feature off some parts 
of the East, can also look a 
little out of place with our 
more subdufid and northern 

temperaments. 

However, an Eastern 
■ . speciality which I think 
v r translates beautifully to 

• English life, and which would 
? look entirely at ease in 
anything from a Cotswold 
cott3ge to a London flat, is the 
antique four-poster bed firmn 
Burma. They were specifically 
~ t made for the British who took 
^ one look at traditional 
' Burmese sleeping habits - 

- • s bed-rolls, charpoys and the 

.. ;.iike - when they arrived there 

- - in 1875 and decided that home 
v comforts could not be 

-t; abandoned. A small industry 
grew up to provide the British 
with the sleeping comforts 
they were used to. The beds 
were usually made from 
honey-gold teak and were 
Cbur-poster style in order to 

- ' take the muslin or mosquito 
-nets the climate required. 

Richard Forwood is an 
.. importer who has access to 
V. a cache of these antique beds, 
all made between 1875 and 
1910. Each is slightly different 
from one another. The general 
style, as you can see from the 
photograph at top left, is quite 
.. light and delicate — they have 

- nothing like the heavy visual 
• punch of the Tudor or 

Elizabethan versions - and 
therefore would happily fit 
~ into relatively small rooms. 

■ V The four-posters come in 
.311 s tandar d sizes from smgte 
. . - up to king size. Prices far the 
"V teak versions start at £1,000 
and go on up to £1 £00. 

Next week s container of 
' wrought iron and brass 
four-posters from Burma will 
7 be arriving and for anybody 
. who fancies a metal version, 

prices will be a little lower — 
at about £2,500 far a double. 

The beds come with muslin 
n curtains, but not mattresses. 

Anybody interested in 
" buying one could start by 
looking in at Christopher 
" Armelin at 535 King’s Road, 
London SWio, which usually 
' has a model on show, or by 
contacting Richard Forwood 
at 202 Dawes Road, London 
• SW6. 051-381-0243. 

For a slightly different 
provenance but a fairly similar 

- look, Simon Horn is selling 
modem versions of 

- four-posters that were made 
. in the Dutch colonial style 
. prominent in Ceylon (now Sri 
-■ Lanka) in around 1830. 

Simon Horn, who has ma d e 
J- something of a name for his 
' (\ French-style beds, last year 
..'**■ imported a whole batch of 

antique beds in Dutch colonial 
style from Sri Lanka. They 
sold so quickly and attracted 

- so much notice that Simon 
Horn decided to keep one and 
have it copied. The result is 
photographed above right 
Made from rosewood rather 
than the original jackwood 


colonials still dream of the East 

L uc * a van < k | ’ P° st reports on the nostalgia for all things bright and beautiful 






* r ' om ® wrma > on * °* • MfocUon at Richard Forwood; modern four-poster In the Dutch colonial style, from Simon Horn; the Lotus chair, shown In ratten, 
(from £90 to £150) from Green Island Salas; a chaise tongue (£585) and the ’Lavtota* easy chair (020), bothtrom Market Trading 





it is also a little larger, at 8ft 
wide and fiffc, 6ins long. Priced 
at £1,750, it is available from 
Simon Horn,. 117-121 
Wandsworth Bridge Road, 
London SW6. 

If you are more in need of 
something to sit on, then yon 
can find a light, airy 
colonial-style chair which 
would sit happily in bedroom, 
drawing room or conservatory. 
Jane Tennant started her 
company, Market Trading, 
after a holiday visit to S ri 
fanira, and her first venture 
was the Planter chair which 
was featured in these pages 
at the time. She is now 
expanding the range due to 
its success, and these days 
there is a carved Sft-long chaise 
longue (£585). adapted from 
an antique one spotted in the 
south of Sri Lanka, and 
“Lavinia," photographed 
bottom left, an easy chair. 

fix design it is less of a 
lounger and more of an i _ 
than the Planter, and like 
the other pieces it is made 
from a replenishable hardwood 
and rattan. Lavinia sells far 
£320 while the older but still 
popular Planter sells for £315. 


Market Trading is at 44 
B m-Bng ton Gardens, London 
W3 6BA. TeL 082-992-9255. 

The Lotus chair at bottom 
right is perhaps more 
influenced by Eastern ways 
than strictly from it, although 
it is made in the Philippines. 
William Balmer originally 
designed it after spending 
many years in the East. He 
was impressed by the superior 
deportment and back strength 
of Eastern people and de signed 
the chair to give 
“posture-perfect* support. 

The Lotus chair is des i g ned 
to be comfortable, relaxing 
and back-friendly, being based 
on the Eastern custom of 
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with the help of medical 
experts. It is hand- made from 
rattan or buri. a material made 
from pahn tree leaf, and it can 
be used with, or without 
c ushions. The chair costs £90 
and up to £150 with cus hion s 
it - depending upon how many 

cushions and how they are 
covered. The chair is directly 
available from Green Islands 
Sales, 20 Palewell Park, 
London SW14 8JG. 

Those who fancy a little 
Eastern promise in their 
homes should also head for 
Remote Trading, which has 
furniture, statuary, ornaments 
and artefacts from Thailand. 
The shop’s atmosphere is 
rather heavily ethnic and is 
an eclectic mixture of thin g s 
old and new, with carved 
wooden figures sitting beside 
ceramic pots and gilded 
mirrors contrasting with 
wooden chairs. Remote 

Trading, Unit 4, Mercury 

Works, 4 Leysfield Road. 

London W12. 
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Thomas Goode & Co Limited 19 South Audley Street, 
London W1 Telephone: 071-499 2623 


Tole: an ancient craft revived 


J OAN GOLFAR and Caro- 
line Hughes are old 
friends who got together 
about three years ago to 
start a business making band- 
painted tole objects. 

Tdle, far those who have not 
yet an interest in this 

fascinating cralt, is decorative 
lacquered or enamelled metal- 
ware. Antique pieces are often 
seen in glossy interiors and in 
upmarket antique shops. They 
are usually small and highly 
decorative pieces, most fre- 
quently appearing as cache- 
pots, trays, waste paper pins, 
and containers. In the 17th cen- 
tury tdle ware was used for 
cooking utensils. 

Both Hughes and Joan Gol- 
fer were passionately inter- 
ested in all aspects of Interior 
decorating and had noticed 
that tdleware was not easy to 
track down. They were also 
absorbed by the question of 
what had happened to the craft 
winch seemed to have all but 
disappeared. 

Since they produced their 
first designs business has 
boomed. Their hunch that this - 
was something that interior 
designers, decorators, stores 
and the general public would 
fin d appealing turned out to be 
right. They now have 20 crafts- 
people working for them and 
they produce a range of stan- 
dard pieces which can be found 
in places such as Thomas 
Goode, 19 South Audley Street, 
London W1 and von Posch, 39a 
jermyn Street, Wl as well as 
smaller interior decorators and 
designer shops. 


Personally I find the small 
c ache -pots the most charming 
of the collection but anybody 
who has any special object in 
wrfnd min commission a one-off 
piece. Prices are not cheap as 
the work requires a great deal 
of artist skill but they do have 
immense charm. Sketched 
right is a small old gold cache- 
pot with a small flower on one 
side and a Chinese scene on 
the other, £127 from Thomas 
Goode. The larger piece is an 
oval jardiniere in terracotta 
and gold. £159 from von Posch. 
For special commissions con- 
tact Golfar & Hughes direct at 
27e Thames House, 140 Batter- 
sea Park Road, London SWll 4 
NB. 



Get the point 


)FE$AINl^URENr 

■ rive gauche ■ 

... we're selling off some 
very fashionable stock ... 

WOMEN'S SALE 
STARTS TODAY 

Saturday June 30th 


at 

119 New Bond Street, Wl 
071-493 1800 


33 Sloane Street, SW1 
071-235 5706 


930 am fill 6D0 pm 


E lizabeth Bradley’s 

needlework kits were an 
instant hit with readers 
when she first went into busi- 
ness. Her enthusiasm for nee- 
dlework, in particular for Ber- 
lin wool work, led her to begin 
as a collector and then to move 
on to dealing. 

It wasn’t until she began to 
realise that many of the finest 
and most original pieces were 
being snapped up — and that 
supplies were drying up - that 
she began to think about creat- 
ing her own designs. She 
started with a set of needle- 
work patterns taken from orig- 
inal Victorian designs - King 
Charles Spaniels, cats, cocker- 
els — and then produced a 
richly and ornate collection of 
floral kits. 

They were an almost instant 
success. At first the business 
was entirely mail-order but as 
it grew the time seemed ripe to 
open a shop. When a converted 
chapel in Wales, dose to the 
production unit, came on the 
market it seemed the ideal 


The Elizabeth Bradley shop 
is at 33 Castle Street, Beau- 
maris, north Wales. 

Photographed below Is one 
of the Beasts of the Field series 
- the Gloucester Old Spot Sow 
with her piglets. The series 
also includes the Shorthorn 
Ox. the Suffolk Punch and a 
honnd and two fat Suffolk 
Lambs. All are 13in by 2Qin and 
cost £46 each. 

Those who want to make a 
rug can sew all the designs and 
then buy a pattern border to 
make a 36 in by 50in carpet. 
They can be bought from: the 
Country Living Marquee at The 
Royal Show, Stoneleigh, War- 
wicks from July 2-5; Liberty 
of Regent Street, London Wl; 
Harrods of Knightsbridge, Lon- 
don SWl, and leading John 
Lewis stores. Otherwise you 
can order brochures and buy 
by mail from Elizabeth Bradley 
Designs, 1 West End, Beau- 
maris. Anglesey, North Wales, 
LL58 3BD. 


JAMES FERGUSON 


A fresh 
idea in 
food 


T HE Food Store at Put- 
ney is introducing a 
new concept in food 
shopping. It occupies 15,000 sq 
ft on the ground floor of the 
Putney Exchange, High Street, 
Putney, Loudon SW15, directly 

opposite a Marks & Spencer 
food store. 

However, The Food Store’s 
managing director, Nell Fair- 
ley. and five other sharehold- 
ers. plan to offer a new and 
different arena for food shop- 
ping. For IS months, Fairley, 
ex- Next and Tie Rack, travelled 
the world studying food retail- 
ing. Since then. Elm has bver. 
spent putting this knowledge 
into operation. 

The aim is to offer the conve- 
nience and prices of the super- 
market with the attention to 
detail of the specialised retailer 
- butcher, baker and fish- 
monger - in an open and 
cleanly- designed environment. 

All the different sections can 
easily be seen as you enter; 
fresh fruit, vegetables and 
herbs to the right; a butcher’s 
department at the back next to 
the in-house bakery; a large 
island of a delicatessen in tbe 
centre and; in the left-hand 
corner, a wet fish counter. 

This has been particularly 
successful: recently 10 cases of 
Scottish salmon were sold in 
three days. The fish counter 
combines a range of more 
exotic fish, such as red mullet, 
snapper and parrot fish, with 
fresh cod, plaice and skate. 

At the butcher, you don’t 
have to buy what the super- 
market has chosen to pack. 
There is the old-fashioned plea- 
sure of asking for the cut of 
your choice, of seeing what 
looks good today, and of opting 
for three chops instead of four. 

At the delicatessen there is a 
range of salamis a good as any 
you’d get in Soho. There are 
very’ good cheeses and nice 
options if you are in tbe mood 
for something different. For 
example, a whole stuffed pike 
- not cheap on the day priced 
at about £11.50 a pound. 

The fresh fruit and vegeta- 
bles looked like another good 
reason for visiting the store. It 
was reasonably priced and 
there was a good selection. 

Not everything is yet to the 
same standard: the bread, 
patisserie and dairy sections 
are still disappointing. But 
Fairley is a born optimist; 
indeed, he has to be. Since the 
store opened in mid-May, the 
new pasta machine has not 
worked, the coffee roaster has 
not arrived from Germany, the 
electronic cash registers were 
delivered with a software fault 
and the £45,000 lift often breaks 
down at 6pm when all the food 
has to be returned to the cold 
stores. 

Fortunately his staff, who 
are immaculately dressed, 
share Fairley's enthusiasm and 
his desire to help. 

Business has been very good 
so far. An additional check-out 
has been installed to cope with 
the volume of Saturday trade. 

Another source of pleasure 
were visits from the manager 
and staff of the local Salis- 
bury's, who wanted to check 
on tbe new opposition. 

The Food Store. Putney 
Exchange, Putney High Street, 
London SWlS. 

Opening hours 9am-6pm Mon- 
day, Tuesday, Saturday; 9cm- 
8pm, Wednesday, Thursday 
and Friday. 

Car parking end a food collec- 
tion service available on the 
first floor. 

Nicholas Lander 
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Paradise lost — well, 
for sale anyway 


O N THE back streets 
of Nassau, the crack 
addicts come out at 
dusk, their giveaway 
pink eyes concealed by wrapa- 
round shades. 1 could not 
understand why the streets, 
empty during daylight hours, 
became so busy at nightfall. 
Colin Mays, the British High 
Commissioner - an unlikely 
mine of anecdotal evidence 
about the cocaine culture of 
Nassau - explained that crack 
users' eyes become sensitive 
and itchy, so they emerge to do 
business as the light fades. 
And the business is dirty. 

It was impossible to tell from 
their eyes whether the two 
men were addicts or not as 
they leapt out from behind a 
bush on a quiet lane behind 
the hoteL We were transfixed 
by the gun, its long muzzle 
wearing a silencer. The eyes of 
the g unm an were anyway diffi- 
cult to glimpse between the 
woolly folds of his balaclava. 

But the signs were there: the 
men were jerking their arms 
around os they repeated their 
commands to “give every- 
thing" - and when they came 
to take our watches oft their 
hands were shaking so badly 
that we had to do it for them. 

Only the unlucky tourist, 
who avoids the main drag and 
beach, bar and casino, has an 
odds-on chance of being the 
victim of the seamier side of 
Nassau. But even Nassau's glit- 
zier side - where the chances 
of being held up at gunpoint 
recede - is blatantly tacky. It 
encompasses Merv Griffin's 
Paradise Island resort and 
casino; candy-striped, plasti- 
cised, spanking new Crystal 
Palace hotel on Cable Beach; 
10,000 cruise-shippers, p ink - 


legged and pastel-shirted, daily 
thronging the streets in search 
of shopping bargains; pubs 
serving Cornish pasties and 
Courage draught beer; pirate 
galleons moored to the dock 
selling Coke for $2J>0 a plastic 
glass. 

Nassau has all but sold out 
to the mass market, and is in 
the grip of mass crack addic- 
tion, Twenty years ago, the 
longest-serving leader in the 
Western hemisphere. Sir Lyn- 

N as sau has all 
but sold out to the 
mass market , says 
Rachel Johnson 


den Pindling, decided that 
tourism was going to drive the 
Bahamian economy at full 
throttle, and never mind the 
exhaust fumes. And what a 
success he made of it. Two 
dozen cruise ships dock a 
week, disgorging their sun- 
burnt cargoes on to congested 
streets where the proud drivers 
of Transoms and sporty Maz- 
das bomb the bass on their car 
stereos. Now there is little to 
distinguish back-home poolside 
from Nassau dockside. 

Aggressive marketing, 
improvements to runways, air 
connections, high-rise hotel 
developments - the most stun- 
ningly vulgar of which has got 
to be the rainbow-hued Crystal 
Palace - have all contributed 
to the fulfilment of Pindling’s 
dream: tourist traffic to the 
Bahamas has grown from 
800,00 arrivals 20 years ago to 
3.4m last year. 

Just try Paradise Island for 


size. This tiny island, con- 
nected to Nassau's New Provi- 
dence island by a bridge, 
appears to have been con- 
structed along the lines of a US 
air force base, featuring a 
bewildering number of mini- 
roundabouts. Meaty US 
marines stroll up and down 
Cabbage and Cable beaches in 
threes. 

After a few days of $20 
breakfasts, velveteen lounges, 
piped mnmt* and outsize chan- 
deliers, geests may also find 
that losing money in the casi- 
nos can also begin to palL But 
the casinos - where Baham- 
ians are forbidden to enter - 
are at least safe. 

With its image of drug-re- 
lated crime, roomfuls of 
one-armed bandits and all the 
vices of Miami, very few people 
come to the Bahamas for the 
exclusiveness it once offered. It 
has embraced vulgarity, and 
only a few oases of elegance 
can be found amid the mass- 
market tat. 

Out of Nassau, paradise is 
easier to find, with many of the 
Bahamas' 700 islands still offer- 
ing empty beaches and seclu- 
sion. But if the traveller is 
stuck in Nassau with money to 
burn, he could do no better 
than Gray cliff. This 240-year- 
old hotel and restaurant is dis- 
creetly positioned on a hill by 
the Governor’s colonnaded res- 
idence, out of earshot of the 
honking m£lee of Bay Street. 
Enrico Garzaroli - whose plea- 
sures in life are wine (he has a 
collection of 175,000 bottles in 
the cellars), women (he deploys 
a boisterous charm), and cars 
(too many to count), is the 
owner and proprietor of “the 
only five-star restaurant in the 
Caribbean, and the oldest bin 
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in the Bahamas." 

He bought the house, with 
its huge swimming pool 
enclosed by tropical vegetation 
and pink stone walls, for Sim 
In 1974. The Bahamian and 
French food is exquisite, 
expensive - and pretentious. 

The despoiling of Nassau, 
and its location as a drug tran- 
sit point between South and 


North America, has all hut 
driven away the celebrities. 
Sean Connery has put his bun- 
galow, adjoining one of the golf 
courses in the exclusive Lyford 
Cay development, up for sale 
for $2m. Even Merv Griffin's 
Paradise island is for sale. 

Enrico Garzaroli says he will 
never forgive the Ministry of 
Tourism for what has hap- 


pened to Nassau. Past pages of 
his visitors' book reveal that 
Rlngo Starr was staying the 
day John Lennon was shot in 
1981; that Prince Andrew held 
a birthday party in the hotel 
while a schoolboy at Gordon- 
stoun; that Princess Anne liked 
the cherry cake so much that 
Garzaroli HaH one baked spe- 
cially for her and posted It to 


England after she left. Brooke 
Shields stayed there for the 
filming of Blue Lagoon. The 
visitors’ book is still full - but 
the names of gtiests -are now 
likely to be a trade delegation 
from the Taiwanese embassy, 
or Citroen dealers off Concorde 
from Paris. 

In retrospect, a week in Nas- 
sau would have felt incomplete 


without a brush with death 
and celebrity. The latter was 
supplied by British Airways, 
whose direct eight-hour flight 
from Gatwick was thrillingly 
enhanced by the presence of 
Bob Geldof, who — although 
disarmingly talkative — was as 
pallid, impassioned and dishev- 
elled as ever. He didn’t like 
Nassau either. 


A LARGE proportion of 
journeys from Britain to 
the Continent still involve 
ferries and heaving seas. 
Small wonder, then, that the British 
harbour lingering antipathy 
towards France when the notion of 
travelling to that country can be 
associated with the sick bag. 

Come 1993, the Channel Tunnel 
could change all that. More immedi- 
ately, another phenomenon may 
cause something of a sea-change in 
terms of cross-Channel transport: 
the wave-piercing catamaran. 

Last Saturday, the world's largest 
wave-piercer - the Hoverspeed 
Great Britain - completed its 
delivery run from Tasmania to 
Portsmouth, along the way 
breaking the record set in 1952 by 
the liner United States for the 
fastest Atlantic crossing by a 
passenger ship. 

The significance of the vessel’s 
arrival in the OK. however, lies less 
in the minor hullabaloo over this 
publicity stunt than in the vessel's 
possible effect on Britain’s ferry 


A sea-change in cross-Channel transport 

Richard Tompkins rules the waves in a catamaran that carries vehicles as well as people 


industry when Hoverspeed puts it 
into service oo the 
Portsmouth-Cherbourg route next 
month. 

Wave-piercing catamarans are 
not particularly new: there are 
hundreds in the world already. But 
what is different about the SeaCat 
class, of which Hoverspeed Great 
Britain is the first, it is that its 
unprecedented size enables it to 
carry vehicles cars as well as 
people, so putting it into- direct 
competition with the car ferries. 

The SeaCat and its Ilk are the 
product of ship designers' efforts 
over many generations to discover a 
way of making ships go faster 
without sacrificing comfort or 
economy. 

Early attempts tended to focus on 


the use of long, narrow hulls of the 
sort that enabled the United States 
to set its transatlantic record, but 
the iimtt«tinii of that, form was its 
tendency to cause vast amounts of 
seawater to wash over the deck. 

More recently, hovercraft have 
achieved high speeds by planing 
over the water rather than through 
it. Passengers, however, have too 
often paid the price in rough seas 
when journeys have borne 
comparison with- white- knuckle 
rides, and the ftiel consumption of 
the vessels tends to be formidable. 

Wave-piercers hark back to 
earlier technology by comprising 
two long, thin hulls designed to cut 
through waves rather than riding 
them. 

The problem of wash is overcome 


by joining hulls with an arched, 
bridging structure which supports 
the passenger and car 
accommodation on a third Hun well 
clear of the sea. 

The vessel's selling points are 
speed and comfort. Its cruising 
speed of 35 knots is well below the 
60 knots achieved by Hoverspeed’s 
own hovercraft on the short sea 
crossings, but thp combinat ion of 
the wave-piercing effect and the 
vessel’s broad beam make for air 
Immensely more stable ride. 

Meanwhile, the vessel will easily 
outpace conventional ferries 
cruising at 18-22 knots. On the 
Portsmouth-Cherbourg route, the 
SeaCat will cut the 4 hrs 45 mins 
ferry crossing time to 2 hrs 40 mins: 
and low crewing costs combined 


with the vessel’s relatively high 
capacity of 450 passengers and 80 
cars meari it can achieve this with 
fares only about 10 per cent above 
typical ferry levels. 

A second SeaCat is already being 
built for the Portsmouth-Cherbourg 
route, and Hoverspeed has three 
more on order to replace its Dover 
hovercraft. Other ferry operators 
are watching closely to see whether 
the H ov er speed Great Britain lives 
up to its promise -In Britain’s 
inhoepttable waters. 

At the time of writing, 
Hoverspeed was still waiting for 
Department of Transport approval 
before launching its thrice-daily 
return service to Ch e rbo ur g mi July 
12, so the vessel la still largely 
untried. But a preview at 


Portsmouth this week gave the UK 
press and travel trade thair first 
peek aboard. 

Inside, the Hoverspeed Great 
Britain is more like a wide-bodied 
-aircraft than a ship. Large windows 
and wide gangways give it a 
spacious, airy atmosphere, but 
pggpntiaTiy it consists of a single, 
large passenger cabin lined with 
rows of airline-style seats in threes 
and fours. 

- Every- passenger wifi be given a 
numbered; seat on boarding, 'and 
there wifi be little encouragement 
to leave it The only places to visit 
are a small lounge bar, a small deck 
area aft, an observation deck 
behind the bridge, . and the 
lavatories. Duty-free goods and 
airiinestyie meals wifi be dispensed 


by cabin crew from trolleys. 

Sadly, a short trip up the Solent 
left the vessel's wave-piercing 
capabilities untested, so the quality 
of the ride remains to be seen. It 
was disconcerting to note that the 
light sea-swell was easily 
detectable, but on this brief 
experience, the all-pervasive Muzak 
threatened worse consequences for 
the stomach than the vilest tempest 

hnwgirwhlp 

At a guess, there will be room for 
both conventional ferries and the 
wave-piercers on the Channel. Why, 
some will ask, would anyone want 
to sit motionless in an airline seat 
when the ferries offer so much more 
space and entertainment for a lower 
fere? 

For many, the answer fe speed,' i 
■^-‘ provided' the level' of comfort is 
r .acceptable: Hoverspeed is convinced 
it has the formula right with the 
SeaCat. Even in the roughest sea,. : 
one crew member remarked, the 
' SeaCat would get yon through in a 
reasonable state of health. “By the * 

. time you got sick, you’d, be there.” 


Roy Hodson and Ian Holt on the ups and downs of the wingsail concept. And a direct telephone system for those who are all at sea 


It should be 
Planesailing 


A ircraft engi- 
neer John Walker 
attempted to break 
the mould of tradi- 
tional sailing methods some 20 
years ago. His intention was to 
replace rope and canvas, and a 
hearty crew pulling at sheets 
and halyards, with aircraft 
construction methods. 

His trimaran with an air- 
craft-like cockpit sported a ver- 
tical wing instead of sails. 
Since then the wingsail con- 
cept has had its ups and downs 
- attempts to popularise the 
wingsail system in merchant 
fleets to save fuel were scup- 
pered by a Tall in oil prices - 
but Walker has kept the faith. 

Now' he is about to re-enter 
the yacht market with two new 
wingsail designs for small 
yachts. There will be the Zefyr. 
a day boat 30 feet in length, 
and the 48 ft Planesail cruiser. 
Both are fitted with computer 
controls and both are expected 
to exceed 20 knots in a decent 
wind. The first Zefyr is already 
sailin g on the Tamar and the 
Planesail will be launched 
early’ in August. 

The modern sailing cruiser, 
for all its stainless steel, light 
alloys and man-made fibres, 
would still be instantly recog- 
nisable and understandable by 
a sailor of a century ago. 
Indeed, In terras of easy han- 
dling by small crows, the 
wherry and the Thames barge 
have probably- never been sur- 
passed. And the modern rig on 
the family yacht still has much 
the same potential for noil- 
breaking and marital dishar- 
mony as the earlier cloth and 
rope rigs. 

Walker’s new Planesail is a 
big cruiser with crew and pas- 
sengers safely encapsulated 
inside a large cabin with luxu- 
rious accommodation, while 
Zefyr is a 30 ft performance 


dayboat. But an old salt would 
be puzzled that both have pale 
blue wings instead of sails. 

Walker “wingsails" are verti- 
cal wings under computer con- 
trol. They stay aloft the whole 
time and when no thrust is 
needed, they simply weather- 
cock. 

To move ahead the skipper 
pushes the control lever for- 
ward. The flap and tail sur- 
faces are angled, and the vessel 
moves ahead. Pull the lever 
back. Reverse thrust is gener- 
ated. The yacht stops in her 
tracks. You can reverse and do 
three-point turns. 

There are three components 
to the wingsail- The thrust pri- 
marily comes from the wing, 
with a flap Immediately behind 
it The system can be adjusted 
to control the amount of thrust 
generated. The angle of the 
wing to the wind is controlled 
by a tail which is located 
behind the wing. 

The usual manoeuvres of a 
yacht - tacking, gybing, run- 
ning. reaching and beating - 
are down to the Micromariner, 
a control computer developed 
by Walker. 

Computers at sea can be 
unreliable because of inade- 
quate power supplies. But this 
one is part of the integral 
design of the boat. A double 
power supply of aero-genera- 
tors and solar panels is suffi- 
cient to charge the batteries 
while sailing even on dull 
days. It can produce 8 amps at 
24 volts. 

The computer is designed 
constantly to monitor the con- 
ditions, and control the set- 
tings for the wingsaiL It is 
claimed tbat the risk of over- 
powering and capsize, which 
can particularly afflict multi- 
hull designs, are dangers of the 
past with this sort of computer 
control. 
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An aerial view of Zefyr on trial In Plymouth Sound 


If the computer fells there is 
manual switch operation. If 
there Is complete power failure 
the actuators can be worked by 
hand. 

Planesail has comfortable 
accommodation for up to six 
people, although four is ideal 
as there are two separate dou- 
ble cabins, each with its own 
heads and shower. Jean 
Walker, the commercial direc- 
tor, has put much thought into 
the interior. 

The inside control position 
has a driver's seat like a sports 
car and a frill range of instru- 
ments, with the computer set 
in pride of place. The driver/ 
helmsman/pilot guides the ship 
with a small control lever. 

Zefyr is expected to sell for 
about £25,000 plus VAT. Plane- 
sail will cost about £250,000. 

Walker’s company, Walker 
Wingsail Systems, which 
raised £4ra from 5,500 share- 
holders under the Business 
Expansion Scheme, now 
employs 45 people at premises 
in Dev on port Dockyard. 

Walker is still keeping a 
close eye on the big ship mar- 
ket with the hope of arousing 
interest in his system among 
ship-owners for the second 


time. 

He made a resolute effort in 
thp mid-1980s by designing 
building a wingsail unit to 
save fuel on a cargo ship of 
6,000 tonnes. ' The system 
worked, particularly in terms 
of its capacity to stand up to 
bad weather. But when the 
price of oil fell to $7.50 a barrel 
in 1986, shipowners lost inter- 
est in the fuel savings offered 
by wingsails. 

Walker says he is confident 
that the system still has a good 
commercial future for mer- 
chant vessels if fuel oil prices 
rise sharply in the future. He 
stands ready, he says, with 
even better aerofoil sections 
and much more sophisticated 
computers. 

Watch out, then, for those 
tall, pale blue wingsails which 
combine the precision of air- 
craft design and the pleasures 
of sailing. The concept may 
inspire a market among people 
who would like to sail without 
the undoubted discomfort and 
hard work associated with the 
yachts we know and love. 

■ Walker Wingsail Systems, 
Devonport Royal Dockyard, 
Plymouth, Devon, Pn 4SG. Tel: 
0752-60542& 


Is the party (line) over? 


A DIRECT dial tele- 
phone system will 
soon be available 
whenever and wher- 
ever yon are sailing. Inmarsat 
is to use its second and third 
generations of communications 
satellites to provide the equiva- 
lent of a cellular radio of the 
hi gh se as. 

VHF radio is now carried by 
most seagoing yachts as stan- 
dard, but it is far from being a 
perfect communications sys- 
tem. Its working range is 80 
miles at best, and it often fells 
far short of that 
Another defect, and one 
which people new to yachting 
soon learn about to their 
embarrassment is that VHF is 
a giant party line. Everyone 
listening in on a channel can 
hear the conversations of other 
users within range. It is illegal 
to make use of anything over- 
heard, but it does make inter- 
esting listening. 

Channel 16 is used for mak- 
ing ship-to-shore or sbip-to-ship 
contact But its priority role is 
asxthe Mayday (distress) fre- 
quency or for Pan (emergency) 
calls. “Madam", said a Solent 
coastguard in solemn tones 
recently as he interrupted two 
skippers’ wives talking on the 
VHF. “your social experiences 
are fascinating... But get off 
161" VHF will continue to be a 
useful toed for in-shore sailors 
for many years to come, but 
worldwide instant telephone 
communication, ship-to-ship 
and ship-to-shore. Is already on 
us based upon dedi c ated satel- 
lites in orbit over each ocean. 

At its headquarters in Eas- 
ton Road. London, Inmarsat 
has prototype miniature 
direct-dialling telephone sets 
with aerials less than i2tn long, 
which could easily be accom- 
modated on a yacht as «mnH as 
20ft Inmarsat’s third genera- 
tion of satellites go Into orbit 
from 1995 onwards. With the 
extra channels available, 
Inmarsat will be able to handle 
direct dial telephone traffic 
from the new sets at any point 
on the globe. 

Keith Thacker, Inmarsat 
general manager of maritime 
sendees, expects to open up a 
huge new market among the 
international yachting fleet 
Inmarsat has been proriding 
marine satellite telephone 
facilities since 1982 but the 


equipment has, until quite 
recently, been so bulky that it 
has mostly been confined to 
merchant ships. More than 
11,000 vessels now use the 
Inmarsat network, but only 800 
of these are smaller vessels. 

The first generation system, 
Inmarsat A, is an instant direct 

dialling telephone link hnt ft 
costs up to £17,000 and requires 
a bulky radome mounted high 
on the vessel. This contains a 
dish which finds and locks on 
to the nearest satellite. The 
size and weight of the radome 
makes it difficult, often impos- 
sible, to fit units to small 
boats. Telephone calls on that 
system cost £5 a minute. 

If you are .content to send 
and receive written messages 
rather than have a direct 
two-way conversation, Inmar- 
sat is now offering a service - 
called Inmarsat C. It can be 
i ns t al l ed in a yacht for about 
£6,000 and is usually connected 
to a personal computer. 

It can be osed for long mes- 
sages or brief bursts of data. - 
Soon this equipment will be , 
selling for as little as £2£0<L 
The charges work out at about 
a for every SO words transmit- 
ted. Unlike the radomes and 
dishes of system A, the aerial 
for sys tem C does not search 
the skies. It is a simple fixed 
rod or cone about I2in high 
which can be mounted on the 
boat's sup er str uc t ure . 

But people prefer to talk 
rather than write messages 
and Inmarsat believes its new 
Inmarsat M system will 
become a standard item In the 
Inventory of every sea-going 
merchant ship and yacht 

Like cellular radio, it offers 
direct dialling and high quality 
voice transmission and is 
expected to cost .about £6,000 
per installation. If it becomes 
popular, high-volume produc- 
tion could bring the price down 
tea fraction of that figure. 

The aerials will be only one- 
third the' price of theradomes 
used for Inmarsat A They will 
be compact - about the size of 
a yacht’s radar seaman Some 
manufacturers are expected to 
offer electronic aerials which 
do not need to move at all 
when tracking the satellites. 

Inmarsat M will be brought 
into service on the present sat- 
ellites by 1995 to be followed by 
a family of third generation 



satellites placed in orbits over 
the equator. Then the true 
potential of Inmarsat M system 
will begin to be realised. 

The new satellites will be 
able to focus electronic beams 
on to selected sea areas where 
radio traffic is heaviest, with- 
out neglecting the most remote 
corners of the oceans: 

As a bonus, all three Inmar- 
sat systems have red distress 


buttons which warn land it 
cue communication systems 
the vessel is in trouble. 

■ A scheme for a world-wh 
pocket telephone service is 
be evaluated by Inmarsat ai 
the American conu mmicatioi 
company Motorola over tJ 
coming year. It would 1 
based on a new network of ■ 
low-orbit satellites. 
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welcome 


&5 V SEBNDER man in an 
t.-findershirt darts 


/Jfr.fram his front door 
A-.-^ y wfi the pitch black 
jianetratmg night air. 
Tijgtalpall clangs against the 
as he furiously 
35*as from the pale of brown 
that separates his house 
^Hsneagfaboar’s. 

Startled, he answers a 
ranger’s Query by pointing 
along the rutted walkway, to 
Ifo. S£tefne Erchgasse. There, 
pjjst thc unlit intersection, on 
{^ second floor of Peter and 
Ao&efl Schliez’s tidy house, is 
fgje of JSast Germany's new pri- 
vate businesses. It is a «m- 
ymwr vdtthtng - tourist room 
a gprwr y. It flourishes in a town 
that today has only one good 
hotd despite having once been 
among Germany's top tourist 
festinations. 

Welcome to grey, neglected, 
shabby Weimar in southern 
Bast Germany's Thuringian 
Forest, home of Goethe, 
and Liszt - and the 
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_ camp. It has been a four-hour 
?igstri§ train trip from Berlin because 
°f a one-hour layover in the 
grimy industrial city of HaH**, 
just to the north. It is 8 pm. 
The two decent hotels — and 
even the three that are not - 
are Ailed with West German 
tourists and business people. 
West German exchange stu- 

- dents point a desperate visitor 
' to the tourist agency. 

Barry D . Wood 

. helps himself to a 
slice of East 
German life 

The Schliez's, in their 30s 
with two small children, own 
their own home. He also owns 
a woodworking business, and 
he has just painted directions 
to the tourist agency on a 
■ prominent building near the 
town centre. One hundred fam- 
ilies have aliwiHy ri gnort up to 
participate and Schliez is confi- 
dent the number will rise to 
.. 125 in time for the summer. 

Despite the lateness of the 
hour, Andrea Schliez’s first 

- _ phone call is successfuL A 

school teacher, she reports, is 
on her way over. The cost of 
.. the room, including breakfast, 
„ will be about $15 (£8.60) but 
payable in West German cur- 
rency. The Schliez's get 
another $LS0 for their service. 

Beate Hoffmann, also in her 
30s. is cut from different cloth 
than the relatively well-off 
Schliez’s, archetypal yuppies in 
the new capitalism that is 
being built with astonishing 
swiftness from the ruins of 

- nearly 50 years of socialist aus- 
terity. As a suitcase is lifted on 

’ to the back seat of Beate Hoff- 
mann’s pale green Trahan t, she 
apologises that there is no inte- 
rior light We wheeze through 
deserted streets across town to 
a neighbourhood of semi-de- 
tached stucco houses. 

In the garage is another, 
older black Trabi used by 
■ Beate Hoffmann’s husband, a 
‘ tong-distance track driver. The 

- main bedroom is on the second 

- Qoor. The wall at the foot of 
. . the bed has a poster of a beach 

in Guam. Across the hall is a 


sitting room with a shelf of 
books and a small TV. 

Next door is the bathroom 
with an electric heating coil 
stretched across the ceiling. An 
East German hnir dryer hang q 
on a hook next to the toilet 
Soap from Hungary, shamp oo 
from Czechoslovakia, deodor- 
ant from Poland, cream from 
West Germany stand in a 
row on the shelf above the tub. 

Downstairs, Mrs Hoffmann 
has Ht a burner cm the stove 
for heat and has spread a 
for her guest. There are two 
kinds of delicious Thuringer 
sausage, black bread in a bas- 
ket, a jar of prized gherkin 
pickles. We sit at stools and 
drink local beer. 

Behind Beate Hoffmann's 
glasses are worried, reddened 
eyes. What will happen, she 
asks, when long-frozen prices 
are freed and rents an d utility 
costs soar? Won’t there be 
mass unemployment, she won- 
ders, when East German facto- 
ries are forced to compete with 


west? Mrs H offmann becomes 
enthusiastic only when the 
conversation toms to events in 
the Soviet Union. 

She bursts from the room 
and returns with Gorbachev's 
book on perestroika. Pointing 
to the Soviet leader’s photo- 
graph on the cover, she 
exclaims: "Here is the man 
who made our peaceful revolu- 
tion possible.” 

Beate Hoffm ann teaches 
third grade In a school three 
minu te’s drive from her house. 
Nothing has changed yet, she 
says: the school baa the mnw 
principal and the same curricu- 
lum. Mrs Haffinann speaks flu- 
ent Russian; she has been on 
vacation four times in the 
Soviet Union (she likes Lenin- 
grad best), and fhitiiw Lithua- 
nia and the other Baltic repub- 
lics should be permitted their 
independence. 

Mrs Ho ffmann asks her 
guest whether he prefers coffee 
or tea in the morning. At &45 
am she knocks on the door of 
what is surely her own bed- 
room when there are no 
guests. Downstairs, the tablets 
extensively set Coffee steams 
from a white cup and saucer. 
There is a boiled egg in a 
ceramic holder on the blue pla- 
rpmat, two kinds of the 

same two kinds of sausage and 
bread. The large radio on top 
of the refrigerator isn’t turned 
on. 

Fifteen minutes later we are 
hark in the Trabi and en route 
to the train station. Mrs Hoff- 
mann points to the heavy 
paper bag sealed with a plastic 
band in the hack seat. Opened 
three hours later as the train 
approaches East Berlin. I find 
that it is a neatly wrapped 
sandwich roll of salami and 
cheese. And there Is a gherkin. 

■ Weimar is about four 
hours by train or 2% by car 
from Berlin. The best hotel is 
the newly opened Belevedere, 
about $ ISO a night for a double. 
If that is filled try the Elephant 
for about $100. Forget the two 
rundown kostelries across the 
square from the station. You are 
better off with the tourist 
agency and a slice of East Ger- 
man life. Write or call Peter 
Schliez at Kleine Kirchgasse 3. 
Weimar 5300, German Demo- 
cratic Republic. 
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Beadnefl beach and harbour In Northumberland: a coast that's dear of tourist hordes 

A Civilised Weekend 


The other side of chip-shop England 


T HE VILLAGE of Alnmouth 
sits on the North Sea coast 
half-way be tween Newcastle 
and the Scottish border. It is 
not a busy place. The guidebooks 
describe it as “a sleepy little village,” 
but its residents admit that it some- 
times drops off and goes to sleep alto- 
gether. Far from civilisation and the 
sea-side England of chip shop and 
amusement arcade, the coast on 
which it lies is, I think, an iriaal plg ce 
for a civilised weekend. 

For most city dwellers, the meaning 
of the word “civilised” can vary from 
one week to toe next. When work is 
going smoothly, when you don’t have 
to batter your way on to the Under- 
ground, when the street outside isn’t 
being ripped up by pneumatic drills, 
urban civilisation can seem comfort- 
able and desirable. This may be the 
time to take on Van Gogh in Amster- 
dam or Puccini in Paris. 

But if your week has left you feel- 
ing savage and frayed, a further two 
days of noise, queues, and traffic is 
unlikely to provide the looked-for 
break. It Is at times like this that 
places like Alnmouth - no great res- 
taurants or museums, but no great 
aggravation, either - become as civi- 
lised as you could wish. 

I went to Northumberland on a 
warm, sunny bank holiday weekend, 
the ultimate test for anyone trying to 
let go and unwind at toe English sear 
side. For three days not only 
Alnmouth - which I used as a base 
— but toe whole Northumberland 
coast from toe town of Amble to Ber- 
wick-upon-Tweed, was conspicuously 


dear of the tourist hordes not far 
away on the southern side of Had- 
rian’s Wall. While this stretch of 
coastline is legally designated an area 
of outstanding natural beauty, it has 
somehow managed to remain what 
the Northumbria Tourist Board say 
they would prefer it not to be: 
“Britain’s Best-Kept Secret.” Cool 
winds and even cooler water may 
have something to do with it. but it is 
a small price to pay for the luxury of 
unwinding without bumping into 
someone else in toe process. 

If you stand on the high headland 
that dominates Alnmouth and its 
river estuary, «umidi» golf links anil 
broad sandy beach, you will immedi- 
ately get a feeling for what makes the 
Northumberland coast special. 
Although the village is a p retty one, it 
is not toe human factor that domi- 
nates the scene. This Is, above all, a 
gentle place of agrarian maritime 
landsc ape s of the sort that ceased to 
exist m most parts of England 
decades ago. 

Rolling hills ran right down to the 
sea. Delineated by hedgerows, stone 
walls and narrow, winding roads, Nor- 
thumberland’s green fields are broken 
here and there only by solid stone 
farmhouses or wide bands of flower- 
ing rape of a startling yellow. From 
toe top of every rise there is a new 
perspective: sheep bleating across 
acres of spongy, neatly-cropped grass, 
fields cf ripening barley rippling like 
a gree n sea. At the end of every vista 
is the changing sea itself - some- 
times bright blue, more often soft 
grey, but always providing a startling 


contrast to the world of rural calm 
against which it ceaselessly rubs and 
wears. 

If the landscapes are striking, so are 
Northumberland's fortified castles. 
There are more than 25 of them along 
this stretch of co3St, the majority 
built in tbe 300 years following 1066 
when Normans and Scots rarely saw 
eye to eye. 

Today some of these castles have 
been fully restored as private aristo- 
cratic residences or museums; others 

Nicholas Woodsworth 
enjoys the striking 
landscapes of 
Northumberland 


have become partial or total ruins. In 
my get-away-and-stay-away-from-it-all 
mood. I preferred the ruins. Not only 
did they allow me to avoid queuing to 
look at noble family trees and such 
wonders as the tea service used by 
Lord Armstrong’s mother-in-law. they 
also provided magnificently wild and 
romantic backdrops to walks along 
nearby river or shore. 

The most impressive of all seaside 
ruins is Dunstanburgh Castle, 
perched some seven miles north of 
Alnmouth on a rocky outcrop over- 
hanging the waves. Badly damaged by 
artillery bombardment during the 
Wars of the Roses, its tall and craggy 
towers might have been dreamed by 
Sir Walter Scott. A clamber to toe top 
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of them for the view and a deep lung- 
full of sharp sea air is more pleasure 
than effort, as is the one-and-a-half 
mile walk along the shore from tbe 
small fishing village of C raster. 

Craster, as well as being a visual 
feast of colourful bobbing boats, auda- 
cious sea-gulls, lobster pots, quay-side 
nets and other things fishy, is the 
home of the famous oak-smoked C ras- 
ter kipper. I bad one at Marine House, 
my sea side hotel in Alnmouth. and 
immediately asked for another. Cras- 
ter is also the site of the Jolly Fisher- 
man pub, where after a morning 
spent walking around coast and castle 
you can gaze out to sea while eating 
fresh crab or lobster sandwiches. 

Another castle which marries 
impressive architectural ruins with 
tension-ridding rambles Is Wark- 
worth, only two miles from 
Alnmouth. Belonging for six centuries 
to the Percys. the family that aided 
Henry IV in his accession to the 
English throne, it is the site of several 
scenes of Shakespearian drama. Just 
as satisfying as wandering nobly 
through Hotspur's ruins is a walk 
below the castle along the lovely 
River Coquet. A bit more than a mile 
upstream a boatman named Peter Lit- 
tle will take you across the river to a 
moss-covered medieval hermitage 
carved in the bank from solid rock. If 
you’ve never seen or heard of a hagio- 
scope before. Peter Little will show 
you one. 

There is a long list of other equally 
impressive or curious sites in Nor- 
thumberland: one might wander 
about on Holy Island., borne of St 


Cuthbert and the first English monks, 
ramble on the long, sweeping flanks 
of the Cheviot Hills and stroll along 
the snaking stone wall built by the 
Emperor Hadrian. But this is not a 
place for rushing from one spot to 
another. The best way to unwind and 
enjoy Northumberland is to do few 
things, slowly. 

However, there is or.o piece of tour- 
ism that musn’t be missed. This ts the 
Fame Islands, one of Britain’s most 
important breeding grounds for sea- 
birds and the headquarters of its larg- 
est colony of grey seals. Even if you 
cannot tell a cormorant from a kitti- 
wake and do not care who knows, the 
three-hour boatride from the main- 
land town of Seahouses is superb; it 
takes you out to islands where you 
can walk about among tens of thou- 
sands of birds as they pursue their 
noisy, gregarious lives. Strangely 
enough, this world resembles anoihcr 
equally frantic world, that of office. 
Underground and pneumatic dnii. 
The nice thing about it? It's the bird's 
problem - not yours. 

■ Offering sea views end a reason- 
able restaurant, the nicest hotel in 
Alnmouth is Marine House, tel 
0655-330319. Two other hotels, the Sad- 
dle Grill Hotel, tel 330176. and the 
Schooner, tel $30216. offer comfortable 
accommodation. Another small and 
uniquely sited village from which (o 
explore Northumberland is Lindisfame 
on Holy Island. Try the Lindisfame 
Hotel tel 02S3S9273. Rental cars may 
be collected from the railway station in 
Newcastle, a three-hour rail trip from 
London. 


Saveoip to £90 on Continental Motorail 

' • BOOK NOW! 500 discounts of up to £90 available on travel from 

Boulogne, Calais and Dieppe. 

• Applies to return trips made from 12th August. 

• Offer available now on Boulogne to Nantes route. 

Cail our HOTLINE No. 071-499 2307 for bookings and 

im further information, or contact your travel agent 


Please quote reference m in each case.. 

*vO|6c: to spate. riv.iil-ibi'ity 






AULL 



Tbe French Sdrcoon often 
100 superb hotels and 
chateaux off the beaten track, 
by Gory and self-drive. 

071-235 0634. 


The Expressway into Europe 



A serviced apartment is ihc cheaper & better alternative 
to hotel accommodation. Our apartments arc spacious 
& luxurious, and have Maid service, T.V. telephone, 
24hr reception , fax & telex facilities. Central locations; 
perfect for Business or Leisure. 

For details contact: Service Apartments, Dept SFT. 
26/27 Collingham Gardens, London SW5 OHN. 

Tel: 071-835 1144 Fax: 071-373 9693 Telex: 918595 


FLIGHTS 


VILLAS 




Piece of the action 



try one of the many 
fr 6 " merchants - there are 








How WOULD you like your want to sell handfuls of 
«rtin Wall? For DM50 (£18) concrete, it is quieter and 
***• from a fancy shop, you easier to get toemfroin the 
J® have a chunk two or three Berlin Wall than from their 
across, the remains of own garden walls. Why 
colourful graffiti on the wouldn't they be genuine. 

“■* side, encased in a tasteful Alternatively, If you want 

container with a note to be certain, you c ^j? e \*™ n 

when it was yourself. Thera ^are MR areas 

w&ched. where you can't get near toe 

something a little less walL And some of the sections 

try one of the many affll standing require, at toe 
r^meichHnts - there are very least, a small bomb to 
“Jwoiind toe Brandenburg bring them down. After alL 
9* on the western side - toe wall was not intended to 
JJ? have lamps of masonry Cail to pocket-louves. 

““out on their stalls. But keep looking (again. 

Inventive ones have toe area around toe 
22®* aaaS pieces into Brandenbair Gate is 

°f bracelets; some place). Y ou will fiu d * ^f? on 

5 th souvenirs you can get * 

showing the wall already punched through it. 

®2“cetfficateof Find a rock, a big stock, 

IfHSrticiiy" (usually a scrap anything solid, and start 

Wall"); others just will have ^odted dowaa 

85*5* tte footpath with little piece of history, done 

« <r“ a £ s of rubble in front your bit for east-west 

Prices start at around friendship and 

2ri? s r a shard that’s undermined one of the ^osf 

ftStebiy a piece of wall. potent political metaphors of 
tea- fjkyou know thev have toe century - thelron 

hwu the right wall? Curtain made visible. And tne 

fiS"?!?*. to com1wc locals, on either side °J*hat 
have Photos of used to be the Berlin Wall, 
wSdJm* “Joking the wall will not mind a bit. 

'V&t.'iSLm John Westbrooke 


SAILING 


BLUE STAR 
LINE LTD 

Offers limited 
accommodation - 
5 double and 2 single cabins - 
on tbe container vessel M V 
Churchill, sailing from Tilbury 
approx, every 7 weeks to east 
coast South American ports. 
For further details contact 
The Travel Manager, 

Blue Star Line LtrL, 

20 Queen Elizabeth Street. 
London SEI 2LS, 
or ring 071 407 2345. 
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THE FMEST VILLAS arS In Out Palmer & 
P Biter Blue Book. (0494) a Wit. 


SUMNER PLACE HOTEL. Lu.urv tem'ly run 
howl Pieojuum, located ui South Kantlng- 
nn Oi» pareonol mtvMo will enaunt a 
piaasani stay. Tel: 071-564-7586. Fu 
0714K3-«6a 


rmrinrr pooU. B« Mdtl >l awing aitbi Ion of 
T> | .- | | ■mi ,. Rmbo (059 OM> 259 RmUoI 
Conbraia Rue £100 (*agk) 

Lodorr'swbe Hold 

KUSVICK 

Cumbria CA12 5UX 


ALGARVE 


ALQARVE Dei'OftHul liuury villa, ocootiort. 
any ..ell oamppei. 1 ^ rmnuios from Faro 
Airpon hi luita *itn cbeclacuiar .lows over 
coesiilrM 6 c*oa. i (Miita. pool end man. 
Some remaining vacancies in July and 
August Ring Jonn Kerry Ctf77 374400. 




SUPER FARES 


Cato 

MSi 

Frtukfirt 
Horan 
Jfcae Kerng 


J^around toe Brandenburg 
ww on the western side - 
nave lamps of masonry 
“wont on their stalls. 

ones have 
saaH pieces into 


, l ^^J^waceiets; some 
I 3* their souvenirs 
* showing the wall 

(nsnaUy a scrap 
t of “Fragment 

./■ sol®?!? K"* ^ 

SSfitoe footpath With 
' of nibble in front 


fftJty 11, ericas start at around 
J^rashard toat’s 

apiece of wall. 
c Jr™’tto you know thev have 
gjjfrwu the right wall? 

SSELIfiSS? 

SeSSSSS"" 



a JO Lot Andes Ots 

£T7S Madia £490 

£JSS Medea £37S 

£225 Nairobi 055 

on Sew T«rk 1229 

On Roms f/2S 

£*6S Sdgaporr MO 

£990 Sybter 
£495 Tokyo WO 

£465 Zorich MO 


Ttk tuas 2 0141 rax; Btb437 304 


DISCOUNT FARES 

In lit Claaa. dub 
£ Economy Clasi 
AMo Concorde 
For the best guaranteed deals 
Place contact the experts 
071-439 2944 
Fax 071-734 22C 

Pan Express Travd 


FLORIDA 
* FREE TICKETS 

to Universal Studios - Florida, 
with your choice of ten 3 star 
beachfront hotels with 
kitchen. Close to Orlando/ 
Cape Canaveral. 

£15 PER DAY p/p dUe 

Florida is the vacation 

paradise. 

Write for brochure & uckei vouch- 
ers ur 

WBDS * FLA - U K OF FER* 
Box 120 BROOMFIELD, 
CO. 80038 U-SjL 
Please include £1 for postage/ 
handling, your request 
handled by return mail. 



SAILING 


YACHT CHARTER 

Superb range of quality yachts to 
SS* for barebora or ddppaed 
dar ter in ifae Mi din rrmnin 
Co r porate charter in the Solent. 

TEL: 0703 455069 


SAUJHO a ironm VMM Cbarwra., Bgjora 
!h* delights ol tne olh. CoAal.Ch*nn«l 
Islands or France. Go£» Broffura Gufllv 
ere Yacht Sorvices.(OW77 0I10B7 (Zdtn) 


IMTeaNATlOHAt. 

CHARTER 



L/CHT 


(THE THINGS PE0PUE SAY WHEN THEY DISCOVER 
BUDGETS CAR RENTAL RATES WORLDWIDE.) 

Wherever in the world you plan to rent a car, no way on earth 
can you beat a Budget deal. 

(We can't print the things people say when they find that out 
too late.) 

To find out more about Holiday Drive, contact your travel 
agent or call Worldwide Reservations on 0800 181 181. 

The lines are open Monday to Friday 8am-6pm, Saturday 
8.30am-4pm, Sunday 9am-lpm. 


BEHAUM breaks^ ■ tom Mwriww 
Haw Ym* tom ES70 ind fughta S rw*m- mi 
«« AST A No 68672 
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THE EMOTION 


THE LOGIC. 


The Lancia Dedra is utterly faithful to the than other people’s top of the range cars. Such as 


The 1.8 and 2.0 litre engines have counter-rotating 


sporting heritage and values of Lancia's founder, polished rosewood dashboard. Power assisted steering. balancer shafts, making the DOHC 4-cylinder engine as 


Vincenzo Lancia. So. not surprisingly, it’s a car Light alloy sports wheels and low profile tyres. Central smooth and quiet as a slx. 


that stirs the emotions. 


locking. Electric front windows with ‘one touch’ facility. 


The 120! BHP 2.0 litre has a top speed of 124 mpb. 


The Dedra is a car that appeals to the head as well 


All Dedras have in-car-entertainment systems The 2.0 litre SE top of the range Dedra has ABS and 


as the heart. For life-long protection, all exterior with 4 speakers, electric aerial and double anti-theft Automatic Suspension Control (ASC) with electronic 

panels are made from 100% galvanised steel -which is facility. TVvfn body colour electric door mirrors with adjustment between ‘comfort’, mode for effortless 

why we can give you a 6-year anti-perforation warranty. demist Tinted glass. An electronic check control panel cruising and ‘sports’ setting for enthusiastic driving. 


The Dedra has rally proven durability - Lancia that shows you everything is functioning perfectly. 


And ABS is available on ail Dedras. 


have won the World Rally Championship no less than 


Rev counter. Front fog lights. Height adjustable 


Every Lancia comes with a very important extra: 


eight times - with a hat trick of wins in 1987, drivers seat and steering column. Front and rear total peace of mind. This is because we cover you 


1988 and 1989. 


head restraints. Centre folding front and rear armrests with a 1-year manufacturer s warranty and Lancia 


Economy? Fuel injected engines and the wind- and rear sun blinds. 


AA ‘Gold Star Service’ with Homestart. Relay Recovery 


cheating Audi-bealing Cd factor of 0.29 contribute to 


exceptional fuel consumption on unleaded petrol. 


Audi and BMW certainly can’t match all that. and 5 Star Service for continental motoring. 


But more, the 1.8 SE has an electric 


The Lancia Dedra from 


Specification? Even the start of sunroof, rear electric windows, lockable split-folding £11.450. Now you can afford 


the range model, the 1.6ie. has more superior features rear seats and luxurious 'Alcantara' upholstery. 


to be emotional. 



For further details dial 100 and ask for Freephone Lancia or return this coupon to Lancia Freepost. Basildon. Essex S$15 5BR. Prices (correct at time of going to press) include car tax and VAX but exclude road fund licence, 
number plates and delivery, j.6 It* £11.450. l.8ic£1i.89S. 1 .8 SEEJ2.975. 2.0 ic £13.650. 2.0 SB £15.600. 


Name. 


Address. 


Postcode. 


'telephone. 


tt73QW90* 
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Tough - even for 
kings of the road 

John Griffiths takes part in the Pirelli marathon 


S tirling moss swept across 
tbe finish line in the shy, 
and stepped out of the driv- 
ing seat and into swirling 
cloggs, Any illusion that this might 
te the arrival at St Peter’s Garage 
of one of Britain's motoring greats 
ms promptly dispelled — by a 
cheerftil “bloody marvellous” eman- 
ating from the mist. 

Moss, indeed, vibrates with life. 
Re may have passed 60 last Septem- 
ber, but he has the wiry fitness to 
which moat men of 45 might aspire, 
in spite of a motor cycle accident in 
the sprang which means he has to 
nse a crutch when walking. He was 
merely venting his feelings - 7,500 
feet up on the shoulders of Tre 
Ctme in the Dolomites - after driv- 
ing nearly S,000 kilo metres in seven 
days, mostly across the roof of Italy 
and frequently on tracks vertigi- 
nous enough to make mountain 
goats hanker for parachutes. 

Moss was not alone. Throughout 
last week be formed part of a mov- 
ing time-warp as the Pirelli Classic 
Marathon, a recreation of the 
“golden age" of European motor ral- 
lying - the 1950s and ’60s - 
threaded its precarious way 
through the Alps and Dolomites 
after starting at London’s Tower 
Bridge and working its way through 
Belgium, Germany and Austria. 

Always a few seconds in front of 
Moss's British racing green MG B 
was a diminutive bright red-and- 
whtte machine, the Mini Cooper S 
of 1960s Monte Carlo Rally winner 
Paddy Hopkirk, and eventual victor 
in this year’s marathon. 

Keeping close company with 
them ran two more MG Be, those of 


Roger Clark, another former British 
rally superstar, and MG preparation 
specialist Ron Gammons. And 
behind then in colourful but ever- 
diminishing convoy as the moun- 
tain roads took their tea, roared 
variously a racing Jaguar E-Type, 
XK 220 sports cars saloons, a 
gaggle of Austin Healey 3000s. Mor- 
gans, Alfa Romeos and Tji twine — 
in short the whole panoply of 
sports, sporting and even not-at-all 
sporting cars (jnchifiing a tiny Aus- 
tin A35) produced between the end 
of fha war and the dawn of the 
of aerodynamlcaUy-efficient but 



The Bristol at the Tower Bridge 
start 


s i m ilar-looking modem cars. 

Although only in its third year, 
the Pirelli Marathon has acquired 
that status in motor sport circles 
where mention of the single word 
“marathon" prompts instant recog- 
nition. Yet in truth, it represents 
only the fla g s h i p of a rapidly proli- 
ferating number of events for clas- 
sic and historic cars. 

In turn, the competitive events 
are just one facet of an enormous 
upsurge of interest in old cars 
which has sent values scaring and 
encouraged publishing groups such 
as Haymarket and East Midlands 
Allied Press to create titles devoted 
specifically to them. 

The Mine Migfia, a famous Italian 
road race, has been revived, hut as 
a rally, not an all-out race. There is 
now a Monte Carlo Classic rally for 
marathon-type cars. The Coppa d'lt- 
alia is well-established. Even in 
Britain, the Royal Automobile 
Club’s motor sport division is pre- 
paring the first International His- 
toric Rally Of Great Britain tO r un 
over four days next March. 

Gavin Green, editor cf Car maga- 
zine, suggests that the reason isn’t 
hard to find. Devoting rmirh of his 
latest issue to an attack on “Euro- 
car clones," Green warns against 
the “dead-end” represented by the 
convergence of car design in the 
pursuit of ultimate efficiency: "If 
the trend continues, I believe the 
public’s interest in cars win start to 
wane. ..the magic may go out of 
motoring." 

As Robert Brooks, principal of 
Brooks, the car auctions house, and 
I were to find out while trundling 
our 1354 Bristol 40S through the 



Robert Brooks (Ml) and John Griffiths prepare to sat off 


event, the sight and sound of these 
by-gone cars inspired interest and 
affection among thousands of spec- 
tators In five countries who wished 
us well. 

Moss's comment - "bloody mar- 
vellous" - at the end of the last 
competitive stage and with only a 
gentle run down into the stylish ski 
resort of Cortina d’Ampezzo to go, 
embraced it all: the route, the cars, 
the people. A nostalgic “fun run" it 
was not. 

The clouds engulfing Moss were 
only too real: a shifting, hovering 
ynwnarp. restricting visibility to 20 ft 
for Moss, co-driver rtVincfe shields 
and the 103 other crews that had 
survived to Tre Cirne and the final 
race to its summit. And toe clouds 
provided only the last of many 
daunting hurdles to be overcome in 
one of the most unusual, arduous 


and l o ng e s t events in the calendar. 

Paddy Hopkirk, who now runs 
Mill Accessories vehicle parts 
group, displayed much of his old 
Monte form to win from Gammons 
and co-driver Paul Easter by 35 
seconds - after more than 60 hours 
of driving. 

Moss had to be content with third 
place, but a mere three seconds 
behind Gammons. For Gammons, in 
particular, the rally was to provide 
drama to the very end. Approaching 
Tre Cime's last hairpin. Gammons 
abruptly found hinwif lost in the 
clouds and braked to a bait on the 
edge of the precipice. 

The high survival rate - 104 
made the finishing ramp in Cortina, 
which had closed its main street for 
the occasion - belied the event’s 
severity. The retirees included 
former grand prix aces Clay 


ftegazzoni and Gljs van Lenncp. 
Even the fastest man in the rally, 
triple Indianapolis winner Bobby 
Unser Sr, was involved in a series of 
mishaps which led to his racing 
E-Type, severely damaged at the 
front, finishing a lowly 83rd. Unser, 
making his European debut in 
motor sport, was blindingly fast, 
taking minutes less than anyone 
else to storm the rally's most 
notorious pass. 

Stehrto is the highest mountain 
road in Italy - 48 hairpin corners 
on an eight-mile climb to a summit 
more than 10,000 ft high, and where 
the snow still lies feet deep. 

Yet it was Unser who came 
closest to bringing the event into 
disrepute, hitting a bus head on in a 
Dolomite village, fortunately with 
injury to noone, on the one black 
day for the rally. Three other cars 


crashed on the same section, one 
demolishing a shrine. 

Given the mileage covered and 
the number of cars involved, 
incidents on the public highway 
were few. But they provided a stem 
reminder that this rallying revival 
will not, and docs not deserve to, 
survive unless racing is kept - as 
the organisers intend - to the 
specially-closed mountain 
passesand other test stages, and not 
on the open road. 

As for Brooks and myself in the 
FT car. we started 93rd. fell to 
113th, regained 74th, and in the last 
three days plunged again to finish 
96th. 

At least the rankings were the 
only thing we plunged down, for by 
the last three days the valiant 
Bristol has lost its brakes and 
would not stay in first or second. 

And that descending a goat-track 
like the Gavla, is no fun. Us drop-oi'f 
is measured not by several hundred 
feet but several thousand. “My god. 
your clothes would be out of 
fashion before you hit the bottom." 
said appalled broadcaster Richard 
Hudson-Evans after negotiating it 
in his Healey 3000. 

As a vertigo sufferer who 
sometimes thinks it too far downto 
his feet, I merely switched to the 
passenger seat, shut my eyes, 
whimpered and hoped the giant 
Bristol wasn't bigger thanthe 
hairpins. 

The Bristol seemed unperturbed, 
but then with its owm history and 
owner, it had a right to be. The car 
was loaned to us by Hugo Spowers, 
head of a Surrey racing car concern 
and Brooks’ vehicle restorer. 

Spowers is also a founder member 
of the Dangerous Sports Club, and 
the leading light of a St Monts ski 
race several years ago in which the 
rule was: "Go down in what you 
like, just as long as it doesn't have 
skis." One member went down on a 
grand piano bolted to a wooden 
platform. Spowers and seven friends 
went down in rowing eight 
complete with oars. The Bristol was 
just about as appropriate. 


ABOUT 2m British families, 
some of them refugees from 
airport departure lounges over- 
flowing with delayed package 

cars abroad this summer. 
Those who have not driven on 
the wrong side of the road 
before need not worry. One 
gets used to it after a few min- 
utes, although overtaking 
always demands special care. 
The secret Is to keep well bock 
from the vehicle in front to get 
a good view of the road, always 
pull out gently and then pass 
smartly - and never take 
chances. 

An insurance Green Card is 
no longer essential, providing 
your car policy covers conti- 


Handy hints for the 
holiday motorist 

Driving abroad this summer? Take care and watch 
your road manners, advises Stuart Marshall 


Tipntal use, but carrying one in 
EEC countries is hi g hl y desir- 
able and in non-EEC countries 
it is still owwitini. 

Membership of a major 
motoring organisation such as 
the AA, RAC or National 


CROSSWORD 


No. 7,277 Set by CINEPHILE 

Prizes of £10 each for the first five correc t Hnluliuita opened. 
Solutions to be received by Wednesday July 11, marked Cross- 
word 7,277 on the envelope, to the Financial Times, Number One 
Southwark Bridge, London SEl 9HL. Solution on Saturday July 
14. 



ACROSS 

1 Love will make a difference 
to me continuously (9) 

6 Realm of king in upland (5) 

9 Saw number - back number 
. (5) 

10 W.C. an island on cricket 
ground (9) 

U A noble hoar a noble 
child (10) 

12 Was I always somewhat con- 
tinent? (4) 

14 Fifty tribes possibly take 
offence (7) 

15 Artists return to have a 

meal, probably from a tin 

(7) 

17 Stop the Spanish officer (7) 

19 Mahlan twin rebuilt our 

dnm<7) 

22 Getting what you want? 
Fantastic! Strange if lush 
movie went outside (4,10) 

25 Married relative entering 
rack to do handicraft (9) 

28 Distribute from Genesis to 
Malachi?(5) 

47 ■■■■its cube root Is wrong 
there (5) 

28 Seed scattered in crooked 
bouse cleaned with wire 
brush (5,4) 

. DOWN 

% A craving for bone (5) 

*• 3 Stockbroker, maybe, of 
our time — Roman official 
with so much French (9,10) 

4 Raise prices, maybe, in 
r afar thne (7) 

o rite production is provoca- 
five (7) 

b ““curate element of new 
idea (4) 

7 tivin upset some 

consmuers (5) 

fond in sand hills oui- 
s 13 ***® (9) 

Official declaration 

14 aSH® 8 ® ml 8roup (10> 
* £S e J°Pe: what about 
“eish fodder plant? (9) 


16 Bring poorly, I shall want 
toast (3,6) 

18 Fulfil our destiny in place 
for pilgrims (7) 

19 Whistler asked for testimo- 
nial (7) 

21 Showing moderation: thus 
to live is right (5) 

23, 24 Top-of-tree ’ead Nazi’s 
Spanish cry, eg “Hamlet" in 

Hamlet (5.4) 

Solution to Puzzle No-7,278 


IHEJflQB 
□ □ □ 
QBnaa 
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aHQBQ 
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□ BE 
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EBBBB 

□ no 
bdbhb 
b a o 

□□BOO 


Solution and winners of 
Puzzle No.7,265 




Miss A. OOU 5 UWU, =" 

Humberside; Mrs E.M.K. 
Green. Hoylandswainfi. Shef- 
field J.K. Hamilton, Lpund. 
Retford; Miss S.M.S. Jones, 
London W14; Mrs LM. Sum- 
mers, Battle, E. Su ssex . 


Breakdown Recovery Club 
which b ag European offices is 
a wise precaution. Otherwise 
the cost and inconv e ntepce of 
an accident or mechanical 
breakdown of mfleg from home 
and on the wrong side of the 
Channel «»t> be ruinous. 

Some British motorists look 
forward to. putting their right 
feet hard down on continental' 
m oto rw a ys, in the belief that 
they are not speed restricted or 
that at least the restrictions 
are not strictly enforced. It can 
be an expensive mistake. True, 
there is no limit on much (but 
-not all) of the West German 
autobahn network, although a 
nMifamm of 81 mph (180 kmh) 
is advised. But elsewhere the 
legal limit is 81 mph (France. 
Austria and Italy) or 74 mph 
(120 kmh) in Holl and, Belgium , 
Luxembourg, Spain. Portugal, 
Yugoslavia and Switzerland. 

In Scandinavia It is lower 
stflL Norway has a 90 kmh (56 
mph) «mit- France reduces its 


81 mph motorway limit to 68 
mph (110 kmh) in wet weather. 
Italy makes a similar cut at 
weekends and on public holi- 
days. 

Typically, French police 
impose on-the-spot penalties of 
around £130 for speeding. If 
you have been going really 
last, this is only a deposit. A 
magistrate will impose a fur- 
ther penalty and a demand for 
another £50 or £ 100 w ill drop 
through your letterbox months 
later. 

Police, especially in France, 
make people they stop take a 
breath test and drink-driving is 
looked upon just as seriously 
in other EEC countries as it is 
in the UK. 

Pretending you don’t under- 
stand will get you nowhere. 
Most highway police on the 
Continent know quite enough 
English to say the equivalent 
of “You’re nicked!" and to 
explain how much the penalty 
is and what will happen to you 


if you don't pay. 

They will not wait for the 
money so, if you feel the temp- 
tation of a lightly-trafficked 
motorway may be Irresistible, 
make sure you have plenty of 
cash or Eurocheques. A credit 
card will not do nicely. 

The wearing of front seat 
belts is compulsory every- 
where and Continental police 
frown on children under 12 
years old sitting anywhere 
except in the rear seats. 

Don’t run oat of petrol on 
the German autobahn; the 
police nail this negligence 
(which it usually is) and can 
fine you. Never drive on side 
lights. In rain or mist or at 
dusk, dipped headlamps must 
be used. Carry a set of spare 
light bulbs: they are compul- 
sory in Germany and Spain 
and advisable elsewhere. Conti- 
nental police are intolerant of 
cars without proper lighting. 

Have a good look at your 
tyres before you traveL The 
ipgni tread depth standards for 
the UK are the weakest in 
Europe. A tyre that passes 
muster in the UK because it 
has 1 mm depth of tread over 
75 per cent of its width and 
visible pattern on the remain- 
der is illegal in Germany. 
Should you have to buy 
replacements while abroad, 
they will cost you more than in 
Britain. That goes for oil, too. 
If your car burns a bit of oil, 
take a couple of cans with you. 


FORD’S most potent Fiesta, 
the new RS Turbo, right, is 
urgent but unruly. Urgent 
because it has been track 
timed at 180 mph (209 kmh); 
unruly because of its 
unfortunate steering. 

A small car like the Fiesta, 
with its lusty 133 horsepower, 
needs wide tyres for traction 
as well as cornering grip. But 
wide tyres and front-wheel 
drive mean heavy steering. 
The usual answer is power 
assistance, but to keep the 
iuice down to £11,950, this 
option was dropped. 
Unfortunately, in trying to 
maV> the manually-steered 
Fiesta SS Turbo easy to drive 
in town while handling crisply 
at speed. Ford seems to have 
achieved the worst of both 
worlds. 

It is heavy to park and steer 
in traffic, and on Northern 
Ireland’s wet roads last week 
I thought it ill-mannered when 
driven fairly hard. The front 
end darted about as 
fall-throttle acceleration broke 
the grip of the drive wheel 
tyres in first, second, even 
third, gears. On narrow, 
carving roads its handling 
lacked the confident precision 
one expects of a hot hatchback 
and which rivals like the 
Peugeot 205GTi provide. The 
ride on bumpy roads was firm 
to the point of harshness. 

The Fiesta RS Turbo was 
at its best on the smoothly 



surfaced M2/M22 motorway, 
its muscular engine purring 
happily once it had passed 
through a vibration period 
in the exhaust system at just 
under 70 mph (113 kmh). The 
rally-type seats are hip 
hugging, the five-speed 
gearshift surprisingly hefty 
for so «wii>H a car and the 
layout of controls and 
instruments like that of an 


ordinary Fiesta. 

Ford reckons that sporty 
variants - the RS Turbo, XR2i 
and 1.6S - will account for 
20 per cent of Fiesta sales. The 
RS Turbo looks sporty and 
is a high performer but, as 
vendors often say of hard to 
manage horses, is not a 
beginner’s ride. 

S.M 


BRIDGE 


SOME SLAMS are safe against 
any defence, some can only be 
brought home by expert tech- 
nique^ome depend upon the 
opening lead. My first 
hand, which occurred in a pairs 
event some time ago, snows 
what can happen in very com- 
petitive sit uat i ons : 

N 

♦ 52 

♦ A9832 

♦ Q 10 4 3 2 

+ 8 

W E 

♦ A K 9 8 4 ♦ Q J 7 6 

♦ J4 V - 

♦ AJ ♦ K 9 8 7 6 5 

♦ K 10 4 3 ♦962 

S 

♦ 10 3 

♦ K Q 10 7 6 5 

♦ AQ J75 

East dealt at a love score and 
passed, I opened with one 
heart. West overcalled with 
one spade, my partner raised 
to four hearts, and East bid 
four spades. Without hesitation 
I competed with five hearts, 
West went five spades. This 
was passed up to me, and after 
a moment's thought I said six 
hearts, and West's double 
closed the auction. 

West opened with the ace of 
rfiwtnmiflfi — surely above criti- 
cism - and I raffed in hand. 1 
cashed the king of hearts. East 
showing out, then cashed the 
ace of dubs. I had d e ci ded to 
play West for the king of clubs, 
so 1 followed with queen. West 
(OTeted, dummy ruffed, and I 
crossed to my heart queen, dis- 
carded one of dummy’s spades 
on the club knave, and ruffed 
the five. . 

At this point the retain of 
the diamond queen might have 
made an overtrick, but I 
decided to be content with my 
doubled contract - surely a 
top. I conceded a spade and 
claimed the rest of the tricks. If 

West is declarer in a contract 
of five spades he is defeated by 
a minor suit lead from North, 
but he will make it if the heart 
ace is led- 


I was reminded of this by 
what happened in a rubber last 
week: 

N 

♦ AQ62 
¥ A7 

4 AKQI052 

♦ 10 

W E 

♦ 43 ♦ J8 

♦ 82 ♦ K J 10 5 3 

♦ J9876 ♦ - 

♦ 9543 ♦ A Q J 762 


♦ K 10 9 7 5 

♦ Q964 

4 43 

^ K8 

At love all East dealt and 
opened with one dub, I bid one 
spade, and my partner, Derek 
Rimington, said two clubs, ask- 
ing for further information. I 
replied with two hearts, Derek 
went six spades, East doubled, 
and after two passes my part- 
ner redoubled, which con- 
cluded the auction. 

West led the eight of hearts, 
I won with dummy’s ace, drew 
trumps with ace and king, and 
play ed a diamond to the ace. 
As expected. East showed out, 
I crossed to my handwith a 
trump, finessed the diamond 
10, and cashed long and queen, 
throwing my two clubs, and 
returned the seven of hearts. 
East took his king, and X 
claime d the rest 
East’s double was, of course, 
the Lightner Slam Double, ask- 
ing partner to make an 
unusual lead. West ou ght to 
have led a diamond. East ruffs, 
and cashes the club ace. West 
should not have missed this - 
it was a costly mistake. Instead 
of losing 200 points, we gained 
1^70. The conventional double 
was vital - if West leads a 
c]ub, I the slam without 
any difficulty. In the first hand 
West was unlucky to be penal- 
ised for leading the diamond 
ace; in the second hand West 
was rightly punished, but East 
sorely compels our sympathy. 

E. P. C. Cotter 


THE World Cup tournament 
series of 1988-89 was a land- 
mark in chess history. Twen- 
ty-five grandmasters led by 
Gary Kasparov and Anatoly 
Karpov competed over a series 
of six events with Grand Prix 
rewards for their overall per- 
formances. Prize money 
totalled $1.2m and the overall 
cost was 84m: belated justifica- 
tion of Bobby Fischer’s belief 
that could command the 
massive sums typical of golf, 
tennis or motor racing. It was 
a remarkable promotional 
achievement considering the 
difficulties of securing televi- 
sion coverage for chess. 

In World Cup Chess (Blooms- 
bury Publishing, £14.99) the 
executive director of the 
Grandmasters’ Association. 
Lubomir Kavalek, describes 
bow the GMA and the circuit 
were set up, funds raised, and 
the squabbling grandmasters 
brought to consensus. There 
are move-by-move scores of all 
1,600 games, with 22 of the best 
singled out for deep analysis. 

You would expect a book by 
a prominent official to be care- 
fully anodyne about his col- 
leagues and organisation, but 
Kavalek fully describes the 
often uneasy relationship 
between the GMA president, 
Kasparov, and its chairman, 
Bessel Kok. Both are strong 
personalities. Interested _ in 
power; mutual admiration 
gradually changed to potential 
for violent disagreement. 

Kok is general manager of 
SWIFT, the Brussels-based ser- 
vice for rapid transmission of 
banking messages; his support 
was vital for the World Cup’s 
credibility. SWIFT provided 
funds to set up the GMA, 
financed the inaugural tourna- 
ment in Belgium, and staged a 
takeover when organisers of 
the Rotterdam leg failed to 
raise local bac ki ng. 

Problems between Kok and 
Kasparov grew when Kok 
wanted to compromise with 
FIDE, the official World Chess 
Federation, over the GMA’S 
involvement with world title 
matobes and other key areas 
such as international ratings. 

Kasparov, a sworn enemy erf 
FIDE's president Florencio 


CHESS 


Campomanes, frequently 
bucked attempts at agreement 
When the FIDE-backed world 
rapids (one hour per game) 
were scheduled for Mexico in 
December 1988, Kasparov 
insisted on playing other GMA 
events in that month. They 
included the Belgrade Open, 
where Kasparov promised a 
$100,000 prize fund, but in the 
event Kok had to come up with 
nearly half the money. 

Competitive tension between 
Kok and Kasparov produced 
mixed results. The world 
champion found a Moscow co- 
operative, Contour, to back the 
World Cup Open with $100,000 
and to support the recent qual- 
ifier in the Soviet capitaL But 
earlier Kavalek reached agree- 
ment with Merano, Italy for a 
seventh Grand Prix event with 
a $500,000 prize fund which, 
with interest on invested 
funds, would have raised the 
pot to the million-dollar leveL 

Merano wanted their tourna- 
ment to be a play-off, discount- 
ing scores from earlier rounds, 
and Kasparov would not take 
that risk. Then Kok. whose ori- 
gins are Dutch, found Hol- 
land’s No. 1 Jan Timm an a 
more sympathetic colleague 
than the prickly Kasparov and 
proposed to the world cham- 
pion that he should step down 
as president Kasparov refused, 
and started to build his own 
power base of Russian-speak- 
ing GMA members. 

Kavalek himself had the 
responsibility of finding other 
sponsors to join Brussels and 
Rotterdam In the circuit This 
proved surprisingly easy for 
the 1988-89 Grand Prix. 

Ambitious civic leaders of 
smaller cities saw chess as a 
convenient prestige play. Kas- 
parov was internationally 
known, and even television 
took an interest. Iceland’s 
C hannel 2 was the main backer 
in chess -conscious Reykjavik, 
while in Barcelona Channel 3 
gave daily coverage. 

A potential crisis in January 
1988, when Bilbao dropped out 
at short notice, simply revealed 


that the GMA was operating in 
a bull market. Bilbao’s near 
neighbour and rival San Sebas- 
tian promptly offered a top 
hotel, the theatre where they 
hold the annual film festival, 
and all the prize money. But 
Kavalek had even keener inter- 
est from Belfort and its mayor 
Jean-Pierre Chevenement, who 
said: “One must take each 
chance as it comes and not let 
It slip by." 

Belfort took just one week to 
confirm its sponsorship, Kar- 
pov launched a new opening 
move against Kasparov which 
was named the " Belfort varia- 
tion.” and Jean-Pierre Cheve- 
nement later became France’s 
defence minister. 

From a player’s viewpoint. 
World Cup Chess provides an 
opportunity to view the efforts 
of the grandmasters, including 
not only well-commented bril- 
liancies but also boring queen 
and pawn endgames and pre- 
arranged quick draws. 

There were stacks of the lat- 
(r in all Grand Prix events, 
Notably from GMs out of con- 
tention for major prizes who 
simply ticked along waiting to 
collect their $2,000 for complet- 
ing the tournament schedule. 

There are draws where all 
pieces are swapped off rapidly, 
draws where the game stays 
symmetrical, and even draws 
after mutual embarrassment. 
At Rotterdam, van der Wiel 
and Karpov repeated the posi- 
tion four times instead of the 
statutory three while each 
vainly waited for the other to 


cl ai m half a point. 

Then there is the curious 
matter of draw length. In other 
tournaments players unasham- 
edly agree a draw after two 
moves, even after l d4 or 1 e4. 
But tbougb tbe World Cup 
games bave a profusion of 
peace agreements between 
moves 10 to 20, only our own 
iconoclastic Jon Speeiman 
broke the barrier with a couple 
of eight-movers at Rotterdam. 

The GMA, says Kavalek, is a 
union to uphold the collective 
interests of GMs. enhancing 
their professional lives. Was 
there an unwritten work to 
rule in reverse, a minimum 
draw move count to deflect 
potential criticism? 

PROBLEM No. 828 
BLACK 14 MEN 


t 



J. Hjartarson (Iceland) v. 
Ljubojevic (Yugoslavia^, 1 
burg 1939. White (to move) < 
rificed a pawn for this t 
gram, but Black threatens 
consolidate by Nxe5 or G 
How did White justify his gi 
bit? 

Solution Page Xf 

Leonard Bard 
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World Cup Soccer 

Schillaci ready 
to burst the 
Irish bubble 

Is a West Germany v Italy final on the 
cards? Peter Berlin reports from Rome 


A LREADY. SOME Italian soc- 
cer fans have risked their 
lives for their new hero. On a 
wall by the track on the main 
line approaching Rome's Termini sta- 
tion is a fresh graffito. “TOTO GOAL’* 
it reads, in big yellow letters. 

Toto is the nickname of Salvatore 
Schillaci. A year ago most fans in Italy 
had not heard of him but with three 
goals in the World Cup he has made 
himself a national hero - at least for 
now. Tonight, before a crowd of 70.000 
in Rome's Olympic Stadium and with a 
further 25m Italians watching on TV. 
Toto will be under immense pressure to 
continue his scoring feats against the 
Republic of Ireland in the World Cup 
quarter-finals. 

Schillaci made his debut in the Ital- 
ian First Division this season. He had 
appeared in only one international 
before the World Cup as manager Azcg- 
lio Vicini sought desperately to solve 
Italy '5 goalscoring problem. Schillaci 
provided an instant solution, heading 
the winning goal minutes after coming 
on as substitute against Austria. He 
added a second headed goal against 
Czechoslovakia and a third, a ferocious 
dipping shot, against Uruguay. Better, 
he has struck up an understanding with 
the erratic genius Roberto Baggio. 

The Irish defence, powerful in the air. 
is unlikely to allow Schillaci to add to 
his two headed goals. On the face of it, 
his pace should be too much for Kevin 
Moran and Mick McCarthy, the two 
Irish central defenders. But against 
Romania in Genoa the Irish avoided 
being caught flat-footed by rapid count- 
er-attacks by playing three men back at 
all times. 

After the Irish won on penalty kicks. 
Jack Charlton, their coach, joked that 
his team, which drew its three group 
matches, might win the World Cup 
without winning a game. Well might 
Charlton smile, because so far he has 
pulled off an impressive confidence 
trick. The Irish are a lot better than he 
would have us believe. Charlton likes to 
foster the myth that his team's only 
attacking strategy is to biff speculative 
long balls into the enemy goalmouth for 
their big strikers to bundle In. 

In truth, Charlton has a skilful mid- 
field which is quite capable of playing 
neat passing football. Against Romania 
the chances they created went to waste. 


Ireland's problem is that their strikers 
are not quite good enough. Now the 
best of them, John Aldridge, is hurt 
Charlton may stick with the two lamp- 
posts who finished the game against 
Romania, Niall Quinn and Tony Cascar- 
ino. rather than bring in some of the 
nippier reserves, on the grounds that a 
mediocre big ’un is better than a medio- 
cre little ’un. On the other hand, the 
thought of the gangling Quinn up 
against Franco Baresi, the Italian 
sweeper, may be too absurd even for 
Jack. 

The Irish have cast themselves in the 
role of underdogs. They have been 
guided by a bloodyminded determina- 
tion not to concede a goal and the 
strength, pace and stamina of the Irish 
midfield have been focussed on prevent- 
ing rather than creating goals. Italy's 
best hope toni ght lies in a flash of inspi- 
ration from Baggio and Schillaci. 

The winner wiU travel to Naples for a 
semi-final on Tuesday against Yugo- 
slavia or Argentina. Both were lifted to 
victory by a long-awaited burst of bril- 
liance from their previously anonymous 
geniuses. Dragan Stojkovic struck both 
Yugoslav goals against Spain, and 
Diego Maradona rediscovered his mes- 
merising dribbling ability just long 
enough to carry the ball to the edge of 
the B razilian penalty area, draw the 
defence and slip a pass from which 
Claudio Caniggia scored comfortably. 
Since that match, Maradona’s left ankle 
has given such pain that he collapsed 
on the tr aining ground. However, he 
will play this afternoon. 

Like Argentina and Yugoslavia, 
England beard the rattle of the ball 
against the woodwork of their goal long 
before they scored themselves, and once 
again demonstrated the truth of the 
adage: better a lucky team than a good 
one. To find themselves up against 
Cameroon in the quarter-finals is lucky 
indeed. 

Cameroon are the second great confi- 
dence trick of this World Cup. They 
have one player of undoubted world 
class in Roger MRla, a 38-year-old of 
pace, skill and intelligence. He has been 
on the field, in total, for less than a 
whole match, yet has scored four of his 
team's five goals. The rest of the side is 
quick and skilful, certainly, but they 
are not the new Brazilians and they 
have advanced this far on good organi- 



Satvatore Schillaci: the boy from the back stroota 


sation, rugged readiness to do whatever 
it takes to stop opponents scoring — 
a rut Milla’s goals. 

Both sides might have a problem 
finding a team of II plus five substi- 
tutes. Four of the Cameroon players 
will be suspended and thus paying the 
price for their continued readiness to 
foul opponents. England were already 
down to 21 players following the depar- 
ture of captain Bryan Robson, who 
watched glumly from an Rngiiah TV 
■rfiiHin as his heir-designate, Dave Platt, 
pirouetted beautifully before volleying 
England's only goal against Belgium 
with 30 seconds left England have no 
suspended players, but all three central 
defenders are hurt, as are John Barnes 
and Gary Lineker. Barnes and Des 
Walker will probably not play. With the 
others, coach Bobby Robson must bal- 
ance tim need to beat Cameroon against 
a desire to have his full team fit for 


what would be a far more demanding 
match in Turin just three days later. 

England often looked quiet in attack 
against Belgium, as they did when 
playing five defenders against the 
Netherlands, but Robson will be 
haunted by the problems his team had 
breaking down the Egyptian defence. 
The USSR, who beat Cameroon 4-0, 
showed that the Africans can be 
undone when attacked at speed. 

FOr their part, the Italians are largely 

diBMinnting tomorrow’s KnpTand^gm- 

eroon match in Naples, regarding its 
function as providing fodder for West 
Germany to heat in wpml-fin«lg after 
they over-run Czechoslovakia in Milan. 
Germany again looked impressive in 
the thriller a gainst 1 the Netherlands, but 
Holland had several good heading 
chances. If the Germans have a weak- 
ness in the air, Tomas Skuhravy will 
exploit it 


I N THE most expensive 
meat market in the world, 
the talk this week bas 
been of pork belly futures. 
Following England's 1-0 win 
over Belgium on Tuesday, one 
Italian newspaper estimated 
that Paul Gascoigne, England's 
stocky midfield player, could 
now command a price of more 
than £3m in Italy, which val- 
ues the “Fat Boy" at more than 
£1,500 per lb. 

One of the benefits of bring- 
ing the World Cup to Italy is 
that it greatly simplifies life in 
the soccer supermarket. The 
best players are gathered 
together to show their wares to 


Life in 


the biggest payers. Since the 
Italian League increased the 
number of non-Italian players 
a club could field from two to 
three, it has eclipsed Spain as 
the most attractive arena for 
international stars. 

A few non-Italian clubs can 
match the pay - Real Madrid 
and Barcelona of Spain, Mar- 
seilles in France - but none 
can offer the prospect of com- 
peting against the rest of the 
top players in the world before 
huge crowds every week. 


the meat 

The foreign Imports do not 
always pay off. Juventus of 
Turin, which is tied to Fiat, 
used political as well as eco- 
nomic muscle to land two Rus- 
sians, Alexander Zavarov and 
Sergei Alezikov. This summer 
they are being shipped out 
along with Ruben Barros of 
Portugal. Their high-price 
replacements are Thomas Has- 
sler, of West Germany, Julio 
Cesar, a Brazilian who played 
for Montpelier in France last 
season, and, perhaps, Stefan 


market 

Reuter, another German. 

Juventus have also bought 
six Italians so far this summer, 
most notably Roberto Baggio, 
whose £7.6m transfer from 
Fiorentina broke the 1984 
record of around £7m which 
Napoli paid for Diego Mara- 
dona. 

The clubs are interested in 
any players of top calibre but 
what they covet most is a com- 
bination of two rare qualities: 
the ability to turn a game in a 
flush of genius awd fhp ability 


to finish a pn» on the win- 
ning gjfV * . 

Players such as Gascoigne 
have seen huge price tags by 
their names in the Italian 
papers. He will take the field 
for his quarter-final match 
knowing that a good game 
might bring him not just a 
place in the semis but also a 
glittering financial future. 
Tomas Skuhravy of Czechoslo- 
vakia has used his five goals so 
for in the World Cap to land a 
contract with Genoa. Rarely 
can the pigs have gone so hap- 
pily to market 

Peter BerEn 


Wimbledon 

The seeds are falling 
early this year 

John Barrett on why the atmosphere is subdued 


T HERE HAS been an 
air of unreality at 
Wimbledon this week, 
and not simply 
because, after four days, seven 
of the men’s seeds and four of 
the seeded women had been 
eliminated. The biggest differ- 
ence from previous years Is the 
subdued atmosphere, due 
entirely to the restrictions 
imposed on the club as a result 
of recent safety legislation. 

This year the maximum 
number of spectators allowed 
inside the grounds at any time 
is 28000. As a result, the early 
ev ening fans queuing outside 
cannot be admitted until peo- 
ple leaving the club surrender 
their tickets. This has hit the 
genuine fomnie lover with lim- 
ited leisure cash veTy hard. 

But there are other, equally 
serious effects. The replace- 
ment of the standing room on 
Centre Court with 608 new 
seats has reduced the overall 
numbers by some 1,400, so that 
the total is now 13,110, all 
seated. This regrettable step 
has not only banished the 
cheerful and demonstrative 
teenagers whose very presence 
always created excitement; it 
has also ended a cherished tra- 
dition. No longer can the 
young fang queue all night to 
be at the head of the army that 
used to charge headlong to 
secure the coveted places along 
the front wall of the standing 
enclosures. 

As a 16-year-old schoolboy, I 
well remember the thrill of 
crowding into that area and 
craning my to watch *h<> 
giant Argentine player, Enri- 
que Morea, pounding his 
serves down with a ferocity 
that was breathtaking. You 
were so close to the action that 
you could see every expression 
on the players’ faces and hear 
every word they uttered - 
even the swear words, it was 
an unforgettable experience. 

Atmosphere is also larking 
on the outside show courts 
where the stands have been 
half empty much of the week 
because only ticket holders 
may occupy a seat. In past 
years these seats have been 
free and non-reserved. Mem- 
bers of the public used to 
queue to fill flip places vacated 
by fens who wanted to move to 
other locations or visit the tea 
lawn for refreshments, so the 
stands were always full. 

At a club where there has 
never been any serious Inci- 
dent involving crowd safety it 
seems ridiculous to impose 
such stringent regulations, tha 
result of the tragic soccer 
deaths at Hillsborough. Tennis 
crowds do not behave like soc- 
cer crowds. However the 
authorities do not recognise 
that fact. Inevitably atten- 
dances have been down. After 
four days there had been some 
13,500 fewer spectators than 
last year, and it is expected 
that by the end of the fortnight 
the total will be approximately 



Germany’s Boris Becker 



Australia’s Pat Cash 


30,000 lower. 

Certainly it has been much 

pflripr to riwnlnte Mmrmp tha 

outside courts, but I inlaw the 
friendly jostle and the sense of 
anticipation among the queues 
that used to wait patiently for 
people to leave the packed 
stands. Especially, I miss the 
excited chatter of the young- 
sters who sat in orderly lines 
eating their sandwiches in the 
gangway between No 1 Court 
and Centre Court, savouring 
their first glimpse of that his- 
toric arena. 

There have been many excit- 
ing moments on the courts this 
week, and none more meaning- 
ful than the dismissal of the 
No 4 seed, John McEnroe, by 
fellow American Derrick Ros- 
tagno. Here was proof that tal- 
ent alone is not enough. McEn- 
roe, now 31, is still a gifted 
shot-maker, but a yard slower 


than the man who won three 
titles here in the eariy 1980s - 
the result of no match pjay 
between mid-February and the 
Queen's Club tournament two 
weeks ago because of injury. 

It was Rostagno, 24. a free- 
spirited Californian with a 
beautiful serve-and-volley 
game, who also ended the 
hopes or Jeremy Bates, tbe 
British No 1 losing disappoint- 
ingly on Court No 1, un3ble to 
rekindle the fire that had 
brought him back from the loss 
of the first two sets to beat 
Peter Lundgren of Sweden. 

Only Bates, among the seven 
British men in the draw, nao 
survived to the second round, 
eq ualling the dismal record of 
1985, which bad been the worst 
British performance sines the 
Second World War. 

Britain's women fared little 
better. Sarah Comer's return to 
competition began encourag- 
ingly with her dismissal of the 
No 8 seed, Manuela Maleeva, 
the eldest of the three Bulgar- 
ian sisters whose very pres- 
ence as direct entries sets 
another Wimbledon record. 
But tho big left-hander from 
Torquay squandered chances 
against the diminu tive 16-year- 
old Californian Angelica Gaval- 
don, and lost a 12-game final 
set she sho uld have won. With 
Sarah Loosemore losing to 
Kina Reinach in straight sets 
the British c halleng e was snuf- 
fed out almost before it had 
started. As a result, for the 
first time since these champi- 
onships began in 1877. no Brit- 
ish man or woman survived to 
the third ro und. 

Although the top seed, Ivan 
Lendl, and the defending 
champion, Boris Becker, 
started shakily on courts that 
were too lash and sappy for 
comfort, by the middle of the 
week they were beginning to 
look authoritative. Lendl 
brushed aside the tall Swiss No 
1 Jakob Klasek as If he were a 
qualifier and Becker acceler- 
ated Impressively to victory 
against Australia’s Wally 
Masur. 

On Thursday, Stefan Edbexg 
looked fast and sharp against a 
slightly injured Miloslav Medr, 
who never threatened to take 
the first two sets as he had 
done in their 1988 semi-final, ft 
win be a major surprise if one 
of this trio does not take the 
title. 

Similarly, I cannot look 
beyond defending champion 
Steffi Graf, the new French 
champion Monica Seles (whom 
she is seeded to meet in the 
semi-finals), or Martina Navra- 
tilova, keen and eager in quest 
of a record ninth singles title, 
as the ultimate winner. 

Like well-trained racehorses, 
all three are in peak condition. 
Good as she is, I do not believe 
that the 14-year-old US prodigy, 
Jennifer Capriati, is quite 
ready to topple these three - 
as she must if she is to become 
Wimbledon's youngest winner. 


i 
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oonduttor in B eethoven -(Symphony No 1 , 
wife fee Vienna SO), Berber (VtoHn Concerto, 
wife Rodney Friend and fee BBC 80). Poedni 
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Two C4 progranunos mark the 


centenary of Van Gogh's 
Death at 10pm tonight and at 
8pm tomorrow 

RADIO 2 (8) Stereo ae PM 

939 «n Graham Knight 739 Dene soys 
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Th* Archers. 
■HS. 1 *" ** * wwk (a). 

i*15 pro Deaen Island Disci 
2,“*** r - «• ' The World Thto Wt 

TVne. MO Play: "Mar^iryg- tty c 
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